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Review report on condensed consolidated interim financial 
statements to the board of directors and shareholders of DXB 
Entertainments PJSC 
 

Introduction 
 
We have reviewed the accompanying condensed consolidated interim statement of financial position of 
DXB Entertainments PJSC (“the Company”) and its subsidiaries (together, “the Group”) as at 30 June 
2020 and the related condensed consolidated interim statement of profit or loss and other 
comprehensive income for the three-month and six-month periods then ended and condensed 
consolidated interim statements of changes in equity and cash flows for the six-month period then ended 
and other explanatory notes. Management is responsible for the preparation and presentation of these 
condensed consolidated interim financial statements in accordance with International Accounting 
Standard 34, ‘Interim Financial Reporting’ (‘IAS 34’). Our responsibility is to express a conclusion on 
these condensed consolidated interim financial statements based on our review. 

Scope of review 
 
We conducted our review in accordance with International Standard on Review Engagements 2410, 
'Review of interim financial information performed by the independent auditor of the entity'. A review of 
interim financial information consists of making inquiries, primarily of persons responsible for financial 
and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with International Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
condensed consolidated interim financial statements are not prepared, in all material respects, in 
accordance with IAS 34.  

Emphases of matter 

 
We draw attention to note 3 to the condensed consolidated interim financial statements, which indicates 
that the Group incurred a loss of AED 823 million and had negative operating cash flows of AED 63 
million for the six-month period ended 30 June 2020 with accumulated losses of AED 5,980 million as 
at 30 June 2020. Further, the moratorium on principal repayments and covenant testing provided by the 
syndicated term loan financiers (“financiers”) to the Group on the outstanding bank facilities of AED 
4,158 million is due to expire in March 2021 in addition to certain interest payments which are due in 
June 2021. Upon expiry of the moratorium and interest deferral period, the Group will need to make 
principal and interest repayments which will result in a projected negative net cash flow position. As a 
result, the Group is dependent on the successful execution of management’s plans, which include 
obtaining support from the Parent Company with the ongoing negotiations with the financiers. These 
conditions along with other matters as set out in note 3, indicate that a material uncertainty exists that 
may cast significant doubt on the Group's ability to continue as a going concern.
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Emphases of matter (continued) 

 
Further, we draw attention to note 6 to the condensed consolidated interim financial statements which 
sets out the key assumptions and critical judgements used by management in determining the 
impairment loss of AED 393 million on its property and equipment of AED  7,711 million as at 30 June 
2020. There is inherent estimation uncertainty in the impairment assessment which is further impacted 
by the effect of the COVID-19 pandemic on the operations and financial performance of the Group. The 
sensitivity analysis disclosed in note 6 to the condensed consolidated interim financial statements 
highlights the impact on the impairment assessment that may arise from potential material changes in 
management’s key assumptions and estimates.  

 

Our conclusion is not modified in respect of these matters. 
 
 
 

PricewaterhouseCoopers 
13 August 2020 
 
 
 
 
 
 
 
Douglas O’Mahony  
Registered Auditor Number 834 
Dubai, United Arab Emirates
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Notes to the condensed consolidated interim financial statements 
for the six month period ended 30 June 2020 (continued) 
 

 

30. Change in presentation 
 

During the year ended 31 December 2019, management has amended the presentation of the consolidated 
statement of financial position using the current / non-current distinction by including the separate 
classifications between current and non-current assets and current and non-current liabilities, where 
previously all assets and liabilities had been presented in order of liquidity. Further management has amended 
the presentation of the consolidated statement of profit or loss and other comprehensive income by 
presenting the analysis of expenses using a classification based on nature, where previously the analysis of 
expenses had been presented using a classification based on function. The method of presentation has been 
amended to enhance the users understanding of the Group's performance. 
 
31. Approval of condensed consolidated interim financial statements 

 
The condensed consolidated interim financial statements were approved by the Board of Directors and 
signed for issuance on 13 August 2020. 
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