Date: 29/04/2021

Mr. Hasan Abdul Rahman Al Serkal
Chief Executive Officer

Dubai Financial Market

Dubai, UAE

Subject: Financial results for the year ended

on 31/12/2020

In reference to the subject above, kindly note that
the BOD meeting of Al-Madina was held on
Thurseday 29 April 2021 at 1:00 pm. The
company’s consolidated financial Statements were
approved for the year ended on 31 December
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2020, as show on the attached form.
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PO.Box: 2799 Safat 13028 Kuwait « Tel.: 22252207 - Fax: 22411337 www.almadinainvest.com
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} Financial Results Form I Sbled! 205 739
' Kuwaiti Company (KWD) (+1.5) AusgSl iS il

l Financial Year Ended on

2020-12-31 & ) AU diadl mili

Kuwaiti Company (KWD)

Company Name ELUA ] [P
Al-Madina for Finance & Investment Company. ettty ogerll Ryl 35,4
Board of Directors Meeting Date Byla¥l bz plaza 215
2021-04-29
Required Documents Z3serlly LAL,| i loll ol
L1 Approved financial statements Saetall AW SULY (e 3end L
[0 Approved auditor's report werall Sl (8le 0035 e Beas O
(%) skl a,Lall acad! Al dadl
Change (%) = Comparative Year | Current Year oled!
2020-12-31 2020-12-31 Statement
¥ 38,801 wabluay ol (5ylusdl) ol Glo
%264 (2,107,213) 3,457,575 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Haazlly deulud! [ (5yluus) @
%264 (5.41) 8.71 | Raaslly dyalolf prall Gl Sy
Basic & Diluted Earnings per Share
Wolull il f
% (4) 6,804,034 6,499,594 Pl Shipet
Current Assets
ol | dlas!
%2 27,500,308 27,966,457 2525 Jlaz)
Total Assets
Wolust! abgliall
% (138) 4,755,629 11,317,466 - ’M
Current Liabilities
ab I Jlea|
% (133) 4,957,237 11,543,128 ’ﬂ“l d i
Total Liabilities
¥ 35,0 (palies dolall 28U Gyas Jlaz)
% 30 11,755,000 15,336,184 Total Equity attributable to the owners of the
Parent Company
il alsley Jles
%91,151 7,158 6,531,782 . -
Total Operating Revenue
Ao ATl (5 Lusd! (]9
%419 (1,317,344) 4,205,296 asl) 2 g
Net Operating Profit (Loss)
aull JWI ely / 2eSTAL j3lasd!
%(0.1) 70.56% 70.60% el J o RS
Accumulated Loss/ Paid-Up Share Capital
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‘ Statement
2019-12-31 2020-12-31

¥ 45,401 maluay polidl (3ylull) z,ll Lo
%(39) (581,242) (808,983) Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company

Baazelly 2wl ! (5)lus) 3
%(39) (1.49) (2.05) | Radilly sl pnll () 2y
Basic & Diluted Earnings per Share
st ol Jles
%52,579 738 388,773 sl iyl el
Total Operating Revenue

EWPERAi [N (S(OPES|) PN

%(63) (286,258) (465,744) A8 Bldll) el gl
Net Operating Profit (Loss)

e Not Applicable for first Quarter JW ol e ey @

Profit from reclassify investment at fair value | Jsul ol W oo Wsladl 2l ol)loiial iy
through other comprehensive income to | i, 5,672,622 ey Alesj 4,4 3 yLetial 1,51 Ll
investment in associate by amount of KD i
5,762,622 only

KD 107,544 GusS sl 107,544

KD 152,274 GusS sk 152,274
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Corporate Actions
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Tl s pae
No Dividends
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Issue Premium

Capital Increase

JU Guly pasass
Capital Decrease

' The Company’s comments in case the auditor
has concerns or a qualified opinion

~ T 5 -

-

- The Group’s investments were recorded in an associate
company - Tatweer Capital Real Estate Co, which was
accounted for using the equity method based on financial
statements audited by another auditor who issued a
qualified report, which included among other
qualifications that (The group’s investments were
recorded in An associate company based on financial
statements prepared by management as on December 31,
2020, as the last financial statements issued to the
associate are the financial statements for the fiscal year
ending on December 31, 2018).

Al-Madina will try to avoid the above mentioned point
next time.

-There is a claim about ownership of land owned (by Sarh
Al Madina for Investment and Real Estate Development
Co. (Saudi Arabia)) which is a subsidiary of Sarh Capital
Real Estate Company .

Al Madina confirms that there is no court ruling against
the mentioned company requiring the withdrawal of the
land or any investments owned by its associate
company, and our knowledge has not been related to
the existence of lawsuits or disputes, and therefore there
are no events that would affect the value of the
associate's investments, and thus Al-Madina for Finance
and Investment.
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- In reference to the Issuance of Disciplinary Board
Resolution against the company issued on 01/04/2021 &
and it’s financial impact on the financial statements.

The necessary legal procedures & measures will be taken
in this regard in light of the reasons and justifications for
that decision.

- In reference to an appeal ruling in favor of one of the
creditors to obligate Al Madina & its associate company
(Tatweer Capital Real Estate Co.) to pay an amount of
KD 5,624,615, and the parent company did create
provision to meet the obligation arising from this ruling.

This ruling likely will be canceled by the Court of
Cassation, especially since the company that benefited
from the property in question is Al Tatweer Capital
Real Estate Co. and the property ownership document
(final contract) is registered in the name of the
associate company which it is the one who took
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Detailed analysis of accumulated losses

Date: 29/04/2021

Listed Company Name: Al-Madina for Finance & Investment Company
Define the period of the financial Annual financial — Dec 2020.

statements

Accumulated losses: KwD 28,738,795

Accumulated losses to capital ratio: | 70.60%

The main reasons leading to these ® Loss from Sale of investments in associates
accumulated losses and their ® Loss of the share of results of investments in associates.
history: o

ory ® Increase the provision for amount payable towards

purchase of investments properties.
®  Losson re-measurement of ownership in a former

associate company.

Measures to be taken to address ®  Achieving growth in the company’s revenues.
accumulared losses: ®  Achieving the operational efficiency of the company’s
assets.

®  Focus on restructuring the company'’s assets and

liabilities.
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Secretary of BOD
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