Drake & Scull

Date: 4 May 2023

Mr. Hamed Ahmed Ali

CEO/ Dubai Financial Market
Dubai- United Arab Emirates
Dear Sirs,

Subject: Disclosure regarding the registration of

a lawsuit against PricewaterhouseCoopers PWC
on 3/2/2023 under No. 969/2023 Commercial
with the Dubai Courts - due to accumulated

losses incurred by the company in the amount of
(5,501,365,000) UAE dirhams

Referring to the above subject,
PricewaterhouseCooper (PWC) had previously
audited the accounts of Drake & Scull International, a
public shareholding company, during the period from
2011 to 2017, in addition to preparing consultative
report during the year 2017, for the purposes of
restructuring the company and bringing in new
investors, in the period The former management at
the time and its CEO.

The company, represented by its current management
after the exit of the CEO and the previous
management, appointed new auditors from the big
four companies for its accounts, whom they audited
the company’s accounts from 2018 to 2022
respectively, and in turn, and through the audits, they
have issued a report in which they showed through an
existence of accumulated losses It did not appear in
previous financial statements, in addition to
exaggerating the company's project portfolio.

As a result, the company appointed a consultant
accounting expert from the accredited offices by the
Dubai Courts, who in turn, in light of developments in
showing the facts that were hidden throughout the
previous years mentioned above, prepared an expert
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consultant report in which it was revealed that o9 39 Luwly A IS 4d (nd (§)lidusl B
PricewaterhouseCooper PWC violated the approved ylgbsly dueiaall duwlxall julaaddb PWC S
accounting standards. And showing it in the budgets w}dl s Al) Ol gl 815 Job lolall

throughout the previous year’s period and by
exaggerating the company’s financial position The

expert's report showed that the company incurred 5,501,365,000) dexdy dilw Olgiw o ddlox]
total losses for previous years amounting to (3Dl e2ys
(5,501,365,000 AED).

Accordingly, the current board of directors of the
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company decided to register a lawsuit with the Dubai
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the case was registered under No. 969/2023 Syl 2023/969 8L Gee ! i Cu PWC
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announce any developments on a regular basis
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