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Mr. Hassan Abdulrahman Al Serkal

Chief Executive Officer -Dubai Financial Market
Greetings,

Cc Securities and commodities Authority

Subject: Qutcomes of the meeting of the Board of
Directors of NIND (K.P.S.C)

We are pleased to inform you that the Board of Directors have
met on Thursday 13/8/2020 at 1.00pm and approved the
interim condensed financial statements for the period ending
31/3/2020 and the period ending 30/6/2020.

We attached here the interim condensed financial form for the
financial period ended 31/3/2020 and the interim condensed
financial form for the financial period ended 30/6/2020.

We are pleased to announce that the analysis/investors
Conference for the First and the Second quarters for the year
2020 will be held on Thursday 20/8/2020 at 1.00 pm (KT), and
it will take piace through a live webcast.

Interested parties are welcome to contact us through the
following email, to provide them with the access link for the
conference:

”"“""Vljnvestor.relation@niqcom.kw

Sincerely,

Ahmed M. Hassan

Chief Executive Officer
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Form for disclosure of the results of the Board of Directors meeting

Date 13/8/2020
Name of the Listed Company National Industries Group (Holding) (K.P.S.C.)
Date and day of the meeting: Thursday 13th of August 2020
The starting time of the meeting 1.00pm KT
The ending time of the meeting 2.00pm KT
Number of board members present 6
Quorum achieved (%) 66.6%
-Approval Interim condensed financial
statements for the period ended on 31/3/2020
Decisions / Resolutions of the meeting
- Approval Interim condensed financial
statements for the period ended on 30/6/2020

The Name of the Authorized Signatory Ahmed M. Hassan

Designation Chief Executi
13/8/2020

Signature and Date

Company'’s Seal
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Approved financial statements
Approved auditor's report
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Statement
% il Ad 2019-03-31 2020-03-31
A1 28,81 iy paliall )l (5,Lull) GlLio
(382)% 26,992,000 (76,004,000) Net (Loss)Profit represents the amount
attributable to the owners of the parent Company
381) % $19.4 i (54.6) 2
e = o Basic & Diluted (Loss) Earnings per Share
Woluall &lagmsll
(7)% 373,702,000 348,230,000 e
Current Assets
cilagmell Jlaa)
(4)% 1,257,488,000 1,209,312,000 Ay
Total Assets
Wgluil! sbiglall
3% 391,583,000 401,968,000 i e
Current Liabilities
cbgllall Jles|
3% 742,323,000 762,284,000 ’M é o
Total Liabilities
A1 38,21 iy uolill LSWI God> Jlaz
(17)% 380,197,000 316,092,000 Total Equity attributable to the owners of the
Parent Company
- Aleasdll lal ¥ (lusd!) Jlex|
L RS0 LA 008 Total Operating (Loss) Revenue
6,000 70,013,000 e
(275} e, 05000, Net Operating((Loss) Profit
Non Non Non Accumulated Loss / Paid-Up Share Capital
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Statement
2019-03-31 2020-03-31
i A1 38, 201 aluaas polinll (5yluiedl) syl o
Gdass¥ Gidain¥ Net Profit (Loss) represents the amount
N/A N/A N/A attributable to the owners of the parent
Company
A ¥
Gdai ¥ G ¥ Gaiy Y

N/A N/A N/A N/A
Basic & Diluted Earnings per Share
Geais ¥ Geain ¥ o A ddll sl Jlea)
N/A N/A N/A Total Operating Revenue
oY Geais ¥ Gai ¥ Al adl! (5 lusd!) oyl Gluo
N/A N/A N/A Net Operating Profit (Loss)

e Not Applicable for first Quarter Jo¥l oyl e gaais¥ @

The net loss for the three months ended 31 1 2020 (ke 3T Al pucl AL Bl Jluo outan 2984

March 2020 is due to Covid — 19 impact, and (0 Widma b Addma yilus s JUidlig 19 uudsS oLy, Lads! 4805
hence resulted in realized and unrealized loss ikas ysluacedl 51 7 L1 IS5 o0 Wsladl Aaually 4dle Jguol
on financial assets at fair value through profit GusS5Ls 75,220,000

or loss amounting to KD 75,220,000.

2,061,000 2,061,000

o000
Financial Results Form g AU Sbiled! il 7 394 \'
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Non Non Cash Dividends
sz s ¥ dmie el Sl i3
Non Non Bonus Share
ag ¥ dge Y &3l alaszy
Non Non Other Dividend
azg¥ REPR Tl wigs s

No i —_ T a— Non 7 e - No Dividend

g . Slisa¥l 3oke dggs¥ JUI ol B335

Non Non Issue Premium Non Capital Increase
ag ¥ g JUI Gl s
Non Non Capital Decrease
wg ¥
Non

$uaidd! iyl O dazea das |
National Industries Group CEO Ahmed Mohammed Hassan
Attach a copy of the financial statements dazall Sblued| Bl pa y5a59 8ylo¥! ulzma (o Butozall AU Sbiled! Ao Lo, o

approved by the Board of Directors and the
approved auditor's report
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Report on review of interim condensed consolidated financial information

To the boatd of directors of
National Industries Group Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Group Holding - KPSC (the “Parent Company”) and its Subsidiaries (together the
“Group”) as of 31 March 2020 and the related interim condensed consolidated statements of profit ot loss,
statement of profit ot loss and other comptehensive income, statement of changes in equity and statements
cash flows for the three-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primaily of persons responsible for financial and accounting
matters, and applying analytical and other review procedutes. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our teview, nothing has come to our attention that causes us to belicve that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatoty requitements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, o of the Parent Company’s Memorandum of
Incorporation and Atticles of Association, as amended, have occurred during the three-month period ended
31 March 2020 that might have had a material effect on the business or financial position of the Parent
Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 August 2020



National Industries Group Holding - KPSC and Subsidiaries
Interim Condensed Consolidated Financial Information
31 March 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months  Three months
ended 31 ended 31
March 2020 March 2019
Note (Unaudited) (Unaudited)
KD "000 KD ‘000
Sales 28,669 33,426
Cost of sales (24,509) (28,355)
Gross profit 4,160 5,071
Loss on disposal of indirect subsidiaries - (1,520)
(Loss)/Income from investments 5 (72,317) 38,421
Share of results of associates 12 4,765 4,857
Profit on partial disposal of an associate - 1,597
Rental income 632 462
Interest and other income 831 1,702
Distribution costs (2,072) (2,063)
General, administrative and other expenses (5,992) (7,183)
Loss on foreign currency exchange (1,705) (341)
(71,698) 41,003
Finance costs (6,449) (7,247)
Impairment in value of intangible assets - (945)
Impairment in value of investment in associates 12 - (414)
Impairment in value of receivables and other assets (20) (19)
(Loss)/profit before foreign taxation (78,167) 32,378
Foreign taxation 6a (25) (200)
(Loss)/profit before provision for KFAS, NLST and Zakat (78,192) 32,178
Provision for KFAS, NLST and Zakat 6b (18) (1,715)
{Loss)/profit for the period (78,210) 30,463
(Loss)/profit for the period attributable to:

Owners of the Parent Company (76,004) 26,992
Non-controlling interests (2,206) 3471
(78,210) 30,463

Basic and diluted (loss)/earnings per share attributable to
the Owners of the Parent Company: 7 (54.6) Fils 19.4 Fils

The notes set out on pages 9 to 20 form an integral part of this interim condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries 3
Interim Condensed Consolidated Financial Information
31 March 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months Three months

ended 31 ended 31
March 2020 March 2019
(Unaudited) (Unaudited)
KD '000 KD '000
(Loss)/profit for the period (78,210) 30,463
Other comprehensive (loss)/income:
Items to be reclassified to profit or loss in subsequent periods:
Exchange differences:
- Exchange differences arising on translation of foreign operations (893) 376
- Transferred to interim condensed consolidated statement of profit or loss on partial
disposal of an associate - 1,676
Share of other comprehensive (loss)/income of associates
- Changes in fair value (2,004) 55
Total other comprehensive (loss)/ income to be reclassified to profit or loss In subsequent
periods (2,897) 2,007
Items not to be reclassified to profit or loss in subsequent periods:
Defined benefit plan actuarial loss (40) (404)
Net changes in fair value of investments in equity instruments designated at FVOCI 20,499 1,617
Share of other comprehensive loss of associates (984) (1,879)
Total other comprehensive income/(loss) not to be reclassified to profit or loss
in subsequent periods 19,475 (666)
Total other comprehensive incomel(loss) for the period 16,578 1,341
Total comprehensive (loss)/income for the period (61,632) 31,804
Total comprehensive (loss)lincome attributable to:
Owners of the Parent Company (61,911) 27,511
Non-controlling interests 279 4,293
(61,632) 31,804

The notes set out on pages 9 to 20 form an integral part of this interin condensed consolidated financial information.



National industries Group Holding - KPSC and Subsidiaries 4
Interim Condensed Consolidated Financial Information
31 March 2020 (Unaudited)
Interim condensed consolidated statement of financial
position
31 March 31 Dec. 31 March
2020 2019 2019
Note  (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Assets
Bank balances and cash 8 102,263 31,798 34,991
Short-term deposits 8 14,130 18,189 33,249
Wakala and sukuk investments 9 1,000 1,000 1,000
Accounts receivable and other assets 54,046 50,776 79,824
Inventories 35,882 35,948 39,485
Financial assets at fair value through profit or loss 10 279,160 410414 374,890
Assets held for sale 21 8,240 - -
Financial assets at fair value through other comprehensive
income 11 224,363 203,932 214,540
Right of use of leased assets 7,685 6,532 -
Investment properties 60,769 60,445 53,132
Investment in associates 12 323,175 324,781 321,128
Property, plant and equipment 89,029 91,177 96,136
Goodwill and other intangible assets 9,570 9,652 9,113
Total assets 1,209,312 1,244,544 1,257,488
Liabilities and equity
Liabilities
Due to banks 8 22,612 23,969 23,394
Accounts payable and other liabilities 71,060 69,190 82,999
Borrowings and bonds 13 654,046 628,603 621,519
Provisions 14,566 14,113 14,411
Total liabilities 762,284 735,876 742,323
Equity attributable to owners of the Parent Company
Share capital 14 142,784 142,784 135,985
Share premium 122,962 122,962 122,962
Treasury shares (30,375) (30,375) (30,375)
Cumulative changes in fair value 34,924 20,938 21,607
Other components of equity 15 32,258 32,260 25,041
Retained earnings 13,539 89,434 104,977
Equity attributable to owners of the Parent Company 316,092 378,003 380,197
Non-controlling interests 130,936 130,666 134,968
Total equity 447,028 508,669 515,165
Total liabilities and equity 1,209,312 1.244.54V" 1,257,488
)
Sa'ad Mohammed Al-Sa'ad Ahped rhggbaﬂfmed Hassan
Chairman ief‘Executive Officer

The notes set out on pages 9 to 20 form an integral part of this interim condensed consolidated financial information.
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Approved financial statements
Approved auditor's report
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Statement
% il A 2019-06-30 2020-06-30
A1 38, 201 e ol oyl (Bylucill) dlio
(248)% 43,205,000 (64,145,000) Net (Loss)Profit represents the amount
attributable to the owners of the parent Company
EFFES PR VORI [POD [ PERRY (- BVES)
531.1 5(46.1

{55 i o { ) Basic & Diluted((loss)/ Earnings per Share
Woluill ilagamsll
(13)% 337,794,000 292,392,000 gl o
Current Assets
alagmoll Jla)

(5)% 1,225,271,000 1,169,160,000 Al
Total Assets
oluall by |
(14)% 387,658,000 333,402,000 e
Current Liabilities
ab | Jlo>
(2)% 735,817,000 719,511,000 ’m "J b !
Total Liabilities
A1 28,801 by duolidl LSW Ggda Jlaa
(13)% 366,833,000 317,544,000 Total Equity attributable to the owners of the
Parent Company
Al sl olslydl Jlea

(95)% 145,772,000 6,696,000 |

Total Operating Revenue
176)% 66,642,000 50,754,000 s b
(1761 A (E8:754,000) Net Operating((Loss)Profit)
Non Non Non Accumulated Loss/ Paid-Up Share Capital
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Statement

2019-06-30 2020-06-30
21 28,21 by polidl (5yludll) mll $La
(27)% 16,213,000 11,859,000 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
aazelly dewlud| ! (B5lus) Az
27)% w8117 d38.5 :
e Basic & Diluted Earnings per Share
i adll olsll Jlea|
(34)% 66,827,000 44,116,000 !
Total Operating Revenue
A a0 (5ylusdl) oyl dlo
(28)% 26,676,000 19,259,000 .’J ,E)J ¢
Net Operating Profit (Loss)

The net loss for the six months ended 30 June
2020 is due to covid 19 impact hence resulted in
the followings:
1- Decrease in Sales amounting KD
22,536,000
2- Realized and unrealized loss on financial
assets at fair value through profit or loss
amounting to KD 54,838,000
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National Industries Group CEO Ahmed Mohammed Hassan
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Report on review of interim condensed consolidated financial information

To the board of directors of
National Industries Group Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Group Holding - KPSC (the “Parent Company”) and its Subsidiaries (together the
“Group”) as of 30 June 2020 and the related intetim condensed consolidated statements of profit or loss,
statement of profit or loss and other comprehensive income, statement of changes in equity and statements
cash flows for the six-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with Interational
Accounting Standard 34, “Interim Financial Repotting”. Ou tesponsibility is to express a conclusion on this
interim condensed consolidated financial information based on out review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedutes. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become awate of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying intetim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting”.

Report on review of other legal and regulatory requirements

Based on our teview, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Atrticles of Association, as amended, have occurred during the six-month period ended 30
June 2020 that might have had a material effect on the business or financial position of the Parent Company.

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thotnton — Al-Qatami, Al-Aiban & Partners

Kuwait
13 August 2020



National Industries Group Holding - KPSC and Subsidiaries 2
Interim Condensed Consolidated Financial Information
30 June 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended Six months ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
Note  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Sales 19,147 35,048 47,816 68,474
Cost of sales (17,511) (29,813) (42,020) (58,168)
Gross profit 1,636 5,236 5,796 10,306
Loss on disposal of indirect subsidiaries - - - (1,620)
Income/(loss) from investments 5 25,410 26,024 (46,907) 64,445
Share of results of associates 12 2,263 5,008 7,028 9,865
(Loss)/profit on disposal of associates - (109) - 1,488
Change in fair value of investment properties (3,799) - (3,799) -
Rental income 400 581 1,032 1,043
Interest and other income 695 275 1,526 1,977
Distribution costs (1,825) (2,210) (3,897) (4,273)
General, administrative and other expenses (5,058) (5,898) (11,050) (13,081)
Gain/(loss) on foreign currency exchange 232 (789) (1,473) (1,130)
19,954 28,117 (51,744) 69,120
Finance costs (5,893) (7,963) (12,342) (15,210)
Impairment in value of goodwill and other intangible
assets . - . (945)
Impairment in value of associates 12 - (2,086) - (2,500)
Impairment in value of recelvables and other assets (463) (144) (483) (163)
Profit/(loss) before foreign taxation 13,598 17,924 (64,569) 50,302
Foreign taxation 6a (57) (135) (82) (335)
Profit/(loss) before provision for KFAS, NLST and
Zakat 13,641 17,789 (64,651) 49,967
Provision for KFAS, NLST and Zakat 6b (33) (398) (51) (2,113)
Profit/(loss) for the period 13,508 17,391 (64,702) 47,854
Profit/(loss) for the period attributable to:
Owners of the Parent Company 11,859 16,213 (64,145) 43,205
Non-controlling interests 1,649 1,178 (557) 4,649
13,508 17,391 (64,702) 47,854
Basic and diluted earnings/(loss) per share
attributable to the owners of the Parent
Company T 8.5 Fils 11.7 Fils (46.1) Fils 31.1 Fils

The notes set out on pages 9 to 22 form an integral part of this interim condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries
Interim Condensed Consolidated Financlal Information

30 June 2020 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2020 2019 2020 2019
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Profit/(loss) for the period 13,508 17,391 (64,702) 47,854
Other comprehensive (loss)/income:
Items to be reclassified to profit or loss in
subsequent periods:
Exchange differences:
- Exchange differences arising on translation of foreign
operations (1,141) (6,358) (2,034) (5,982)
- Transferred to interim condensed consolidated
statement of profit or loss on partial disposal of an
associate - (34) - 1,542
Share of other comprehensive (loss)/income of
associates
- Change In fair value (1,286) (30) (3,290) 25
Total other comprehensive (loss) to be reclassified
to profit or loss in subsequent periods (2,427) (6,422) (5,324) (4,415)
Items not to be reclassified to profit or loss in
subsequent periods:
Defined benefit plan actuarial gain/(losses) 652 229 612 (175)
Net changes in fair value of investments in equity
instruments designated at FVOCI 5,918 (14,265) 26,417 (12,648)
Share of other comprehensive income of associates 10 1,954 (974) 75
Total other comprehensive incomel/(loss) not to be
reclassified to profit or loss in subsequent
periods 6,580 (12,082) 26,055 (12,748)
Total other comprehensive income/(loss) for the
period 4,153 (18,504) 20,731 (17,163)
Total comprehensive incomel/(loss) for the period 17,661 (1,113) (43,971) 30,691
Total comprehensive income/(loss) attributable to:
Owners of the Parent Company 16,365 3,200 (46,548) 30,801
Non-controlling interests 2,296 (4,403) 2,575 (110)
17,661 (1,113) (43,971) 30,691

The notes set out on pages 9 to 22 form an integral part of this interins condensed consolidated financial information.



National Industries Group Holding - KPSC and Subsidiaries 4
Interim Condensed Consolidated Financial Information
30 June 2020 (Unaudited)
Interim condensed consolidated statement of financial
position
30 June 31 Dec. 30 June
2020 2019 2019
Note (Unaudited) (Audited) (Unaudited)
KD '000 KD '000 KD '000
Assets
Bank balances and cash 8 44,043 31,798 40,871
Short-term deposits 8 10,729 18,189 14,770
Wakala and sukuk investments 9 1,000 1,000 1,000
Accounts receivable and other assets 55,995 50,776 67,345
Inventories 37,813 35,948 39,194
Financial assets at fair value through profit or loss 10 297,295 410,414 383,404
Assets held for sale 21 8,370 - -
Financial assets at fair value through other comprehensive
income 11 229,998 203,932 201,559
Right of use of leased assets 6,802 6,532 -
Investment properties 57,361 60,445 58,924
Investment in associates 12 320,754 324,781 314,366
Property, plant and equipment 89,743 91,177 94,210
Goodwill and other intangible assets 9,257 9,652 9,628
Total assets 1,169,160 1,244,544 1,225,271
Liabilities and equity
Liabilities
Due to banks 8 30,106 23,969 23,586
Accounts payable and other liabilities 75,713 69,190 81,007
Borrowings and bonds 13 599,664 628,603 617,001
Provisions 14,129 14,113 14,223
Total liabilities 719,511 735,875 735,817
Equity attributable to owners of the Parent Company
Share capital 14 142,784 142,784 142,784
Share premium 122,962 122,962 122,962
Treasury shares (30,375) (30,375) (30,375)
Cumulative changes In fair value 38,395 20,938 11,766
Other components of equity 16 31,413 32,260 21,393
Retained earnings 12,365 89,434 98,303
Equity attributable to owners of the Parent Company 317,544 378,003 366,833
Non-controlling interests 132,105 130,666 122,621
Total equity 449,649 508,669 489,454
Total liabilities and equity 1,169,160 1.244;44 1,225,271

==

Sa'ad Mohammed Al-Sa'ad
Chairman

o/

lohammed Hassan

éh?am
hief Executive Officer

The notes set out on pages 9 to 22 form an integral part of this interim condensed consolidated financial information.
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Template for discussion report and analysis of the board of directors of

the listed public shareholding company

Date

13 August 2020

Name of the Listed Company Eal:t)l(;nél (I\II{IGd)UStrieS Group Holding
The period of the financial statements Interim Condensed Consolidated
Financial Information for the period

covered by the report

ended 31 March 2020

Overview of the main results during the

financial period

On 11 March 2020, World health
organization characterized Covid-19 as a
pandemic, negatively impacting global
markets, hence the Group has recorded
realized and unrealized loss on financial
assets at fair value through profit or loss
amounting to KD 75.2 million.

The Group has booked net loss of KD 76
million for the period ended 31 March
2020 as compared to KD 27 million net
profit for the same period in 2019.

Securities issued during the financial period | None
Summary of the most important non-
financial events and developments during N/A

the financial period

Summary of operational performance during

the financial period

For the period ended 31 March 2020, the
Group’s net operating loss amounted to
KD 70 million as compared to operating
profit of KD 40 million for the same
period in 2019.

Summary of profit and loss during the

financial period

The Group’s building materials division
revenue amounted to KD 12.1 million for
the 1st quarter ended 31 March 2020 as
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compared to KD 13.5 million for the same
period in 2019.

NIG’s specialist engineering & chemical
division revenue amounted to KD 12.4
million for the 1% quarter 2020 as
compared to KD 16.7 million for the same
period in 2019.

Summary of financial position as at the end

of the financial period

The Group’s total assets as at 31 March
2020 amounted to KD 1.21 billion
whereas these stood at KD 1.24 billion as
at 31 December 2019 and KD 1.26 billion
as at 31 March 2019.

The Group’s investment in associates as
at 31 March 2020 stood at KD 323 million
as compared to KD 324.8 million and KD
321 million as at 31 December 2019 and
31 March 2019 respectively.

NIG’s net borrowings as at 31 March
2020 amounted to KD 559 million as
compared to KD 602 million and KD 576
million as at 31 December 2019 and 31
March 2019 respectively.

The equity attributable to the owners of
the Parent Company amounted to KD 316
million as at 31 March 2020 as compared
to KD 378 million and KD 380 million as
at 31 December 2019 and 31 March 2019
respectively.

Summary of cash flows during the financial

period

The Group’s net cash from operating
activities as at 31 March 2020 amounted
to KD 55 million as compared to KD 28
million for the three months ended 31
March 2019.

Net cash outflow from investing activities
for the three months ended 31 March 2020
amounted to KD 9 million, primarily due
to purchase of property, plant and
equipment amounting to KD 6.6 million.

Net increase in borrowings for the three
months ended 31 March 2020 amounted
to KD 25.4 million, which primarily
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resulted due to issuance of KD 30 million
bond in February 2020.

Net cash generated from financing
activities during the three months ended
31 March 2020 amounted to KD 19
million as compared to KD 4.9 million for
the same period in 2019.

Main performance indicators

EPS (loss): 54.6 fils (31 March 2019 -
EPS (Profit): 19.4 fils)

Net Debt to Equity ratio: 125% (31
December 2019: 118% and 31 March
2019: 112%)

Book Value per share: 221 fils (31
December 2019: 265 fils and 31 March
2019: 280 fils)

Expectations for the sector and the

company's role in these expectations

Downturn trend or minimal growth of the
investment sector is expected due to
macro-economic impact of COVID-19.

Expectations regarding the economy and its

impact on the company and the sector

Downturn trend of the economy is
expected due to lower oil price and
macroeconomics implications due to
COVID-19 that may unfavorably affect
the sectors where the Group operates.

Future plans for growth and changes in

operations in future periods

NIG in its business operations i.e.
building materials, petrochemicals, oil &
gas services, specialist engineering, real
estate, utility services and financial
services are always looking for new
opportunities.

The size and impact of current and projected

capital expenditures on the company

Property, plant and equipment purchases
for the three months ended 31 March 2020
amounted to KD 6.6 million and we
expect that future annual purchases of
property plant and equipment of the
Group will range from KD 10 million -
KD 13 million.

The developments of the implementation of

projects, plans and transactions and deals

N/A
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Template for discussion report and analysis of the board of directors of

the listed public shareholding company

Date 13 August 2020

Name of the Listed Company National Industries Group Holding

K.P.S.C. (NIG)
The period of the financial statements Interim Condensed Consolidated
Financial Information for the period
covered by the report cnded 30 Tune 2020

NIG reported a net profit of KD 11.9
million and EPS of 8.5 fils for the 2"
quarter of 2020 as compared to net loss of
KD 76 million and EPS (loss) of 54.6 fils
respectively in the 1% quarter of 2020.

However, NIG reported a net loss of

KD 64.1 million and EPS (loss) of 46.1
fils for the period of six months ended 30
Overview of the main results during the June 2020 as compared to net profit of KD
| . . 43.2 million and EPS of 31.1 fils for the
finanetal period same period ended 30 June 2019.

Net loss primarily resulted due to decline
in Group sales amounting to KD 22.5
million, loss on change in fair value of
investment properties amounting to

KD 3.79 million and realized &
unrealized loss on financial assets at fair
value through profit or loss amounting to
KD 54.84 million.

Securities issued during the financial period None

Summary of the most important non-
financial events and developments during N/A

the financial period
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Summary of operational performance during

the financial period

For the period, ended 30 June 2020 the
Group’s net operating loss amounted to
KD 50.8 million as compared to KD 66.6
million net operating profit for the same
period in 2019.

Summary of profit and loss during the

financial period

The Group’s total revenue for the six
months period ended 30 June 2020
amounted to KD 6.7 million as compared
to KD 145.8 million for the same period
in 2019. Whereas the Group’s total
revenue for the 2™ quarter ended 30 June
2020 amounted to KD 44.1 million as
compared to KD 66.8 million for the same
period in 2019.

Group’s investment division revenue
amounted to KD 25 million for the 2"
quarter ended 30 June 2020 as compared
to KD 31.8 million for the same period in
2019.

NIG’s specialist engineering & chemical
division revenue amounted to KD 12.4
million for the 2" quarter 2020 as
compared to KD 20.1 million for the same
period in 2019. Whereas revenue for six
months ended, 30 June 2020 amounted to
KD 24.8 million as compared to KD 36.7
million for the same period ended 2019.

Summary of financial position as at the end of

the financial period

The Group’s total assets as at 30 June
2020 amounted to KD 1.17 billion as
compared to KD 1.24 billion and KD 1.23
billion as at 31 December 2019 and 30
June 2019 respectively.

The Group’s investment in associates as
at 30 June 2020 amounted to KD 320.8
million as compared to KD 324.8 million
and KD 314.4 million as at 31 December
2019 and 30 June 2019 respectively.

NIG’s net borrowings as at 30 June 2020
amounted to KD 574 million as compared
to KD 602 million and KD 584 million as
at 31 December 2019 and 30 June 2019
respectively.
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The equity attributable to the owners of
the Parent Company amounted to KD 318
million as at 30 June 2020 as compared to
KD 378 million and KD 367 million as at
31 December 2019 and 30 June 2019
respectively.

Summary of cash flows during the financial

period

The Group’s net cash from operating
activities as at 30 June 2020 amounted to
KD 57.8 million as compared to KD 40.6
million for the same period in 2019.

Cash inflow from dividends received
from associate companies during the six
months ended 30 June 2020 amounted to
KD 4.1 million as compared to KD 5.5
million for the same period in 2019.

Net cash from investing activities for the
period ended 30 June 2020 amounted to
KD 8.7 million as compared to KD 2.4
million for the same period in 2019.

Cash dividend paid during the period
ended 30 June 2020 by NIG to its
shareholders amounted to KD 11.7
million.

Net cash used in financing activities
during the period ended 30 June 2020
amounted to KD 53.8 million as
compared to KD 29.2 million in the same
period in 2019.

Main performance indicators

EPS (loss) : 46.1 fils (30 June 2019: EPS
(Profit) : 31.1 fils)

Net Debt to Equity ratio: 128% (31
December 2019: 118% and 30 June
2019: 119%)

Book Value per share: 222 fils (31
December 2019: 265 fils and 30 June
2019: 257 fils)

Expectations for the sector and the

company's role in these expectations

Downturn trend or minimal growth of the
investment sector is expected due to
macro-economic impact of COVID-19.
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Downturn trend of the economy is

Expectations regarding the economyand its | expected due to lower oil price and
. " dth macroeconomics implications due to
e ICE RN COVID-19 that may unfavorably affect

the sectors where the Group operates.

NIG in its business operations i.e.
Future plans for growth and changes in building materials, petrochemicals, oil &
gas, specialist engineering, real estate,
utility services and financial services are
always looking for new opportunities.

operations in future periods

Property, plant and equipment purchases
for the six months ended 30 June 2020
The size and impact of current and projected amounted to KD 10.1 million and we
expect that future annual purchases of
property, plant and equipment of the
Company will range from KD10 million -
KD13 million.

capital expenditures on the company

The developments of the implementation of
projects, plans and transactions and deals
that were discussed by the company's board N/A

of directors in the report for the previous

fiscal year

The name of the chairman of the
company or the authorized Ahmed Mohammed Hassan - CEO

signatory

Signature C e

Date 13 Aug 2020

Company'’s Seal

i 3 icgapa
dukagll lalissll

NI Group

National industeies Group
{ Heling )

[SAK)
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