Emirates Integrated Telecommunications Company
PJSC
Federal Telecom Royalty Regime
for the period 2024-2026

Dubai, 8 November 2023 — Emirates Integrated
Telecommunications Company PJSC (“EITC” or the
“Company”) announces that it has received from the
Ministry of Finance the Cabinet Decision and the
Royalty Guidelines, outlining the details of the new
royalty regime effective from 2024 to 2026 in the
context of the new corporate tax regime.

Under the stipulations of the Cabinet Decision and
the Royalty Guidelines:

e The annual royalty payment will correspond to
38% of EITC's yearly regulated and unregulated
UAE profits (calculated before royalty and
corporate tax).

e Corporate tax will correspond to 9% of the profit
after royalty as per the corporate tax law.

e The aggregate amount of royalty and corporate
tax payable by EITC shall not be lower than 1.8
billion AED per year.

e Profits attributable to non-controlling interest
holders of the UAE controlled entities will be
excluded from the royalty calculation. In addition,
profits generated by international entities, and
dividend distributions or other profits from
international investments (subject to a local
corporate tax or similar tax rate of 9% or above)
will also be excluded from the royalty calculation.

e Royalty and corporate tax will be payable within 5
months of the end of each fiscal year.

The new royalty regime ensures clarity and simplicity,
while promoting fairness by pegging the calculations
solely to net profit. Based on our initial assessment,
the aggregate amount of corporate tax and royalty
under the new regime will not be higher than the
royalty under the old regime.
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EITC welcomes this resolution, recognizing it as a
positive step towards fostering the growth and
sustainability of the telecommunications industry
within the UAE.

ENDS

About Emirates integrated Telecommunications
Company PIJSC

The Emirates Integrated Telecommunications Company PJSC
(EITC) was founded in 2005. We are the UAE’s second licensed
telecommunications operator. We operate under two brands:
du (launched in 2007) and Virgin Mobile the region’s first digital
service (started operations in September 2017).

We are listed on the Dubai Financial Market (DFM) and trade
under the DU ticker (Bloomberg DU UH, Refinitiv Eikon DU.du).
Our core shareholders are government-related entities
(Emirates Investment Authority 50.12%, Emirates International
Telecommunications Company LLC 19.7%, Mamoura Diversified
Global Holding PJSC 10.06%).

For questions related to media matters please
contact

Shamma Al Mehairi

Via email: Shamma.AlMehairi@du.ae

Via mobile: +971 55 203 1119

For questions related to investor relations matters
please contact

Bisrat Marcos

Via email: bisrat.marcos@du.ae

Via mobile: +971 55 953 5562
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