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Mr. Hassan Abdulrahman Al Serkal

Chief Executive Officer -Dubai Financial Market

Greetings,

Cc Securities and commodities Authority

Subject: Minute of Analyst / Investor
Conference of NIND

With reference to the above subject, and as per article No.
(8-4-2) Continuing Obligations in the Premier Market of
Boursa Kuwait Rule Book issued as per decision No.1 for
year 2018, and since NIND has been classified in the
premier market,

Kindly be informed that the Analyst/Investors Conference for

the first Quarter ended 31/03/2021 was held on Thursday

20/05/2021 at 1.00 pm (KT) through a live webcast, with No

material information has been circulated during the
conference.
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Furthermore, attached is the minute of the Analyst /Investor

Conference.

This is for your information and notice.

Sincerely

mmmmm -

Ahmed M. Hassan

Chief Executive Officer
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Analysts/Investors Conference
First Quarter Ended 31 March 2021

Edited transcript of National Industries Group Holding KPSC analysts/investors
conference call for the first quarter ended 31 March 2021 held on Thursday, May 20
2021 at 13:00 Kuwait time.

Corporate participants:

Mr. Ahmad Mohammed Hassan, Chief Executive Officer

[ ]

. Mr. Faisal Al Nassar, Deputy CEO of Finance and Administration

. Mr. Reyadh Al-Edrissi, Deputy CEO of Investment and Mega Projects
. Mr. Mubasher Sheikh, Chief Financial Officer

Analysts:

. Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities
Department from Kuwait Financial Centre K.P.S.C. *Markaz” - (via
conference call)

Introduction:

Mr. Ahmad Ali Asiri:
Distinguished Attendees,
Good Afternoon and Eid Mubarak Gentlemen.
Welcome to the National Industries Group Holding (“"NIG” or the “Group”)
analysts/investors conference call for the first quarter ended 31 March 2021.
My name is Ahmad Asiri, | am the financial analysis manager of Kuwait
Financial Centre “Markaz”.
It is a pleasure to have with us today Mr. Ahmad Hassan — Chief Executive
Officer of NIG, Mr. Faisal Al-Nassar — Deputy CEO of Finance and
Administration of NIG, Mr. Reyadh Al-Edrissi — Deputy CEO of Investments
and Mega Projects of NIG and Mr. Mubasher Sheikh — Chief Financial Officer
of NIG.

We would like to fhank you for attending the conference.

| would like to give the lead to Mr. Ahmad Hassan, NIG's Chief Executive Officer.
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Mr. Ahmad Hassan:
Thank you Mr. Ahmad.
Good Afternoon and Eid Mubarak, thank you all for attending.
| hope all of you are doing good and staying safe.

We begin the conference with the brief disclaimer similar to our previous calls,
“The information set out in this presentation and provided in the discussion
subsequent thereto does not constitute an offer or solicitation of an offer to
buy or sell securities. It is solely for use at an investor presentation and is
provided as information only. This presentation does not contain all the
information that is material to an investor”.

| would also like to refer you to our full disclaimer on (Page 2) of the analyst
and investors presentation for the first quarter ended 31 March 2021.

The call will include financial presentation laying out the financial performance
of the Group. Afterwards, we will be having a Q&A session. Time allowing,
we will answer all guestions received, any unanswered questions or follow-
up questions can be emailed on our investor retations email.

We are still experiencing new surge of COVID-19 cases and daily fatalities.
The COVID-19 related impacts are still visible, with pressure on the global
economies, and steering healthcare officials and Governments to tighten the
precautionary measures. During the first quarter of 2021, a new partial curfew
along with further restrictions in businesses were imposed in Kuwait, in
addition to closure of Kuwait airport for incoming foreign residents and
travelers.

The situation in Kuwait is gradually improving as Kuwait Government has
abolished the partial curfew after the holy month of Ramadan and we believe
it will help steady economic growth in Kuwait and eventually return to
normalcy. Moreover, Kuwait is currently implementing an efficient vaccination
roll out program and is planning to vaccinate more than two million of Kuwait's
population by the end of 1%t half of 2021.

Despite the continuous challenges that we are still facing because of the
pandemic, NIG started the year positively as NIG recorded a net profit
amounting to KD 19.1 million or EPS (Profit) of 13.1 fils (Page 15) for the first
quarter ended 31 March 2021 as compared to the net loss amounting to KD
76 million or EPS (Loss) of 52 fils for the same period in 2020.

NIG total revenue for the first quarter of 2021 amounted to KD 58.2 mitlion.
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NIG’s Board of Directors proposed a 5% bonus shares for the year ended 31
December 2020 on the 25" of March 2021, which was approved by NIG's
Annual General Assembly on the 29" April 2021.

| would like to hand over the call to Mr. Faisal Al Nassar our Deputy CEO —~ Finance
and Administration to present the financial performance for period ended 31 March
2021.

Faisal Al Nassar:

Thank you Mr. Ahmad,
Good Afternoon and Eid Mubarak Gentlemen.
I hope all of you are well and staying safe.

The Group’s total sales for the first quarter ended 31 March 2021 amounted
to KD 25.2 million as compared to KD 28.7 million for the same period in 2020
(Page 13). The Group’s gross profit for the first quarter ended 31 March 2021
amounted to KD 4.6 million as compared KD 4.2 million for the same period
in 2020, representing an increase of KD 0.4 million or 9.5% (Page 13).

The building material division sales amounted to KD 10.5 million for the first
quarter of 2021 as compared to KD 12.1 million for the same period in 2020
(Page 14). However due to cost rationalization program in the factories the
building material division gross profit for the first quarter amounted to KD 2.5
million as compared to KD 2.1 million for the same period in 2020,
representing an increase of 19%.

Total sales for the specialist engineering & chemical division for the first
quarter of 2021 amounted to KD 11.7 million as compared to KD 12.4 million
for the same period in 2020 (Page 14).

The Group’s hotel and IT services division sales amounted to KD 3 million for
the first quarter of 2021 as compared to KD 4.1 million for the same period in
2020 (Page 14). Sales of hotel division declined because of travel restrictions
due to COVID-19.

| would like to hand over the call to Mr. Mubasher Sheikh our Chief Financial Officer
to present the financial position as of 31 March 2021.
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Mubasher Sheikh:

Thank you Mr. Faisal,
Good Afternoon Gentlemen.
| hope everyone is fine and doing well.

The Group’s total assets as of 31 March 2021 amounted to KD 1.23 billion as
compared to KD 1.19 billion and KD 1.21 billion on 31 December 2020 and
31 March 2020 respectively (Page 17).

NIG Shareholder's Equity as of 31 March 2021 amounted to KD350 million
as compared to KD 327 million and KD 316 million on 31 December 2020 and
31 March 2020 respectively (Page 18). This represents increase of KD 23
million or 7% compared to 31 December 2020 and increase of KD 34 million
or 11% compared to 31 March 2020.

The “Net Debt to Equity Ratio” stands at 115% as of 31 March 2021 as
compared to 124% and 125% as of 31 December 2020 and 31 March 2020
respectively.

| would like to highlight that the borrowing costs amounted to KD 5.4 million
in the first quarter of 2021, representing a decline of 16% as compared to the
same period in 2020. The lower borrowing costs is in line with the reduction
in Central Bank of Kuwait discount rate by 1% (from 2.5% to 1.5%) and
Federal Reserve bringing down its discount rate to almost zero percent i.e.,
0.25% in the first quarter of 2020. Additionally, the borrowing costs reduced
due to the reduction in NIG's total borrowings by KD 34 million or 5% as
compared to 31 March 2020. NIG total borrowings as of 31 March 2021 stood
at KD 643 million.

| would like to thank you for your time this afternoon and now we open the floor for
any questions.
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Q&A

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

What is the impact of COVID-19 on your Group’s business
activities for the first quarter of 20217

Mr. Ahmad Hassan:

The Group has continued its effort to address the impact of COVID-18
on its activities and the Group’s main priorities were to conserve
employees’ safety and limit the impact within the Company’s operation
to reduce the losses and maintain the Group'’s performance.

Despite the surge in cases in the first quarter of 2021, GCC markets
performed well in this period. Our portfolio of financial assets at fair
value through profit and loss reported a positive return of
approximately 8% for the first quarter of 2021, whereas the Boursa
Kuwait all-share index appreciated by 3.4% and MSCI World Index
appreciated almost 4.3% for the same period.

NIG continued to implement cost rationalization program throughout
the Group, which has resulted in a decrease of 14% in the general and
administrative expenses which totaled to KD 5.2 million for the first
quarter ended 31 March 2021 as compared to KD 6 million for the
same period in 2020.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager —- MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of lkarus Petroleum Industries
Company (IKARUS} in the first quarter of 20217

Mr. Reyadh Al-Edrissi:

IKARUS posted a net profit of KD 6.2 million or EPS (Profit) of 10.36
fils in the first quarter of 2021 as compared to net loss of KD 9.4 million
or EPS (Loss) 14.01 fils for the same period in 2020. The increase in
profit was mainly due to the improvement in the income from
investments driven by the increase in share prices of its petrochemical
investments in Saudi Arabia and as well as local portfolio prices.

IKARUS' total assets stood at KD 129.3 million as of 31 March 2021
as compared to KD 111.8 million and KD 102.2 million as of 31
December 2020 and 31 March 2020 respectively, representing an
increase of approximately 16% and 27% respectively.

MIDCHEM, one of the subsidiary of IKARUS based in Saudi Arabia
posted a net profit of SAR 1.6 million in the first quarter of 2021
outperforming its budget during the same period by 36%.

During the first quarter of 2021, IKARUS sold an unquoted local
investment for a consideration of KD 10.7 million, and this has resulted
in a realized gain of KD 5.3 million at the Group level. Since this
investment was classified as investment at fair value through other
comprehensive income, the realized gain was directly transferred from
cumulative changes in the fair value reserves to retained earnings.
This exit was in line with IKARUS’ strategic objectives of maximizing
value to its shareholders.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Noor Financial Investment Company
(NOOR) during the period ended 31 March 20217

Mr. Faisal Al Nassar:

Noor achieved a net profit of KD 4.24 million in Q1 2021, an increase
of 287% compared to Q1 2020. The Company also recorded a growth
in Shareholders’ Equity, reaching an amount of KD 74.6 million as of
31 March 2021 and the book value per share of 188.9 fils.

Noor declared a cash dividend of 6 fils per share for the year 2020
which was approved by Noor's Annual General Assembly on 14" April
2021. Recently, Noor's share price reached all-time high during the
last twelve years.

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities
Department from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Group’s associates during the first
quarter of 20217

Mr. Mubasher Sheikh:

The Group’s share of result of associates amounted to KD 5.9 million
for the first quarter of 2021 as compared to KD 4.8 million in the same
period in 2020. This represents an increase of almost 24%.

Meezan Bank Limited Pakistan, an associate held through one of the
Group’s local subsidiary Noor Financial Investment Company
recorded strong performance for the quarter and reported a net profit
of US$ 39 million, growing 20% compared to Q1 2020.

Mabanee Company, an associate held through one of the Group’s

local subsidiary Al Durra National Real Estate - posted a net profit of
KD 13.1 million or EPS (Profit) 11.2 fils in the first quarter of 2021 as
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compared to KD 9.3 million or EPS (Profit) 8.0 fils for the same period
in 2020.

Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG's team to separately
respond to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG’s Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG’s web site.

From our side | would like to thank the management team of NIG for taking the call
and | would like to thank all participants.
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