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In the Name of Allah, the Most Gracious, the Most Merciful

The Annual Shari’ah Report of the Internal
Shariah Supervision Committee (the “ISSC”) of
Takaful Emarat PJSC

All praise be to Allah, Lord of the worlds, and Prayer
and Peace be upon the Prophet Muhammad, his
family, and the companions.

Issued on: 4™ Apr 2023

To: Shareholders of the Company (the “Company”)

Assalamo Alaikum W R W B,

Pursuant to requirements stipulated in the relevant
laws, regulations and standards (“the Regulatory
Requirements”), the Internal Shari’ah Supervision
Committee of the Company (“ISSC”) presents to
you the ISSC’s Annual Report for the financial year
ending on 31 December2023 (“Financial Year”).

1. Responsibility of the ISSC

In accordance with the Regulatory Requirements and
the ISSC’s charter, the ISSC’s responsibility is
stipulated as to:

a. Undertake Shari’ah supervision of all businesses,
activities,  products,  services, contracts,
documents and business charters of the
Company; and the Company’s policies,
accounting standards, operations and activities in
general, memorandum of association, charter,
financial statements, allocation of expenditures
and costs, and distribution of profits between
participants accounts and  Shareholders’
accounts (“Company’s Activities”) and issue
Shari’ah resolutions in this regard, and

b. Determine Shari’ah parameters necessary for the
Company’s Activities, and the Company’s
compliance with Islamic Shari’ah Provisions
within the framework of the rules, principles, and
standards set by the Higher Shari’ah Authority
(“HSA”) to ascertain compliance of the
Company with Islamic Shari’ah Provisions.
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The senior management is responsible for
compliance of the Company with Islamic Shari’ah
Provisions in accordance with the HSA’s
resolutions, Fatawa, and opinions, and the ISSC’s
resolutions within the framework of the rules,
principles, and standards set by the HSA
(“Compliance with Islamic Shari’ah Provisions”)
in all Company’s Activities, and the Board bears the
ultimate responsibility in this regard.

2. Shari'ah Standards

The ISSC shall comply with the Shari'ah standards
issued and approved by the HSA.

3.Duties Fulfilled by the ISSC During the Financial
Year 2023:

The ISSC conducted Shari’ah supervision of the
Company’s Activities pursuant to the Regulatory
Requirements in this regard. The ISSC’s activities
included the following:

1%: Meetings of ISSC:

The Company has arranged three ISSC meetings
during the financial year 2023.

2": Shari’ah Governance Standard:

The ISSC has reviewed the Shari’ah Governance
Standard issued by the UAECB and also reviewed
the document prepared by the Compliance
Department of the Company in light of Shari’ah
Governance Standard to analyze the gaps between
the existing practice of the company and the
requirement of the Higher Shari’ah Authority. The
ISSC has advised to ensure complete compliance
with the standard.

3rd: The Internal Charter of the ISSC:

The ISSC has reviewed the template of the Internal
Charter of the ISSC that is required to be followed in
accordance with the guidelines issued by the Higher
Shari’ah Authority of the Central Bank, and decided
to arrange an Internal Charter of the ISSC in light of
the proposed guidelines. The ISSC approved the
Internal Charter prepared by the Compliance
Department of the Company and advised that an
authentic Arabic version be prepared.
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4™: Shari’ah Governance Framework:

The ISSC has compared the Shari’ah Governance
standard issued by the UAE Central Bank with the
Shari’ah Governance Framework of the Company.
The ISSC approved the Shari’ah Governance
Framework after the necessary amendments. The
ISSC has advised to appoint Head of Internal
Shari’ah Control and Head of internal Shari’ah Audit
for the Company in light of the requirements
contained in the standard without any delay for the
smooth operation of the Company to proceed
without any disruption.

5%: Shari’ah Operating Model of the Company:

The Company has presented the Shari’ah Operating
Model of Takaful Emarat. The ISSC has approved
the Operating Model after necessary amendment.

6™: The Memorandum of Association of the
Company and its Amendments:

The ISSC reviewed the Memorandum of Association
of the Company which was set in 2008. The ISSC
reviewed the amendments in the Memorandum of
Association done in year 2019 and 2022. The ISSC
proposed major amendments in Article 63 related to
the Internal Shari’ah Supervision Committee of the
company to be in line with the Shari’ah Governance
Standard re Takaful Companies issued by the
UAECB.

7th: Company’s Strategies:

The Company presented the following strategies for
Shari’ah review:

a. Investment Strategy

b. Asset and Liabilities Management Strategy
The ISSC reviewed the above-mentioned strategies
and approved them post necessary amendments.

8': Shari’ah Review of the Company’s Activities:

a. Financial Reports:

The ISSC has reviewed the Company's financial
statements to ensure its compliance with the
provisions of Islamic Shari’ah. The ISSC approved
the company's financial reports after the necessary
amendments.

b. Zakat Calculation:
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The ISSC reviewed the Zakat calculation for the
period from 1% Jan 2023 to 31 Dec 2023 and amount
of Zakat per share of the Company. The ISSC
approved the Zakat calculation methodology.

c. Addition of “Investment Fund” to the List of
Investment Funds of the Company:

The ISSC has reviewed the Shari’ah structure,
contracts and documents, Fatwa and the Shari’ah
Audit Report of the Fund. The ISSC has approved to
add the “Fund” to the List of the Investment Funds
of the Company.

d. Group Credit Life Insurance (Personal
Finance - Islamic) Policy Terms and
Conditions:

The ISSC has reviewed the policy terms and
conditions of the Group Credit Life Insurance
presented by the company for the purpose of Life
Takaful coverage in Islamic Personal Finance
offered by an Islamic Window of a conventional
Bank. The ISSC has approved the policy terms and
conditions.

e. Group Credit Life Insurance (Mortgage
Finance - Islamic) Policy Terms and
Conditions:

The ISSC has reviewed the policy terms and
conditions of the Group Credit Life Insurance
presented by the company for the purpose of Life
Takaful coverage in Islamic Mortgage Finance
offered by an Islamic Window of a conventional
Bank. The ISSC has approved the policy terms and
conditions.

f. Company’s Agreements with Other Takaful
Companies (Re-Takaful)

The Company entered with other Takaful companies
for the purpose of “Re-Takaful”. The ISSC reviewed
the agreement related to Re-Takaful. The ISSC
reviewed the pronouncements issued by the Shari’ah
Committees of the related companies. The ISSC
approved the agreements.

9th: Internal Shari’ah Control Department and
Internal Shari’ah Audit Department:

The Company's Shari’ah Controller and Shari’ah
Auditor have not been appointed to date. Therefore,
the Shari’ah Compliance Report and the Shari’ah
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Audit Report have not been presented to the ISSC.
The Deputy Chairman of the BOD and the CEO of the
Company confirmed that the Company will establish
two separate departments; Internal Shari’ah Control
and Internal Shari’ah Audit and in coordination with
the ISSC appoint their Heads without any delay.

10": Communication with the BOD, Committees
reporting to the BOD and the Senior Management

The ISSC met with the new CEO post his joining the
Company during ISSC meeting 2 of 2023. The CEO
confirmed to the ISSC that the company will fully
adhere to the Shari’ah Governance Standard for
Takaful companies.

The ISSC met with the Vice Chairman of the Board
of Directors, the CEO and the Executive Committee
of the Company. The BOD Vice Chairman welcomed
the ISSC and expressed his interest in corporate
governance and Shari’ah governance and assured the
ISSC of making full efforts to implement the
regulatory requirements for Shari’ah governance,
including appointing a Shari’ah Controller and
Shari’ah Auditor without any delay.

4. Independence of the ISSC

The ISSC acknowledges that it has carried out all of
its duties independently and with the support and
cooperation of the senior management and the Board
of the Company. The ISSC received the required
assistance to access all documents and data, and to
discuss all amendments and Shari'ah requirements
escalated to ISSC.

5.THE ISSC’S OPINION ON THE SHARI’AH
COMPLIANCE STATUS OF THE COMPANY

Based on the information and explanations that were
provided to the ISSC with the aim of ascertaining the
Company’s compliance with the Islamic Shari’ah,
the ISSC has unanimously concluded with a
reasonable level of confidence that the Company’s
Activities are in Compliance with the Islamic
Shari’ah.

The ISSC formed its opinion, as outlined above,
exclusively on the basis of information perused by
the ISSC during the financial year.

We ask Allah Almighty to grant everyone guidance
and rectitude.
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