Reference: UPP/CS/JK/2021-046
Date: 24/10/2021

Mr. Hassan Abdulrahman Al Serkal
Chief Executive Officer

Dubai Financial Market

Dubai, UAE

Dear Mr. Al Serkal,

Subject: Clarification Disclosure

With reference to what is being circulated on social
media platforms regarding the sale of an asset in
2020, the company confirms that the sale of assets
is carried out in accordance with a methodology
approved by the Board of Directors and its
Executive Management through following strict
procedures in terms of the fair evaluation of its
assets by reputable real estate valuers, and
following The procedures stipulated in the
governance controls of public joint stock
companies when conducting any transactions with
related parties leading to conflict of interest.

And in the context of the company's success in the
plan to restructure its debts with its lenders, which
was disclosed on August 10, 2020, among the
conditions of the restructuring was the
commitment of Union Properties to pay a number
of cash installments in accordance with the agreed
dates, and since it is known that the financial
restructuring or debts of any company includes a
review of its assets so that inferior assets are
disposed of or ways to provide liquidity; The
company has disposed of some assets, as the total
disposals amounted to approximately AED 161
million, creating cash flow that contributed - along
with other income - to the repayment of
Approximately 175 million dirhams, which
constitutes 12% of loans, which led to the
management's success in reducing financing
expenses during 2020 by approximately 31%
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compared to 2019 and created new opportunities
that contributed to the launch of new projects for
the company, which restored confidence in the
quality of the company’s business, where “Motor
City Hills" project and “Motor City Views" project
were recently launched. This was despite the fact
that the global economy has not fully recovered
from the spread of Covid-19 pandemic, noting that
the company obtains evaluations from competent
valuators before disposing of any asset and after
following the legal procedures.

As for the sale of the asset referred to in the
circulated news which was sold in March 2020, the
company confirms that the buyer Ms. Amna Al
Hammadi is not considered a related party based
on the definition of “Related Parties” contained in
the governance controls for public joint stock
companies issued by the Securities and
Commodities Authority or the company'’s articles of
association and the company clarifies that the sold
property is a residential building boughtin 1997 for
an amount of AED 36 Million, and was mortgaged
to one of the company's and one of its subsidiaries’
lenders since 2009, and registered in the books of
the company for AED 49.5 million according to the
annual financial statements for the year 2019 -
before the spread of the Covid-19 pandemic and its
accompanying negative effects - and In light of the
company's commitment to settle its debt towards
its lenders and after studying the offers received by
the company, the asset was sold for AED 30 Million
with the buyer bearing all selling fees and expenses
in order to meet the required installments of the
lender, and the company confirms that the entire
amount received from the sale has been paid to the
lender, and the company also committed to
reflecting the financial impact of the transaction in
the financial statements for the first quarter of
2020.

The company calls upon all shareholders and
valued investors to obtain information about the
company from official sources and not to be
deceived by news on social media or electronic
forums regarding the company's news, its financial

a3 gz

&S il Jlocl 6aga (59 a6l alel Loy a5 juidJ
Hus (sUuuw Jgigo Equiio gudb 13Ago 0J cuun
w0 rot I sde elJag jgus (st Jgigo ¢guiiog
w0 JolS Jouin (sodledl alnisll (s9lel oac
16 a5 il YU lode 19 24995 dafla jLiiil

W@l wlelall eWil 1eyg Jol sl (59 @il

aglaiodl Juall s au] Lol ol o yliu Lol
2020 role yo o s (59 aou roJ Sallg
Gl gl dudoe (58 @yl gl a5 il 2585
0105 Loy d8lle ga wWyb 205 ¥ salonl diol/
do5gn hilgn (59 aylgll "ddiell wia @bl
dua ge Jalnll dolell doaluiodl cwlSuidl
suwbwll ol gl gluudlg dllodl @Glgll
g ol Joll yl d5 il angl LoD a5 juilJ
1997 role (9 diljuly r0J (sUDuw (suuo g Gjlc
B12] s) Uga o ylog oy ygulo 36 &lioy
&S il olEL wold (suillg anyéodl wigall
59 216.09.2009 role (oo deylill S Juiudl 510]g
g rom)a ygido 49.5 oluoys a5l Jilea
Jwg sl — 2019 role) dygiudl dullodl wUlul
duadu JUT oo Lg63l) Log 19 24995 dnjila jLii]
Ul alawy da5uidl ol egH (S9g -
wogell duwlja 20g dv b ol dgald ddnjuuodl
30 doud) Joll ou I aS il Liells (il
r0guJ 2ro0n) (53l Joal go o) ggudo
@261l bluwslu clogl Uag oudl «ujlnog
Al ol il @5 il 25ig .o bodl dgall
ct@AJJ ol aldoe yo Jraoll 2ol JolB
AU sy a5l awojul bS daniboll
w0 Jall eu30d adlodl ewbludl (5@ deon ] sUlodl

2020 ole

U0 lulol r0goL aS juidl wugig
e wlo | el oLl w ol 9
cl)g GLoudVl roaeg duow Ji Jaln ol (o &5 il
Jolgil Jlwg e jiuyg ey o U5
Gol lous duguialyl wbaiiod gl (selodall



situation, rumors of its bankruptcy and business
cessation, or any other such rumors, the company
confirms that it will take legal measures against
anyone who publishes misleading information
about the company, its board members or its
employees, in accordance with the provisions of
the law.

Sincerely yours,
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Company Secretary

Cc: Securities and Commodities Authority
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