Reference: UPP/CS/JK/2020-008
Date: 17 August 2020

Mr. Hassan Abdulrahman Al Serkal
Executive Vice-President

Chief Operations Officer (COO)

Head of Operation Division

Dubai Financial Market

Dubai, UAE

Dear Mr. Al Serkal,

Subject: Clarification on Public News

With reference to Dubai Financial Market Email
dated 17" August 2020 subjected to “Confirming or
denying the news as an official disclosure on the
market website” Union Properties PJSC would like
to clarify the news as per the following:

The management of the company is developing a
plan for dealing with the accumulated losses and are
in preparation for presenting the plan to the Securities
and Commodities Authority and the shareholders of
the company, as they are currently studying the
options available weather by reducing or increasing
its share capital or other options.

The company confirms that it is seeking to convert
the legal form of three. subsidiary companies
(ServeU, The FitOut and Dubai Autodrome) into
private joint stock companies and list their shares on
the Duibai Financial Market. For further clarification
kindly review the compaty’s disclosure dated
January 23, 2020, on the company's website and
Dubai Financial Market.

The company, in order to enhance its financial position
and diversify its sources of income, according to what
was previously disclosed in the results of the last board
of directors meeting dated August 13, 2020, where the
company’s Management is in review for suitable
investment oppcrtunities in various sectors, including
the health and hospitality sectors, where the company
seeks to find acquisitioris in one or more of the sectors.
Noting that in the event that a decision is taken to enter
into one of the specific investments or acquisitions, it
will be disclosed in accordance with the requirements
of Securities and Commodities Authority and Dubai
Financial Market
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Union Properties Company (PJSC) unveiled the
initial plan for its new "Motor City Hills" project,
which will cover a total area of approximately GFA
of 2.9 million Sqft. For further clarification kindly
review the company’s disclosure dated August 09,
2020, on the company's website and Dubai Financial
Market. )

Sincerely yours,
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