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Date: 13/07/2023
Reference : UPP/BS/FS/0017-2023

Mr. Hamed Ahmed Ali
Chief Executive Officer
Dubai Financial Market
Dubai — United Arab Emirates

Subject: Disclosure of Union Properties PJSC
(the “Company”)

In response to the request from Dubai Financial
Market and following the disclosure issued by
Union Properties PJSC published on Dubai
Financial Market on 11/07/2023 regarding the
settlement agreement with Mr. Khalifa Al-
Hammadi, his family members and others, which
was also previously communicated to the company's
shareholders during the General Assembly meeting
on April 17, 2023, we would like to provide further
clarification. The total settlement amount is
AED620 million, which will be divided into two
installments. The first installment of AED300
million will be paid in monthly installments over a
period of 6 months, with each monthly installment
amounting to AEDS50 million. The second
installment of AED320 million will be paid one year
after the execution of the settlement agreement.

Regarding the appointment date of the custodian and
the escrow agent, it is expected to be finalized once
the appointment agreements have been drafted and
signed by all parties involved in this settlement. This
process is anticipated to be completed within a
maximum of two weeks from today's date, unless
any unforeseen circumstances arise that may cause a
delay in the signing of the agreements by the
custodian and the escrow agent. The timeline is
dependent on the execution of the agreement and the
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timely payment of settlement installments, while AS) yiall yilaal)
strictly adhering to the provisions of the settlement
agreement without any violations.
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The financial impact of the settlement will be i dshicll cul yshill HAl g3l o aSn Coguy ol
reflected during the contract period, with the amount ALY P IPY ESPRIER:Ey
recognized under the category of "Other Income
from settlements" which will have a positive impact

on reducing the accumulated losses.

Finally, we will provide you with any further
developments regarding the execution of the
settlement agreement as soon as they become

available.

Sincerely yours,

Fadi Saba
Board Secretary

Union Properties PJSC
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