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Key ratios
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v Group continues to report solid results amongst uncertain market conditions

v" Continuous fund inflows

v" Diversified business model ensures streamlining of performance
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Each of the business line contributed with enhancement in the quality of income

Consolidated Income m GFH Transactions during Q3 2023

Placement of Saudi Food Logistics, US

Investment banking 75.8 Opportunistic Fund, US Logistics Il and Student
Housing Ill.
Treasury Investment
Fixed Income coupon
Income from bank placements
Treasury . .
and MTM impact on treasury portfolio
. 5.0 Finance expenses on Repo & FI of the bank
Proprietary
Investments Proprietary investments
Income from associates
Dividend income from co-investments of the Bank.
CommercialBanking 6.8 Represents Khaleeji bank gross income for Q3 23.

Sm

Income contribution —Businesslines

8%

6%

m Investment banking

Commercial banking

Treasury & Proprietary
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~1% growth in shareholders’ profits compared to Q3 2022

Consolidated income statement mm-

Investment bankingincome . . 165.0%
Commercial bankingincome 6.8 21.6 -68.5%
Treasury & proprietaryincome 5.0 15.7 -68.2%
GROSS OPERATINGINCOME 87.6 65.9 32.9%
Operatingexpenses — GFH 41.8 24.4 71.3%
Financeexpense 15.2 12.2 24.6%
Impairmentallowances 6.7 3.2 109.4%
TOTALEXPENSES 63.7 39.8 60.1%
CONSOLIDATED PROFIT 23.9 26.1 -8.4%
NCI -0.4 2.0 -122.3%
PROFIT TOSHAREHOLDERS 24.3 24.1 0.8%
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Consolidated Balance sheet of the Group continues to grow steadily

Sm
September December September
2023 2022 2022

ASSETS

Cash and bankbalances
Treasuryportfolio
Financingassets

Real estateinvestment
Proprietaryinvestment
Co-Investments
Receivables & prepayments
Propertyandequipment

TOTAL

LIABILITIES
Clients’ funds
Placementsfrom Fl & non-Fl

Customer current accounts
Term financing

Payablesandaccruals
Total

Equity of investment accountholders

EQUITY
Non-controllinginterests
TOTAL

Presentation to the Investors — Q3 2023 results

446.2 858.2 551.0
4,970.1 4,210.0 3,788.0
1,558.8 1,435.2 1,473.7
1,333.4 1,287.1 1,270.3
1,018.1 1,005.1 1,069.5

182.2 142.1 135.3

817.5 589.9 651.3

215.8 232.7 65.3

10,542.1 9,760.3 9,004.4

106.6 123.3 84.0
3,654.9 4,855.1 3,308.3

158.2 131.2 846.4
1,847.5 1,942.2 157.6

596.1 423.4 1,957.1
6,363.3 7,475.2 6,353.4
3,100.6 1,213.7 2,159.3

994.2 996.6 973.6

84.0 74.8 82.7
10,542.1 9,760.3 9,569.0

Q322

Q322

Asset Growth 17%
Q422 Q123 Q223 Q323
Liabilities & EIAH Growth . 19%
Q422 Q123 Q223 Q323
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THANK YOU
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GFH Financial Group Reports Results for the nine months of 2023 and third quarter of 2023

Attendees from GFH Financial Group:

Mr. Surya Hariharan, Chief Financial Officer

Good afternoon and warm welcome to GFH Financial Group’s results presentation for the nine months
of 2023. My name is Surya Hariharan and today we will present the financial information of GFH
Financial Group for third quarter of this year as well as for the nine months of 2023.

Amidst geo political tensions, high profit rate environment and global market uncertainties, we at GFH
continue to report another quarter of positive performance.

Let me provide you with the key highlights achieved by the Group for the third quarter of 2023 in
comparison to comparative period of 2022 —

Net profit attributable to shareholders of US$24.3 million up by around 1%.

Consolidated net profit for the period of US$23.9 million, a drop of 8.4%.

Rise in total income for the period by 32.9% to USS$87.6 million, primarily from growth in the
investment banking business line of the Group

Increase in operating expenses by 60% during the period to USS$63.7 million. Operating
expenses of the newly acquired subsidiaries contributed primarily to this increase.

Increase in finance expenses in line with the rising rate environment to US$15.2 million during
Q3 of 2023 from US$12.2 million in Q3 of 2022

Growth in total assets by 7.5% to US$10.5 billion from USS 9.76 billion at end of 2022.
Depositor and investor confidence reflected in the growth in financing liabilities from USS$S8
billion at end of December 2022 to USS$8.5 billion at end of September 2023, an increase of
6%.

Capital adequacy ratio has steadily improved during the year to 15.6% at the end of
September 2023

In terms of the key highlights for the nine months of 2023, following are the details in comparison to
nine months of 2022 —

Net profit attributable to shareholders of US$78.9 million, a growth of 19%.

Consolidated net profit for the period of US$81 million, an increase of 13.3%.

Increase in total income for the period by 38.8% to US$281.3 million

Increase in operating expenses by 43% during the period to US$120 million.

Increase in finance expenses to USS46.5 million during the nine months of 2023 from US$32.3
million in comparative period of 2022, an increase of 44%

Net debt to equity ratio increased from 3x at end of December 2022 to 3.2x at end of
September 2023.

The Group had a positive net operating cashflow of US$546 million as at 30 September 2023.
Total assets and assets under management increased to USS$19 billion

Having a diversified Group of activities has helped us during this year as contributions from each of
the business lines have streamlined the profitability of the Group.
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Highlights of the contribution by each of the business lines were as follows —

e Investment Banking — For the third quarter of 2023, investment banking, which remains our
core business line, contributed roughly 87% of the total income of the Group. During the third
quarter, the Group’s subsidiary, GFH Partners, successfully close three new transactions —the
US Opportunistic Fund, US Student Housing Fund and Saudi Food Logistics Fund that will
provide investors with a diversified range of opportunities. Along with the contributions for
the first half, Investment banking income contributed about 63% of the total income of the
Group for the nine nine months of the year, a growth of 124% compared to nine months of
2022.

e Commercial Banking — During the third quarter of 2023, the Group’s commercial banking
business, Khaleeji Bank B.S.C. (Khaleeji), reported continued profitability resulting from a
strategy focused on the expansion of partnerships, ongoing digital transformation and
alignment of the business model with current trends and developments. The revenues from
Khaleeji contributed around 8% of the total income for the Group for the third quarter of
2023. For the nine months period, Khaleeji reported a net profit of US$24.95 million, which
was 13.59% lower compared to nine months of 2022. Total income for Khaleeji increased
mainly due to an increase in income from financing and sukuk assets, as well as other fees and
income. For the nine month period of 2023, Khaleeji’s income contribution to the Group’s
total income was at 18%.

e Treasury and Proprietary investments — The Group’s performance in its treasury and
proprietary investment activities was supported by a largely conservatively positioned
treasury portfolio but was impacted by higher funding costs and general market movements
during the quarter. This business line contributed 5% of the total income for the Group for the
third quarter and 19% of the total income for the nine months of 2023. Treasury and
proprietary income saw a drop of 16% during this year compared to the previous year. Looking
ahead, GFH seeks opportunities to lock in higher yields for the treasury portfolio and diversify
its funding sources to support the Group’s growth.

e Total costs — Total costs for the Group, including finance expenses and impairment allowances
were impacted by the higher cost of funds and costs from the newly acquired subsidiaries
during the later part of the previous year. Total expenses, excluding impairment allowances,
have increased by 27% for the nine month period of 2023 compared to the previous
comparative period.

Turning our focus to the balance sheet, following are the key highlights for the period ended 30
September 2023 —

The Group’s total assets at end of 30 September of 2023 was at US$10.5 billion, compared with US$9.8
billion on 31 December 2022, an increase of 7%. This increase is primarily due to the increase in
investments in the treasury portfolio which in turn is driven by the higher money market and Wakala
inflows from the depositors. The Group’s liabilities decreased from US$7.5 billion as at 2022 year end
to USS6.4 billion at 30 September 2023. However, the Group’s balance of Equity of Investment
Account holders has increased from US$1.2 billion at 2022 year end to USS3.1 billion as at 30
September 2023. This trend depicts a shift in the nature of liabilities being raised from the investors.
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Total equity attributable to shareholders remained stable at US$994 million as of 30 September 2023
from US$997 million at 31 December 2022. The primary movement in shareholders’ equity was the
current period’ profitability and changes in treasury shares. Our capital adequacy ratio has continued
to improve over the quarters and is currently at 15.6% as at 30 September 2023. Liquidity coverage
ratio at 227% and Net Stable Funding ratio at 106% are above the prescribed thresholds.

Our performance translates into an annualised return on equity of 10.6% and return on assets of 1%.

In a nutshell, the third quarter of 2023 saw the Group make further progress across our business lines
as we worked to maximise the value of our investments and continued to act on new opportunities in
line with our strategy and focus on attractive, defensive sectors such as healthcare and life sciences,
education and food logistics.

We also continued our focus in Saudi Arabia and undertook a number of unique opportunities
including those in the healthcare sector, leveraging industry expansion resulting from the Kingdom’s
Saudi Vision 2030 economic development strategy.

While a high interest rate environment has put pressure on the performance of our business lines,
they have been able to realign their funding strategies and capitalise on alternative strategies to
mitigate the rising funding cost impact. The Group’s overall growth, however, despite challenging
market conditions, reflects its resilience and the success of our strategy, which is concentrated on
securing opportunities in defensive sectors and the continued pursuit of diversification.

We enter the final months of 2023 with an attractive pipeline of opportunities in core sectors and
markets, where we have expanded our presence and are growing our portfolio of income-yielding
assets to generate even greater value for our investors and shareholders for the remainder of the year
and beyond. We look to close the year with progress across each of our business lines and priority
markets with an emphasis on further growth of our investment portfolios in the GCC and US.

I would like to thank you for your time this afternoon and open the floor for any questions you may
have.
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Question Asked

Answer Given

what is the main reasons for no growth in net profits in q3 2023
compared to last year, and should we expect no growth as well in
Q4?

The results for this quarter were impacted by the
performance of commercial banking and Treasury
business due to higher cost of funds

1. Whats is the projected revenue growth target for year end 2023
vs 2022

2. Can you please shed some light on GFH plans to list the share in
KSA stock market and how this would impact the groups position

We cannot comment on the future performance. As
mentioned previously, GFH has plans for listing in KSA

what is the reasons of decreasing of profit for khaleejy bank ?

Cost of funds has been the primary reason for the
decline in Khaleeji profitabiility

How we can increase the sharing of the other sectors and increase it
to be more than this percentage now the investment banking share
%75.8 ? so we mainly depend on this ?

Investment banking will continue to remain the core
business for the Group

also what is the causes of drop of treasury profits ?

Cost of funds has been the primary reason for the
decline in Treasury profitabiility

As we can see the cash is 446 millions as the third party what is your

palns to operate this cash and acheive more profit pack for this cash
?

These will be deployed in suitable treasury products

what is the purpose of buying back 10% of the shares, is it goign to
be used in KSA listing ?

As approved in the AGM, the treasury shares will be

used primarily for strategic transactions
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