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Analysts/investors Conference
Nine months ended 30 September 2023

Edited transcript of National Industries Group Holding KPSC analysts/investors
conference call for the nine months ended 30 September 2023 held on Tuesday,
14" November 2023 at 13:00 Kuwait time.

Corporate participants:

. Mr. Ahmad Mohammed Hassan, Chief Executive Officer

. Mr. Faisal Al Nassar, Deputy CEO of Finance and Administration

. Mr. Reyadh Al-Edrissi, Deputy CEQ of Investment and Mega Projects
. Mr. Mubasher Sheikh, Chief Financial Officer.

Analysts;

Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities
Department from Kuwait Financial Centre K.P.S.C. "Markaz” - (via
conference call)

Introduction:

Mr. Ahmad Ali Asiri:

Distinguished Attendees, Good afternoon, everyone.

Welcome to the National Industries Group Holding (“NIG” or the “Group”)
analysts/investors conference call for the nine months ended 30 September
2023. My name is Ahmad Asiri, | am the financial analysis manager of Kuwait
Financial Centre “Markaz”.

It is a pleasure to have with us today Mr. Ahmad Hassan — Chief Executive
Officer of NIG, Mr. Faisal Al-Nassar — Deputy CEO of Finance and
Administration of NIG, Mr. Reyadh Al-Edrissi — Deputy CEO of Investments
and Mega Projects of NIG and Mr. Mubasher Sheikh, Chief Financial Officer
of NIG.

We would like to thank you for attending the conference.
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| would like to give the lead to Mr. Ahmad Hassan, NIG’'s Chief Executive
Officer.

Mr. Ahmad Hassan:
Thank you, Mr. Ahmad.
Good afternoon and thank you all for joining us today.
| hope all of you are doing good and staying safe.

We begin the conference with the brief disclaimer as done in our previous
calls, “The information set out in this presentation and provided in the
discussion subsequent thereto does not constitute an offer or solicitation of
an offer to buy or sell securities. It is solely for use at an investor presentation
and is provided as information only. This presentation does not contain all the
information that is material to an investor.”

| would also like to refer you to our full disclaimer on (Page 2) of the analyst
and investors presentation for the nine months ended 30 September 2023.

The call will include financial presentation laying out the financial performance
of the Group. Afterwards, we will be having a Q&A session. Time allowing,
we will endeavor to answer all questions received. Any unanswered
guestions or follow-up questions can be emailed to our investor relations
email.

1 would like to start by outlining the key aspects of the business environment
in Kuwait, as well as a summary of NIG's results for the nine months ended
30 September 2023.

In 2023 the global economy seems grappling with the global uncertainties,
high inflation rates and tighter monitory policy due to which the growth
remains slow and uneven. According to IMF's latest projections, the global
growth is forecast to slow from 3.5% in 2022 to 3.0% in 2023 and 2.9% in
2024.

Kuwait's economic growth is projected to decelerate in 2023, after performing
strongly in 2022, due to a decrease in oil output, monetary tightening, and
sluggish global economic activity. However, Kuwait's economy is expected to
stabilize over the medium term. Following tighter OPEC+ production quotas
and reduced global demand, oil GDP growth is expected to decline by 3.8
percent in 2023 but is anticipated to recover in 2024. Non-oil sector is
projected to grow by 5.2 percent supported by private consumption and loose
fiscal policy.
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When looking at the overall performance of the Boursa Kuwait during the first
nine months of 2023, the All-Shares Market Index experience downturn with
a decrease of 5.6%, followed by the Premier Market Index which suffered a
decline of 7.3%, while Main Market Index showed a growth of 2.2%.

In the 3" quarter of 2023, NIG reported a net profit for the three months ended
30 September 2023 amounting to KD 3.2 million resulting in EPS (Profit) of
1.4 fils as compared to net loss of KD 18.3 million resulting in EPS (Loss) of
8.1 fils for the same period in 2022.

During the nine months period ended 30 September 2023, NIG achieved a
net profit amounting to KD 16.7 million resulting in EPS (Profit) of 7.4 fils as
compared to a net profit of KD 13 million resulting in EPS (Profit) of 6.1 fils for
the same period in 2022 (Page 14).

NIG reported an increase in total segment revenue amounting to KD 187
million for the nine months ended 30 September 2023 as compared to KD
146 million for the same period ended 30 September 2022, representing an
increase of 28%.

NIG's associates also performed well and NIG's share of profit of associates
amounting to KD 28.7 miillion for the nine months ended 30 September 2023
as compared to KD 22.9 million for the same period ended 30 September
2022, representing an increase of 25%.

| would like to hand over the call to Mr. Faisal Al Nassar, our Deputy CEO of

Finance and Administration to present the financial performance and financial
position of the Group for the nine months ended 30 September 2023.

Mr. Faisal Al Nassar:
Thank you, Mr. Ahmad,
Good afternoon
| hope all of you are well and staying safe.
The Group's revenue from sales and contract with customers for the nine
months ended 30 September 2023 amounted to KD 110.9 million as
compared to KD 89.4 million for the same period in 2022, constituting a
growth of 23%.
NIG’s specialist engineering & chemical division sales for the nine months
ended 30 September 2023 amounted to KD 64.9 million as compared to KD

43.4 million for the same period in 2022 (Page 15), representing an increase
of 50%. The significant growth in sales within the engineering and chemical
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division can be attributed primarily due to the consolidation of its 60% owned
Gas and Qil Field Services Company (GOFSCO) during the year. GOFSCO's
total sales for the nine months ending on 30 September 2023, amounted to
KD 12 million.

The Group’s gross profit for the nine months ended 30 September 2023
amounted to KD 23.3 million as compared to KD 17.6 million for the same
period in 2022, representing an increase of 32%.

| would like to hand over the call to Mr. Mubasher Sheikh, our Chief Financial
Officer to present the financial performance and financial position of the
Group for the nine months ended 30 September 2023.

Mr. Mubasher Sheikh:

NIG Shareholder's Equity as of 30 September 2023 amounted to KD 478
million as compared to KD 487 million as of 31 December 2022 (Page 20).
This represents a decrease of KD 9 million or 2% as compared to 31
December 2022.

The Group’s total assets as of 30 September 2023 amounted to KD 1.45
billion as compared to KD 1.38 billion as of 31 December 2022 representing
an increase of 5% (Page 19).

The “Net Debt to Equity Ratio” stands at 79% as of 30 September 2023.

We thank you for your time this afternoon and we would now like to open the
floor for any questions.
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Q&A

Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of National Industries Company (NICBM) for
the nine months ended 30 September 20237

Mr. Ahmad Hassan:

NICBM achieved a net profit of KD 2.9 million resulting in EPS (Profit) of 8.2
fils for the nine months ended 30 September 2023 compared to a net profit of
KD 3 million or EPS (Profit) of 8.7 fils for the same period in 2022.

The building material division sales have improved for the nine months ended
30 September 2023 amounting to KD 36.1 million as compared to KD 34.7
million for the same period in 2022, representing an increase of 4% (Page
15).

Revenue from investment portfolio owned by NICBM improved for the nine

months ended 30 September 2023 to KD 1.1 million as compared to KD 579
thousand for same period in 2022, representing an increase of 83%.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of lkarus Petroleum Industries (lkarus) for the
nine months ended 30 September 20237

Mr. Reyadh Al-Edrissi:

Ikarus achieved a net profit of KD 7.1 million with an EPS (Profit) of 14.2 fils
for the nine months ended 30 September 2023 as compared to net profit of
KD 5.7 million with an EPS (Profit) of 10.5 fils for the same period in year
2022, representing an increase of 25%

The Company reported Shareholders’ Equity of KD 118 million as of 30
September 2023 with a book value per share of 236 fils.

During the first nine months of 2023, MIDCHEM, lkarus' subsidiary based in
Saudi Arabia, achieved a net profit of SAR 3.5 million. In order to enhance
MIDCHEM's revenue generation, the company is currently in the process of
establishing a chemical trading division. This division aims to engage in the
trading of a carefully chosen variety of chemicals, both domestically and
internationally, including the Kingdom of Saudi Arabia.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager - MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Noor Financial Investment Company
(Noor) for the nine months ended 30 September 20237

Mr. Faisal Al Nassar:

Noor achieved a net profit of KD 28.3 million for the nine months ended 30
September 2023, representing an increase of 97% compared to the net profit
of KD 14.3 million for the same period in 2022.

The total income of Noor for the nine months ended 30 September 2023 was
KD 42.7 million representing KD 22 million share of profits of associates, KD
9.9 million revenue from the operations of the subsidiaries in the IT and hotel
industries, KD 8.6 million from reversal of impairment on wakala
investments and KD 2.2 million from other assets.

Meezan Bank Limited (Pakistan) recorded strong performance for the nine
months ended 30 September 2023 and reported a profit of US$ 205.4 million,
growing 105% when compared to the same in 2022.

Noor shareholders’ equity has reached to KD 97.9 miliion as of 30 September
2023 with a book value per share of 192 fils.

Mr. Yousef Al Abdulrazzaq, Senior Research Analyst from Equity Investments
Department — Asset Management Sector in Wafra International Investment Co.

What are the updates on the sale of K-electric?

Mr. Reyadh Al-Edrissi:
We confirm that there are no developments in the deal, and that it is still under
negotiation among all parties. It is worth mentioning that one of the main
owners of the Karachi Electricity Company has recently visited the official

authorities of the Pakistani government to discuss the required approval
process for the sale and move towards resolution of the required steps.
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Mr. Ahmad Ali Asiri, Financial Analysis Manager — MENA Equities Department
from Kuwait Financial Centre K.P.S.C. “Markaz”

How was the performance of Al Durra National Real Estate Company (Al
Durra) for the nine months ended 30 September 20237

Mr. Mubasher Sheikh:

Al Durra achieved a net profit for the nine months ended 30 September 2023
amounting to KD 9.1 million or EPS (Profit) of 9.1 fils as compared to a net
profit of KD 8 million or EPS (Profit) of 8 fils for the same period in 2022,

The total income of Al Durra for the nine months ended 30 September 2023
was KD 10.7 million representing KD 8.5 million share of profits of associates,
KD 1.6 million revenue from the rental income, KD 338 thousand from
dividends and KD 242 thousand from other assets.

Al Durra total shareholders’ equity has reached to KD 221 million as of 30
September 2023 with a book value per share of 221 fils.

Al Durra residential buildings reached 95% occupancy during the third quarter
ended 30 September 2023,
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Mr. Ahmad Ali Asiri:

Thank you for attending the conference. | would request NIG’s team to separately
respond to any questions that they might receive from the participants.

If you have any further questions, please send an e-mail to NIG’s Investor relations
Department:

Investor.relation@nig.com.kw

Presentation discussed during the session is available at NIG's web site.

From our side | would like to thank the management team of NIG for taking the call
and | would like to thank all participants.
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