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Form for disclosure of the results of the Board of Directors meeting

Date

1/8/2021

Name of the Listed Company

National Industries Group (Holding) (K.P.S.C.)

Date and day of the meeting:

Sunday 1/8/2021

The starting time of the meeting 1.00 pm KT
The ending time of the meeting 1.30 pm KT
Number of board members present 8

Quorum achieved (%) 88.8%

Decisions / Resolutions of the meeting

Approved the Interim Condensed Consolidated
Financial information and review report for the
period ended 30/6/2021.

The Name of the Authorized Signatory

Designation

Signature and Date

Company’s Seal
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Financial Results For

Kuwai

2021-06-30

Company Namq

National Industries Group (Holding) (K P.S. C )

f Directors Meeting Date

2021-08-01

Required Documents

23l Ll ) anl gl Colaiivaall

Approved financial statements

X Approved auditor's report

adieall Alall culilall pe das
adinall Cliloall il e 9 58 e Adod

o
Statement
% _uadll A 2020-06-30 2021-06-30

AV AS 5l anlisay alad) (5 lusdl) il la
168% (64,145,000) 43,619,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laisal) g o) pgdl (5 bed) Ay

168 % §(43.9 §299 g o
v Ll ) o Basic & Diluted Earnings (Loss) per Share
4 glatall ey |
24% 292,392,000 361,748,000 il o
Current Assets
| | Alasl
8% 1,169,160,000 1,258,502,000 lisa s "’J o
Total Assets
A glatadl b gladll

24% 333,402,000 415,024,000 7 _u =
Current Liabilities
G glaall Jlaa)
0% 719,511,000 720,933,000 S
Total Liabilities
YV AS 5l caaliay Lalad) AL (3 gia e
21% 317,544,000 383,038,000 Total Equity attributable to the owners of the
Parent Company
Dbl iyl Y s
1792% 6,696,000 126,707,000 e
Total Operating Revenue
Al (5 jluall) ol il

233 50,754,000 67,286,000 : :
i ( ) Net Operating Profit (Loss)
RONTEY by Y Gy Y g siaall JLall Gl ) / 48 Jiall sl
N/A N/A N/A Accumulated Loss / Paid-Up Share Capital
Financial Results Form 1 Al i s 3 g
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fpoo orie Statement

2020-06-3 2021-06-30

AV A8 aabiay palad) e M il
107% 11,859,000 24,532,000 Net Profit represents the amount attributable
to the owners of the parent Company

Al 5 Al agasl) sy

107% i8.1 $16.8
| s o Basic & Diluted Earnings per Share
Al il clal Yl |
55% 44,116,000 68,483,000 el ol el
Total Operating Revenue
Al | Sla
92% 19,259,000 36,973,000 o el o

Net Operating Profit

e |ncrease !n income fro.m Investments. Ll (e g i ﬁmJ‘ i
e Increase in Gross profit. il Jana gl
e Increase in share of results of associates. a3 sl i 4 i)

2,966,000 2,966,000

Financial Results Form 2 A0l il i 73 b
Kuwaiti Company (KWD) (.9) Ay s il
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1. | Unqualified Opinion Laazze pigly [ L1
2. | Qualified Opinion O Lai=ie gfy | .2
3. | Disclaimer of Opinion O Sl el pae | .3
4. | Adverse Opinion O oSlaglh | 4
In the event of selecting item No. 2, 3 or 4, s o 4 o1 3 61 2 @3y iy Hlast Sl
the following table must be filled out, and this form is not aitend iy o Lo SaiSla z 350l 1ia sy g ¢ J Jpotsd)

considered complete unless it is filled.

Gebaiy ¥
N/A

Gy ¥
N/A

Gdaiy ¥
N/A

LRSS
N/A
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ek Y by Y 8 g 5 8
N/A N/A Cash Dividends
Gy Y Gl Y daie gl ey 358
N/A N/A Bonus Share
Gibi Y Gibiy Y oAl ey )58
N/A N/A Other Dividend
Gk ¥ Gy Wl gisipe
N/A N/A No Dividend

ey e

el i

RONTRY EOSTRY Jlaals Me
N/A N/A Issue Premium N/A Capital Increase
Sikiy Y ik ¥ Ol 5 i
N/A N/A Capital Decrease

N/A

iy

o
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2020 2021 2020 2021
(38 22) (B 28) (Bha ) (o)
oGl &9 i) sl &g il laliay)
47,816 52,446 19,147 27371 Glagall
(42,020) (42,723) (17,511) (22,138) e gaall 4alS3
5,796 9,723 1,636 5,139 N Jaza
(46,907) 59,229 25,410 33,787 5 ol s (g (ilai) sl )
7,028 12,059 2,263 6,143 12 i ) IS 4l gl (B A
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(64,702) 54,225 13,508 30,577 5 A (B lud) gy
= el B (B i)/
(64,145) 43,619 11,859 24,532 Y138, S
(557) 10,606 1,649 6,045 b bl i parasll
(64,702) 54,225 13,508 30,577
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Ay Sl oAt ALalS bl /(s i s
(3,290) 114 (1,874) (205) Aolalh Aol Al il -
sl o) alour Ul (g j& 1 Abaledl] 2 p¥l] A HLd)) £ gana
(5,324) 325 (3,015) (2,820) Abay i B it of £l 51 Ot
Ay f jid 3 il gf PLS Oy N U dsdeati 30T a3y o 4
612 46 652 156 Saaaall pdliall daiy alid) 4 5SY1 Y
LSLA (3 s o ot 6l L Aotall Al il il Bl
26,417 18,642 5918 10,926 GAYT ALLEN bl Yt N (e Aaladl Ll s 52
974 1,487 598 767 Al y dS il g Al Aldd (s )il ) A duan
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Report on review of interim condensed consolidated financial information

To the board of directors of
National Industries Group Holding — KPSC
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
National Industries Group Holding - KPSC (the “Parent Company”) and its Subsidiaries (together the
“Group”) as of 30 June 2021 and the related interim condensed consolidated statements of profit or loss,
statement of profit or loss and other comprehensive income, statement of changes in equity and statements
cash flows for the six-month period then ended. Management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquities, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not prepated, in all material respects, in accordance with
International Accounting Standard 34, “Interim Financial Reporting™.

Repott on review of other legal and regulatory tequitements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further teport that, to the best of our knowledge and belief, no violation of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred duting the six-month petiod ended 30
June 2021 that might have had a material effect on the business or financial position of the Patent Company.

We further report that, during the course of our review, we have not become aware of any material violations
of the provision of law no 7 of 2010 concerning the Capital Market Authority and its related regulations during
the six-months period ended 30 June 2021 that might have had a material cffect on the business or financial
position of the Pare

M
A\
Abdullatif M. Al-Aiban (CPA)

{Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
1 August 2021



National Indusiries Group Holding - KPSC and Subsidiaries
Iaterim GCondensed Consolidatnd Financial Iiviermation

30 June 2021 {(Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2021 2020 2021 2020
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD '000 KD '000 KD 000 KD 'c00
Sales 27,277 19,147 52,448 47,816
Cost of sales (22,138) (17,511) (42,723) (42,020}
Gross profit 5,139 1,636 9,723 5,796
Income/{loss) from investments 5 33,787 25,410 59,229 (46,907)
Share of resulis of associates 12 6,143 2,263 12,059 7,028
Change in fair value of investment properties - (3,799) - (3,799)
Loss on disposal of investment properties {18} - {18) -
Rental income 503 400 1,034 1,032
Interest and other income 791 695 1,957 1,526
Distribution costs {2,218) (1.825) (4,353) (3,897)
General, administrative and other expenses {6,356) (6,058) (11,527) (11,050}
Gain/(loss) on foreign currency exchange 115 232 193 (1,473)
37,886 19,954 68,297 (51,744)
Finance costs (5,228) (5,893) (10,634) (12,342)
Impairment in value of associates 12 (752) - (752) -
Impairment in value of receivables and other
assets {46) {(463) {66) (483)
Profit/{loss) before foreign taxation 31,860 13,598 56,345 {64,569)
Foreign taxation Ba {249) (57) (326) (82}
Profiti{loss) before provision for KFAS,
NLST and Zakat 31,611 13,541 56,519 (64,651)
Provision for KFAS, NLST and Zakat 6b {1,034) (33) {1,814) (51)
Directors Remuneration 14b - - {480) -
Profit/{loss) for the period 30,577 13,508 54,225 {64,702)
Profit/(loss) for the period attributable to:
Owners of the Parent Company 24,532 11,859 43,618 (64,145)
Non-controlling interests 6,045 1,649 10,606 (557}
30,577 13,508 54,225 (64,702)
Basic and diluted earnings/{loss)
per share attributable to the
Owners of the Parent Company 7 16.8 Fils 8.1 Fils 29.9Fils  {43.0) Fils

The notes set out on pages 9 to 23 form an integral part of this interim condensed consolidated financial information.



National industries Group Holding — KPSC and Subsidisries 3
Intorim Condensed Consotidated Financiad Inforrmation
30 dunc 2021 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended Six months ended
30 June 30 June 30 June 30 June
2021 2020 2021 2020
(Unaudited) (Unaudited) {Unaudited) (Unaudited)
KD '000 KD '000 KD '000 KD '000
Profit/{loss) for the period 30,577 13,508 54,225 (64,702)
Other comprehensive {loss)/income:
ltems to be reclassified to profit or loss In
subsequent periods:
Exchange differences:
- Exchange differences arising on translation of foreign
operations {2,615) (1,141) 211 (2,034)
Share of other comprehensive (loss)fincome of
associates
- Change in fair value (205) (1,874) 114 {3,200)
Total other comprehensive (loss)/income to be
reclassified to profit or loss In subsequent
periods (2,820} (3.015) 325 (5,324)
ftems not to be roclassified to profit or loss In
subsequent perlods:
Defined benefit plan actuarial gain 156 652 46 612
Net changes in fair value of investments in equity
instruments designated at FVOCI 10,926 5918 48,642 26,417
Share of other comprehensive income/(loss) of
associates 767 598 1,487 (974)
Total other comprehensive income not fo be
reclassified fo profit or loss In subsequent
periods 11,849 7,168 20,175 26,055
Total other comprehensive income for the period 9,029 4,153 20,500 20,731
Total comprehensive income/(loss) for the period 39,606 17,661 74,725 (43,971)
Total comprehensive income/(loss) attributable to:
Owners of the Parent Company 31,311 15,365 54,531 (46,546)
Non-controlling interests 8,295 2,296 20,194 2,575
39,606 17,661 74,725 (43,971)

The noles set out on pages 9 to 23 forni an integral part of this interim condensed consolidated financial information,



Hational Industries Group Helding - KPSC and Subsidiaries

Interim Condensed Consolidated Financial information

30 June 2021 (Unaudited)

Interim condensed consolidated statement of financial

4

position
30 June 31 Dec. 30 June
2021 2020 2020

Note (Unaudited) (Audited) (Unaudited)

KD '000 KD '000 KD '000

Assets
Bank balances and cash 8 59,836 50,011 44,043
Short-term deposits 8 21,792 9,394 10,729
Wakala investments 9 - - 1,000
Assets classified as held for sale 6,267 6,312 8,370
Accounts receivable and other assets 61,517 56,918 55,995
Inventories 36,123 34,819 37,813
Financial assets at fair value through profit or loss 10 356,511 313,472 297,295
Financial assets at fair value through other
comprehensive income 11 222,987 230,918 229,998
Right of use of leased assets 8,602 9,642 6,802
Investment properties 59,626 60,260 57,361
Investments in associates 12 325,094 315,602 320,754
Property, plant and equipment 89,862 90,144 89,743
Goodwill and other intangible assets 10,285 9,847 9,257
Total assets 1,258,502 1,187,339 1,169,160
Liabilities and equity
Liablilities
Due to banks 8 13,832 23,695 30,105
Accounts payable and other liabilities 73,935 72,936 75,713
Borrowings and bonds 13 618,115 612,190 599,564
Provisions 15,051 15,296 14,129
Total liabilities 720,933 724,117 719,511
Equity attributable to owners of the Parent Company

Share capital 14 149,924 142,784 142,784
Share premium 122,962 122,962 122,962
Treasury shares (27,841) (30,375) (30,375)
Cumulative changes in fair value 35,566 36,469 38,395
Other components of equity 15 32,014 32,816 31,413
Retained earnings 70,413 22,253 12,365
Equity attributable to owners of the Parent Company 383,038 326,909 317,544
Non-controlling interests 154,531 136,313 132,105
Total equity 537,569 463,222 449,649
1,258,502 1,187,339 1,169,160

Total liabilities and equity

)
Sa'ad Mohammed Al-Sa’ad
Chairman

The notes set out on pages 9 to 23 form an integral part of this interim condensed consolidated financial information.

-

rad-Mofiammed Hassan
Chief Executive Officer
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Template for discussion report and analysis of the board of directors of the

listed public shareholding company

Date 01 August 2021

National Industries Group Holding K.P.S.C.

Name of the Listed Company (NIG)

The period of the financial statements Interim Condensed Consolidated Financial

Information for the period ended 30 June 2021
covered by the report

NIG reported a net profit of KD 43.6 million
and EPS (Profit) of 29.9 fils for the six months
ended 30 June 2021 as compared to net loss of
KD 64.1 million and EPS (Loss) of 43.9 fils
respectively for the same period in 2020.

Whereas NIG reported a net profit of KD 24.5

Overview of the main results during the million and EPS (Profit) of 16.8 fils for the 2™
! A { quarter of 2021 as compared to net profit of
fingngial peribd KD 11.9 million and EPS (Profit) of 8.1 fils

respectively for the same period in 2020.

Net profit primarily resulted due to income
from investments amounting to KD 59.2
million for the six months ended 30 June 2021
as compared to a loss from investment
amounting to KD 46.9 million for the same
period in 2020.

Securities issued during the financial period | None

Summary of the most important non-
financial events and developments during N/A

the financial period

For the six months ended 30 June 2021 the
Summary of operational performance during Group’s net operating income amounted to KD
67.3 million as compared to net operating loss
amounting to KD 50.8 million for the same
period in 2020,

the financial period
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Whereas NIG reported a net operating income
of KD 37 million for the 2" quarter of 2021 as
compared to net operating income of KD 19.3
million for the same period in 2020.

Summary of profit and loss during the

financial period

The Group’s total revenue for the six months

ended 30 June 2021 amounted to KD 126.7
million as compared to KD 6.7 million for the
same period in 2020. Whereas the Group’s
total revenue for the 2" quarter of 2021
amounted to KD 68.5 million as compared to
KD 44.1 million for the same period in 2020.

Group’s  investment  division  revenue
amounted to KD 74.3 million for the six
months ended 30 June 2021. Whereas the
Group’s investment division revenue for the
2" quarter of 2021 amounted to KD 41.2
million as compared to KD 25 million for the
same period in 2020.

Group’s building material division revenue
amounted to KD 20.3 million for the six
months ended 30 June 2021 as compared to
KD 16 million for the same period in 2020.

NIG’s specialist engineering & chemical
division revenue amounted to KD 26.2 million
for the six months ended 30 June 2021 as
compared to KD 24.8 million for the same
period in 2020. Whereas the revenue from the
same business segment for the 2" quarter of
2021 amounted to KD 14.5 million as
compared to KD 12.4 million for the same
period in 2020.

Summary of financial position as at the end of

the financial period

The Group’s total assets as at 30 June 2021
amounted to KD 1.26 billion whereas these
stood at KD 1.19 billion as at 31 December
2020 and KD 1.17 billion as at 30 June 2020.

The Group’s investment in associates as at 30
June 2021 amounted to KD 325.1 million as
compared to KD 315.6 million as at 31
December 2020 and KD 320.8 million as at 30
June 2020.
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NIG’s total borrowings as at 30 June 2021
amounted to KD 618 million as compared to
KD 612 million as at 31 December 2020 and
KD 600 million as at 30 June 2020.

The equity attributable to the owners of the
Parent Company amounted to KD 383 million
as at 30 June 2021 as compared to KD 327
million as at 31 December 2020 and KD 318
million as at 30 June 2020.

The Group’s net cash inflow from operating
activities as at 30 June 2021 amounted to KD
9.9 million as compared to net cash inflow
amounted to KD 57.8 million as at 30 June
2020.

Cash inflow from dividends received from
associate companies during the six months
ended 30 June 2021 amounted to KD 3.1
million.

Summary of cash flows during the financial
period Net cash inflow from investing activities for
the six months ended 30 June 2021 amounted
to KD 28.5 million as compared to net cash
outflow amounted to KD 8.7 million for the
same period in 2020.

Net cash used in financing activities during the
six months ended 30 June 2021 amounted to
KD 6.2 million as compared to KD 53.4
million in the same period in 2020.

Earnings Per Share:

30 June 2021: EPS (Profit): 29.9 fils
30 June 2020: EPS (Loss): (43.9) fils
Net Debt to Equity ratio:

30 June 2021: 102%

31 December 2020: 124%

30 June 2020: 128%

Main performance indicators

Expectations for the sector and the
Moderate growth of the investment sector is

company's role in these expectations
il P expected as COVID-19 cases recede.
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Expectations regarding the economy and its

impact on the company and the sector

Moderate growth of the economy is expected
as macroeconomic factors improve where the
Group operates.

Future plans for growth and changes in

operations in future periods

NIG in its business operations i.e. building
materials, petrochemicals, oil & gas, specialist
engineering, real estate, utility services, hotel
& IT services and financial services are always
looking for new opportunities.

The size and impact of current and projected

capital expenditures on the company

Property, plant and equipment purchases for
the six months period ended 30 June 2021
amounted to KD 3.2 million and we expect that
future annual purchases of property, plant and
equipment of the Company will range from
KD10 million - KD13 million.

The developments of the implementation of

projects, plans and transactions and deals

that were discussed by the company's board | N/A

of directors in the report for the previous

fiscal year

The name of the authorized signatory S e e T

s- W
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e =

Date 01 August 2021

Company’s Seal

Page 4 of 4

(W/M/)’ &;




