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To the Shareholders of Takaful Emarat - Insutance (PSC) and its subsidiary

Introduction

We have reviewed the accompanying intetim condensed consolidated financial information of Takaful
Emarat - Insurance (PSC) (the “Company”) and its subsidiaty (collectively refetted to as the “Group”),
which comprise the interim condensed consolidated statement of financial position as at 30 June 2023, and
the related interim condensed consolidated income statement, intetim condensed consolidated statements
of comprehensive income, interim condensed consolidated statement of changes in equity and interim
condensed consolidated statement of cash flows for the six-month period then ended and explanatory
notes. Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Financial Reporting Standard IAS 34
“Interim Financial Reporting” (“IAS 34”). Our responsibility is to express a conclusion on the intedm
condensed consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review of intetim
condensed consolidated financial information consists of making inquities, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Intemational Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

The Group’s financial instruments disclosed in Notes 8 and 9, which ate cartied at AED 377.6 million and
AED 57.6 million respectively (31 December 2022: AED 351.9 million and AED 57.6 million), include
unquoted equity instruments carried at fair value through profit of loss (FVTPL) and fair value through
other comptehensive income (FVTOCI) of AED 93.3 million and AED 57.6 million, respectively (31
December 2022: AED 93.3 million and AED 57.6 million, respectively). We were not provided with
sufficient and appropriate evidence supporting the fair values of these investments as at 30 June 2023, and
consequently, we were unable to determine if any adjustments to the intetim condensed consolidated
financial information were necessary as a result of any potential adjustments to such assets.

‘The Group’s other receivables disclosed in Note 11, which ate carried in the interim condensed
consolidated statement of financial position at AED 15.6 million (31 December 2022: AED 25.2 million),
include profit and dividend receivables and other receivables of AED 6.1 million (31 December 2022: AED
6.1 million) for which we wete not provided with expected credit loss assessment as pet the requirement
of IFRS 9, consequently, we were unable to determine whether any adjustments to the attached intetim
condensed consolidated financial information wete necessary to the carrying value of these assets.

2023 Grant Thornton UAE - All rights reserved. Grant Thornton UAE represents all legal licenses i._lnder which Grant Thornton A_udit angﬂ Accounting
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Basis for Qualified Conclusion (continued)

The Group’s investment propetties disclosed in Note 7, which are carried in the interim condensed
consolidated statement of financial position at AED 65.6 million (31 December 2022; AED 61.7 million),
include investment properties in residential apartments with a catrying value of AED 9.8 million
(31 December 2022: AED 9.8 million) that wete still under consttuction as at 30 June 2023. An independent
valuation ptovided by the Group indicated that the fair values of such properties are based on comparable
for completed properties. However, such properties’ fair values should be discounted as the properties were
still under construction, consequently, we were unable to determine whether any adjustments to the interim
condensed consolidated financial information were necessary.

Emphasis of Matters
Without qualifying our conclusion, we draw attention to the following:

® Note 26 to the interim condensed consolidated financial information which states that the Group did
not meet the Minimum Capital Requirements of AED 100 million as at 30 June 2023 and that the
Group’s ability to comply with the solvency tequirements depends on the effective implementation of
the business plan submitted to the Central Bank of UAE. This indicates that a matetial uncertainty
exists that may cast significant doubt on the Group’s ability to continue as a going concern.

® Note 3 to the interim condensed consolidated financial information which states that the Group did
not comply with the Board of Directors’ Decision Number (26) of 2014 Pertinent to Financial
Regulations for Takaful Insutance Companies, which requires Companies to present separate
statements for Policyholders’ and Shateholders’ results.

Other Matter

The financial statements for the year ended 31 December 2022 and the interim condensed consolidated
financial information for the six-month petiod ended 30 June 2022 were audited and reviewed by another
auditor who expressed a qualified opinion and a qualified conclusion on those statements on 7 April 2023

and 12 August 2022 respectively.

Qualified Conclusion

Except for the possible effects of the matters descrbed in basis for qualified conclusion section, nothing
has come to our attention that causes us to believe that the accompanying condensed interim financial
information is not prepared, in all material respects, in accordance with International Accounting Standard

34 “Interim Financial Reporting”.

_
Gém%o%m

Farouk Mohamed
Registration No: 86
Dubai, 14 August 2023




Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of financial position
As at 30 June 2023

2 (Restated)
(Unaudited) (Unaudited)
30 June 31 December
Notes 2023 2022
AED000 AED’000
ASSETS
Propetty and equipment 5 665 796
Intangible assets G 769 1,094
Investment properties 7 65,610 61,709
Investments carried at FVIPL 8 377,623 351,916
Investments carried at FVTOCI 9 57,620 57,620
Insurance conttact assets 10 - 131
Reinsurance contract assets . 10 22,596 11,575
Other receivables 11 15,618 25,189
Statutory deposit 12 4,000 4,000
Cash and bank balances 13 99,052 103,918
TOTAL ASSETS 643,553 617,948
EQUITY AND LIABILITIES
EQUITY
Share capital 14 150,000 | 150,000
Statutory reserve 15 6,813 6,813
Regulatory reserve 15 1,268 1,268
Accumulated losses (72,236) (71,442)
Cumulative changes in fair value of investments 40,698 40,698
TOTAL EQUITY 126,543 127,337
LIABILITIES
Provision for employees’ end of setvice indemnity 863 345
Insurance contract liability 10 454,497 406,215
Reinsutance contract liability 10 14,878 13,895
Borrowings - 17,500
Other payables 16 46,772 52,656
TOTAL LIABILITIES 517,010 490,611
TOTAL EQUITY AND LIABILITIES 643,553 617,948

This intetim condensed consolidated financial information was authorised for issue on 14 August 2023 by

the Board of Dire and signed on their behalf by:

== " -
Ms. Fatima Hussain Ali Ahmed Wael Al :?ﬁf :
Chaicman Chief exetutive

3
Fl
cer

The notes from 1 to 28 form an integral patt of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated income statement
For the period ended 30 June 2023

(Restated) (Restated)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months  Six-months  Six-months
period ended period ended period ended petiod ended
Notes 30 June 2023 30 June 2022 30 June 2023 30 June 2022
AED’000 AED’000 AED’000 AED’000
Insutance revenue 18 55,230 95,454 102,631 201,471
Insurance service expense 19 (53,931) (100,381) (103,885) {196,416)
Income/ (expenses) from
reinsurance contracts held 708 1,556 3,561 (6,236)
Insurance setvice result 2,007 (3,371) 2,307 (1,181)
Investment income/
{expenses) — net 288 (192) 990 (65)
Insurance finance
income/ (expenses) 20 21,781 991 (7,226) 2,231
Reinsurance finance
(expense)/income 20 (44) (139) 115 (284)
Net change in fair value of
policyholdet’s investment (21,740) (986) 7,132 (2,227)
Net insurance financial
result 2,292 (3,697) 3,318 (1,526)
Other income 21 144 53 268 224
General and administrative
expenses (2,152) (3,130) (4,355) (6,444)
Expected credit losses (23) 3 (25) 8
Net income/(loss) for the
period 261 (6,771) (794) (7,738)
Basic and diluted
earnings/(loss) per
share 25 0.002 (0.045) (0.005) (0.052)

The notes from 1 to 28 form an integral patt of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of comprehensive income
For the period ended 30 June 2023

(Restated) (Restated)

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months  Six-months  Six-months
period ended period ended period ended period ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022

AED’000 AED’000 AED’000 AED’000

Net profit/(loss) for the period 261 (6,771) (794) (7,738)

Other comptehensive income - - - -

Total other comprehensive
income/ (loss) for the period 261 6,771) (794) (7,738)

The notes from 1 to 28 form an integral patt of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Interim condensed consolidated statement of cash flows
For the period ended 30 June 2023

(Restated)
(Unaudited) (Unaudited)
Six-months Six-months

period ended  period ended
30 June 2023 30 June 2022

Notes AED’000 AED000

Cash flows from operating activities
Loss for the period (794) (7,738)
Adjustments for:
Depreciation and amottisation 456 2,285
(Gain)/loss on tevaluation of investments cattied at fair value

through profit or loss (7,132) 2,227
Realised (gain)/loss on sale of investments at fair value through

profit or loss (7,778) 431
Provision/ (teversal) for expected credit loss 25 (8)
Provision/(reversal) for employees’ end of service benefits 544 (251)
Operating cash flows before changes in working capital (14,679) (3,054)
Changes in working capital:
Changes in insurance contract assets 131 998
Changes in reinsurance contract assets (11,021) 9,916
Change in other receivables 9,571 (2,748)
Changes in insurance contract liability 48,282 (50,181)
Changes in reinsurance contract liability 983 (3,712)
Change in other payables (5,884) 12,231
Cash generated from/(used in) operations 27,383 (36,550)
Employees end of service indemnity paid (26) (18)
Net cash generated from/ (used in) operating activities 27,357 (36,568
Cash flows from investing activities
Change in deposits with maturity of more than three months 30,832 -
Purchase of investments at fair value through profit or loss (124,423) (127,751)
Proceeds from sale of investments at fair value through profit or

loss 113,625 147,916
Purchase of property and equipment - 44
Purchase of intangible assets - (55)
Addition to investments properties (3,901) (2,541)
Net cash generated from investing activities 16,133 17,525
Cash flows from financing activity
Repayment of borrowings (17,500) (2,100)
Net cash used in financing activity (17,500) (2,100
Net increase/(dectease) in cash and cash equivalents 25,990 (21,143)
Cash and cash equivalents at beginning of the period 62,828 49,628
Cash and cash equivalents at end of the period 13 88,818 28,485

The notes from 1 to 28 form an integral part of this interim condensed consolidated financial information.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

1 Legal status and activities

Takaful Emarat - Insurance (PSC), Dubai, United Arab Emirates (the “Group”) is a public stock company
incorporated in the Emirate of Dubai ~ United Arab Emirates, putsuant to dectee No. 62 for the year 2007
issued by the Ministry of Economy on 6 February 2007 and is subject to the regulations of the UAE Federal
Law No. 32 of 2021 and the UAE Federal Law No. (6) of 2007 relating to commercial companies in the
UAE and is registered in the Insurance Companies Register of Central Bank of the United Arab Emirates.

The Group catries out takaful activities in Health Insurance, Life Insurance and Credit and Saving Insurance
in accordance with the Islamic Shatia’a and within the provisions of the Articles of Association of the
Company.

The registered address of the Group is P.O. Box 64341, Dubai, United Arab Emirates.

On 9 December 2022, the UAE Ministty of Finance released Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses (Corporate Tax Law or the Law) to enact a Federal corporate tax
regime in the UAE. The Law was published in the official gazette on 10 October 2022 and became effective
on 25 October 2022. The Corporate Tax law will apply to taxable persons for financial years beginning on
or after 1 June 2023. The corporate income tax will apply on the adjusted accounting net profits of a
business. The Group is currently in the process of assessing the possible impact on its financial statements,
both from current and deferred tax perspective, in preparation for full compliance with the new corporate
tax Jaw noting that the first tax period for the Group is statting on 1 January 2024.

This intetim condensed consolidated financial information incorporates the financial statements of the
Company and its subsidiary (collectively referred to as the “Group”).

Principal Country of
Subsidiary activity incorporation Ownership
Directly owned 2023 2022
Modern Tech Investment Investment United Arab Emirates 100% 100%
2 Application of new and revised international financial reporting standards
(“IFRS”)
New and revised IFRSs Effective for annual periods beginning on or after 1 Jannary 2023
» IFRS 17 — Insurance Contracts
. Amendments to IAS 1 and IFRS practice statement 2 — Disclosure of accounting policies
. Amendments to IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors —
Definition of Accounting Estimates
5 Amendments to IAS 12 — Income Taxes — Deferred Tax related to Assets and Liabilities atising from

a Single Transaction

With the exception of the changes arising on adoption of IFRS 17 and IFRS 9 as explained in note 4, the
new and revised IFRS effective in the period did not have any significant impact.

3 Basis of preparation

Statement of compliance

The interim condensed consolidated financial information has been prepared in accordance with IAS 34
“Interim Financial Reporting”. They do not include all the information required for full annual consolidated
financial statements and should be read in conjunction with the annual consolidated financial statements as
at and for the year ended 31 December 2022, which have been prepated in accordance with International
Financial Reporting Standards (IFRS). Significant accounting policies have been mentioned below for all
newly adopted IFRSs as policies pursuant to other IFRSs remain consistent with accounting policies
presented in the audited consolidated financial statements for the year ended 31 December 2022.




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

3 Basis of preparation (continued)
Statement of compliance (continued)

The Board of Directors” Decision Number (26) of 2014 pertinent to Financial Regulations for Takaful
Insurance Companies, requites the Group to present separate statements for Policyholders” and
Shareholders’ results, however due to first time adoption of IFRS 17 and in the absence of any regulations
pettaining to Takaful implications from the Central Bank of UAE, the Group has prepared this interitm
condensed consolidated financial information as pet the requirements of IFRS 17 (conventional basis).

The Group did not meet the Minimum Capital Requitements of AED 100 million as at 30 June 2023. The
Group has made a business plan to meet the solvency requirements which is submitted to the Central Bank
of the UAE. However, as certain actions included in the business plan are not wholly within management’s
control, a material uncertainty exists that may cast significant doubt on the Group’s ability to continue as a
going concern.

Basis of measurement
The condensed consolidated interim financial information has been prepared on the historical cost basis
except for the following which are measured at fair value:

i.  Financial assets at fair value through other comprehensive income (“FVTOCI”),
ii.  Financial assets at fair value through profit or loss (“FVIPL”); and
iii.  Investment properties.

The Group’s interim condensed consolidated statement of financial position is not presented using a
cutrent/non-current classification. However, the following balances would generally be classified as
current: Cash and cash equivalents, insurance and other receivables and insurance and other payables. The
following balances would generally be classified as non-cutrent: property and equipment and statutory
deposit. The following balances are of mixed nature (including both current and non-current portions):
financial assets at fair value through other comprehensive income, reinsurance contract assets, insurance
contract liabilities, bank balances and fixed deposits and provision for employees’ end of service indemnity.

Further, results for intetim periods are not necessatily indicative of the results that may be expected for the
financial year ending 31 December 2023.

Functonal and presentation currency

The interim condensed consolidated financial information is presented in U.AE. Dirhams (“AED”)
rounded to the neatest thousand, since that is the currency in which the majority of the Group’s transactions
are denominated.

Use of estimates and judgments

The preparation of interim condensed consolidated financial information is in conformity with IFRS
tequires management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expense. Actual results may
differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is revised and in any
future petiod affected.

In preparing this interim condensed consolidated financial information, the significant judgments made by
management in applying the Group’s accounting policies and estimation of key sources of uncertainty were
the same as those that applied to the audited annual consolidated financial statements as at and for the year
ended 31 December 2022 except as described in note 4 to this interim condensed consolidated financial
information.

Basis of consolidation

The interim condensed consolidated financial information comprises the financial information of the
Group and its investees that are considered subsidiary as at 30 June 2023. Subsidiary is investees that the
Group has control over. Control is achieved when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to affect those returns through its power over
the investee.




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

3 Basis of preparation (continued)
Basis of consolidation (continued)

The financial information of a subsidiary is included in the Group’s consolidated financial statements from
the date that control commences until the date that control ceases. The Group maintains control over the
subsidiaries as it has power over the investee, exposure or rights to its variable returns and the power to
affect the investor’s returns.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Group and to the non-controlling interests. Total comprehensive income of subsidiaty is attributed to the
owners of the Group and to the non-controlling interests even if this results in the non-controlling interests
having a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction.

All intra group assets and liabilities, equity, income, expenses and cash flows relating to transaction between
members of the Group are eliminated in full consolidation.

4 Significant accounting policies

The Group has adopted IFRS 17 Insurance Contracts (“IFRS 177), which replaces IFRS 4 Insurance
Contracts (“IFRS 47), from 1 January 2023. The overall objective of IFRS 17 is to provide an accounting
model for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies, IFRS
17 provides a comprehensive model for insurance contracts covering all relevant accounting aspects. Along
with IFRS 17, the Group has also adopted IFRS 9 Financial Instruments.

Changes to classification and measurement

IFRS 17 establishes specific principles for the recognition, measurement, presentation and disclosure of
insurance contracts issued and reinsurance contracts held by the Group. The Group uses different
measurement approaches, depending on the type of contracts, as follows:

Nature of Contracts Product classification  Measurement model
Unit Linfed Insnrance contracts Variable Fee Approach

Term Life Insurance contracts General Measurement Model
Group Life Tnsurance contracts Premsinm Allocation Approach
Group Medical Tnsurance contracts DPreminmm Allocation Approach
Individual Medical Insurance contracts Preminm Allocation Approach

All reinsurance contracts held other than those held

corresponding to term life and Unit linked contracts  Reinsurance contracts beld Prevtinm Allocation Approach
Reinsurance contracts beld corresponding to term life

and unit linked contracts Reinsurance contracts held General Measurenzent Model

The key principles of IFRS 17 under the different measurement models, where applicable, ate that the

Group:

. Identifies insurance contracts as those under which the Group accepts significant insurance risk from
another party (the policyholder) by agteeing to compensate the policyholder if a specified uncertain
future event (the insured event) adversely affects the policyholder.

s Divides the insurance and teinsurance contracts into groups it will recognise and measure.

L Recognises profit from a group of insurance contracts over each period the Group provides
insurance contract services, when the risk is released. If a group of contracts is expected to be
onerous (i.e., loss-making) over the remaining coverage period, the Group recognises the loss
immediately.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)

Changes to classification and measurement (continued)

The premium allocation approach (PAA) simplifies the measurement of insurance contracts in comparison
with the general measurement model (GMM/VFA) in IFRS 17. The measurement principles of the PAA
differ from the ‘earned premium apptroach’ used by the Group under IFRS 4 in the following key areas:

¥ The liability for remaining coverage reflects premiums received less deferred insurance acquisition
cash flows and less amounts recognised in revenue for insurance services provided (insurance
revenue for each period is the amount of expected premium receipts for providing setvices in the
petiod).

. Measurement of the liability for remaining coverage involves an explicit evaluation of risk adjustment
for non-financial risk when a group of contracts is onerous in order to calculate a loss component
(previously these may have formed part of the unexpired risk reserve provision or premium
deficiency reserves).

. Measurement of the liability for incutred claims (previously claims outstanding and incurred-but-
not-reported (IBNR) is determined on a discounted probability-weighted expected value basis and
includes an explicit risk adjustment for non-financial risk. The liability includes the Group’s
obligation to pay other incurred insurance expenses.

Measurement of the asset for remaining coverage (teflecting reinsurance premiums paid for reinsurance

held) is adjusted to include a loss-recovery component to reflect the expected recovery of onerous contract
losses where such contracts reinsure onerous direct contracts.

Under the GMM and the variable fee approach (VFA), the group recognises and measures groups of
insurance contracts at:
i. A tisk-adjusted present value of the future cash flows (the fulfilment cash flows) that incorporates
all available information about the fulfilment cash flows in a way that is consistent with observable
market information; and

i.  An amount representing the unearned profit in the group of contracts (the contractual service
matgin or CSM)

‘The VFA is a mandatory modification of the GMM regarding the treatment of the CSM in order to
accommodate direct participating contracts.

The Group capitalises insurance acquisition cash flows for all insurance group of contracts measured under
PAA. The Group allocates the acquisition cash flows to groups of insurance contracts issued using a
systematic and rational basis. Insutance acquisition cash flow include the cash flows atising from the costs
of selling, underwriting and starting a gtoup of insurance contracts (issued or expected to be issued) that
are directly attributable to the portfolio of insurance contracts to which the group belongs.

Changes to presentation and disclosure

IFRS 17 introduces a new way of presenting income and expenses relating to insurance contracts that
moves away from a premium based ptesentation approach for the statement of comprehensive income, It
also introduces changes in the way insurance contract related account balances are presented in the
statement of financial position.

In addition, IFRS 17 requites mote granular and detailed disclosures to provide information on the
composition and movements of the amounts recognised in the financial statements that atise from
insurance contracts in the form of roll forward and reconciliation tables.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)
Changes to presentation and disclosure (continued)

The Group will present the following line items separately in the statement of financial position as required
under IFRS 17:

. Portfolios of insurance contracts that ate assets.

. Portfolios of insutance contracts that are liabilities.

. Portfolios of reinsurance contracts that are assets.

. Portfolios of reinsurance contracts that are liabilities.

The carrying amount of an insurance contract asset/liability is the sum of the liability of remaining coverage
and the liability for incurred claims. Reinsurance contracts held that are either assets or liabilities, comprise
liability for remaining coverage and liability for incurred claims that correspond to the ceded business.

The line-item descriptions in the profit or loss and other comprehensive income have been changed
significantly compared with prior year. Previously the Group reported the following line items:

. Gross contribution written

. Changed in unearned conttibution
. Talkaful contribution earned

. Retakaful contributions

. Net eatned contribution

. Retakaful contributions ceded

. Net earned conttibutions

. Gross claims incutred

. Retakaful shate of claims incurred
. Net claims incurred

. Change in reserves

@ Net change in fair value of policyholder’s investment linked contracts

. Wakalah fees

® Wakalah fees from policyholders

. Amortisation of deferred policy acquisition cost

. Recovery of/(ptovision for) Qard Hassan to policyholders’ fund

Instead, IFRS 17 requires separate presentation of:

# Insurance revenue

& Insurance service expense

. Income or expenses from reinsurance contracts held.
® Insurance service results

. Insurance finance income or expenses

L Reinsurance finance income or expenses

. Net insurance finance income or expenses

12



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)
Transition impact

On transition date, 1 January 2022, the Group identified, recognised and measured each group of insurance
contracts using the applicable transition approaches discussed below, and derecognised any existing
balances that would not exist had IFRS 17 always been applied, recognising any resulting net difference in
equity.

Changes in accounting policies resulting from the adoption of IFRS 17 are applied using the Full
Retrospective Approach (FRA) to the extent possible. However, if the FRA for a group of insurance
contracts is impracticable, then the Group can choose either a Modified Retrospective Approach or Fair
Value Approach.

The majotity of the non-life and group life policies wtitten by the Group are short- term, ie., having tenure
of less than or equal to 12 months. Consideting the short-term duration of policies and availability of the
data, the Group applied the full retrospective approach for the non-life and group portfolio.

Whereas for the Long-term Individual life and unit linked portfolios, the Group assessed historical
information available and determined that all reasonable and supportable information necessary for
applying the full retrospective approach was not available for contracts issued prior to the transition date.
Consideting this, the Group applied the Fair Value Approach (FVA).

Fair Value Approach is one of the two alternatives provided by IFRS 17 for determining the vatious
accounts, but more specifically the Contractual Service Margin (CSM), at the transition date for groups of
insurance contracts for which Full Retrospective Approach would be impracticable.

To apply the fair value approach, an entity shall determine the Contractual Service Margin or Loss
Component of the liability for remaining coverage at the transition date as the difference between the fair
value of a group of insurance contracts and the fulfilment cash flows at the transition date.

IFRS 17 does not provide guidance on determining Fair Value of Insurance Contracts, but it refers to the
standard “IFRS 13 - Fair Value Measurement”. IFRS 13 provides guidance in the measurement, but not
specifically for insurance contracts and it defines the Fair value as 2 market-based measurement, not an
entity specific measurement. The fair value at transition is applied for the liability at transition. Where two
different insurance contract liabilities are calculated one being the market participant based Fair Value of
Liability and the other being the fulfillment cashflow under IFRS-17 (BEL+RA) and difference between
the two is recognised as initial CSM. The Group has aggregated contracts issued more than one year apatt
for groups of contracts applying the Fair Value approach at transition, as it did not have supportable
information to aggregate contracts into groups including only contracts issued within one year.

The transition to IFRS 17 resulted in a positive equity impact of AED 1.8 million. The table on the next
page provides the extract of insurance contracts assets and liabilities under IFRS 17 and portrays the
transition impact on the retained earnings, due to initial application of IFRS 17 as at 1 January 2022.

13



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)

Transition impact (continued)
IFRS 4 as at1 Effect of IFRS IFRS17 as at

Description January 2022 17 application 1 January 2022
As previously
reported Restated
AED’000 AED’000 AED’000
Assets
Deferred policy acquisition cost 51,246 (51,246) -
Takaful and other receivables 183,313 (173,642) 9,671
Insurance contract assets - 1,152 1,152
Reinsutance contract assets 113,871 (80,733) 33,138
Liabilities
Provision for employees' end of service indemnity (3,133) 2,550 (583)
Takaful and other payables (192,483) 142,315 (50,168)
Reinsutance contract liability - (460,490) (460,490)
Insurance contract liabilities (633,162) 621,914 (11,248)
Equity
Accumulated losses (74,987) 1,820 (73,167)

The line-item descriptions in the interim condensed comsolidated income statement and other
comptehensive income have changed significantly compated with ptior petiod. The adoption of IFRS 17
has led to the restatement of the loss for the six-month period ended 30 June 2022 from AED 5.37 million
to AED 7.73 million.

The Group issues insurance contracts in the normal course of business, under which it accepts significant
insurance risk from its policyholders. As the policies written by the Group transfer significant insurance
risk, all the policies issued are within the scope of IFRS 17. The Group currently does not wtite any
insurance policies that include embedded derivatives, provide warranties (similar to those provided by a
manufacturer, dealer, or retailer) or include non-insurance distinct service components.

There ate no contracts that meet the definition of an insurance contract but have as their primary purpose
the provision of setvices for a fixed fee.

Level of aggregation

While deciding on the portfolio level under IFRS 17, the Group has considered the critetia of “similar risk
and managed together” while taking into account the materiality of each product/portfolio.

Each portfolio is further disaggregated into groups of contracts that are issued within a calendar year (annual
cohorts) and are (i) contracts that are onerous at initial recognition; (ii) contracts that at initial recognition
have no significant possibility of becoming onerous subsequently; or (iii) a group of remaining contracts.
Recognition

Groups of insurance contracts issued are initially recognised from the earliest of the following:

. the beginning of the coverage period.

. the date when the first payment from the policyholder is due or actually received, if there is no due
date; ot
. when the Group determines that a group of contracts becomes onerous.

14



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)
Separating components from insurance and reinsurance contracts

The Group assessed its insurance and reinsurance contracts to determine whether they contained distinct
components which must be accounted for under another reporting standard instead of IFRS 17.

The investrent components included in the life insurance contracts are highly interrelated to the insurance
component and are thus not distinct. Accordingly, the Group shall not unbundle the cash flows telated to
the investment component.

Contract boundary

The measurement of a group of insurance contracts includes all future cash flows expected to atise within
the boundary of each contract in the group.

Cash flows are within the boundary of an insutance contract if they arise from substantive rights and
obligations that exist during the reporting period in which the Group can compel the policyholder to pay
the premiums, ot in which the Group has a substantive obligation to provide the policyholder with
insurance contract services. A substantive obligation to provide insurance contract services ends when:

. The Group has the practical ability to reassess the risks of the particular policyholder and, as a tesult,
can set a price or level of benefits that fully reflects those risks; or

. Both of the following critetia are satisfied:

1. The Group has the practical ability to reassess the risks of the portfolio of insurance contracts
that contain the contract and, as a tesult, can set a price ot level of benefits that fully reflects

the risk of that portfolio; and
i, The pricing of the premiums up to the date when the tisks ate reassessed does not take into
account the risks that relate to petriods after the reassessment date.

Measurement

The following table sets out the accounting policy choices adopted by the Group:

Applicable
Measurement
Model

IFRS 17 options

Adopted approach

Insurance
acquisition
cash flows

PAA

In applying the premium
allocation approach, an entity
may choose to recognise any
insurance acquisition cash flows
as expenses when it incurs those
costs, provided that the coverage
petiod of each contract in the
group at initial recognition is no
more than one yeat.

Group currently amottises
acquisiion cash flows for all
lines. Group will use the same
approach under IFRS 17 as this
would not only ensure
consistency  with  current
practice but would also be
consistent with the treatment
undet GMM and VFA.

LRC

adjusted for
financial risk
and time value
of money

PAA

The entity is not required to
adjust the carrying amount of the
liability for remaining coverage to
reflect the time value of money
and the effect of financial risk if,
at initial recognition, the entity
expects that the time between
providing each part of the
services and the related premium
due date is no more than a yeat.

The expected delay between
provision of services and receipt
of payment is small for contracts
eligible to be run under the
PAA. Hence, the Group does
not expect significant financing
component for LRC for these
contracts,
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4 Significant accounting policies (continued)

Measurement (continued)

and an allocation of the premiums
paid (as reinsurance expenses) in
line items  separate  from
insurance revenue and insurance
service expenses.

Applicable
Measurement| IFRS 17 options Adopted approach
Model
In applying PAA, an entity may | Most of the claims are settled
choose to not adjust future cash | within 12 months from the date
flows for Liability of Incutred { of incuttence. Accordingly, the
Claims (LIC) for the ime value of | Group has decided not to
LIC adjusted money and the effect of financial | discount the LIC computed
for time value risk if those cash flows are | under the PAA approach,
PAA ; S
of money expected to be paid or received in
one yeat ot less from the date the
claims are incugred.
IFRS 17 provides an accounting | The Group has made an
Insurance policy choice to an entity may | accounting policy choice to
finance All decide to include insurance | account for the insurance
income and finance income/expense either in | finance income or expenses in
expense the P&L or systematically allocate | P&L instead of disaggregating it
it between P&L and OCL between P&L and OCL
The Group can choose the option
a0t @ digeresite the eatie Group has decided not to
change in the risk adjustment for g )
Di . S . saggregate the changes in the
isaggregation non-financial risk in the insurance | . 3
; . ; tisk adjustment for non -
of risk All service result, ot it can choose S S
. . financial tisk in the Insurance
adjustment to split the amount between the .
. . service result and Insurance
insurance service result and .
insurance finance income or finance income or expenses.
expernses.
IFRS 17 allows options in
presenting income or expenses
from reinsurance contracts held,
other than insurance finance
Bresertarinet income or expenses. An
- alternative would be to gross up | The Group elected to present
this single amount and present | the net  expenses from
(expense) from | All :
: separately the amounts recovered | reinsurance contracts held as
reinsurance 5 . PR
from the reinsurer (as income) | one line-item.
contracts held

16




Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

4 Significant accounting policies (continued)

Insurance contracts measured under the premium allocation approach - Initial and Subsequent
Measurement

The Group applies the premium allocation approach to all the insurance contracts (other than long term
Individual and Group life insurance contracts) that it issues and reinsurance contracts that it holds as:

The coverage period of each contract in the group is one year or less, including insurance contract services
arising from all premiums within the contract boundary; or

For all the portfolios having contracts longer than one year, the Group expects the measurement of the
liability for remaining coverage for the group does not differ materially from the measurement that would
be produced applying the general measurement model. In assessing materiality, the group has decided to
set the acceptable threshold for the compatison of LRC between PAA and GMM using a combination of
relative and absolute materiality criteria.

For a group of contracts that is not onerous at initial recognition, the Group measures the Hability for
remaining coverage as:

. The premiums, if any, received at initial recognition;
. Minus any insurance acquisition cash flows at that date;
. Plus, or minus any amount arising from the derecognition at that date of the asset recognised for

insurance acquisition cash flows;

. Any other asset or liability previously recognised for cash flows related to the group of contracts that
the Group pays or receives before the group of insurance contracts is tecognised;

. The Group measutes the carrying amount of the liability for remaining coverage at the end of each
teporting petiod as the liability fot remaining coverage at the beginning of the petiod;

» Plus, premiums received in the petiod;

. Minus insurance acquisition cash flows;

. Plus, any amounts telating to the amottisation of the insurance acquisition cash flows recognised as
an expense in the reporting period for the group;

v Plus, any adjustment to the financing component, whete applicable;

. Minus the amount recognised as insurance revenue for the setvices provided in the period,;

. Minus any investment component paid or transferred to the liability for incurred claims;

The Group estimates the lability for incurred claims as the fulfilment cash flows related to incurred claims.
The fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information
available without undue cost or effott about the amount, timing and uncertainty of those future cash flows,
they reflect current estimates from the perspective of the Group and include an explicit adjustment for
non-financial risk (the risk adjustment).

When facts and circumstances indicate that a group of contracts has become onerous, the Group petforms
a test for onerousness. If the amount of the fulfilment cash flows exceeds the carrying amount of the LRC,
the Group recognises the amount of the difference as a loss in profit or loss and increases the LRC for the
corresponding amount.

Insurance contracts measured other than PAA - Initial and Subsequent Measurement

The Group measures a group of contracts on initial recognition as the sum of the expected fulfilment cash
flows within the contract boundaty and the contractual service margin representing the unearned profit in
the contracts relating to setvices that will be provided under the contracts.

Fulfilment cash flows comprise unbiased and probability-weighted estimates of future cash flows,
discounted to present value to reflect the time value of money and financial tisks, plus a risk adjustment for
non-financial risk.
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4 Significant accounting policies (continued)
Insurance contracts measured other than PAA - Initial and Subsequent Measurement (continued)

The Group’s objective in estimating future cash flows is to determine the expected value, or the probability
weighted mean, of the full range of possible outcomes, considering all reasonable and suppottable
information available at the reporting date without undue cost or effort.

The Group updates its estimates at the end of each reporting period using all newly available information,
as well as historic evidence and information about trends. The Group determines its cutrent expectations
of probabilities of future events occutring at the end of the reporting petiod. In developing new estimates,
the Group considers the most recent expetience and earlier experience, as well as other information.

Subsequent measurement

The CSM at the end of the reporting period represents the profit in the group of insurance contracts that
has not yet been recognised in income statement, because it relates to future service to be provided.

For a group of insurance contracts, the catrying amount of the CSM of the group at the end of the reporting
period equals the carrying amount at the beginning of the reporting period adjusted, as follows:

. The effect of any new contracts added to the group.
. For contracts measured under the GMM, interest accreted on the catrying amount of the CSM during
the reporting petiod, measured at the discount rates at initial recognition.
. The changes in fulfilment cash flows relating to futute setvice, except to the extent that:
- Such increases in the fulfilment cash flows exceed the catrying amount of the CSM, giving rise
to a loss; or

- Such decreases in the fulfilment cash flows are allocated to the loss component of the liability
for remaining coverage.

. The effect of any currency exchange differences on the CSM.

. The amount recognised as insurance revenue because of the transfer of insutance contract setvices
in the period, determined by the allocation of the CSM remaining at the end of the repotting period
(before any allocation) over the current and remaining coverage period.

For direct participating contracts measured under the VFA, the Group adjusts the CSM for the change in
the amount of the Group’s share of the fair value of the undetlying items and changes in fulfilment cash
flows that relate to future services, except to the extent that:

. A decrease in the amount of the Group’s share of the fair value of the undetlying items, or an increase
in the fulfilment cash flows that relate to future services, exceeds the carrying amount of the CSM,
giving rise to a loss in profit or loss (included in insurance service expenses) and creating a loss
component; or

. An increase in the amount of the Group’s share of the fair value of the undetlying items, or a decrease
in the fulfilment cash flows that relate to future services, is allocated to the loss component, reversing
losses previously recognised in profit or loss (included in insurance service expenses).

The changes in fulfilment cash flows relating to future service that adjust the CSM comptise of:

. Experience adjustments that arise from the difference between the premium receipts (and any related
cash flows such as insurance acquisition cash flows and insutance premium taxes) and the estimate,
at the beginning of the period, of the amounts expected. Differences related to premiums received
(or due) related to current or past services are recognised immediately in profit or loss while
differences related to premiums received (or due) for future services are adjusted against the CSM.

. Changes in estimates of the present value of future cash flows in the liability for remaining coverage.
For contracts measured under the GMM these changes exclude those relating to the time value of
money and changes in financial risk (recognised in the statement of income statement and other
comprehensive income rather than adjusting the CSM).
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4 Significant accounting policies (continued)

Subsequent measurement (continued)

. Differences between any investment component expected to become payable in the petiod and the
actual investment component that becomes payable in the petiod. Those differences ate determined
by comparing (i) the actual investment component that becomes payable in the period with (ii) the
payment in the period that was expected at the start of the period plus any insurance finance income
or expenses related to that expected payment before it becomes payable.

. Changes in the risk adjustment for non-financial risk that relate to future service.

For direct participating contracts measured under the VFA changes in fulfilment cash flows that relate to
future services and adjust the CSM are measured at current discount rates and include the changes in the
effect of the time value of money and financial risks that do not atse from undetlying items.

Where, during the coverage period, a group of insurance contracts becomes onerous, the Group recognises
a loss in profit or loss for the net outflow, resulting in the carrying amount of the liability for the group
being equal to the fulfilment cash flows. A loss component is established by the Group for the liability for
remaining coverage for such onerous group depicting the losses recognised.

The Group measures the carrying amount of a group of insurance contracts at the end of each reporting
period as the sum of: (i) the liability for remaining coverage comptising fulfilment cash flows related to
future service allocated to the group at that date and the CSM of the group at that date; and (ii) the liability
for incutred claims for the Group comprising the fulfilment cash flows related to past service allocated to
the group at that date.

Reinsurance contracts held

Reinsurance contracts held are accounted for applying IFRS 17 when they meet the definidon of an
insurance contract.

This includes the condition that the contract must transfer significant insurance tisk.

Reinsurance contracts transfer significant insurance risk only if they transfer to the reinsuter substantially
all the insurance risk relating to the reinsured portions of the underlying insurance contracts, even if a
reinsurance contract does not expose the issuer (reinsurer) to the possibility of a significant loss.

Portfolios of reinsurance contracts held are assessed for aggregation separately from portfolios of insurance
contracts issued. Applying the grouping requirements to reinsurance contracts held, the Group aggregates
reinsurance contracts held concluded within a calendar year (annual cohotts) into groups of (i) contracts
for which there is a net gain at initial recognition, if any; (i) conttacts for which at initial recognition there
is no significant possibility of a net gain arising subsequently; and (iii) temaining contracts in the portfolio,
if any.

A group of reinsurance contracts held is recognised at the earlier of the following:

. If the reinsurance contracts provide proportionate coverage, the date the Group initially recognises
any underlying insurance contracts (onerous or not).
. In all other cases, at the beginning of the coverage period of the group of reinsurance contracts.

However, if the Group recognises an onerous group of undetlying insurance contracts on an earlier
date and the related reinsurance contract was entered into before that eatlier date, then the group of
reinsurance contracts is recognised on that earlier date.

Cash flows are within the contract boundary if they arise from substantive rights and obligations that exist
during the reporting period in which the Group is compelled to pay amounts to the reinsurer or has a
substantive right to receive services from the reinsurer.
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4 Significant accounting policies (continued)
Reinsurance contracts held (continued)

A substantive right to receive services from the reinsurer shall end when the reinsurer:

. has the practical ability to reassess the tisks transferred to it and can set a price or level of benefits
that fully reflects those reassessed tisks; or

. has a substantive right to terminate the coverage.

The Group measures its reinsurance assets for a group of reinsurance contracts that it holds on to the same
basis as insurance contracts that it issues. However, they are adapted to reflect the features of reinsurance
contracts held that differ from insurance contracts issued.

Where the Group recognises a loss on initial recognition of an onerous group of underlying insurance
contracts ot when further onerous undetlying insurance contracts are added to a group, the Group
establishes a loss-tecovery component of the asset for remaining coverage for a group of reinsurance
contracts held depicting the recovery of losses.

Modification and derecognition

The Group derecognises insurance contracts when:

. The rights and obligations relating to the contract are extinguished (i.e., discharged, cancelled or
expired); ot
. The contract is modified such that the modification tesults in a change in the measurement model,

or the applicable standard for measuring a component of the contract. In such cases, the Group
detrecognises the initial contract and recognises the modified contract as a new contract.

When a modification is not treated as a derecognition, the Group recognises amounts paid or received for
the modification with the contract as an adjustment to the relevant liability for remaining coverage.

Allocation of expenses

Group has prepared an expense allocation model, on the basis of which, operating expenses have been
classified into the following categories:

Fully attributable expenses

These are expenses which are ditectly related to fulfilling an insurance obligation. Expenses such as
commission paid to the broker against an insurance conttact, are considered fully attributable expenses.

Partially attributable expenses

These atre expenses which atre partially related to fulfilling an insurance obligation. Of the total expense, the
atttibutable portion will be allocated to the group of contracts, and the non-attributable portion will be
booked as other operating expense.

Non attributable expenses

Overhead expenses that would be incurted by any business organisation, regardless of whether these
expenses are utilised for fulfilment of insurance obligations would be expensed as incurred as part of ‘other
operating expenses’ (i.e. out of scope of IFRS 17) — being considered predominantly corporate in nature,
or any other expenses that cannot be allocated to group of contracts.

After the expenses were classified into attributable, partially attributable and non-attributable expenses, they
are further classified into the following classes:

. Acquisition cost

. Maintenance expenses
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4 Significant accounting policies (continued)
Discount rates

The bottom-up approach is used to derive the discount rate for all contracts within the scope of IFRS 17,
where applicable. Under this approach, the discount rate is determined as the risk-free yield, adjusted for
differences in liquidity characteristics between the financial assets used to detive the risk-free yield and the
relevant liability cash flows (known as an “illiquidity premium’).

Discount rates applied for discounting of future cash flows are listed below:

1year 5 years 10 years 15 years
2023 2022 2023 2022 2023 2022 2023 2022

Insurance contract issued

5.12% 3.48% 3.66% 4.27% 3.47% 4.48% 3.44% 4.60%
Reinsurance contracts held

5.12% 3.48%  3.66%  4.27% 3.47% 4.48% 3.44%  4.60%
The three-step approach to derive discount rates has been highlighted below:
L Credit risk premium component is removed from the asset yields of the teference portfolio;
. The illiquidity risk premium is then detived using the risk-free rates and the rates computed in above

step; and

L Subsequently, the bottom-up approach is used by adding this illiquidity premium to the tisk-free base
curve in order to arrive at the “point-in-titne” locked-in interest rate cutve.

Currently, all the premiums written by the Group are received within 12 months from the policy start date,
so there are no contracts with significant financing component or credit facilities. Hence, thete is no
requirement of discounting the liabilities for remaining coverage (LRC) under PAA.

Similatly, most of the claims are settled within 12 months from the date of incurrence. Hence, thete is no
requitement of discounting the liability for incutred claims (LIC) under PAA.

In the future, if the Group has policies with claims pattern exceeding one year, then the Group shall use
the discount rate computed under the bottom-up approach to determine the impact of discounting.

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is the compensation that the Group requires for bearing the
uncertainty about the amount and timing of the cash flows of groups of insurance contracts. The risk
adjustment reflects an amount that an insurer would rationally pay to remove the uncettainty that future
cash flows will exceed the expected value amount.

The portfolios for which the Group has adopted PAA simplification for the calculation of liability for
remaining coverage, tisk adjustment for LRC would only be estimated in case group of contracts recognised
as onerous. For portfolios measured under general measurement model or the variable fee approach, risk
adjustment would be required for the calculation of both LRC and LIC.

The Group reviewed a range of possible methodologies to estimate the RA for LRC and LIC. For RALIC,
under non-life and group lifelines of business, the Group has decided to use the Mack approach. For long
term life contracts, the Group will use the e-forms approach for LRC RA. For LIC RA, the Group will use
the same risk adjustment % as calculated for LRC. The Group has decided to use 70th to 75th petcentile
for all lines of business. '

Contractual service margin (CSM) — GMM and VFA

The CSM is a component of the asset or liability for the group of insurance contracts that represents the
uneamned profit the Group will recognise as it provides services in the future,
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4 Significant accounting policies (continued)

Contractual service margin (CSM) — GMM and VFA (continued)

An amount of the CSM for a group of insurance contracts is recognised in profit or loss as insurance
revenue in each period to reflect the insurance contract services provided under the group of insurance
contracts in that period. The amount is determined by:

. Identifying the coverage units in the group.

. Allocating the CSM at the end of the period (before recognising any amounts in profit or loss to
reflect the insurance contract services provided in the period) equally to each coverage unit provided
in the current petiod and expected to be provided in the future.

The number of coverage units in a group is the quantity of insurance contract setvices provided by the
contracts in the group, determined by considering the quantity of the benefits provided and the expected
coverage petiod.

The coverage unit for both groups, unit linked life insurance contracts and other long term life groups of
contracts, the coverage unit is the amount of benefit payable in case of death claim. The total coverage units
of each group of insurance contracts are reassessed at the end of each teporting period to adjust for the
reduction of remaining coverage for claims paid, expectations of lapses and cancellation of contracts in the
period. They are then allocated based on probability-weighted average duration of each coverage unit
provided in the current period and expected to be provided in the future.

For reinsurance contracts issued, the number of coverage units in a group reflects the expected sum at risk
of contracts because the level of service provided depends on the amount of sum at risk in force. The
remaining coverage is allocated based on probability weighted avetage duration of each coverage unit
provided in the current period and expected to be provided in the future.

Onerosity determination

IFRS 17 does not provide any specific guidance about which facts and citcumstances should be considered,
to indicate that a group of contracts is onetous on initial recognition or subsequently. The Group assesses
the Onerosity considering the factors such as:

a) the expected ratio of claims to premiums (or any other measurement of expected profitability)
compared with the actual ratio over the coverage period.

b) economic or regulatory changes that can cause significant revisions in the expected cash flows; or

c) significant changes to the costs involved in fulfilling contracts: e.g., as a result of internal
teotganisations ot changes to the prices of services or products used to fulfil its insurance
obligations.

For long term individual life contracts the onerosity is determined based on the level of profit margin at
inception of the group of contracts. If the level of profit margin falls below a defined limit, the gtoup of
contracts are marked as onerous.

Profit margin is calculated as proportion of expected present value of inflows to expected present value of
premium at inception of the group of contracts.

Time value of money

The Group adjusts the carrying amount of the insurance contracts liabilities and reinsurance contracts assets
to reflect the time value of money and the effect of financial risk using discount rates that reflect the
charactesistics of the cashflows of the group of contracts for the insurance contracts recognised under
GMM and VFA.

Discounting

For cash flows that do not vary based on the returns on undetlying items, an entity may determine the
discount tate based on a liquid risk-free yield curve. This is adjusted to eliminate differences between the
liquidity charactetistics of the financial instruments that underlie the chosen curve and those of the
insurance contract. The Group has elected to use the Bottom-up approach in determining the discount
rates based on liquid risk-free yield curve.
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4 Significant accounting policies (continued)
Liability for incurred claims

The Group will calculate the LFIC as follows:

. Best Estimate (BEL) of the fulfilment cash flows telating to incutred claims including outstanding
claims, IBNR and IBNER.

» Expenses already incurred but not yet paid in relation to claims and the cost of handling incurred
claims at that date.

. Adjustment for the time value of money.

. Risk adjustment for non-financial risks.

IFRS 9 Financial instruments

IFRS 9 Financial instruments replaced IAS 39 Financial Instruments: Recognition and Measutement for
annual petiods beginning on or after 1 January 2018. However, the Group elected, under the amendments
to IFRS 4, to apply the temporary exemption from IFRS 9, thereby deferring the initial application date of
IFRS 9 to align with the initial application of IFRS 17. On 1 January 2023, the Group has applied IFRS 9
retrospectively and restated comparative information for 2022 for financial instruments in the scope of
IFRS 9.

Changes to classification and measurements

To determine their classification and measurement category, IFRS 9 requires all financial assets to be
assessed based on a combination of the Group’s business model for managing the assets and the
insttuments’ contractual cash flow characteristics.

The IAS 39 measutement categories for financial assets (fait value through profit or loss (FVIPL), available
for sale (AFS), held-to-maturity (HTM) and loans and teceivables (L&R) at amortised cost) have been
replaced by:

. Financial assets at fair value through profit or loss, including equity instruments and detivatives;

. Debt instruments at fair value through other comprehensive income, with gains or losses recycled
to profit or loss on derecognition;

. Equity instruments at fair value through other comprehensive income, with no recycling of gains ot

losses to profit or loss on derecognition (not used by the Group);
. Debt insttuments at amortised cost;

Changes to impairment calculation

The adoption of IFRS 9 has fundamentally changed the Group’s accounting fot impairment losses for
debt instruments held at FVTOCI or amortised cost by replacing IAS 39’s incurred loss approach with a
forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Group to record an allowance for ECLs for all debt instruments not held at FVTPL.

For debt instruments, the ECL is based on the portion of lifetime ECLs (LTECL) that would result from
default events on a financial instrument that are possible within 12 months after the reporting date.

However, when there has been a significant increase in ctedit risk since the origination or purchase of the
assets, the allowance is based on the full LTECL.

The Group considers an instrument to be in default when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider an instrument to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in
full.
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4 Significant accounting policies (continued)

Changes to impairment calculation (continued)

The adoption of the ECL requirements of IFRS 9 has resulted in increases in impairment allowances in
respect of the Group’s debt instruments. The increase in allowance was adjusted to retained eatnings.

As it was possible to do so without the use of hindsight, the Group restated the statement of financial
position as at 1 January 2022, resulting in decteases in financial assets and retained earnings amounting by
AED 21 thousand respectively. The statement of financial position for the period ended 30 June 2022 was
also restated, resulting in decreases in impairment loss on financial assets amounting to AED 16 thousand.

The following table explain the original measurement categories under IAS 39 and the new measutement
categories under IFRS 9 for each class of the Group’s financial assets as at 1 January 2022.

Financial assets

Cash and cash
equivalent

Fixed deposits

Bquity investments

Equity investments,
mutual funds and
sukuks

Total financial
assets

Classification
IAS 39 IFRS 9
Cash and Amortised
cash ;
equivalent cos
Cash and Amortised
cash "
equivalent cos
Available FVTOCI
for sale
FVTPL FVTPL

Carrying amount
Instrument
ECL balances
IAS 39 IFRS 9 under as at
IFRS 9 1January
2022
As previously (Restated)
reported
AED’000 AED000 AED000 AED’000
49,628 49,628 (16) 49,612
17,250 17,250 (5) 17,245
57,620 57,620 - 57,620
382,676 382,676 - 382,676
507,174 507,174 (21) 507,153

24



§e

S99 - 114 0v9 - (pampreuny) ¢zog sunf og ye 2duerey
96L 1 1€ oL - (panpneun) ZZ0Z Fqu=da(] 1§ I8 DULEg
aunoure Surdyren)
6L2°9 A 6L8°C 822°C - (panpneun) ¢zoz sun{ g¢ 1 2duETEg
1% I 9 et - powad 211 105 uopeaIds(
8r1‘9 L1 €L8°¢ ¥01°C - (Paupny) ZZOT F2quIada(] [¢ I8 20UEEyg
(6z1°51) : v0LY) ©12 (60L°6) 7234 o Summp sesodsi(]
T0ge (4 106 19€ 8€0°C T84 o1 305 voneaIda(y
SLG'LL 691 9L9L 65T TL9'L 220z Avenue( | 18 2dueEg
:uoneraidop parenunooy
Y169 oL p06'c 898°C - (paurpneun) ¢zoz 2unf ¢ 1e souereg
69 TLl ¥06°c 898°C = (paupny) 7Z0Z 3qua3(T 1€ 18 dUEEg
069°95) = (99z°L) 96L) (829°8P) : 7eaf a1 Sunnp spesodsi(y
682 & = 68Z = 782k o1 Supmp suonppy
SHEEY Ll 0LITT SLES 829°8Y 20z Arenue( | 32 2oue[eq
0009V 000. a9V 000.09V 0009V 00009V
TeoL S3[OMaA Y010  sSumy pue a1mxny  1wowdmbe cogyo  Swippng
juswdinba pue Auadoiyg S

€20z dun| ¢ papua popad ayr J0,4
TONTWIOIUT [eIDUBUY PIIEPI[OSU0D PISUIPUOD WILIAIUL 93 01 SAI0N]

(PaupniEU()) UONEWIOUT [EIDUEUT PIEPIOSUOD PISUIPUOD WU
Axepisqns s pue (D§J) 2oueINSU] - 1eyew [NjeyeL,



Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

6 Intangible assets
Work in
Software progress Total
AED’000 AED’000 AED’000
Cost:
Balance at 1 January 2022 13,854 = 13,854
Additions duting the year - 101 101
Balance at 31 December 2022 (Audited) 13,854 101 13,955
Balance at 30 June 2023 (Unaudited) 13,854 101 13,955
Accumulated amortisation:
Balance at 1 January 2022 11,989 - 11,989
Amortisation for the year 872 - 872
Balance at 31 December 2022 12,861 - 12,861
Amortisation for the period 325 - 325
Balance at 30 June 2023 13,186 - 13,186
Carrying amount:
Balance at 31 December 2022 993 101 1,094
Balance at 30 June 2023 668 101 769
7 Investment properties
(Unaudited) (Audited)
30 June 31 December
2023 2022
AED’000 AED’000
Residential apattments™® 17,270 17,270
Land** 15,402 15,402
Wortk in progress** 32,938 29,037

65,610 61,709

* Residential apartments are classified as Level 3 in the fair value hierarchy as at 30 June 2023 (31 December
2022: Level 3). This includes an apartment with a fait value of AED 9.8 million (31 December 2022: AED
9.8 million) which is still under construction.

** Land, on which construction is undet progress, and the work in progress as at 30 June 2023 amounting
to AED 48.4 million (31 December 2022: AED 44.4 million) are not stated at its fair value, and this
investment properties under construction will be fair valued when its fair value becomes reliably measurable
or construction is completed (whichever is earlier).

8 Investments carried at FVTPL
(Unaudited) (Audited)
30 June 31 December
2023 2022
AED’000 AED’000
Mutual funds 277,575 192,343
Sukuk investments 6,709 66,234
Equity investments — Unquoted 93,339 93,339

377,623 351,916
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9 Investments carried at FVTOCI
(Unaudited)
30 June
2023
AED’000
Equity investments — unquoted 57,620

(Audited)
31 December
2022

AED000

57,620

10 Insurance contract liability and assets

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held, that

are in an asset position and those in a liability position is set out in the table below:

2023 (unaudited) 2022 (restated)
Assets Liabilities Net Assets  Liabilities Net
AED000 AED’000 AED’000 AED’000 AED’000 AED’000
Insurance contracts
issued
Group life and medical - (164,670) (164,670) - (166,072) (166,072)
Individual life - (289,827) (289,827) 131 (240,143) (240,012)
Total insurance
contracts issued - (454,497) (454,497) 131 (406,215) (406,084)
Reinsurance
contracts held
Group life and medical 22,596 - 22,596 11,575 - 11,575
Individual life - (14,878) (14,878) - (13,895) (13,895)
Total reinsurance
contracts held 22,596 (14,878) 7,718 11,575 (13,895) (2,320)
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

11 Other receivables
(Restated)
(Unaudited) (Unaudited)
30 June 31 December
2023 2022
AED’000 AED’000
Dividend teceivables 6,099 6,099
Advances 4,121 700
Other receivables 3,723 16,038
Prepayments 865 1,512
Deposits and guarantees 810 840
15,618 25,189

12 Statutory deposit

Statutory deposit of amounting AED 4 million is maintained in accordance with the requirements of UAE
Federal Law No. 6 of 2007 for the purpose of carrying on takaful operations in the United Arab Emirates and
is not available to finance the day-to-day operations of the Group. This deposit carties a profit rate of 1% (2022
1%) per annum.

13 Cash and bank balances
(Restated)
(Unaudited) (Unaudited)
30 June 31 December
2023 2022
AED’000 AED’000
Cash on hand 185 452
Cash at banks 88,633 62,376
Term deposit having matutity more than 3 months 10,310 41,142
Less: ECL impairment (76) (52)
Cash and bank balances 99,052 103,918

For the purpose of cash flow, the cash and cash equivalents at each period end is as follows:

(Restated)

(Unaudited) (Unaudited)

30 June 30 June

2023 2022

AED000 AED’000

Cash and bank balances 99,052 45,735
Add: ECL impairment 76 -
Less: Term deposit having matutity more than 3 months (10,310) (17,250
Cash and cash equivalents 88,818 28,485
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

14 Share capital

(Unaudited) (Audited)
30 June 31 December
2023 2022

AED’000 AED000
Authorised issued and fully paid
150,000,000 ordinary shares of AED 1 each 150,000 150,000

15 Statutory reserves

Statutory reserve

In accordance with the UAE Federal Law No. 32 of 2021, 5% of the net profit of the Group has to be
transferred to a non-distributable legal reserve until such reserve equals 50% of the paid-up share capital of the
Group.

Regulatory reserve

In accordance with Article 34 of Central Bank of UAE’s Board of Directors Decision No.(23) of 2019, the
Group has allocated an amount equals to 0.5% of the total reinsurance contributions ceded in all classes to
reinsurance reserve from the effective date of the said decision.

This reserve is accumulated year after year and may not be disposed of without the written approval of the
Central Bank of United Arab Emirates.

16 Other payables
(Restated)

(Unaudited) (Unaudited)
30 June 31 December

2023 2022

AED’000 AED’000

Basmah payable 17,645 17,569
Other payables 16,048 17,651
Account payables 11,555 9,498
Employee benefits provision 753 725
Accrued expenses 535 456
Due to fund manager 236 6,757
46,772 52,656

17 Related party transactions

Related patties represent majot shareholders, directors and key management personnel of the Group, and
entities controlled, jointly controlled, or significantly influenced by such parties. The pricing policies and
terms of these transactions ate approved by the Group’s management.
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 June 2023

17 Related party transactions (continued)

Compensation of the key management personnel is as follows:

Short/long term employee benefits

The Group has no balance receivable and payable from its related parties.

18 Insurance revenue

For the six-months period ended 30 June 2023

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other insurance service
expenses

Experience adjustments

Recovety of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

For the six-months period ended 30 June 2022
{Restated)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other insurance service
expenses

Experience adjustments

Recovery of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

(Restated)

(Unaudited) (Unaudited)

30 June 30 Jun

2023 2022

AED’000 AED000

1,977 1,748

(Unaudited) (Unaudited) (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

- 3,652 3,652

- 404 404

= 4,081 4,081

- 1,328 1,328

- 1,459 1,459

- 10,924 10,924

91,707 - 91,707

91,707 10,924 102,631

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

- 74 74

- 256 256

- 2,102 2,102

- (1,040) (1,040)

- 710 710

< 2,102 2,102

199,369 - 199,369

199,369 2,102 201,471
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 June 2023

i8 Insurance revenue (continued)

For the three-months period ended 30 June 2023

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incutred claims and other insurance service
expenses

Expetience adjustments

Recovery of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

‘Total insurance revenue

Fort the thtee-months petiod ended 30 June 2022
(Restated)

CSM recognised for services provided

Change in risk adjustment for non-financial risk for
risk expired

Expected incurred claims and other insurance service
expenses

Experience adjustments

Recovery of insurance acquisition cash flows

Contracts not measured under the PAA

Contracts measured under the PAA

Total insurance revenue

19 Insurance service expense

For the six-months period ended 30 June 2023

Incurred claims and other expenses

Amortisation of insurance acquisition cash flows

Losses on onerous contracts and reversals of those
losses

Changes to liabilities for incutred claims

(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED’000 AED’000 AED’000

- 2,593 2,593

- 211 21

- 2,130 2,130

- 1,609 1,609

- 801 801

- 7,344 7,344

47,886 - 47,886

47,886 7,344 55,230

(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual

and medical life Total

AED’000 AED’000 AED’000

- (138) (138)

- 60 60

- 751 751

- (1,132) (1,132)

- 481 481

- 22 22

95,432 - 95,432

95,432 22 95,454

(Unaudited) (Unaudited) (Unaudited)
Group life  Individual

and medical life Total

AED'000 AED’000 AED’000

87,952 2,333 90,285

12,936 1,460 14,396

# (38) (38)

(676) (82) (758)

100,212 3,673 103,885
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Takaful Emarat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 June 2023

19 Insurance service expense (continued)
(Unaudited)  (Unaudited)  (Unaudited)
Group life Individual
For the six-months petiod ended 30 June 2022 and medical life Total
(Restated) AED’000 AED000 AED’000
Incurted claims and other expenses 180,521 2,956 183,477
Amortisation of insurance acquisition cash flows 12,911 711 13,622
Losses on onerous contracts and reversals of those
losses - 5,732 5,732
Changes to liabilities for incurred claims (5,748) (667) (6,415)
187,684 8,732 196,416
(Unaudited) (Unaudited) (Unaudited)
Group life  Individual
For the three-months period ended 30 June 2023  and medical life Total
AED000 AED’000 AED’000
Incutred claims and other expenses 44,405 1,161 45,566
Amortisation of insurance acquisition cash flows 7,129 800 7,929
Losses on onerous contracts and reversals of those
losses - 150 150
Changes to liabilities for incurred claims (5) 291 286
51,529 2,402 53,931
(Unaudited)  (Unaudited)  (Unaudited)
(Restated) Group life Individual
For the three-months petiod ended 30 June 2022 and medical life Total
AED’000 AED’000 AED000
Incurred claims and other expenses 70,045 1,835 71,880
Amortisation of insurance acquisition cash flows 06,264 481 6,745
Losses on onerous contracts and reversals of those
losses - 5,361 5,361
Changes to liabilities for incurred claims 16,906 (511) 16,395
93,215 7,166 100,381
20 Insurance and reinsurance finance income and expense
(Restated)
(Unaudited) (Unaudited)
30 June 30 June
For the six-months period ended 30 June 2023 2022
AED000 AED’000
Insurance finance (expenses)/income (7,226) 2,231
Reinsurance finance income/ (expense) 115 (284)
(7,111) 1,947
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Takaful Emarat - Insurance (PSC) and its subsidiary
Intetim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

20 Insurance and reinsurance finance income and expense (continued)
(Restated)
(Unaudited) (Unaudited)
30 June 30 June
For the three-months period ended 30 June 2023 2022
AED’000 AED’000
Insurance finance (expenses)/income 21,781 991
Reinsurance finance income/ (expense) (44 {139)
21,737 852

21 Other income

(Restated) (Restated)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Three-months Three-months  Six-months Six-months

period ended  period ended period ended  period ended
30 June 2023 30 June 2022 30 June 2023 30 June 2022

AED’000 AED’000 AED’000 AED’000

Rental income - Topaz apartments 131 119 256 238
Foreign exchange gain/ (loss) - (38) 23 29)
Cancellation fee income 51 5 62 81
Service charges- Topaz apartments (38) (33) (73) (66)
144 53 268 224

22 Contingent liabilities

On 30 June 2023, the Group had contingent liabilities in respect of bank and other guarantees and other
matters arising in the ordinary coutse of business from which it is anticipated that no material liabilities will
arise, amounting to AED 757,309 (2022: AED 757,309).

Legal claims

The Group, in common with most insurers, is subject to litigation in the normal course of its business. The
Group, based on independent legal advice, does not believe that the outcome of these court cases will have
a material impact on the Group’s income or financial condition.

Capital commitments

Capital commitments as at 30 June 2023 amounted to AED 7.7 million (31 December 2022: AED 6.5
million).

Other commitments

The Group has lease agreements which are payable as follows:

{(Unaudited) (Audited)

30 June 31 December

2023 2022

AED’000 AED’000

Less than one year 188 369

23 Financial instruments

Fair value is the price that would be received to sell an asset ot paid to transfer a liability in an orderly
transaction between market participants at the measurement date. As such, differences can arise between
book values and the fair value estimates.
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Takaful Ematat - Insurance (PSC) and its subsidiary
Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information
For the period ended 30 June 2023

23 Financial instruments (continued)

Underlying the definition of fait value is the presumption that the Group is a going concetn without any
intention or requirement to materially curtail the scale of its operations or to undertake a transaction on
adverse terms.

Fair value of financial instruments carried at amortised cost.

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amortised cost in the intetim condensed consolidated financial information approximate their fair values.

Valuation techniques and assumptions applied for the purposes of measuring fair value.

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions
as used in the andited annual consolidated financial statements for the year ended 31 December 2022.

Fair value measurements recognised in the consolidated statement of financial position The following table
provides an analysis of assets and liabilities that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

Level 1 fair value measurements are those defived from quoted prices (unadjusted) in active markets for
identical assets ot liabilities;

Level 2 fair value measutements ate those detived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

Level 3 fair value measurements are those detived from valuation techniques that include inputs for the asset
or liability that are not based on observable market data (unobservable inputs).

The following table gives information about how the fair values of these financial assets are determined:

30 June 2023 Levell Level 2 Level 3 Total
(Unaudited) AED'000 AED'000 AED'000 AED'000
Investments at fair value through profit or

loss
Mutual funds - 277,575 - 277,575
Sukuk investments 6,709 - - 6,709
Equity investments — Unquoted - - 93,339 93,339

Investments at fair value through OCI
Equity investments — Unquoted - - 57,620 57,620
6,709 277,575 150,959 435,243

31 December 2022 Level 1 Level 2 Level 3 Total
(Audited) AED'000 AED'000 AED'000 AED'000

Investments at fair value through profit or loss

Mutual funds - 192,343 - 192,343
Sukuk investments 66,234 - - 66,234
Equity investments — Unquoted - - 93,339 93,339

Investments at fair value through OCI
Equity investments — Unquoted - - 57,620 57,620
66,234 192,343 150,959 409,536
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Takaful Emarat - Insurance (PSC) and its subsidiary

Interim condensed consolidated financial information (Unaudited)

Notes to the interim condensed consolidated financial information

For the period ended 30 June 2023

25 Basic and diluted loss per share

For the six-months period ended 30 June

Loss for the period atttibutable to shareholders
Weighted average number of shares outstanding during the year 000
Basic and diluted loss per share

For the three-months period ended 30 June

Profit/(loss) for the period attributable to shareholders
Weighted average number of shares outstanding during the year ‘000
Basic and diluted loss per share

26 Regulatory framework and going concern

(Restated)

(Unaudited) (Unaudited)
30 June 30 June

2023 2022
AED’000 AED’000
(794) (7,738)
150,000 150,000
(0.005) (0.052)
(Restated)

(Unaudited) (Unaudited)
30 June 30 June
2023 2022
AED’000 AED’000
261 (6,771)

150,000 150,000
0.002 (0.045)

As per Article (8) of Section 2 of the financial regulations issued for insurance companies in the UAE, the
Group shall always comply with the requirements of Solvency Margin. As at 30 June 2023, the Group had

a solvency deficit as compared to the Minimum Capital Requirements of AED 100 million.

The table below summarises the consolidated Minimum Capital Requirement (MCR), Minimum Guarantee
Fund (MGF) and Solvency Capital Requirement (SCR) of the Group and the total capital held at the Group
level to meet the required Solvency Margins in line with the requirements of the financial regulations issued

for insutance companies in UAE.

The solvency position of the Group as at 30 June 2023 and 31 December 2022 is presented below. The
Group has presented the solvency position as at 30 June 2023 which is the latest available solvency position

as at the date of approval of these consolidated financial statements.

Minimum Capital Requirement (MCR)

Solvency Capital Requirement (SCR)

Minimum Guatantee Fund (MGF)

Basic Own Funds

MCR Solvency Margin - Minimum Capital Requirement (deficit)
SCR Solvency Margin - Solvency Capital Requirement (deficit)
MGEF Solvency Matgin — Minimum Guarantee Fund (deficit)

(Unaudited) {Unaudited)
30 June 31 December
2023 2022
AED’000 AED’000
100,000 100,000
74,179 67,634
41,320 64,033
(79,689) (28,141)
(179,689) (128,141)
(153,868) (95,775)
(121,009) (92,174)
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27 Subsequent events

There have been no events subsequent to the interim condensed consolidated statement of financial
position date that would significantly affect the amounts reported in the interim condensed consolidated
financial information as at and fot the six-months petiod ended 30 June 2023.

28 Approval of the interim condensed consolidated financial information

The interim condensed consolidated financial information was approved by the Board of Directots and
authorised for issue on 14 August 2023.
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