-l SHUAA

31 October 2023

Dubai Financial Market
Dubai - United Arab Emirates

Attn: Mr. Hamed Ahmed Al
Chief Executive Officer

Re: Notification from SHUAA Capital psc

Dear Sirs,

With respect to recent news reports and SHUAA
Capital PSC’s (“SHUAA” or the “Company”)
disclosures regarding its intention to increase its
capital to optimize the capital structure, we would
like to clarify to all stakeholders the steps underway
to achieve such objectives:

1. Yesterday, the meeting of the holders of the
bonds issued by a SHUAA affiliated special
purpose vehicle (the “Noteholders”), with a total
value of 150 milion US dollars due on
October 28, 2023, was held.

In this regard, an extension of the bond maturity
date untili 31 March 2024 (the “Extend
Resolution") has been approved by 93% of
those attending the meeting.

2. The Company has already initiated discussions
on the capital increase process to optimize the
capital structure, de-gear the balance sheet and
position the Company for growth. The Company
is aiming to complete the capital increase
process in full coordination with and the approval
of the Securities and Commodities Authority
(“SCA”) and the Company’s shareholders by Q1
2024.
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3. Now, and following the Noteholders’ approval of
the Extend Resolution, the company intends on
embarking with a formal application to the SCA
to approve the capital optimization plan.

4. SHUAA intends to issue its Q3 2023 financials
at a Board of Directors meeting, which will be
held on or around 13 November 2023 and,
subject to the Board and relevant regulatory
approvals, call for a General Assembly to
consider and vote on the capital optimization
plan.

5. Once the General Assembly is duly convened
and approves the capital optimization plan, the
Company shall embark on the process in line
with regulatory requirements for the capital
reduction and subsequent capital increase.

6. In the event the capital reduction is approved by
the General Assembly, the Company will publish
the reduction resolution and creditors’ notice for
a period of 30 days from the date of the
announcement, in accordance with the
applicable regulations and procedures. The
procedures for capital increase will also be
subject to SCA regulations.

7. The Company will also continue engaging with
the Noteholders, who will be offered full principal
repayment or the opportunity to subscribe to the
capital increase (via an exchange mechanism to
be approved by SCA and the shareholders of
the Company).

8. At the successful conclusion of the above steps,
SHUAA is aiming to achieve a significantly
improved and sustainable capital structure.

9. All of the above is subject to required approvals
from relevant regulatory bodies and the
Company’s shareholders.
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Sincerely yours,

Bachir Nawar
Chief Legal and Compliance Officer
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