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Statement
2021-03-31 2022-03-31
‘45!! 45,44l @\M.uuu el (85Leasclt) e).“ ‘3\_‘@
1% 12,641,000 12,770,000 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laazlly Ll | (5yleus-) 2
1% 6.01 6.07 ' ‘ ' s ALl maall (85l 2y
Basic & Diluted Earnings per Share
agluzll o |
-56% 708,140,000 309,564,000 e
Current Assets
= | bz
19% 2,340,871,000 2,781,302,000 it
Total Assets
glazll cbgliall
-38% 576,179,000 356,123,000 o Ges s
Current Liabilities
Ebgllall Jlaz
-19% 1,135,644,000 918,250,000 o ssllall Jlor]
Total Liabilities
AN a8 a0 waline Lolsdl AW Boa> Sl
57% 1,154,708,000 1,811,384,000 Total Equity attributable to the owners of the
Parent Company
Alaadl Slslysd Jlea)
22% 107,979,000 132,088,000 .
Total Operating Revenue
Al 4301 (85l 13
133% 10,535,000 24,562,000 ; : At Sl dte
Net Operating Profit (Loss)
NA NA gedull JUI Ll /4,,51,«1\ B OPES]
Accumulated Loss/ Paid-Up Share Capital
Financial Results Form 1 U bl 2l g 3ga
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Statement
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NA NA Net Profit (Loss) represents the amount
attributable to the owners of the parent
Company

N - ' - Haaselly Llad] @l (35ls) duzes)
Basic & Diluted Earnings per Share

FPPESva | O I O g (DO

NA NA : pee el d

Total Operating Revenue
A s (B! I3

NA NA ‘ ' nm ) )l dle

Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥l )l e gaay ¥ @

The reason for the increase in net profit in the first § aaidl I cowluol JSo Jo¥l auyll 8 mpdf 3L o3 L3I
quarter is mainly due to the increase in the company’s Gaetll dl el S Il G 2ll ““f"'f w’“”"‘
operating profits. Al AT ALY

4,482,000
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1. | Unqualified Opinion Od Linie pegly | 1
2. | Qualified Opinion Laamiely | 2
3. | Disclaimer of Opinion Od ghltelal pue | 3
4. | Adverse Opinion O oSla gl | 4
In the event of selecting item No. 2, 3 or 4, Qi 4 513 61 2 08y i st Jl
the following table must be filled out, and this form is not il oz o Lo Saie 35,0101 i iy Y e JUall Sl

considered complete unless it is filled.

s 31) sS ls il 110,025 aems Led pidll i il (A5 (Ml 58) sl ol )5S A8 5
<l 35,362 i s (oS s all 109,020 12021 wte 315 ¢S ln ali 109,293 :2021
S <l 35,123 12021 aste 31 eisS b Gl 35,169 12021 sewd 31) S i
OSa a5 2022 G ta 31 (o8 LS ganall S syl L) 385l (8 e sl e oS
31 A LS il 2l il AplSa) 5 Sl 558 A JLaiuY] s daulio s 4ilS 35 Aol e J geasl (e
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RLIEPS

As stated in Note 4 to the interim condensed consolidated financial information, the Group’s
investment in and loan to Korek Telecom (“Korek”) is carried at KD 110,025 thousand (31 December
2021: KD 109,293 thousand and 31 March 2021: KD 109,020 thousand) and KD 35,362 thousand (31
December 2021: KD 35,169 thousand and 31 March 2021: KD 35,123 thousand) respectively, in the
interim condensed consolidated statement of financial position as at 31 March 2022. We were unable
to obtain sufficient appropriate evidence about the investment in Korek and the recoverability of the
loan as at 31 March 2022 due to the nature and significant uncertainty around the investment and
outcome of the arbitrations. Consequently, we were unable to determine whether any adjustments
to the carrying value of the investment and loan to Korek was necessary.

o3yl Al g &l oS A Laiinl) Jan daulies 4S5 Aol e J paall e Giaal) (S A
eSadll Ay g 4y Glaiall g sal) 2SO aae 5 HLeiuY) dagadad 1055 2022 (s 31 (o8 WS i il
)5S G el G il

The Auditors were unable to obtain sufficient appropriate evidence about the investment in Korek
and the recoverability of the loan as at 31 March 2022 due to the nature and significant uncertainty
around the investment and outcome of the arbitrations. Consequently, we were unable to determine
whether any adjustments to the carrying value of the investment and loan to Korek was necessary.

el g oy 5 o€ 8 e Ll 0l il YLl ke Ja (10 LeTlUne Aailie Ae sanall Jual s cdaiaiall 6l Yl Aadae dal e
daal e o DY) 138 (e geady Laildl Ll (e dae @lia i dll y Laiuy! 1agd Ailedd) Alalall el e Sl
aaliill e g b AL il

In order to address the qualified opinion, the Group will continue to pursue its claims in order to
maximize the prospects of the recoverability of its investment in Korek and seek certainty regarding
the ultimate fair value of the investment and the loan.

There are a number of ongoing claims, related to this investment, please refer to the Financial
report for more details.

Financial Results Form LW UL @l 7 390
Kuwaiti Company (KWD) (21.5) LS 6,50



iy (e el oy Al Zgua 1) et linal) AT 8 asSall W) S ol g laiul) Ads 1) e
2023 ple Jilsl 512022 sle a5l i Lad gie 058 O Al ¢ gl Annimy pfaill ) 5 laual

IAJAE L".a\...a_.\da_'i\.‘ga.\a Alcazar :\S_)J CJL.ALZSAML\.\LY\ LSLA‘;}JM‘ ¢2022 d.)_);i 19 QAJ
;\3}” @Juu_"\;\:\)m /7@43\_,3‘5.‘}:\3\..4}[\4 ‘uﬁuéﬁﬁﬁ!hé&“éﬁf‘ JYJJUJ,-)L’49O
oSal e 3w e Gl Jesd de ganall  cadaally

)8 asSaill Aa < jaal ¢ 2021 Lsatin 24 A Uil JUiigti oy iy alal) aSailly 3lay Lagd
DY Osale 150 &) Gim sl Al Amtl) 800 Juaal g £ladY o 580l (3) e A ik Adldae ¢ Lawy
Gloe A8 (panian )N 138 ¢ g Gy o sSub o 558 ) U QUi oS 551 ey 4add (31 S5 yal
0 5205551 38 5 2 (€ Y30 ke 285 o 2035 il 5 s eille 358 1) 91
Sl gihay ¢ o Sl ) S AS 5 5 ¢ e Lty 80 sanall il 58

b il s cliadl o3 JS A Jeail) ang de sanall @l jlatin Astall dadll aasi ol e

The hearing on the merits for the main shareholders agreement arbitration is still ongoing. An
award would likely require a few months to be issued, so would not be expected until late 2022 or
early 2023.

As for the Kuwait Court of Appeal judgment in favor of Alcazar awarding damages of USD 490 million
against the Kurdistan Regional Government, together with interest of 7% p.a. up to the date of
satisfaction of the amount. The Group is now in the process of enforcing this award.

With respect to the IBL arbitration, on September 24, 2021, the Tribunal issued its award granting in
full IT Ltd.’s claim to render as null and void the subordination agreement relating to the USD 150
million loan extended by IBL Bank to Korek Telecom. As a result of this award, IT Ltd. will now seek
to enforce its debt claim of more than USD 285 million against IH, as debtor, and Korek Telecom, as
guarantor. In order to determine the fair market value of the Group's recoverable investment in
Korek, all of these claims would need to be finally adjudicated, and enforced successfully.
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