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Approved financial statements.
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided

(GosS slns all) - ol
Statement (Thousand KD)

2022-09-30 2023-09-30
fyl as, all abicay ol (85Lasell) E)'" dbe
39.0% 41,393 57,533 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
3) Aaaslle Al 1 (3laws) Az
37.8% 16.36 22.54 S i ir e abeleedl s
Basic & Diluted Earnings per Share (Fils)
Aglaall cilagsall
9.9% 506,741 556,829 S
Current Assets
lagzall Jlanl
18.1% 3,106,525 3,668,719 sy
Total Assets
Agluzll =l |
0.9% 574,231 579,384 Jipn § i
Current Liabilities
ciligllatl Jlas)
9.8% 1,604,365 1,761,895 e il
Total Liabilities
! a8, a0 by olidl 2SI Goi> ez
28.7% 1,380,330 1,777,042 Total Equity attributable to the owners of the
Parent Company
ALa Al clslu¥ Jlea)
91.5% 526,855 1,009,165 , 2ild
Total Operating Revenue
: Al 5 (8Ll | dlo
34.3% 81,952 110,088 ; ey
Net Operating Profit (Loss)
d>gr Y drgs Y g8l JUI o, / 2aSIALL ]
NA NA Accumulated Loss / Paid-Up Share Capital
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omparative Perio: riod Statement
2022-09-30 2023-09-30
138, 41 wabliney poliell (5lussll) Ml Lo
123.1% 12,573 28,046 Net.Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Laaalls Ausalelll o pundl (55luns) dumy
122.0% 4.95 10.99 el 5l ! el e
Basic & Diluted Earnings per Share
_ Y aLaadll sl Jles
40.8% 256,320 360,787 : ' dos
Total Operating Revenue
ALa TN (85asl) 20, Lo
14.0% 29,655 33,797 kel
Net Operating Profit (Loss)

e Not Applicable for first Quarter

ol sl de 3ot ¥ @

The reason behind the increase in net profit for the nine
months of 2023 is due to two reasons, First: the increase
in company’s operating profits that partially driven by its
organic business and partially by the results of the
acquisitions that were concluded last year mainly Menzies
and HG storage, second is recording a one-off gain as a
result of closing an interest rate hedge, note that the
result of this hedge has been already reported in the
equity under Hedging reserves as per the hedge
accounting rules but as per the accounting standards after
closure it should be recycled into the profit and loss
statement on account of discontinuation of the hedge
accounting. Note that this recycling has no effect on the
shareholders equity.

cnlole ) alall oy Rasetll 3780 ! Blio § § L) o 39y
Ceellazil duo Al AT 38,40 Sllae goi Jo1 ol

oaaely 2oLl Lllael (o 15 Laiay sl M1 8 53 adins 25,401
Gilad) alall g5 Lgle Slgmzdl o3 &1 A0 il ol a1

2 i 90d Gl Jalall LT .HG Storage 45,49 55 45,4 Leals
IS (0 Jmd S (@lg Bslall jlael ciliaylie @) Ayl 5,500 i
Lnaly Logmtll (Jola| bty § Jootl Dogontll slins cse 4,SU B o
sl il 1 Jalio¥1 oy Laysus LEMET day oot Adgdl pulall s
Bylucsd!

o5 B3Le] 3yma 4] g 2SI Boi> Jlaz] e ils &l gy ¥ il ke
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13,979
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2. | Qualified Opinion lainta gy | .2
3. | Disclaimer of Opinion O @il slf pue | .3
4. | Adverse Opinion [E] wSlae gy | .4
In the event of selecting item No. 2, 3 or 4, Lad ey B o1 3 12 oy sy sl Sl
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{i) As stated in Note 4 to the interim condensed consolidated financial information, the Group’s investment in and loan to |
Korek Telecom (“Korek”) is carried at KD 112,330 thousand (31 December 2022: KD 111,263 thousand and 30 September |
2022: KD 112,580 thousand) and KD 35,933 thousand (31 December 2022: KD 35,591 thousand and 30 September 2022:
KD 36,098 thousand) respectively, in the interim condensed consolidated statement of financial position as at 30 |
September 2023. We were unable to obtain sufficient appropriate evidence about the investment in Korek and the |
recoverability of the loan due to the nature and significant uncertainty around the investment and outcome of the various |
ongoing arbitrations. Consequently, we were unable to determine whether any adjustments to the carrying value of the |
investment in and loan to Korek were necessary. We have been issuing a qualified opinion and conclusion on the

consolidated financial statements of the Group in respect of the same matter since the year ended 31 December 2014,

(ii) As stated in Note 12(a) to the interim condensed consolidated financial information, the Group has investment properties |
amounting to KD 279,342 thousand as at 30 September 2023 (31 December 2022: KD 279,216 thousand and 30 September |
2022: KD 278,896 thousand) that are leased from the Public Authority for Industry, Kuwait (“PAI”), of which the lease |
contracts of properties amounting to KD 190,729 thousand (31 December 2022: KD 190,635 thousand and 30 September |
2022: KD 155,209 thousand) have expired as at the reporting date and are currently under legal dispute since PAl issued a
notice to the Group on 18 January 2023 expressing their unwillingness to renew or extend these lease contracts, and for |
the Group to vacate these premises within a week of issuing the notice. As part of legal proceedings, the Group has asked |

the Kuwait courts to prevent PAI from interrupting the usage of these properties by the Group. The Group was also unable

to obtain a reliable estimate of the fair value of the investment properties leased from PAI, on account of the uncertainty
associated with these properties, as a result of the ongoing litigation with PAI. We were therefore unable to obtain |
sufficient appropriate audit evidence about the existence and valuations of these investment properties due to the expiry
of the underlying lease contracts as detailed in Note 12(a), and management being unable to determine the fair value of |
all the leased properties from PAI as at 30 September 2023. Further there is significant uncertainty around the renewal of
all the lease contracts with PAI and the rights or liabilities that may arise, as well as the operational revenues, profitability |
and related cashflows that may be impacted, as a result of the ongoing legal proceedings. Consequently, we were unable |
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to determine whether any adjustments to the carrying value of these properties were necessary. We have been issuinga |
qualified opinion and conclusion on the consolidated financial statements of the Group in respect of the same matter since |
the year ended 31 December 2022,
(iii) As stated in Note 12(d) to the interim condensed consolidated financial information and pursuant to the judgment by the |
Court of Cassation against the General Administration of Customs for Kuwait (“GAC”), the Group has not recorded any |
adjustments related to the final outcome as at 30 September 2023 in the interim condensed consolidated financial |
information, as the management is exploring the possibilities of entering into negotiations with GAC for settlement of |
awarded compensation, which in our view should have been recorded as an income and receivable. As a result, receivables, |
retained earnings and non-controlling interest as at 30 September 2023 are understated by KD 54,396 thousand (31 |
December 2022: KD 54,396 thousand and 30 September 2022: KD 54,396 thousand), KD 32,964 thousand (31 December |
2022: KD 32,964 thousand and 30 September 2022: KD 32,964 thousand) and KD 21,432 thousand (31 December 2022: KD |
21,432 thousand and 30 September 2022: KD 21,432 thousand) respectively. Further, as stated in Note 12(d), the Group is |
also eligible for 7% interest per annum on awarded compensation, the financial impact of which has not been determined
in the interim condensed consolidated financial information. We have been issuing a qualified opinion and conclusion on .
the consolidated financial statements of the Group in respect of the same matter since the period ended 30 June 2022.
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(i} The auditors were unable to obtain sufficient appropriate evidence about the investment in Korek and the recoverability |
of the loan due to the nature and significant uncertainty around the investment and outcome of the various ongoing |
arbitrations. Consequently, they were unable to determine whether any adjustments to the carrying value of the |
investment and loan to Korek were necessary.

(ii) The auditors were not able to obtain sufficient appropriate evidence about the existence and valuations of these |
investment properties due to the expiry of a few of the underlying lease contracts as detailed in Note 12(a), and the |
management being unable to determine the fair value of all the leased properties from PAI as at 30 September 2023.

(iii) Pursuant to the judgment by the Court of Cassation against the General Administration of Customs for Kuwait (“GAC”), |
the Group has not recorded any adjustments related to the final outcome as at 30 September 2023 in the consolidated |
financial statements, as the management is currently entering into negotiations with GAC for settlement of awarded |
compensation, which in the auditors view should have been recorded as an income and receivable. |

Jaiiudl g Aol gl clias 301 pEYI Juaniy gildlas dalia de gazeall Jialsin lsS § sladtad)] Joo claimiall @l dndlan Jof a (i)
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(i)  Inorder to address the qualified opinion, the Group will continue to pursue its claims and enforce the arbitration
decisions it has been granted. There are a number of ongoing claims related to this investment, please refer to the
financial statement for more details.

(i) To address the qualification regarding the investment properties leased from the Public Authority for Industry (PAl),
the Group has filed several cases against PAl to prove its right to renew those contracts, the company will continue to
pursue those claims to protect its rights and the rights of its shareholders as per the disclosures published related to
this subject.

(iii)  As for the qualification regarding the judgment issued by the Court of Cassation, the company is still engaged in
negotiations with GAC for settlement of awarded compensation, only until this negotiation is concluded we can
address this qualified opinion.

0da @ Jadll i I gl dsdand] dpdons 5y Vg Aetuall Aalal) digll 2o 35aally Aol LLARN dagliay 45,401 pgds Hdplaal] Ohletiwdl (i) |
Lbaall |

A Suses ) g drgs Vg glia) casSo 31 pBGYI L3 sy AS401 O ¢ 2158 Al (i)
Cilslaall il sl Jodl Cagl § oo (Ses M eusSIl (§ Hylael) Aolall 831Y1 b sasasl] AeSiee (Sox ol Jakousll sy o Lol (i) |
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(i) Investment Properties: the company will continue to pursue those claims and can’t confirm a timeline until those cases |
are resolved.
(i) Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and can’t confirm a fixed |
timeline yet. ;
(i1} As for the qualification regarding the ruling of the Court of Cassation against the General Administration of Customs for |
Kuwait, it cannot be determined at the moment as it is pending the outcome of the negotiations with GAC. L
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