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Directors’ Report

The Board of Directors has the pleasure in submitting their report together with the unaudited interim
financial information of DAMAC Properties Dubai Co. PJSC (the “Company”) and its subsidiaries
(together the “Group”) for the nine month period ended 30 September 2020.

Revenue for the period stood at AED 3,652 million (September 2019: AED 2,763 million) and net loss for
the period was AED 931 million (September 2019: Profit of AED 133 million). As at 30 September 2020,
total assets were AED 21,774 million (December 2019: AED 23,825 million) and shareholder’s equity
stood at AED 13,098 million (December 2019: AED 14,073 million), total shares issued remained
unchanged at 6,050 million shares. Profit during the nine month period ended 30 September 2020 was
adversely impacted due to non-cash items such as provision for impairment on development properties and
provision for impairment on trade receivables due to prevalent market conditions.

Gross debt stood at AED 3,343 million with cash and bank balance at AED 4,597 million. Cash generated
from operations during the period was AED 382 million.

During this period, we witnessed the Global pandemic of Covid-19, various economies and sectors have
faced significant disruptions due to total or partial lockdown, social distancing, and travel bans, resulting
in negative implications on the global economy. However, restriction started to be relaxed and we are
seeing a gradual return of business. We have ensured health and safety measures for our employees,
customers, contractors and our communities. We have assessed the potential impacts of the outbreak on
our operations due to the restrictions placed by various government to curb the spread of COVID-19. We
have exercised significant judgements in evaluating the impact of the outbreak due to prices and demand
of properties, and shall consider reassessing the judgements and estimates used in determining the net
realizable value of development properties, expected credit loss from trade receivables and contract assets
and the fair valuation of financial investment in subsequent periods as the condition evolves. We shall
actively monitor the situation of COVID-19 as it evolves, on our financial position, liquidity, operations,
suppliers, industry and workforce and will take necessary measures to safeguard interests of all stakeholder.

We thank the UAE leadership for their vision, aspiration and execution which gives a positive platform for
all participants to excel and contribute to the growth of the UAE. We also would like to thank regulators,
government bodies, our sharcholders, debtholders, customers, partners and employees who have been our
partners in this successful journey.

Significant related party transaction are disclosed in Note 19 of the unaudited interim financial information.
All these transactions have been carried out in normal course of business and in compliance with applicable
laws and regulations. To the best of our knowledge, the unaudited interim financial information included
in the report fairly presents in all material aspects the financial condition, results of operation and cash
flows of the Group as of 30 September 2020.

On behalf of the Board of Directors

-

Chairman
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
To the Board of Directors of Damac Properties Dubai Co. PJSC, Dubai
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Damac Properties Dubai Co. PJSC (“the Company”) and its subsidiaries (together the “Group”) as at
30 September 2020, and the related interim condensed consolidated statement of profit or loss and other
comprehensive income, the interim condensed consolidated statement of changes in equity and the
interim condensed consolidated statement of cash flows for the nine month period then ended, and a
summary of significant accounting policies and other explanatory notes. Management is responsible for
the preparation and fair presentation of this interim financial information in accordance with
International Accounting Standards 34 (IAS 34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial information is not prepared in all material respects in accordance with IAS 34 “Interim
Financial Reporting”.

BDO CHARTERED AéCdUNTANTS & VISORS
Mohamed Afzal Koya Ali
Reg. No. 522

Dubai
11 November 2020
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Damac Properties Dubai Co. PJSC

Condensed consolidated statement of financial position

as at 30 September 2020

ASSETS

Cash and bank balances
Trade and other receivables
Development properties
Other financial assets
Financial investment
Right-of-use assets
Property and equipment
Investment properties

Total assets

EQUITY AND LIABILITIES

Equity

Share capital
Statutory reserve
Retained earnings
Fair value reserve

Total equity

Liabilities

Trade and other payables
Advances from customers
Lease liabilities

Bank borrowings

Sukuk certificates

Total liabilities

Total equity and liabilities

p

Chairman

Notes

14

15
16
11
17
18

30 September
2020
(Unaudited)
AED’000

4,596,925
7,268,939
8,456,028
739,411
351,615
67,843
118,448
174,678

21,773,887

6,050,000
903,497
6,188,051
(43,459)

13,098,089

3,215,779
2,047,010
70,347
246,027
3,096,635

8,675,798

21,773,887

%/

e

31 December
2019
(Audited)
AED’000

4,645,848
8,010,115
9,527,253
870,394
369,753
92,458
128,040
180,771

23,824,632

6,050,000
903,497
7,119,355

14,072,852

3,445,590
2,371,228
93,370
549,681
3,291,911

9,751,780

23,824,632

Director

The accompanying notes on pages 7 to 27 form an integral part of these condensed consolidated financial

statements.



Damac Properties Dubai Co. PJSC

Condensed consolidated statement of profit or loss and other comprehensive income
for the nine month period ended 30 September 2020

Notes

Continuing operations
Revenue 20
Cost of sales

Gross profit

Other operating income 21
General, administrative and

selling expenses 22
Amortisation of right-of-use assets 11
Depreciation 12,13
Provision for impairment on

development properties 8
(Provision)/ reversal of impairment

on trade receivables 7

Operating profit

(Loss)/gain on sale of financial
investments at fair value through 10
profit or loss (FVTPL)

Other income 23
Finance income 24
Gain/(loss) on fair value of 10
financial investment at FVTPL

Finance costs 25

(Loss) / profit for the period
Other comprehensive income:
Item that will not be
reclassified to profit or loss
Valuation loss on financial
investment measured at fair value
through other comprehensive
income (FVOCI)

10

Total comprehensive income
for the period

Earnings per share
Basic and diluted (AED) 28

Three month period

Nine month period

ended 30 September ended 30 September
2020 2019 2020 2019
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
1,279,515 895,364 3,651,582 2,762,825
(1,014,550) (559,837)  (2,823,702) (1,924,846)
264,965 335,527 827,880 837,979
8,141 12,479 46,417 105,691
(185,647) (268,652) (541,154) (739,615)
(8,205) (8,205) (24,615) (24,615)
(7,224) (9,029) (22,032) (23,280)
(528,491) - (966,345) -
(51,218) (292) (226,076) 764
(507,679) 61,828 (905,925) 156,924
3,504) . 61,750 -
14,472 18,974 54,879 73,235
8,995 35,746 38,813 121,387
896 - 2,071) -
(57,793) (65,576) (178,750) (218,943)
(544,613) 50,972 (931,304) 132,603
- - (43.,459) B
(544,613) 50,972 (974,763) 132,603
(0.0900) 0.0084 (0.1539) 0.0219

The accompanying notes on pages 7 to 27 form an integral part of these condensed consolidated financial

statements.



Damac Properties Dubai Co. PJSC

Condensed consolidated statement of changes in equity
for the nine-month period ended 30 September 2020

Balance at 1 January 2019
(Audited)

Profit for the period

Other comprehensive income

Total comprehensive income for

the period

Balance at 30 September 2019
(Unaudited)

Balance at 1 January 2020
(Audited)
Loss for the period

Other comprehensive income
Total comprehensive income for
the period

Balance at 30 September 2020
(Unaudited)

Share Statutory Retained Fair value
capital reserve earnings reserve Total
AED’000 AED’000 AED’000 AED’000 AED’000
6,050,000 903,497 7,156,234 14,109,731
- - 132,603 - 132,603
- - 132,603 - 132,603
6,050,000 903,497 7,288,837 - 14,242,334
6,050,000 903,497 7,119,355 14,072,852
- - (931,304) - (931,304)
- - - (43,459) (43,459)
- - (931,304) (43,459) (974,763)
6,050,000 903,497 6,188,051 (43,459) 13,098,089

The accompanying notes on pages 7 to 27 form an integral part of these condensed consolidated financial

statements.



Damac Properties Dubai Co., PJSC

Condensed consolidated statement of cash flows
for the nine month period ended 30 September 2020

Cash flows from operating activities
Profit for the period
Adjustments for:
Depreciation on property and equipment and investment
properties (note 12 and 13)
Amortisation on right-of-use assets (note 11)
Provision for employees' end-of-service indemnity (note 15)
Amortisation of issue costs on sukuk certificates (note 18)
Loss on disposal of property and equipment (note 12)
Provision / (reversal) for impairment on development properties (note 8)
Provision/(reversal) of impairment of trade and other receivables (note 7)
Finance costs (note 25)
Finance income (note 24)
Loss on fair value of financial investment at FVTPL (note 10)
Gain on sale of financial investments at FVTPL (note 10)
Gain on repurchase of sukuk certificates (note 18)

Operating cash flows before changes in operating assets and liabilities
Decrease in trade and other receivables

Decrease /(increase) in development properties

Decrease in trade and other payables

(Decrease)/increase in advances from customers

Employee end-of-service indemnity paid (note 15)

Net cash generated from / (used) in operating activities

Cash flows from investing activities

Purchases of property and equipment (note 12)

Sale of property and equipment

Acquisition of financial investment at FVOCI (note 10)
Proceeds from sale of financial investment at FVTPL (note 10)
Decrease in other financial assets

(Increase).decrease in deposits with an original maturity of greater than three

months
Interest received
Acquisition of financial investment at FVTPL {(note 10)

Net cash (used in) / generated from investing activities

Cash flows from financing activities

Proceeds from bank borrowings

Repayment of bank borrowings

Redemption and repurchase of sukuk certificates
Repayment for principal portion of lease liabilities
Finance costs paid

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period (note 6)

1 January to 30 September

2020 2019
(9 month) (9 month)
(Unaudited)  (Unaudited)
AED’000 AED’000
(931,304) 132,603
22,032 23,280
24,615 24,615
7,169 8,829
3,777 4972
298 881
966,345 -
226,076 (764)
178,750 218,943
(38,813) (121,387)
2,071 -
(61,750) -
(22,153) -
377,113 291,972
512,767 233,849
104,880 (740,460)
(277,519) (237,635)
(324,218) 221,238
(11,001) (9,089)
381,932 (240,125)
(6,958) (7,277)
313 -
’ (84,197)
334,730 -
130,983 204,360
(906,578) 155,007
41,145 124,064
(300,372) "
(706,737 391,957
- 220,319
(276,516) (211,486)
(176,900) (994,754)
(23,024) (18,620)
(127,118) (174,715)
(603,558) (1,179,256)
(928,363) (1,027,424)
4,131,307 5,542,889
3,202,944 4,515,465

The accompanying notes on pages 7 to 27 form an integral part of these condensed consolidated financial

statements.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020

1. General information

Damac Properties Dubai Co. PJSC (the “Company” or the “Parent”) was incorporated in Dubai on 20 June
1976 as a Public Stock Company and operates in the United Arab Emirates under a trade license issued in
Dubai. The Company is listed on the Dubai Financial Market. The address of the Company’s registered
office is P.O. Box 2195, Dubai, United Arab Emirates (“U.A.E.”).

The majority shareholder is Mr. Hussain Sajwani (the “Chairman”).

The Parent and its subsidiaries (collectively the “Group™) are involved mainly in the development of
properties in the Middle East.

In light of the rapid spread of COVID-19, which was declared as a pandemic by WHO during March 2020,
various economies and sectors have faced significant disruptions due to global travel restrictions and total
lockdown in most countries of the world, with negative implications on the global economy and social life.
Given the scale of the outbreak, the Group has assessed the potential impacts of the outbreak on its
operations due to the restrictions placed by various government to curb or delay the spread of COVID-19,
The Group has ensured to implement health and safety measures for its employees, customers, contractors
and its communities. The Group operates mainly in development of real estate properties, wherein the
Group expects that the outbreak will likely impact the prices and demand of properties. These factors have
significantly impacted certain estimates and judgements considered by the Group for the nine month period
ended 30 September 2020. Refer Note 4 for such disclosures on changes in such key estimates and
judgements. The Group continues to actively monitor the condition and its impacts on the financial
information.

2. Basis of preparation and statement of compliance
2.1 Statement of compliance

The condensed consolidated financial statements are prepared in accordance with Interational Accounting
Standard 34: Interim Financial Reporting (“IAS 34”) issued by the International Accounting Standard
Board (IASB) and also comply with the applicable requirements of Federal Law No. 2 of 2015.

The condensed consolidated financial statements of the Group do not include all the information and
disclosures required in the full consolidated financial statements and should be read in conjunction with
the Group’s consolidated financial statements for the year ended 31 December 2019. In addition, results
for the period from 1 January 2020 to 30 September 2020 are not necessarily indicative of the results that
may be expected for the financial year ending 31 December 2020.

2.2 Basis of preparation

Management has made an assessment of the Group’s ability to continue as a going concern and is satisfied
that the Group has the resources to continue the business for the foreseeable future. Furthermore,
management is not aware of any material uncertainties that may cast significant doubt upon the Group’s
ability to continue as a going concern. Therefore, the condensed consolidated financial statements continue
to be prepared on the going concem basis.

The condensed consolidated financial statements of the Group have been prepared on a historical cost basis,
except where otherwise stated in the note 4 below. Historical cost is generally based on the fair value of
the consideration given in exchange for goods and services.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

2. Basis of preparation and statement of compliance (continued)
2.2 Basis of preparation (continued)

The condensed consolidated statement of profit or loss and other comprehensive income for the nine month
period ended 30 September 2020 is not significantly affected by seasonality of the results.

The condensed consolidated financial statements of the Group are presented in thousands of United Arab
Emirates Dirhams (“AED’000”) which is the Group’s reporting currency. Amounts are rounded to the
nearest thousand, unless otherwise stated. The individual financial statements of Group entities are
prepared in respective local currencies, being the currency in the primary economic environment in which
these entities operate (the functional currency).

3. Summary of significant accounting policies

The principal accounting policies used in the preparation of these condensed consolidated financial
statements are consistent with those used in the preparation of the Group’s consolidated financial statements
for the year ended 31 December 2019, and the notes attached thereto, except for the adoption of certain new
and revised standards, that became effective in the current period as set out below.

31 New standards, amendments and interpretations

(a) New standards, and interpretations and amendments effective from January 1, 2020

The following new and amended standards and interpretations issued by IASB that have become effective
on or after January 01, 2020, have been adopted in these financial statements. However, these standards did
not have any material impact on the amounts reported for the current and prior periods, as they are either
not relevant to the Group’s activities or require accounting which is consistent with the Group’s current
accounting policies

e Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies Changes in
Accounting Estimates and Errors — Effective from I January 2020

The IASB has made amendments to IAS 1 and IAS 8 which use a consistent definition of materiality
throughout International Financial Reporting Standards and the Conceptual Framework for Financial
Reporting, clarify when information is material and incorporate some of the guidance in IAS 1 about
immaterial information.

e Revised Conceptual Framework for Financial Reporting — Effective from 1 January 2020

The IASB has issued a revised Conceptual Framework which will be used in standard-setting
decisions with immediate effect. Key changes include:

- increasing the prominence of stewardship in the objective of financial reporting

- reinstating prudence as a component of neutrality

- defining a reporting entity, which may be a legal entity, or a portion of an entity

- revising the definitions of an asset and a liability

- removing the probability threshold for recognition and adding guidance on derecognition adding
guidance on different measurement basis, and

- stating that profit or loss is the primary performance indicator and that, in principle, income and
expenses in other comprehensive income should be recycled where this enhances the relevance
or faithful representation of the financial statements.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

3. Summary of significant accounting policies (continued)
3.1 New standards, amendments and interpretations (continued)
(a) New standards, and interpretations and amendments effective from January 1, 2020 (continued)

e [FRS 9 (2014) Financial Instruments (Amendment — Prepayment Features with Negative
Compensation and Modification of Financial Liabilities)

o [AS 28 Investments in Joint Ventures (Amendment — Long term Interests in Associates and Joint
Ventures)

e Annual Improvements to IFRSs 2015 — 2018 Cycle (IFRS 3 Business Combinations, IFRS 11 Joint
Arrangements, IAS 12 Income taxes, IAS 23 Borrowing costs)

e [AS 19 Employee Benefits (Amendment — Plan Amendment, Curtailment or Settlement)

(b) New standards, and interpretations and amendments not yet effective for the financial year beginning
1 January 2020 and not early adopted by the Group.

e [FRS 17 Insurance Contracts (effective January 1, 2023)

o Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Associates
and IFRS 11 Joint Ventures relating to the treatment of sale or contribution of assets between an
Investor and its Associate or Joint Venture.

3.2 Basis of consolidation

The Company consolidated 100% of the operations, assets and liabilities of the subsidiary listed below

(together the “Group”):
Legal and

Name of the entity Country of incorporation  Principal activities economic interest

Damac Real Estate Development United Arab Emirates Holding company  100%
Limited, DIFC (“DRED”)*

*the holding company includes 91 subsidiaries, the results of which are consolidated in DRED.

33 Financial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial statements for the year ended 31 December 2019.

4. Critical accounting judgments and key sources of estimation of uncertainty

In the application of the Group’s accounting policies, management is required to make judgments,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates. In preparing these
condensed consolidated interim financial statements, significant judgement is exercised by management in
applying the Group's accounting policies.

The key sources of estimation uncertainty and the significant judgements are consistent with the annual
audited consolidated financial statements of the Group for the year ended 31 December 2019, with the
exception of the impact of the COVID - 19 outbreak on the Group which is detailed below.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

4. Critical accounting judgments and key sources of estimation of uncertainty (continued)

The Group continues to assess the impact of Covid-19 on its operations on a regular basis. However, the
outbreak is evolving rapidly, due to which there is a material uncertainty around the expected duration and
its potential impact on the overall economy and also on the operations of the Group. Due to this, it is
challenging to assess the impact of such an evolving condition with certainty at this stage, considering the
limited economic information available to determine the impact of the outbreak on the economy and on
the real estate sector.

The Group has assessed that the current situation would impact key estimates used in determining the net
realizable value of development properties, expected credit loss from trade receivables and contract assets
and the fair valuation of financial investment. This is predominantly on account of the decline in demand
and sale price of development properties. The Group has exercised significant judgements in evaluating
the impact of the outbreak and shall consider reassessing such judgements and estimates in subsequent
periods as the condition evolves. Actual results may differ from these estimates.

Financial investment

Financial investment in Damac International Limited is measured at fair value through other
comprehensive income and not held for trading and debt securities. The Group has made an irrevocable
clection to classify the equity investments at fair value through other comprehensive income as this is
considered to be more appropriate for these strategic investments.

At 30 September 2020, Group reviewed the carrying amount of financial investment in Damac
International Limited, a related party whose principal activity is property development and as a result of
this review, the Group recognised AED 43 million decline in fair value, on account of change in key
estimates used to arrive at expected cash flows, which is a significant unobservable input for determining
the fair value of such financial investment.

Financial investments held in quoted equity securities are measured at fair value through profit or loss. At
30 September 2020, Group assessed the fair value through quoted prices in active markets.

Impairment of trade and other receivables

An estimate of the collectible amount of trade and other receivables is made when collection of the full
amount is no longer probable. For individually significant amounts, this estimation is performed on an
individual basis. Amounts which are not individually significant, but which are past due, are assessed
collectively and a provision applied based on expected credit losses on such receivables.

The Group expects that there will be an increase of the counterparty risk (risk of default) from customers
and hence, continues to assess regularly the impact of COVID-19 on its operations, in particular the decline
in sale prices and expected recoverable amounts outstanding from its customers. Further, the Group has
amounts outstanding from customers located in Lebanon, arising out of its operations in Lebanon. Due to
the economic crisis prevailing in Lebanon, the Group expects that there will be an increase of the
counterparty risk from customers and hence has reviewed the expected credit loss on trade and other
receivables. Based on these factors, the Group has reviewed the expected credit loss on trade and other
receivables and charged loss allowances of AED 226 million to the statement of profit or loss and other
comprehensive income for the nine month period ended September 2020.

Net realisable value of development properties

The realisable values of development properties for the annual audited financial statements for the year
ended 31 December 2019 were determined by the management based on valuations performed by qualified
and independent chartered surveyors and property consultants.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

4, Critical accounting judgments and key sources of estimation of uncertainty (continued)

Net realisable value of development properties (continued)

The realizable value of development properties in these condensed consolidated financial information have
been determined by the management internally based on prevailing market situation for development
properties. The management has revised its estimates and judgements on expected decline in sale prices,
demand and other estimates such as estimated cash flows due to the unprecedented set of circumstances.

Based on the above, the Group reviewed the carrying value of development properties and provided an
additional provision of impairment of AED 966 million to the statement of profit or loss and other
comprehensive income for the nine month period ended September 2020. Given the evolving condition of
COVID-19, the management shall monitor the valuation of development properties on a regular basis and
make the necessary judgements and estimates in the subsequent periods as may be required.

The Group carries development properties located in Lebanon amounting to AED 196 million as at
30 September 2020. Due to the economic crisis prevailing in Lebanon, the management has estimated
provision for impairment on the carrying value of these development properties. Given the evolving
economic condition in Lebanon, the management shall monitor the valuation of development properties on
a regular basis and make the necessary judgements and estimates in the subsequent periods as may be
required.

Classification of development properties

The Group classifies its development properties into "land held for future development", "properties under
development" and "completed properties”". These categories are based on judgment whether the
management intends to develop the property in the near future. During the period, the management has
assessed that certain properties which were earlier categorised as "properties under development" will not
be considered for development in the near future and hence the Group has reclassified these properties
from "properties under development" to "land held for future development”.

Distinguishing between business combination and acquisition of an asset

The Group distinguishes a transaction or other event as business combination i.e. obtaining control of one
or more businesses, and acquisition of an asset or a group of assets, based on management’s judgement on
whether a particular set of assets and activities consist of inputs and processes applied to those inputs,
which together are or will be used to create outputs. During the year, the Group has acquired 100 percent
equity interest of two entities, through a share purchase agreement, from a related party. This share
purchase transaction has been accounted for as an acquisition of assets, as it does not constitute a business
under IFRS 3 Business Combinations. For more details refer Note 8.

5. Segment analysis

The Group currently comprises a single reportable operating segment, being property development.
Information reported to the Board of Directors for the purpose of the resource allocation and assessment
of performance is primarily determined by the geographical location of these operations.

Revenue, operating results, assets and liabilities presented in the consolidated financial statements of the
Group pertains to property development segment of the Group.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

5. Segment analysis (continued)

Geographic information for the Group is split between operations in the U.A.E. “Domestic” and operations
in other jurisdictions “International”.

Three month period Nine month period
ended 30 September ended 30 September
2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
Revenue
Domestic 1,256,412 873,868 3,594,728 2,676,946
International 23,103 21,496 56,854 85,879
1,279,515 895,364 3,651,582 2,762,825
30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Development properties
Domestic 7,318,342 8,525,051
International 1,137,686 1,002,202
8,456,028 9,527,253
6. Cash and bank balances
30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Cash on hand 1,520 1,662
Cash held in escrow 2,357,856 3,445,957
Bank balances 133,681 84,845
Fixed deposits 2,103,868 1,113,384
Cash and bank balances 4,596,925 4,645,848
Fixed deposits with an original maturity of greater
than three months (1,393,981) (487,403)
Bank overdrafts (note 17) - (27,138)
Cash and cash equivalents 3,202,944 4,131,307

Cash held in escrow represents cash received from customers which is held with banks authorised by the
Real Estate Regularity Authority (“RERA”). Use of this cash is restricted to the specific development
properties to which the cash receipts relate and, hence is considered as cash and cash equivalents.

Balances with banks are assessed to have low credit risk of default since these assets are held with banks
that are highly regulated by the central banks of the respective countries. Accordingly, the management
estimates the loss allowance at the end of the reporting period at an amount equal to 12-month ECL.
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Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

6. Cash and bank balances (continued)

Considering the historical default experience and the current credit ratings of the banks, the management
have assessed that there is no impairment, and hence have not recorded any loss allowances on these
balances.

Fixed deposits are financial assets held by banks with maturity period of less than and more than three
months from the date of placement. As at reporting date, the fixed deposits earned interest at rates ranging
from 1% to 6% (2019: 1% to 6%) per annum.

At the reporting date, fixed deposits and bank balances of AED 544 million (2019: AED 496 million) are
held by banks under lien against credit facilities issued to the Group.

The Group holds certain bank accounts for the beneficial interest of Owner’s Associations, which are not
recorded in these consolidated financial statements.

At the reporting date, an amount of AED 2,187 million (2019: AED 2,333 million) is held with Islamic
banks and the remaining balance is held with conventional banks.

7. Trade and other receivables

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Unbilled receivables (i) 3,477,702 4,313,599
Trade receivables (ii) 3,266,791 2,965,014
Provision for impairment on trade receivables (iii) (291,508) (65,432)
6,452,985 7,213,181

Advances and deposits 504,475 615,075
Other receivables, prepayments and other assets 311,479 181,859
7,268,939 8,010,115

(i)  Unbilled receivables relate to the Group’s right to receive consideration for work completed but not
billed at the reporting date. These are transferred to trade receivables when invoiced.

(ii) Trade receivables represent amounts due from customers. Customers are allowed 30 days from each
invoice date to settle outstanding dues.

(iti) Movement in the provision for impairment on trade receivables is as follows:

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000
Balance at the beginning of the period/ year (65,432) (24,108)
Net provision of impairment during the period/ year (226,076) (41,324)

Balance at the end of the period/ year (291,508) (65,432)




Damac Properties Dubai Co. PJSC 14
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8. Development properties

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Balance at the beginning of the period/year 9,527,253 9,214,522
Additions 2,719,208 3,543,015
Transfer to cost of sales (2,824,088) (3,105,910)
Provision for impairment (966,345) (124,374)
Balance at the end of the period/year 8,456,028 9,527,253

Impairment of development properties

At 30 September 2020, the Group reviewed the carrying value of its land held for future development,
properties under development and completed properties by assessing the net realisable value of each
project. The key judgment in this review was estimating the realisable value of a project, which is
determined by forecasting sales rates, expected sales prices and estimated costs to complete. This review
resulted in an impairment provision of AED 966 million during the nine month period ended 30 September

2020.
Assets held as development properties

The Group classifies its development properties into these categories based on the judgement whether the
management intends to develop the property or not.

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Land held for future development 2,953,563 751,265
Properties under development 3,256,237 6,587,276
Completed properties 2,246,228 2,188,712
8,456,028 9,527,253

During the period, the management has assessed that certain properties amounting to AED 2,882 million
which were earlier categorized as "properties under development” will be considered for development only
in the future periods and hence the Group has reclassified these properties from "properties under
development" to "Land held for future development".

On September 21, 2020, the Group entered into a share purchase agreement (“SPA”), at a consideration of
AED 137 million, to acquire 100% of the issued share capital of Vitus Buckingham Gate Development
Limited (“Vitus Buckingham”) (previously known as “Luxx — Buckingham Gate Development Limited”),
and its subsidiary Buckingham Gate Estates Limited, both companies incorporated in London, United
Kingdom, from Luxx PCC Limited, a London Heritage Fund PC, a protected cell company incorporated
in Guemnsey. As at the date of the SPA, Vitus Buckingham owned only a plot of bare land located in
Buckingham Gate, London, United Kingdom and no other assets. The cost of acquisition amounted to AED
137 million, determined based on the fair value of land plot as at the date of the purchase. Vitus
Buckingham also had liabilities against loan from financial institution and previous shareholder. These had
been settled through the consideration of AED 137 million paid by the Group.



Damac Properties Dubai Co. PJSC 15

Notes to the condensed consolidated financial statements
for the nine month period ended 30 September 2020 (continued)

8. Development properties (continued)

The Group has determined that this acquisition does not constitute a business under IFRS 3 Business
Combinations, as there are no inputs and processes applied to these inputs that have the ability to contribute
to the creation of outputs. Accordingly, the Group has accounted for the above transaction as an acquisition
of asset.

The Group has executed the above acquisition through newly acquired entity, Helios Venture Holding
Limited, a company registered in British Virgin Islands. Refer Note 19 for more details.

No borrowing costs have been capitalised to development properties. The carrying value of development
properties located outside the United Arab Emirates as at 30 September 2020 is AED 1,138 Million (2019:
AED 1,002 Million)

9. Other financial assets
30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Escrow retention accounts 729,075 856,026
Margin deposits 8,155 12,249
Other 2,181 2,119
739,411 870,394

In accordance with applicable laws, the Group holds funds under escrow in Real Estate Regulatory
Authority (“RERA”) authorised bank accounts. These funds must be held in these escrow accounts for a
fixed period of one year after completion of the relevant development properties, at which point they are
released to the Group. These funds earn profit or interest at relevant commercial rates.

At 30 September 2020, margin deposits are held by banks under lien against credit facilities issued to the
Group and earn profit or interest at relevant commercial rates.

At the reporting date, an amount of AED 377 million (31 December 2019: AED 501 million) is held with
Islamic banks and the remaining balance is held with conventional banks.

10. Financial investment

A) Financial investments at fair value through other comprehensive income

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Opening balance 369,753 283,073
Additional investment - 86,680
Change in fair value in other comprehensive income (43,459) -
Closing balance 326,294 369,753

This financial investment is the Group’s strategic investment in Damac International Limited, which
represents a 20% equity interest in the related entity

This financial investment in DIL is measured at fair value through other comprehensive income as this
investment is not held for trading and debt securities are not held to collect and sell.
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10. Financial investment (continued)
A) Financial investments at fair value through other comprehensive income (continued)

The Group has made an irrevocable election to classify the equity investments at fair value through other
comprehensive income as this is considered to be more appropriate for these strategic investments, The
fair value of the financial investment is a level 3 recurring fair value measurement. The valuation
techniques and significant unobservable inputs used in determining the fair value measurement, as well as
the inter-relationship between key unobservable inputs and fair value, are set out in the table below.

Financial Valuation techniques used Significant Inter-relationship
instrument unobservable inputs | between key unobservable
inputs and fair value
Equity The Group has adopted 1. Expected cash flows | The higher the discount
instruments income approach to 2. Discount rate of rate, the lower the fair
determine the fair value 14% value of the financial
investment

At 30 September 2020, Group reviewed the carrying amount of financial investment in Damac Investment
Limited and as a result of this review, Group recognised a fair value loss of AED 43 million,

During the period, there has been no further investment by the Group in Damac International Limited, a
related entity whose principal activity is property development, and fair value is AED 326 million (2019:
AED 370 million) which represents a 20% (2019: 20%) equity interest in the related entity.

B) Financial investments at fair value through profit or loss

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Opening balance - -
Additions 300,372 -
Disposals (272,980) -
Change in fair value through profit or loss (2,071) -
Closing balance 25,321 -

During the period, the Group invested in quoted equity securities listed on the London stock exchange and
the New York stock exchange. The Group has sold equity investments amounting to AED 273 million
during the period and recognised a gain of AED 61.8 million in the consolidated statement of profit or loss.

As at 30 September 2020, the Group has fair valued the quoted equity investments based on published
market prices prevailing as at 30 September 2020 and recognised a loss of AED 2 million in the statement
of profit or loss.
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11. Right-of-use assets and Lease liabilities

Right-of-use assets as at period/ year is as follows:

Particulars

Cost:

At 1 January 2019 (Audited)

At 31 December 2019 (Audited)

At 30 September 2020 (Unaudited)

Accumulated amortisation:
Charge for the year

At 31 December 2019 (Audited)
Charge for the period

At 30 September 2020 (Unaudited)

Carrying value
At 30 September 2020 (Unaudited)
At 31 December 2019 (Audited)

Amount of lease liabilities outstanding as at period/ year end:-
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Total
AED’000

125,278
125,278
125,278

32,820
32,820
24,615
57,435

67,843
92,458

Particulars 30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Opening balance 93,370 125,278

Interest expense (note 25) 6,208 11,097

Lease payment (29,231) (43,005)

Closing balance 70,347 93,370

12. Property and equipment
Furniture  Tools and
and office Motor
Buildings fixtures equipment Vehicles Total
AED’000 AED’000 AED’000 AED’000 AED’000
Cost:

At 1 January 2019 (Audited) 91,858 76,748 115,802 4,557 288,965
Additions 219 2,942 4,538 3,649 11,348
Disposals - - (883) (222) (1,105)
At 31 December 2019 (Audited) 92,077 79,690 119,457 7,984 299,208
Additions - 2,653 4,011 294 6,958
Disposals - - (611) . (611)
At 30 September 2020 (Unaudited) 92,077 82,343 122,857 8,278 305,555
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12. Property and equipment (continued)
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Furniture  Tools and
and office Motor

Buildings fixtures equipment Vehicles Total

AED’000 AED’000 AED’000 AED’000 AED’000
Accumulated depreciation:
At 1 January 2019 (Audited) 6,827 58,826 79,166 3,397 148,216
Charge for the year 8,513 3,190 10,935 538 23,176
Disposals - - (156) (68) (224)
At 31 December 2019 (Audited) 15,340 62,016 89,945 3,867 171,168
Charge for the period 6,370 2,068 7,006 808 16,252
Disposals - - (313) B (313)
At 30 September 2020 (Unaudited 21,710 64,084 96,638 4,675 187,107
Carrying value
At 30 September 2020 (Unaudited) 70,367 18,259 26,219 3,603 118,448
At 31 December 2019 (Audited) 76,737 17,674 29,512 4,117 128,040

13. Investment properties

Investment properties represent completed properties held at cost less accumulated depreciation and any

impairment losses under the cost model in accordance with IFRS.

Movement during the period/year is as follows:

Cost:
Balance at the beginning of the period/ year

Balance at the end of the period/ year

Accumulated depreciation:
Balance at the beginning of the period/ year
Charge for the period/ year

Balance at the end of the period/ year

Carrying value as at end of period/year

30 September

31 December

2020 2019
(Unaudited) (Audited)
AED’000 AED’000
203,114 203,114
203,114 203,114
22,343 14,218

6,093 8,125
28,436 22,343
174,678 180,771
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14.

Share capital

Issued, subscribed and fully paid shares of AED 1 each

15.

Trade payables
Accruals

Retentions payable (i)
Deferred consideration payable for land

Other payables

Provision for employees’ end-of-service indemnity (ii)

()
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Trade and other payables

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
6,050,000 6,050,000

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
668,785 807,954
1,113,455 1,171,228
1,075,501 1,024,187

- 75,000

310,303 315,564
47,735 51,657
3,215,779 3,445,590

Retentions comprise amounts due to contractors which are held for one year after the completion of

a project until the defects liability period has passed, and are typically between 5% and 15% of work

done.

(i)

follows:

Balance at the beginning of the period/year
Charge for the period/year
Payments during the period/year

Balance at the end of the period/year

Movement in provision for employees’ end-of-service indemnity during the period/year is as

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
51,657 49,720

7,169 12,998
(11,091) (11,061)
47,735 51,657
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16. Advances from customers
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Advances from customers represent payments received from customers for sale of properties for which

revenue has not yet been recognised.

Movement during the period/year is as follows:

Balance at the beginning of the period/year

Amounts billed during the period/year

Revenue recognised during the period/year

Other operating income recognised during the period/year

Balance at the end of the period/year

17. Bank borrowings

Bank facilities
Bank overdrafis (note 6)

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
2,371,228 2,617,811
3,335,625 4,230,784
(3,612,473) (4,355,622)
47,370) (121,745)
2,047,010 2,371,228

30 September

31 December

2020 2019
(Unaudited) (Audited)
AED’000 AED’000
246,027 522,543

- 27,138

246,027 549,681

a) At the reporting date, an amount of AED Nil (2019: AED 138 million) is outstanding with Islamic

banks and the remaining balance with conventional banks.
b) Details of the Group’s bank facilities are as follows:

Islamic banks and financial institutions

The Group had the following Sharia compliant financing facility with an Islamic financial institution:

= AED 250 million [jarah facility with a commercial bank at a rate of 3 months EIBOR plus 3.25%
per annum, repayable by 2020. The facility was fully repaid as at 30 September 2020.

Conventional banks and financial institutions

The Group has the following unsecured interest-bearing loans and financing facilities with

conventional banks and financial institutions:

= AED 276 million revolving term loan facility with a commercial bank bearing interest at 3 months
LIBOR plus 3.75% per annum, repayable by 2020. This loan was fully repaid as at 30 September

2020.

= AED 367 million term loan facility with a commercial bank bearing interest at 3 months LIBOR
plus 3.75% per annum, repayable in 2022.0ut of this, AED 121 million was repaid as at 30

September 2020.
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17. Bank borrowings (continued)

Conventional banks and financial institutions (continued)
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= AED 67 million term loan with a commercial bank bearing interest at 3 months EIBOR plus 3.5%

per annum, repayable by 2020. This loan was fully repaid as at 30 September 2020.

c) As at 30 September 2020, the Group had arranged for bank facilities amounting to AED 1,740 million
(2019: AED 2,245 million) in the form of letters of credit and guarantees out of which AED 973 million
(2019: AED 1,304 million) remained unutilised as at the reporting date.

d) The non-funded facilities are mainly secured by mortgages over certain properties owned by the Group
with an estimated market value of AED 400 million (2019: AED 470 million), corporate guarantees of
the Company and pledges over bank accounts and deposits of AED 657 million (2019: AED 521

million).

¢) Repayment profile of the Group’s bank borrowings at the reporting date is as follows:

On demand or within one year
In the second and third years

18. Sukuk certificates

Sukuk certificates
Unamortised issue costs

Carrying amount

Movement in unamortised issue costs is as follows:

Balance at the beginning of the period/year
Amortised during the period/year

Balance at the end of the period/year

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
121,275 424,847
124,752 124,834
246,027 549,681

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
3,106,633 3,305,686
(9,998) (13,775)
3,096,635 3,291,911

30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
13,775 20,006

3,777 (6,231)

9,998 13,775
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18. Sukuk certificates (continued)

®  On 20 April 2017, the Group issued US$ 500 million (AED 1,838 million) Sukuk Trust Certificates
(the “Certificates™) maturing in 2022. Alpha Star Holding I1T Limited is the Issuer and Trustee pursuant
to Declaration of Trust and DRED is the Guarantor. The Certificates are listed on the Irish Stock
Exchange and NASDAQ Dubai. The sukuk is structured on the basis of service agency whereby the
service agent for and on behalf of the issuer enters into Ijara (leasing) and Murabaha contracts with the
DRED. Holders of the Certificates from time to time (the “Certificateholders™) have the right to receive
certain payments arising from an undivided ownership interest in the Trust Assets and the Trustee will
hold such Trust Assets upon trust absolutely for the Certificateholders pro rata according to the face
amount of Certificates held by each Certificateholder in accordance with the Declaration of Trust and
the terms and conditions of the Certificates.

The Certificateholders are paid returns at the rate of 6.25% per annum.

During the period, the Group repurchased sukuk certificates carrying face value of US$ 32.6 million
(AED 119.7 million) at a discount.

= On 18 April 2018, the Group issued US$ 400 million (AED 1,470 million) Sukuk Trust Certificates
(the “Certificates”) maturing in 2023. Alpha Star Holding V Limited is the Issuer and Trustee pursuant
to Declaration of Trust and DRED is the Guarantor. The Certificates are listed on the Irish Stock
Exchange and NASDAQ Dubai. The sukuk is structured on the basis of service agency whereby the
service agent for and on behalf of the issuer enters into [jara (leasing) and Murabaha contracts with the
DRED. Holders of the Certificates from time to time (the “Certificateholders”) have the right to receive
certain payments arising from an undivided ownership interest in the Trust Assets and the Trustee will
hold such Trust Assets upon trust absolutely for the Certificateholders pro rata according to the face
amount of Certificates held by each Certificateholder in accordance with the Declaration of Trust and
the terms and conditions of the Certificates.

The Certificateholders are paid returns at the rate of 6.625% per annum.

During the period, the Group repurchased sukuk certificates carrying face value of US$ 21.6 million (AED
79.4 million) at a discount.

The repayment profile of sukuk certificates is as follows:

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Amount due for settlement within 12 months - -
Amount due for settlement after 12 months 3,096,635 3,291,911
3,096,635 3,291,911

19. Related party transactions

The Group enters into transactions with companies and entities that fall within the definition of a related
party as contained in IAS 24: Related Party Disclosures. Related parties comprise entities under common
ownership and/or common management and control, their partners and key management personnel.
Management decides on the terms and conditions of the transactions and services received/rendered
from/to related parties as well as on other charges which are substantially the same terms as those prevailing
at the same time for comparable transactions with the third parties. Pricing policies and terms of all
transactions are approved by the management.
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19. Related party transactions (continued)

Nature of significant related party transactions and amounts involved are as follows:

Three month period Nine month period
ended 30 September ended 30 September
2020 2019 2020 2019

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
Entities under the control of the
Chairman
Investment in Damac International
Limited (i) (24,592) (84,197)
Support services fees (ii) 1,209 1,209 3,627 3,627
Loss on fair valuation of financial ) ) 43.459 )

investment (note 10)
Purchase of land plot (iii) (285,000) . (285,000)

Acquisition of subsidiary (iv) (9,843) - (9,843) -

(i) Investment in Damac International Limited

During the period, there was no further investment by the Group in Damac International Limited (2019:
AED 84.1 million), a related entity under the control of the Chairman (note 10).

(ii) Support services fees

During the period, the Group received AED 3.6 million (2019: AED 3.6 million) towards support services
rendered to Damac International Limited and DICO Investments Co. LLC, both related entities under the
control of the Chairman.

(iii) Purchase of land plot:

On 8 September 2019, the Group signed a share purchase agreement (“SPA”) to acquire 100% of the issued
share capital of Zenica Property Development LLC and Pathfinder Property Development LLC (the
“Special Purpose Vehicles” or “SPVs” incorporated in Dubai each owning a plot of land) from DICO
Property CO. LLC, a related party. The cost of the acquisition amounted to AED 285 million, determined
based on the relative fair values of the land plots as at the date of purchase

(iv) Acquisition of Subsidiary:

On September 15, 2020, the Group acquired 100% of the issued share capital of Helios Venture Holding
Limited, a company registered in British Virgin Islands, by way of a share transfer from the Chairman of
the Group.
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19. Related party transactions (continued)

Remuneration of key management personnel
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The remuneration of the key management personnel of the Group is set out below in aggregate for each of

the categories specified in IAS 24: Related Party Disclosures.

Three month period
ended 30 September

Nine month period
ended 30 September

2020 2019
(Unaudited) (Unaudited)
AED’000 AED’000

Salaries and other short-term

2020 2019
(Unaudited)  (Unaudited)
AED’000 AED’000

employee benefits 1,838 2,609 6,052 8,054
Other long-term benefits 96 139 313 418
1,934 2,748 6,365 8,472

20. Revenue

Three month period
ended 30 September

Nine month period
ended 30 September

2020 2019
(Unaudited) (Unaudited)
AED’000 AED’000

2020 2019
(Unaudited)  (Unaudited)
AED’000 AED’000

3,581,735 2,651,206
69,847 111,619

3,651,582 2,762,825

Over time 1,251,139 867,496
Point in time 28,376 27,868
1,279,515 895,364

21. Other operating income

Three month period
ended 30 September

Nine month period
ended 30 September

2020 2019
(Unaudited)  (Unaudited)
AED’000 AED’000

2020 2019
(Unaudited)  (Unaudited)
AED’000 AED’000

Income from Cancellation of units 9,094 10,831 47,370 100,535
Penalties from overdue customers (953) 1,648 (953) 5,154
Unit registration and transfer fees - - - 2

8,141 12,479 46,417 105,691
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22, General, administrative and selling expenses

Staff costs

Selling and marketing expenses
Repairs and maintenance

Rent and license fees

Legal and professional

Travel and communication
Other

23. Other income

Property management fees

Support services fees (note 19)

Gain on repurchase of sukuk certificates
Other

24, Finance income

Islamic banks and financial institutions
Conventional banks and financial
institutions

Three month period
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Nine month period

ended 30 September ended 30 September

2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
66,823 91,549 228,325 284,883
60,176 101,482 151,028 257,480
31,682 24,398 66,053 54,232
4,926 5,444 15,153 24,703
10,488 19,703 27,501 42,232
2,363 10,557 13,564 24,683
9,189 15,519 39,530 51,402
185,647 268,652 541,154 739,615

Three month period

Nine month period

ended 30 September ended 30 September

2020 2019 2020 2019
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
6,417 17,443 24,034 49,345
1,209 1,209 3,627 3,627
6,091 - 22,153 -

755 322 5,065 20,263

14,472 18,974 54,879 73,235

Three month period

Nine month period

ended 30 September ended 30 September
2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
1,469 20,968 20,875 77,238
7,526 14,778 17,938 44,149
8,995 35,746 38,813 121,387
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25. Finance costs
Three month period Nine month period
ended 30 September ended 30 September
2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED’000 AED’000 AED’000 AED’000
Islamic banks and financial
institutions 52,166 55,294 157,538 176,983
Conventional banks and financial
institutions 3,741 7,557 15,004 33,339
Interest on lease liabilities 1,886 2,725 6,208 8,621
57,793 65,576 178,750 218,943
26. Contingent liabilities
30 September 31 December
2020 2019
(Unaudited) (Audited)
AED’000 AED’000
Bank guarantees 766,867 941,370

The Group has contingent liabilities in respect of bank guarantees issued in the normal course of business
from which it is anticipated that no material liabilities will arise as at 30 September 2020.

There were certain claims submitted by the contractors in lieu of various construction projects in the
ordinary course of business. Based on the review of opinion provided by the internal legal team, the
management has assessed that no material unprovided liabilities will arise as at reporting date. The Group
also has certain claims from the customers and other parties for which the management is of the opinion
that no cash outflows are expected to be paid by the Group against these legal cases and claims.

27. Commitments

Commitments for the acquisition of services for the development and construction of assets classified under
developments in progress:

30 September 31 December

2020 2019

(Unaudited) (Audited)

AED’000 AED’000

Contracted for 1,723,159 3,322,778

Operating lease commitments — Group as a lessor

The Group has entered into leases on its investment property portfolio whose contracted periods do not
exceed one year.
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28. Earnings per share

Basic and diluted earnings per share is calculated by dividing the profit for the period by the weighted
average number of ordinary shares in issue during the period. There were no instruments or any other items
which could cause a dilutive effect on the earnings per share calculation.

Three month period Nine month period
ended 30 September ended 30 September
2020 2019 2020 2019
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Profit for the period (AED’000) (544,613) 50,972 (931,304) 132,603
Weighted average number of
ordinary shares (*000) 6,050,000 6,050,000 6,050,000 6,050,000
Earnings per ordinary share —
Basic and diluted (AED) (0.0900) 0.0084 (0.1539) 0.0219
29. Comparative figures

Previous period/ year's figures have been regrouped or reclassified wherever necessary to make them
comparable to those of the current period. These regroupings and reclassifications are not material.

30. Approval of the condensed consolidated financial statements

The condensed consolidated financial statements for the nine month period ended 30 September 2020 was
approved by the Board of Directors and authorised for issue on 11 November 2020.



