Date: 12/08/2021

Mr. Hasan Abdul Rahman Al Serkal
Chief Executive Officer

Dubai Financial Market

Dubai, GAE

Subject: Financial results for the Six months
ended on 30/06/2021

In reference to the subject above, kindly note that
the BOD meeting of Al-Madina was held on
Thursday 12 August 2021 at 2:00 pm. The
company’s interim  condensed  consolidated
financial information was approved for the period
ended on 30 June 2021, as show on the attached
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Approved financial statements.

Approved auditor's report
This form shall not be deemed to be complete unless the
| documents mentioned above are provided
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| 2020-06-30 2021-06-30
1, 128,80 abine polsd! (b)) ol o
. 203% (108,884) 112,553 Net Profit (Loss) represents the amount attributable
i to the owners of the parent Company
sl Al e adl (35L05) 2
| 203% (0.27) 0.28 S _ s Apal o el (oot Ry
i Basic & Diluted Earnings per Share
Aglazll Slagasll
L (36)% 8,923,737 5,725,941 ? S
! Current Assets
=l b Jlaz]
(1)% 27,155,160 26,754,441 Bl
Total Assets
alglaall asbsllall
120% 4,606,756 10,124,796 i ! ikt
Current Liabilities
b | Jlas!
115% 4,815,902 10,334,159 o il gles]
Total Liabilities
M a4 maliusy Balsdl LS Gya> Jloz)
31% 11,773,228 15,439,948 Total Equity attributable to the owners of the Parent
Company
Al adl loly) ez
167% 292,310 781,704 .
Total Operating Revenue
adaadl (5ylusdl) ol Gl
218% 110,537 351,527 _ : Gl gl g
Net Operating Profit (Loss)
5Ll W1 Loty / 2aSTAL slusdl]
8% (71.05)% (65.11)% ol b /AL
Accumulated Loss / Paid-Up Share Capital
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(90)% 360.040 38 567 Net Profit (Loss) represents the amount
! ! attributable to the owners of the parent
Company
(90)% 0.92 0.09 Aadielly 2ealu el (B5) By
' Basic & Diluted Earnings per Share
Ll AT wls) Lo
(12)% 504,381 442,761 ] g LA oz
Total Operating Revenue
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(97)% 433,230 12,584 , _ et (el o)l gl
Net Operating Profit (Loss)
e Not Applicable for first Quarter ol de lans¥ @

e Investments income amounting to KD | aJlxf 57all GusS sl 739,103 plesy ofylaiiu i e

739,103 for the current period compared to 0Ll Sl S s s 234,601 a3l

KD 234,601 during to comparative period. .

o Losses in Group’s share in results of | il 3 oSy Jlel @l o dsgendl Ba § il ©
associates amounting to KD 430,177 ECEE 181,773 o djlae oS slus 430,177
compared to KD 181,773 during to skl sl Jots
comparative period.
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1. | Unqualified Opinion Laimia pe ol | 1
2. | Qualified Opinion Laixie gy | 2
3. | Disclaimer of Opinion O il el pue | 3
4. | Adverse Opinion O oSl gly | 4
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1. The group’s investments in the associate company (Jliyad Holding Company
K.P.S.C.), which were accounted for using the equity method, were recorded in the
amount of KD 8,184,395 as at June 30, 2021 based on the condensed consolidated
interim financial information on March 31, 2021. The group’s investments in the
associate company (Tatweer Capital Real Estate Company (KSCC)), which were
accounted for using the equity method, were recorded at an amount of KD
12,658,518 as on June 30, 2021 based on management information prepared by
the management as in June 30, 2021. Accordingly, the condensed consolidated
interim financial information does not include any material adjustments that may
be necessary as a result of the above.

2. There is a claim about the ownership of a land owned by (Sarh Al-Madina for
Investment and Real Estate Development Co. (Saudi Arabia), which is a subsidiary
of Sarh Capital Real Estate Company KSC (closed) (the associate of the group's
associate company, Tatweer Capital Real Estate Co (Although there are assurances
from the external lawyer (for Sarh Al-Madina for Investment and Real Estate
Development (Saudi Arabia)) and the Group's management that the ownership of
the land is correct and there are no legal actions have been taken on it, it is not
possible to determine the impact of this dispute on the interim condensed
consolidated financial information.

3. The Group's management did not include the financial impact disclosed to the
Kuwait Stock Exchange that resulted due to the Capital Markets Authority’s |/
decision issued on April 1, 2021, amounting to KD 2,230,000 regarding the
cancellation of the subscription in the capital increase of an associate (Jiyad
Holding Company) which the group holds investment in it of total KD 8,184,395,
and which is included in the interim condensed consolidated financial information
as detailed in note (7, 15, 20) of the interim condensed consolidated financial
information, also, the Group's management has not evaluate the associate
company in accordance to the above to determine whether there is impairment in
value or not.

4. During the previous financial year, the group acquired a subsidiary company
(Arabian Educational Pen Company KSC (closed)) from a related party, the group
also sold 50% of one of its subsidiaries (Energy International Company for the sale
and purchase of bonds and Shares (previously) Al-Sanabel Company for the Sale
and Purchase of Bonds and Shares — W.L.L) to an associate, as well as the sale of
7% of the Group’s share in the subsidiary (Tatweer Capital Real Estate Co. KSCC) to
a related party. The above investments that have been sold or acquired include
substantial shares in Jiyad Holding Company for which the financial impact
resulting from the Capital Markets Authority’s decision to cancel part of the capital
increase for that company. Therefore, we were unable to verify whether it was
necessary to make adjustments to the value of these investments or determining
the resulting impact at the end of the financial year as of December 31, 2020 which ”
represents the opening balance for the financial period ending on June 30, 2021.

5. During the previous financial year, an appeal ruling was issued in favor of one of
the creditors to obligate Al Madina for Finance and Investment Company and
Tatweer Capital Real Estate Co (the associate) with an amount of KD 5,624,615,
and the parent company did not record a provision to meet the obligation arising |
from this ruling based on that, the parent company’s appeal at Cassation court to
that judgment as detailed in (Note - 15) of the interim condensed consolidated |
financial information.
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1. As for Jiyad, the interim financial information of Jiyad Holding Co. (associate |
company) for the six-month period ending on June 30, 2021 has not yet been issued, |
and therefore the group’s share results were calculated based on the interim financial
information for the period ending on March 31, 2021, which is the last approved
information available. As for Tatweer, Tatweer Capital Real Estate Co. as it is not
listed on the financial markets and does not issue interim financial information every |

quarter. Therefore, it has been relied on data for the company prepared by the
management, as on June 30, 2021.

2. A complaint was submitted about the ownership of land owned by Sarh Al-Madina
Company for Real Estate Investment and Development (Saudi Arabia) to the
Complaints and Grievances Committee under No. 13 of 2020 and on 15/06/2021 a |
decision was issued by the Board of Commissioners and the Complaints and
Grievances Committee to disregard the complaint because there were no violations. ”

3&4. Regarding the decision of the Disciplinary Board in the violation restricted to No.
(24/2021 Disciplinary Board) (12/2021 / Authority), which included the cancellation
of subscription shares for several companies in increasing the capital of Jiyad Holding
Co.

5. An appeal judgment was issued in favor of one of the creditor parties to obligate Al-
Madina for Finance & Investment Co, Tatweer Capital Real Estate Co (the associate
company) in the amount of KD 5,624,615, the parent company did not create a
provision to meet the obligation arising from this judgment based on the parent |
company’s appeal of cassation against that judgment
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1. As for Jiyad Holding Company, contact was made with the company’s management to
ensure to issue the quarterly financial information earlier so that Al-Madina group can |
calculate the share results every quarter based on reviewed financial information for |
the same period, As for Tatweer Capital R.E Company which is not a listed company
on the financial market, so there are no financial information is issued every quarter, |

Al-Madina Group will calculate the share results based on the Audited financial
statement of the associate company by the end of each year.

2. Please note that this claim is incorrect, as a complaint was submitted regarding it to the
Complaints and Grievances Committee under No. 13 of 2020 on 15/11/2020. On |
15/06/2021 a decision was issued by the Board of Commissioners and the Complaints
and Grievances Committee to disregard the complaint, as there were no violations.
Noting that Sarh Capital has stated that there is no court ruling against the company to
withdraw the land or any investments owned by it, and they did not know the
existence of lawsuits or disputes, and therefore there are no events that would affect
the value of the company’s investments.

3&4. The subsidiary company "Arabian Pen Company" has filed a lawsuit against the
same decision issued by the Capital Markets Authority, and the company's
management has postponed deciding whether to take any measures until a court
ruling is issued to that effect.

5. a) Al-Madina Company has purchased the property as an agent for one of its clients
(Tatweer Capital R.E Company).

b) The company that owned the property and the property ownership document (the
property ownership document - the final contract) was registered in its name
directly from the selling party and who benefited from it and its revenues is
Tatweer Capital R.E. Company.

c) Tatweer Capital has calculated a provision to meet this obligation in its financial
statements, amounting to KD 1.4 million.

d) There is an obligation upon the client (the associate company - Tatweer Capital R.E
Company) to bear all the obligations arising from the purchase of this property.

e) According to the company's external attorney, this ruling is likely to be overturned by
the Court of Cassation.
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1. As for Jiyad Company, the timing of providing us with the interim financial | .
information depends entirely on the management of Jiyad Holding Company,
which is a matter beyond the control of Al-Madina Group for Finance and
Investment. As for Tatweer Capital Real Estate Company, the business results will
be calculated within the annual statements based on audited annual financial
statements.

2. This reservation will be addressed once Sarh Capital’s general assemblies are held
to approve the audited financial statements for the years 2018, 2019 and 2020,
elect a new board of directors, update all company statements and issue audited
financial statements.

3&4. The financial impact of canceling the subscription in the capital increase of one of
the associate companies (Jiyad Holding Co) will be calculated upon completion of
the legal procedures on this matter and the issuance of a final judgment.

5. The financial impact will be calculated based on the judicial ruling that will be
issued by the Court of Cassation, and in light of the obligations of the associate
company to bear all the financial consequences that may arise from that ruling.
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