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Mr. Hassan Abdulrahman Al Serkal
Chief Executive Officer - Dubai Financial Market

CC Securities Commodities Authority

Greetings,

Subject: Outcomes of NIND's BOD Meeting

We are pleased to inform you that the Board of
Directors held its meeting on Thursday 25/3/2021 at
1.00pm (KT) and approved the consolidated financial
statements for the year ended on 31/122020 (results

form attached).

We are pleased to announce that the analyst conference
call which will be held through live webcast session on

Thursday 1/4/2021 at 1.00 afternoon (KT).

Interested analysts may send an email to:

investor.relation@nig.com.kw in order to provide them

with the call instructions for attendance.

Sincerely,

Ahmed M. Hassan

Chief Executive Officer
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National Industrles Group (Holdlng} (K P.S.C. ) Hle q...u,s mLM 4SJ.«, aalall m,ls uuws dcgazea
Board of Directors Meeting Date LT G gL
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Approved financial statements
X Approved auditor's report
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\- Change (%)! ’ Comparative Year Current Year obedl
Stat t
2019-12-31 2020-12-31 S
A1 245,801 sy polidl gu i (5,Ludll) o
(213%) 46,353,000 (52,213,000) Net (Loss) Profit represents the amount
attributable to the owners of the parent Company
Aaaselly Al 1 (5, L) A
(213%) 33.3 fils (37.5) fils S Pk v
Basic & Diluted Earnings per Share
Wgluakl Sl go gl
8% 321,657,000 347,989,000 3 e
Current Assets
Slsgaghl Lo
(5%) 1,244,544,000 1,187,339,000 ety
Total Assets
Wghuibl cbglial
12% 410,042,000 459,313,000 y et
Current Liabilities
aliglal! Jlea|
(2%) 735,875,000 724,117,000 ﬂd )
Total Liabilities
A1 38,501 ealinay 2oLl 2SI Ggin Sl
(14%) 378,003,000 326,909,000 Total Equity attributable to the owners of the
Parent Company
adea 201 Sfsly¥l Jles|
(59%) 244,851,000 100,548,000 ; ¢
Total Operating Revenue
A 8001 (5ylaniedl) )l Lo
(125%) 90,868,000 (22,628,000) Smt
kK Net Operating Profit (Loss)
LaST o yiluus ugu ¥ a1 jia piluc umgs ¥ gl JUI Gl / 2o ALl 5Ll |
Sty ¥ No accumulated No accumulated
N/A Losses Losses Accumulated Loss / Paid-Up Share Capital
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Statement
2019-12-31 2020-12-31
A1 aSyall by ol (5luidl) myll $Lo
(73%) 10 547.000 2 898.000 Net Profit (Loss) represents the
S farl amount attributable to the owners of
the parent Company
Hadselly Aol 1(8,Les ) A
(72%) 7.6 fils 2.1 fils ST rrell 2
Basic & Diluted Earnings per Share
Al adll Slsl! Jlea]
(29%) 65,085,000 45,916,000 !

Total Operating Revenue
EPTE -1 H OWEST) N [ TN

(60%) 24,664,000 9,948,000 etz
Net Operating Profit (Loss)

[Decreas

2 iniNet Profit/(Loss)/is'due to’

The net loss is due to Covid — 19 impact, and
hence resulted in the followings:

1.

2,

related

Sales reduced by KD 22,161 thousand as
compared to previous year 2019.
Realized and unrealized loss on financial
assets at fair value through profit or
loss amounting to KD 29,366 thousand.
Decrease in share of results of
associates by KD 10,250 thousand as
compared to previous year 2019,

andituresiincunred fromidealing with

partiesi(value; K\WD)

KD 6,937,000

5 JWls 19 1868 Ly ,LaTil il I § 5Ll $lio o 352

cilastly Wlie 0122, 161 ey &olagelf el
2019 jougs 31§ il A

Aaall 4dls dgaal o Aadma g Uadoms yiluss

il 29,366 oy yiluidl 5l LN J5s a ALl
RIS

ali 10,250&.!.,.@._. Uoj iS5 il § Hyam (olases]
2019 di pa W5las GuS Lo

1

:Ql,n.b:

<.56,937,000
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 Corporate Actions

(s 100 S o0 5)
(5 shares for every 100

KD 7,139,229

Al 4agall
dga ¥ REP | &l ol jgs
None None Cash Dividends

Bonus Share

shares)

G ¥ AN @3l olays
N/A N/A Other Dividend

Gl ¥ G ¥ clol i pue
N/A N/A No Dividends

: Soo¥l ssdle Y ) Gl 3al
N/A N/A Issue Premium N/A Capital Increase
Gt ¥ Gt ¥ JUI Gl yasass
N/A N/A Capital Decrease

the auditor

'he Company’sicommentsiin case

' hasiconcerns or aiqualified opinion

None

Directors and tgg&pgﬁ:qﬂiédﬁuﬁifor's report
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Independent auditor’s report i s SRR

To the shareholders of
National Industries Group Holding — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of National Industries Group Holding — Kuwaiti Public
Shareholding Company (the “Parent Company”) and Subsidiaries, (collectively the “Group™), which comprise
the consolidated statement of financial position as at 31 December 2020, and the consolidated statement of
profit or loss, consolidated statement of profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summaty of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2020, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accotdance with International Financial
Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditot’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with the
Intetnational Ethics Standards Board for Accountants’ Code of Ethics for Profeisional Accountants IESBA Code),
and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current period. These matters were addtessed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below as the key
audit matters.

Valuation of investments held at fair value

The Group invests in various assets classes, of which 46% of the total assets represent investments which are
carried at fair value and classified either as financial assets at fair value through profit or loss or as financial
assets at fair value through other comprehensive income. These investments are fair valued on a basis
considered most appropriate by the management, depending on the nature of the investment, and the valuation
is performed by the Group using a fair value hierarchy as detailed in Note 34.3. 46% of these investments are
carried at fair value based on Level 1 valuations, and the balance 54% of these investments are carried at fair
value either based on Level 2 or Level 3 valuations. Fair value measurement can be a subjective area and more
so for the investments classified under level 2 and level 3 since these ate valued using inputs other than quoted
prices in an active market. Given the inherent subjectivity in valuation of investments classified under level 2
and level 3, we determined this to be a key audit matter. Refer to Notes 5.13.3, 5.13.8, 6.1, 6.2, 19, 20 and 34.3
for more information on fair valuation of financial assets at fair value through profit or loss and financial assets
at fair value through other comprehensive income.

Our audit procedures included, among others, documenting and assessing the processes in place to fair value
the investment portfolio. Agreeing the cartying value of the investments to the Group’s internal and external
valuations prepared using valuation techniques, assessing and challenging the appropriateness of estimates,
assumptions and valuation methodology and obtaining supporting documentation and explanations to
corroborate the valuations.
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Independent auditor’s report to the shareholders of
National Industries Group Holding — KPSC (continued)

Key Audit Matters (continued)

Impairment of investments in associates

The Group’s investments in associates represent 27% of the total asscts and are accounted for under the equity
method of accounting and considered for impairment in case of indication of impairment. The investment in
associates is significant to our audit due to the Group’s share of results in the associates and the carrying value
of these associates. In addition, significant management judgment and number of assumptions are required in
the assessment of impairment and the recoverable amount, including the determination of the recoverable value
of the investment based on its value-in-use, in case there are indicators of impairment. Further, the projected
future cash flows and discount rates used by the Group in determining the investment’s value in use are also
subject to estimation uncertainty and sensitivity. Accordingly, we consideted this as a key audit matter. Refer
to Notes 5.4, 6.1, 6.2, and 22 for more information on investment in associates.

Our audit procedures included, among others, evaluating management’s consideration of the impairment
indicators of investment in associates. In evaluating such consideration, we assessed whether any significant or
prolonged decline in value exists, whether there are any significant adverse changes in the technological market,
economic or legal environment in which the associate operates, or structural changes in the field of industry in
which the investee company operates, or changes in the political or legal environment effecting the investees
business, and also whether there are any changes in the investees financial condition. For associates where there
were impairment indicators, we also reviewed management’s assessment of the tecoverable value of the
investment and the valuations methods used including, whete applicable, the reasonability of the cash flow
projections and discount rates used in the value in use calculations.

Other information included in the Group’s 2020 annual report

Management is responsible for the other information. Other information consists of the information included
in the Annual Report of the Group for the year ended 31 December 2020 other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of
Directors, prior to the date of our auditor’s report and we expect to obtain the remaining sections of the
Group’s Annual Report for the year ended 31 December 2020 after the date of our auditor’s teport.

Qur opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assutance conclusion theteon.

In connection with our audit of the consolidated financial statements, our tesponsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the audit or otherwise appears to
be materially misstated. If, based on the work we have performed on the other information that we have
obtained prior to the date of this auditor’s repott, we conclude that thete is a material misstatement of other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements :

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

Or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group 5 abﬂity
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Independent auditor’s report to the shareholders of
National Industries Group Holding — KPSC (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives ate to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from etror, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
approptiate in the citcumstances, but not for the putpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncettainty exists, we are required to draw attention in our auditot’s repott to the related disclosures in the
consolidated financial statements o, if such disclosures are inadequate, to modify our opinion. Our conclusions
ate based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern,

* Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to exptess an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and petformance of the Group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Independent auditor’s report to the shareholders of
National Industries Group Holding — KPSC (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requitements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s Board of
Directors relating to these consolidated financial statements, are in accordance therewith. We further report
that we obtained all the information and explanations that we required for the purpose of our audit and that
the consolidated financial statements incorporate all information that is required by the Companies Law No. 1
of 2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, that an inventory was duly catried out and that, to the
best of our knowledge and belief, no violations of the Companies Law, the Executive Regulations, or of the
Parent Company’s Memorandum of Incorporation and Atticles of Association, as amended, have occurred
during the year ended 31 December 2020 that might have had a material effect on the business or financial
position of the Parent Company.

We further report, to the best of our knowledge and belief, no violations of provisions of the Law No. 7 of
2010 regarding Capital Market Authority (“CMA”) and its relevant regulations have occutred during the year
ended 31 December 2020 that might have had a material effect on the business or financial position of the

Parent Company.
A

Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partnets

Kuwait
25 March 2021



MHational Industries Group Holding - KPSC and Subsidiaries
Consolidated Financial Statements
31 December 2020

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Note 2020 2019
KD '000 KD '000
(Restated)
Sales 109,899 132,060
Cost of sales (91,613) (110,048)
Gross profit 18,286 22,012
(Loss)/income from investments 8 (18,307} 90,626
Changes in fair value of investment properties 21 (2,243) (729)
Share of results of associates 22 5,517 15,767
Profit on disposal of associates 22 - 1,576
Profit on disposal of investment property 350 -
Rental income 1,950 2,477
Interest and other income 9 3,382 3,074
Distribution costs (7,600) (8,353)
General, administrative and other expenses (23,129) (25,569)
Loss on foreign currency exchange (765) (1,065)
(22,559) 99,816
Finance costs 11 (23,761) (30,745)
Impairment in value of receivables and other assets 17 (834) (790)
Impairment in value of associates 22 - (7,748)
Impairment in value of property, plant and equipment 23 - (530)
Impairment in value of goodwill and other intangible assets 24 - (945)
(Loss)iprofit before foreign taxation (47,154) 59,058
Foreign taxation reversal/(charge) 12a 1,565 (703)
(Loss)/profit before KFAS, Zakat, NLST and Directors’ remuneration (45,589) 58,355
KFAS, Zakat and NLST 12b (173) (2,452)
Directors’ remuneration - (590)
(Loss)/profit for the year from continued operations 13 (45,762) 55,313
Discontinued operations
Loss for the year from discontinued operations 7.4 (900) (1,955)
(Loss)/profit for the year (46,662) 53,358
(Loss)/profit for the year attributable to:
Owners of the Parent Company (52,213) 46,353
Non-controlling interests 5,551 7,005
(Loss)/profit for the year (46,662) 53,358
Basic and diluted (loss)learnings per share attributable to the
owners of the Parent Company: 14
- From continued operations (37.3) Fils 33.9Fils
- From discontinued operations (0.2) Fils (0.8) Fils
Basic and diluted (loss)/earnings per share attributable to the
owners of the Parent Company 14 (37.5) Fils 33.3Fils

The notes set out on pages 12 to 75 form an integral part of these consolidated financial statements.



National Industries Group Holding - KPSC and Subsidiarics
Consalidated Financial Statements
31 December 2020

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.
2020 2019
KD '000 KD 000
(Loss)/profit for the year (46,662) 53,358
Other comprehensive (loss)/income:
Items to be reclassified to profit or loss in subsequent periods:
Exchange differences arising on translation of foreign operations
- Exchange differences arising on translation of foreign operations (42) (4,090)
- Transferred to consolidated statement of profit or loss on partial disposal of
an associate - 1,547
Share of other comprehensive (loss)/income of associates
- Changes in fair value (3,193) 6,291
Total other comprehensive (loss)/income to be reclassified to profit or
loss in subsequent periods (3,235) 3,748
Items not to be reclassified to profit or loss in subsequent periods
Defined benefit plan actuarial losses (682) (34
Net changes in fair value of investments in equity instruments designated at
FVOCI 34,174 (7,028)
Share of other comprehensive (loss)/income of associates (5,961) 3,680
Total other comprehensive income/(loss) not being reclassified to
profit or loss in subsequent periods 27,531 (3,382)
Total other comprehensive income for the year 24,2986 366
Total comprehensive (loss)/income for the year (22,366) 53,724
Total comprehensive (loss)fincome for the year attributable to:
Owners of the Parent Company (34,777} 44,398
Non-controlling interests 12,411 9,326
(22,366) 53,724

The notes set ont on pages 12 to 75 form an integral part of these consolidated finanvial statements.



National industries Group Holding - KPSC and Subsidiaries

Consolidated Finoncial Statements
31 December 2020

Consolidated statement of financial position

7

31 Dec. 31 Dec.
Note 2020 2019
KD '000 KD '000
Assets
Bank balances and cash 15 50,011 31,798
Short-term deposits 15 9,394 18,189
Wakala investments 16 - 1,000
Assets classified as held for sale 7.4 6,312 -
Accounts receivable and other assets 17 56,918 50,776
Inventories 18 34,819 35,948
Financial assets at fair value through profit or loss 19 313,472 410,414
Financial assets at fair value through other comprehensive income 20 230,918 203,932
Right of use of leased assets 9,642 6,532
Investment properties 21 60,260 60,445
Investment in associates 22 315,602 324,781
Property, plant and equipment 23 90,144 91,177
Goodwill and other intangible assets 24 9,847 9,552
Total assets 1,187,339 1,244 544
Liabilities and equity
Liabilities
Due to banks 15 23,695 23,969
Accounts payable and other liabilities 25 72,936 69,190
Borrowings and bonds 26 612,190 628,603
Provisions 27 15,296 14,113
Total liabilities 724,117 735,875
Equity attributable to owners of the Parent Company
Share capital 28 142,784 142,784
Share premium 28 122,962 122,962
Treasury shares 29 (30,375) (30,375)
Cumulative changes in fair value 30 36,469 20,938
Other components of equity 30 32,816 32,260
Retained earnings 22,253 89,434
Equity attributable to owners of the Parent Company 326,909 378,003
Non-controlling interests 31 136,313 130,666
Total equity 463,222 — 508,669
Total liabilities and equity 1,467,339 1,244,544
7
w
//

Sa'ad Mohammed Al-Sa'ad
Chairman

&h

ohammed Hassan
ief Executive Officer

The notes set out on pages 12 to 75 form an integral part of these consolidated financial statements,
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Form for disclosure of the results of the Board of Directors meeting

Date

25/3/2021

Name of the Listed Company

National Industries Group (Holding) (K.P.S.C.)

Date and day of the meeting:

Thursday 25/3/2021

The starting time of the meeting 1.00 pm KT
The ending time of the meeting 2.00pm KT
Number of board members present 8

Quorum achieved (%) 88.8%

Decisions / Resolutions of the meeting

—Approved the consolidated financial statements for
the year ended on December 31, 2020.

- Distribution of bonus shares for the financial year

ended on December 31, 2020 at a rate of 5% of the

total capital (5 shares for every 100 shares).

The Name of the Authorized Signatory

Designation

Signature and Date

Company’s Seal
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Ahmed M. Hassan

25/3/2021




