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article No. (8-4-2) Continuing Obligations in the
Premier Market of Boursa Kuwait Rule Book issued

as per decision No.1 for year 2018.

Kindly be informed that the Analyst/Iinvestor
Conference was held on Sunday 12/4/2020 at
1.00pm (KT) through Live Webcast.

Attached, the Minute of the Analyst/lnvestor

Conference.
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Analyst/Investor Conference
Year Ended 31 December 2019

Edited transcript of National Industries Group Holding KPSC analyst/investor conference
call for the year ended 31 December 2019 held on Sunday, April 12, 2020 at 13:00 Kuwait

time.

Corporate participants:

o Mr. Ahmad Mohammed Hassan, CEO

. Mr. Faisal Al Nassar — Deputy CEO of Finance and Administration

o Mr. Reyadh Al-Edrissi — Deputy CEO of Investment and Mega Projects
. Mr. Mubasher Sheikh, Chief Financial Officer

Analysts:

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz” - (via conference call)

Barrak A. Al-Ateeq, Senior Financial Analyst — Wafra International Investment
Company — (via conference call)

Introduction:

Mr. Ahmad Ali Asiri:

Distinguished Attendees,
Peace be upon you and Allah’s mercy and Blessings.

Good afternoon and welcome to the National Industries Group Holding (NIG)
analyst/investors conference call for the year ended 31 December 2019. My name
is Ahmad Asiri, | am the financial analysis manager of Kuwait Financial Centre
“Markaz”.

It is a pleasure to have with us today Mr. Ahmad Hassan — Chief Executive Officer
of NIG, Mr. Faisal Al-Nassar — Deputy CEO of Finance and Administration of NIG
Mr. Reyadh Al-Edrissi — Deputy CEO of Investments and Mega Projects of NIG
and Mr. Mubasher Sheikh — Chief Financial Officer of NIG.

We would like to thank you for attending the conference.
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| would like to give the lead to Mr. Ahmad Hassan, NIG's Chief Executive Officer.

Mr. Ahmad Hassan:

Thank you Mr. Ahmad.

Peace be upon you and Allah’s mercy and Blessing.

| hope all of you are doing good and staying safe.
Good afternoon Gentlemen, thank you all for attending.

We begin the conference with the brief disclaimer similar to our previous calls, “The
information set out in this presentation and provided in the discussion subsequent
thereto does not constitute an offer or solicitation of an offer to buy or sell
securities. It is solely for use at an investor presentation and is provided as
information only. This presentation does not contain all the information that is
material to an investor”.

| would also like to refer you to our full disclaimer on (Page 2) of the presentation.

The call will include financial presentation laying out the financial performance of
the Group. Afterwards, we will be having a Q&A session. Time allowing we will
answer all questions received, any unanswered questions or follow-up questions
can be emailed on our investor relations email. | will share with you a quick
overview of the Group's performance during the year ended 31 December 2019.

NIG has achieved excellent result for the year ended 31 December 2019 with net
profit of KD 46.4 million (Page 13) and earnings per share (EPS) of 33.3 fils (Page
13), as compared to net profit of KD 19.8 million and earnings per share (EPS) of
14.3 fils for the year 2018 respectively, representing an increase of around 133%.
The Group attained a total revenue of KD 243.5 million for the year ended 31
December 2019 as compared to a revenue of KD 214.3 million for the year ended
31 December 2018 (Page 12), representing an increase of 14%.

| would like to hand over the call to Mr. Faisal Al Nassar our Deputy CEO - Finance and
Administration to present the financial performance for the year ended 31 December
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Faisal Al Nassar:

Thank you Mr. Ahmad,
Good Afternoon Gentlemen.

For the year ended 31 December 2019, the Group achieved a net operating profit
of KD 88.9 million as compared to KD 72 million for the year ended 2018,
representing an increase of 23% (Page 11).

The Group’s investment division and specialist engineering & Chemical division
performed well with a revenue of KD 111.3 million and KD 70.5 million (Page 12)
respectively for the year ended 31 December 2019 as compared to KD 88.9 million
and KD 58.1 million respectively for the year ended 2018, which represents an
increase of 25% and 21% respectively.

The Group’s building material division revenue for the year ended 31 December
2019 amounted to KD 48.4 million as compared to KD 52.9 million for the year
ended 2018, representing a decline of 9%. This decline resulted due to stiff
competition in the Kuwaiti Market.

| would like to hand over the call to Mr. Mubasher our Chief Financial Officer to
present the financial position for the year ended 31 December 2019.

Mubasher Sheikh:

Thank you Mr. Faisal,

Good Afternoon Gentlemen.

The Group's total assets as at 31 December 2019 amounted to KD 1.24 billion as
compared to KD 1.2 billion as at 31 December 2018 (Page 14). NIG Shareholder’s
Equity amounted to KD 378 million as at 31 December 2019 as compared to KD
353 million as at 31 December 2018 (Page 15), representing an increase of 7%.
Finally, the “Net Debt to Equity Ratio” stands at 118% as at 31 December 2019 as
compared to 119% as at 31 December 2018.

| would like to thank you for your time this afternoon and now we open the floor for any
questions.
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Q&A

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

What is the impact of COVID-19 on your Group’s business activities?

Mr. Ahmad Hassan:

On 11 March 2020, the World Health Organization characterized Covid-19
as a pandemic, negatively affecting global markets, disrupting supply
chains, and changing social behavior. It is uncertain if Covid-19 will continue
disrupting global markets and what impact it will have on the Group’s
operation.

As the situation is fluid and rapidly evolving in all the different business and
investment sectors, with the fluctuations of markets and economic activities,
it is not practical to determine the effect whether it is positive or negative.
The Group expects the markets to recover rapidly as soon as the Covid-19
pandemic is over.

However, the reduction in discount rates by the Central Bank of Kuwait,
Federal Reserve of United States of America, Bank of England along with
several other countries Central Banks is expected to stimulate the
economies, noting that Central Bank of Kuwait has reduced its discount rate
by a total of 1.25% in the first quarter of 2020.

The World was not ready for another financial crisis and we are all in this
uncertain and difficult time. We wish and pray for the safety and well being
for all the brothers and sisters.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

What is the reason in increase of Investment Revenue by 25%7?

Mr. Reyadh Al Edrissi:
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NIG total revenue from Financial assets at fair value through profit or loss
portfolio reached KD 86 million in 2019 as compared to KD 41 million for
the year ended 2018, representing an increase of 109%. NIG earned an
average return of 22% on its Financial assets at fair value through profit or
loss portfolio in comparison to the Boursa Kuwait (All Shares Market Index)
and MSCI World Index appreciation of 23.5% and 24.9% respectively for
the year ended 31 December 2019.

It is to be noted that the Financial assets at fair value through profit or loss
are geographically invested in Kuwait and other Middle Eastern countries,
United States of America, United Kingdom, Europe, Asia and Africa.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

Would you please provide update on the investment properties of the
Group?

Mr. Faisal Al Nassar:

Further to our previous call in the 3 quarter 2019, NIG’s subsidiary Al Durra
National Real Estate K.S.C.C (AL Durra), completed the construction of its
fifty apartments hotel building in Riyadh, Saudi Arabia with an area of 2500
square meters and commenced soft operations in December 2019. In line
with Kingdom of Saudi Arabia (KSA) vision 2030, where KSA has eased its
visa requirements, Al Durra is expecting 70% occupancy rate when the
hotel is fully operational.

Al Durra has planned construction of four star hotel on its land in Hawally,
Kuwait with a covered area of 1528 square meters. Al Durra has completed
relevant approvals from the Kuwaiti government departments. The
construction of the hotel is planned to commence in the second half of 2020
and expected to complete by 2023.

NIG tower in Al-Qibla area of Kuwait city was completed in the first half of
2019. The NIG tower has 35 floors consisting of commercial and
administrative floors. By the end of first quarter of 2020, 90% of
administrative and 45% of commercial floors have already been occupied
or contracts signed with the tenant. NIG’s subsidiary Al Durra and NIG's
associate Noor Al-Salhiya Real Estate Company K.S.C.C jointly own the
NIG tower.
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Al Durra's Sarray hotel apartments in Bnied Al-Gar, Kuwait had occupancy
rate of 65% in 2019 whilst the hotel in Mecca occupancy rate increased in
2019, as compared to 2018.

In September 2019, NIG subsidiary Al Durra and NIG's associate Noor Al-
Salhiya Real Estate Company K.S.C.C jointly completed a 14 floor
residential and commercial tower in Dubai and to date 35% is already rented
despite the real estate recession in Dubai.

Mr. Barrak A. Al-Ateeq, Senior Financial Analyst — Wafra International Investment
Company

What is the company policy regarding the cash dividend under the
impact of Covid-19?

Mr. Ahmad Hassan:

On 5" April 2020, NIG’s Board of Directors proposed a cash dividend of 10
fils per share for the year ended 31 December 2019, which is subject to the
requisite consent of the relevant authorities and approval from the general
assembly. NIG’s Annual General Assembly is scheduled to be held on 30"
April 2020, and accordingly cash dividend disbursement would commence
in the month of May 2020.

Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG's team to separately
respond to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG's Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG's web site.

From our side | would like to thank the management team of NIG for taking the call and |
would like to thank all participants.
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