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Analysts/investors Conference
Six Months Ended 30 June 2021

Edited transcript of National Industries Group Holding KPSC analysts/investors
conference call for the six months ended 30 June 2021 held on Tuesday, 10 August
2021 at 13:00 Kuwait time.

Corporate participants:

. Mr. Ahmad Mohammed Hassan, Chief Executive Officer

. Mr. Faisal Al Nassar, Deputy CEO of Finance and Administration

o Mr. Reyadh Al-Edrissi, Deputy CEO of Investment and Mega Projects
. Mr. Mubasher Sheikh, Chief Financial Officer

Analysts:

= Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities
Department from Kuwait Financial Centre K.P.S.C. "Markaz” — (via
conference call)

Introduction:

Mr. Ahmad Ali Asiri:
Distinguished Attendees,
Good afternoon.
Welcome to the National Industries Group Holding (“NIG”" or the “Group”)
analysts/investors conference call for the six months ended 30 June 2021.
My name is Ahmad Asiri, | am the financial analysis manager of Kuwait
Financial Centre “Markaz”.
It is a pleasure to have with us today Mr. Ahmad Hassan — Chief Executive
Officer of NIG, Mr. Faisal Al-Nassar — Deputy CEO of Finance and
Administration of NIG, Mr. Reyadh Al-Edrissi — Deputy CEO of Investments
and Mega Projects of NIG and Mr. Mubasher Sheikh — Chief Financial Officer
of NIG.

We would like to thank you for attending the conference.

| would like to give the lead to Mr. Ahmad Hassan, NiG’s Chief Executive Officer.
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Mr. Ahmad Hassan:
Thank you, Mr. Ahmad.
Good afternoon, thank you all for attending.
| hope all of you are doing good and staying safe.

We begin the conference with the brief disclaimer similar to our previous calls,
“The information set out in this presentation and provided in the discussion
subsequent thereto does not constitute an offer or solicitation of an offer to
buy or sell securities. It is solely for use at an investor presentation and is
provided as information only. This presentation does not contain all the
information that is material to an investor”.

| would also like to refer you to our full disclaimer on (Page 2) of the analyst
and investors presentation for the six months ended 30 June 2021.

The call will include financial presentation laying out the financial performance
of the Group. Afterwards, we will be having a Q&A session. Time allowing,
we will answer all questions received, any unanswered questions or follow-
up questions can be emailed to our investor reiations email.

Kuwait has been witnessing an improvement in the health situation during the
past few weeks. COVID-19 cases have declined, and Government of Kuwait
has lifted all restrictions on businesses with the implementation of preventive
and precautionary measures recommended by Ministry of Health, Kuwait.
The removal of partial curfew and time limits on working hours helped Kuwait
business activities. Kuwait has also announced the gradual opening of Kuwait
International Airport for travelers.

Globally we are witnessing new surge of highly contiguous Delta variant
cases of COVID-19. The Delta variant has spread to more than 130 countries.
The impacts are visible in the Americas and Western Pacific countries. As
Global economies are already in pressure, Delta variant poses new risks for
already fragile global economy, as new pandemic restrictions restrain
manufacturing, supply and travelling.

NIG has managed to achieve a profit growth during the 2" quarter of 2021
with an increase in net profit of 107% amounting to KD 24.5 million or EPS
(Profit) of 16.8 fils as compared to the net profit amounting to KD 11.9 million
or EPS (Profit) of 8.1 fils for the same period in 2020.

For the six months ended 30 June 2021, NIG reported an increase in net
profit of 168% amounting to KD 43.6 million or EPS (Profit) of 29.9 fils (Page
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15) as compared to the net loss amounting to KD 64.1 million or EPS (Loss)
of 43.9 fils for the same period in 2020.

| would like to hand over the call to Mr. Faisal Al Nassar our Deputy CEO — Finance
and Administration to present the financial performance for six months ended 30
June 2021.

Faisal Al Nassar:

Thank you, Mr. Ahmad,
Good afternoon.
| hope all of you are well and staying safe.

The Group’s total sales for the six months ended 30 June 2021 amounted to
KD 52.5 million as compared to KD 47.8 million for the same period in 2020,
representing an increase of 10% (Page 13). NIG’s total revenue for the six
months ended 30 June 2021 amounted to KD 126.7 million as compared to
KD 6.7 million for the same period in 2020.

The building material division sales amounted to KD 20.3 million for the six
months ended 30 June 2021 as compared to KD 16 million for the same
period in 2020 (Page 14), representing an increase of 27%.

Total sales for the specialist engineering & chemical division for the six
months ended 30 June 2021 amounted to KD 26.2 million as compared to
KD 24.8 million for the same period in 2020 (Page 14}, representing an
increase of 6%.

The Group’s hotel and IT services division sales amounted to KD 5.9 million
for the six months ended 30 June 2021 as compared to KD 6.9 million for the
same period in 2020 (Page 14). Sales of hotel division continue to decline
due to travel related restrictions of COVID-19.

| would like to hand over the call to Mr. Mubasher Sheikh our Chief Financial Officer
to present the financial position as of 30 June 2021.
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Mubasher Sheikh:

Thank you, Mr. Faisal,
Good afternoon.
| hope everyone is fine and doing well.

The Group’s total assets as of 30 June 2021 amounted to KD 1.26 billion as
compared to KD 1.19 billion and KD 1.17 billion on 31 December 2020 and
30 June 2020 respectively (Page 17).

NIG Shareholder’'s Equity as of 30 June 2021 amounted to KD 383 million as
compared to KD 327 million and KD 318 million on 31 December 2020 and
30 June 2020 respectively (Page 18). This represents an increase of KD 56
million or 17% compared to 31 December 2020 and an increase of KD 65
million or 20% compared to 30 June 2020.

The “Net Debt to Equity Ratio” stands at 102% as of 30 June 2021 as
compared to 124% as of 31 December 2020 resulting in an impressive 22%
improvement.

NIG's borrowing costs amounted to KD 10.6 million in the first half of 2021,
representing a decline of 14% as compared to the same period in 2020.

| would like to thank you for your time this afterncon and now we open the floor for
any questions.
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Q&A

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of lkarus Petroleum Industries
Company (IKARUS) for the six months ended 30 June 2021?

Mr. Reyadh Al-Edrissi:

IKARUS posted a net profit of KD 18.6 miltion or EPS (Profit) of 30.8
fils for the first half of 2021, this is a substantial improvement over a
net loss of KD 6 million or EPS (Loss) of 9.0 fils as compared to the
same period in 2020. The improved performance of IKARUS resulted
due to increase in investment income from investment at fair value
through profit or loss, with notable increase in the share price of its key
holding in Sahara International Petrochemical Company in Kingdom of
Saudi Arabia, listed in the Tadawul Saudi Stock Exchange. Also, other
companies in its portfolio contributed to the improved profit.

IKARUS had total assets as of 30 June 2021 amounting to KD 149.5
million as compared to KD 111.8 million as of 31 December 2020,
representing an increase of 34%. IKARUS had Equity as of 30 June
2021 amounting to KD 107 million as compared to KD 73.5 million as
of 31 December 2020, representing an increase of 46%.

IKARUS also successfully refinanced its long-term debt during the first
half of 2021 by securing a loan from a different lender with more
favorable terms and conditions. This will help IKARUS to improve its
bottom line and cash flow going forward.

IKARUS 60% subsidiary Middle East Chemical Company Limited
expansion project is progressing well and is expected to be complete
by the end of this year. The expansion would double the capacity of its
key products and include a new product line which would improve its
sales and operational profit.

Page b of 8



Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Group’s associates during the six
months ended 30 June 20217

Mr. Mubasher Sheikh:

The Group’s share of result of associates amounted to KD 12.1 million
for the first half of 2021 as compared to KD 7 million in the same period
in 2020. This represents an increase of almost 73%.

Mabanee Company, an associate held through one of the Group’s
local subsidiary Al Durra National Real Estate - posted a net profit of
KD 26.5 million or EPS (Profit) of 22.6 fils in the first half of 2021 as
compared to KD 1.6 million or EPS (Profit) of 1.3 fils for the same
period in 2020.

Avenues Mall activities are progressively returning to normal levels
compared to last year, as evidenced by the better performance of
Mabanee Company’s profitability for the six months ending 30 June
2021 as compared to same period in 2020, albeit kids’ section of the
mall is yet to be operational and entertainment section is working with
few restrictions.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

What is the impact of COVID-19 on your Group’s business
activities for the first half of 2021?

Mr. Ahmad Hassan:

The Group has maintained its efforts to address the impact of COVID-
19 on its activities, with the Group's primary goal being to protect
employees' safety and limit the impact inside the Group’s operations
to prevent losses and maintain the Group's performance.
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The Group has made every effort to preserve the health of its workers,
as the Group carried out a Comprehensive vaccination campaign for
the labor crews inside Kuwait, which are estimated at 2,000 workers,
through coordination with the Kuwaiti Ministry of Health.

Global economies performed well during the first half of 2021, despite
the surge in Delta variant cases. Kuwait and GCC markets also
performed exceptionally well in the first half of 2021. Our portfolio of
financial assets at fair value through profit and loss reported a positive
return of approximately 18% for the first half of 2021, whereas the
Boursa Kuwait all-share index appreciated by 17% and MSCI World
Index appreciated almost 12% for the same period.

The Group's gross profit has increased 67% amounting to KD 9.7
million for the first half of 2021 as compared to KD 5.8 million for the
same period in 2020. The gross profit has increased due to increase
in sales and gross profit margin. Group's gross profit margin improved
by almost 6% and stands at 18.5% for the six months ended 30 June
2021. This resulted due to improvement in the supply chain
management and cost rationalization program in the factories.

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Al Durrah National Real Estate
Company for the six months ended 30 June 20217

Mr. Faisal Al Nassar:

NIG’s subsidiary Al Durrah National Real Estate Company K.S.C.C
(Durrah) posted a net profit of KD 4.2 million for the first half of 2021
as compared to net loss of KD 2.4 million for the same period in 2020.

Durrah’s total assets as of 30 June 2021 amounting to KD 236 million
as compared to KD 233.1 million as of 31 December 2020. Whereas
Durrah had Equity as of 30 June 2021 amounting to KD 188.7 million
as compared to KD 184.5 million as of 31 December 2020.
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Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG’s team to separately
respond to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG’s Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG’s web site.

From our side | would like to thank the management team of NIG for taking the call
and | would like to thank all participants.
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