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Report on Review of the Condensed Interim Financial Information
To the Shareholders of Dubai National Insurance & Reinsurance Co. (P.S.C.)

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Dubai National
Insurance & Reinsurance Co. (P.S.C.) (the “Company”) as at 30 September 2024 and the related condensed
interim income statement, and condensed interim statement of comprehensive income for the three-month
and nine-month periods then ended, condensed intetim statement of changes in equity and condensed
interim statement of cash flows for the nine-month petiod then ended, and matetial accounting policy
information and other explanatory notes. Management is responsible for the preparation and fair
presentation of this condensed interim financial information in accordance with Intetnational Accounting
Standard 34 “Intetim Financial Reporting”. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review of interim
financial information consists of making inquiries, primatily of persons tesponsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become awate of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on out teview, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting’”.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim statement of financial position

As at 30 September 2024
(Unaudited) (Audited)
30 September 31 December
Notes 2024 2023
AED’000 AED'000
Assets
Property and equipment 5,119 4,739
Investment properties 4 158,480 158,480
Financial assets 5 510,438 479,366
Statutory deposit 6 10,000 10,000
Reinsurance contract assets 7 854,695 91,306
Other receivables 55,189 33,300
Cash and bank balances 9 209,781 200,614
Total assets 1,803,702 977,805
Equity and liabilities
Equity
Share capital 115,500 115,500
Legal reserve 10 57,750 57,750
General reserve 10 180,000 180,000
Reinsurance reserve 10 4,413 4,413
Fair value reserve on financial assets at fair value through
other comprehensive income (FVTOCI) 196,472 168,145
Retained earnings 216,177 196,847
Total equity 770,312 722,655
Liabilities
Employees’ end-of-service benefits 4,642 4,726
Insurance contract liabilities 7 992,680 222,243
Other payables 33,487 28,181
Deferred tax liability 2,581 -
Total liabilities 1,033,390 255,150
Total equity and liabilities 1,803,702 977,805

This condensed interim financial information was authorised for issue on 13 November 2024 by the Board
of Directors and signed on its behalf by:

" N
= o ’T o
A R'Stinivasan // MOPWAI Habtoor
Chief Executive Officer /_4]§§ard’ﬁlcmber
"
"
\@/. The notes from 1 to 18 form an integral part of this condensed interim financial information.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim income statement
For the period ended 30 September 2024

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Nine-month  Nine-month Three-month  Three-month

period ended period ended periodended period ended

30 September 30 September 30 September 30 September

Notes 2024 2023 2024 2023
AED’000 AED000 AED000 AED’000

Insurance revenue 341,447 342,638 120,613 112,656
Insurance setvice expenses 13 (1,194,008) (289,081) (110,010) (91,334

Insurance service result
before reinsurance

contracts held (852,561) 53,557 10,603 21,322
Allocation of reinsurance

premiums (149,020) (175,531) (51,252) (45,048)
Amounts recoverable from

reinsurance _ 989,007 130,586 41,793 28,221

Net recovery/ (expenses)
from reinsurance

contracts held 839,987 (44,945) (9,459 (16,827)
Insurance service result (12,574) 8,612 1,144 4,495
Investment income 15 40,853 27,697 6,203 4,715

Insurance finance

(expense)/income for
insurance contracts issued 15 (2,879) (666) (1,366) 3,333

Reinsurance finance
income/ (expense) for

reinsurance contracts held 15 8,217 600 2,031 (5,626)
Net insurance financial
result 5,343 (66) 665 (2,293)
Other income - 61 - 61
Other operating expenses (2,111) (1,849) (715) (600)
Profit for the period before
tax 31,511 34,455 7,297 6,378
Income tax expense (631) - (631) =
Profit for the period after
tax 30,880 34,455 6,666 6,378
Basic and diluted earnings
per share 11 0.27 0.30 0.06 0.06

The notes from 1 to 18 form an integral part of this condensed interim financial information.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim statement of comprehensive income
For the period ended 30 September 2024

Profit for the period after tax

Other comprehensive income:

Items that will be reclassified subsequently
20 profit or loss:

Net untealised gain on debt
investments cartied at FVTOCI

Tters that will not be reclassified
subsequently to profit or loss

Net unrealized gain on equity
investments carried at FVTOCI —
net of tax

Total other comprehensive
income for the period

Total comprehensive income for
the period

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Nine-month  Nine-month Three-month  Three-month
period ended  period ended period ended  period ended
30 September 30 September 30 September 30 September
2024 2023 2024 2023
AED’000 AED’000 AED’000 AED’000
30,880 34,455 6,666 6,378

2,199 467 1,044 622

26,128 8,253 58,303 26,198

28,327 8,720 59,347 26,820

59,207 43,175 66,013 33,198

The notes from 1 to 18 form an integral part of this condensed interim financial information.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Condensed interim statement of cash flows
For the period ended 30 September 2024

Cash flows from operating activities

Profit for the period before tax

Adjustments for:

Depreciation on property and equipment
Provision for employees’ end-of-service benefits
Gain on disposal of property and equipment
Investment income

Operating cash flows before changes in working capital

Changes in working capital

Other receivables

Reinsurance contract assets

Insurance contract liabilities

Other payables

Net cash used in operations
Employees' end-of-services benefits paid
Net cash used in operating activities

Cash flows from investing activities

Purchase of property and equipment

Putchase of financial assets at FVTOCI

Proceeds from sale of property and equipment
Proceeds from sale of financial assets at FVTOCI
Net movement in fixed deposits

Dividend and interest income received

Net cash generated from investing activities

Cash flows from financing activity
Dividend paid
Net cash used in financing activity

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of petiod
Cash and cash equivalents, end of period

Notes

12

(Unaudited) (Unandited)
Nine-month Nine-month
period ended period ended
30 September 30 September
2024 2023
AED’000 AED000
31,511 34,455

871 262

592 558

: “2)

(40,853) (27,697)
(7,879) 7,536
(21,889) (30,979)
(763,389) 19,890
770,437 (38,896)
4,675 (3,497)
(18,045) (45,946)
(676) (387)
(18,721) (46,333)
(1,251) (3,334)

(191) -

- 59

- 13,402

16,012 5,000
40,744 28,142
55,314 43,269
(11,550) (11,550
(11,550) (11,550)
25,043 (14,614)
61,037 67,259
86,080 52,645

The notes from 1 to 18 form an integral part of this condensed interim financial information.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

1 Legal status and activities

Dubai National Insurance & Reinsurance Co. (P.5.C.) (the “Company”) is a public shareholding Company
incorporated in Dubai on 6 January 1992,

The Company is engaged in insurance and reinsurance of all classes of business in accordance with the
provisions of the United Arab Emirates (“UAE”) Federal Law No. 6 of 2007 as amended, concerning
Financial Regulations of Insurance Companies issued by the Central Bank of United Arab Emirates and
regulation of its operations.

The registered address of the Company is Dubai National Insurance Building, 3+ Floor, Sheikh Zayed
Road, P.O. Box 1806, Dubai, UAE.

On 9 December 2022, the United Arab Emirates (UAE) Ministry of Finance (“MoF”) released Federal
Decree-Law No 47 of 2022 on the Taxation of Corporations and Businesses, Cotporate Tax Law (“CT
Law”) to enact a new CT regime in the UAE. The new CT regime has become effective for accounting
peticds beginning on or after 1 June 2023. As the Company’s accounting year ends on 31 December, the
first tax period will be the petiod from 1 January 2024 to 31 December 2024, with the respective tax return
to be filed on or before 30 September 2025.

On 16 April 2024, the United Arab Emirates experienced an extraordinary bout of heavy rainfall, leading
to significant disruptions throughout the countty. As a result of this event, the Company faced a surge in
claims and the estimated value of incurred claims as at 30 September 2024 is AED 851 million of which
AED 842 million is expected to be recoverable through reinsurance.

2 Basis of preparation

This condensed interim financial information is for the nine-month petiod ended 30 September 2024 and
is presented in United Arab Emirate Dirham (AED), which is also the functional currency of the Company.
This condensed interim financial information has been prepared in accordance with IAS 34 ‘Interim
Financial Reporting’ and complies with the applicable requirements of the laws in the U.A.E.

This condensed intetim financial information has been prepared on the historical cost basis, except for
financial assets carried at fair value through other comptehensive income, financial assets cartied at fair
value through profit and loss and investment propetty carried at fair value which ate catried at fair value.

The Company’s condensed interim statement of financial position is not presented using a current / non-
current classification. However, the following balances would generally be classified as cutrent: Cash and
bank balances, financial assets at fair value through profit and loss, other teceivables and other payables.
The following balances would generally be classified as non-current: property and equipment and statutory
deposit. The following balances are of mixed nature (including both current and non-current portions):
financial assets at fair value through other comprehensive income, reinsurance contract assets, insurance
conttact liabilities, bank balances and provision for employees’ end of setvice indemnity.

The condensed interim financial information does not include all of the information tequired in annual
financial statements in accordance with IFRS and should be read in conjunction with the financial
statements of the Company for the year ended 31 December 2023. Further, results for interim periods are
not necessarily indicative of the results that may be expected for the financial year ending 31 December
2024.

3 Material accounting policy information

The accounting policies, critical accounting judgments and key soutce of estimation used in the preparation
of this condensed intetim financial information are consistent with those used in the audited financial
statemnents for the year ended 31 December 2023, except for application of new standards effective as of
1 January 2024 and several amendments and interpretations apply for the first time in 2024.




Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

3 Material accounting policy information (continued)
Application of revised and new International Financial Reporting Standards (“IFRS”)

The following relevant standards, interpretations and amendments to existing standards were issued by the
IASB:
Standard number Title Effective date
Amendment to IAS 1 — Non-current liabilities with covenants 1
January 2024

IAS 1 B Ppey
and classification of liabilities as current or non-current
Amendments to IAS 7 Statement of Cash Flows and IFRS 7

IAS7andIFRS 7  Financial Instruments: Disclosures—Supplier Finance 1 January 2024
Arrangements

IFRS 16 Amendment to IFRS 16 — Leases on sale and leaseback 1 January 2024

These standards have been adopted by the Company and did not have a material impact on this financial
information.

The Company has not eatly adopted any standard, interpretation or amendment that has been issued but
not yet effective.

Taxation
Current

Provision of cuttent tax is based on the taxable income for the period determined in accordance with the
prevailing law for taxation of income. The chatge for current tax is calculated using prevailing tax rates ot
tax rates expected to apply to the profit for the period.

Income tax expense is tecognised in interim period based on the best estimate of the weighted average
annual income tax rate expected for the full financial year. Amounts accrued for income tax expense in
interim petiod may have to be adjusted in a subsequent interim petiod of that financial year if the estimate
of the annual income tax rate changes.

Deferred taxation

Deferred tax is accounted for in respect of all temporary differences at the balance sheet date between the
tax bases and catrying amounts of assets and liabilities for financial reporting purposes. Deferred tax
liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which the deductible temporary
differences unused tax losses and tax credits can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax is charged or credited to the condensed interim
income statement, except in the case of items credited or charged to condensed interim other
comprehensive income or equity in which case it is included in condensed interim other comprehensive

income or equity.
Judgements and estimates

The preparation of this condensed interim financial information requires management to make judgements,
estimates and assumptions that effect the application of accounting policies and the reported amounts of
assets and liabilities, income, and expense. Actual results may differ from these estimates.

In preparing this condensed interim financial information, the significant judgements made by management
in applying the accounting policies and the key sources of estimation uncertainty were the same as those
that wete applied in the audited financial statements as at and for the year ended 31 December 2023. Except
for the judgements on the next page.




Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

3 Material accounting policy information (continued)
Judgements and estimates (continued)
Discount rates

The Company use bottom-up approach to detive the discount rate. Under this approach, the discount rate
is determined as the risk-free yield, adjusted for differences in iquidity characteristics between the financial
assets used to derive the risk-free yield and the relevant liability cash flows (known as an ‘illiquidity
premium’). The risk-free rate was detived using EIOPA rates with volatility adjustment along with the
countty tisk premium (inclusive of the liquidity premium).

Discount rates applied for discounting of future cash flows are listed below:

1year 3 years 5 years 10 years
2024 2023 2024 2023 2024 2023 2024 2023
Insurance issued
AED 4.90% 5.44% 4.30% 4.65% 4.20% 4.39% 4.30% 4.28%
Reinsurance
contracts held
AED 4.90% 5.44% 4.30%  4.65% 4.20% 439% 4.30% 4.28%

Risk adjustment for non-financial risk

The Company use Mack method to determine its risk adjustment for non-financial risk. The bootstrap
effectively allows the Company to measure the uncertainty about the amount and timing of the cash flows
that arise from non-financial risk since bootstrapping the triangles aims to illustrate the variability of the
paid claims.

The risk adjustment for non-financial risk is the compensation that the Company requires for bearing the
uncertainty about the amount and timing of the cash flows of groups of insurance contracts. The risk
adjustment reflects an amount that an insurer would rationally pay to remove the uncertainty that future
cash flows will exceed the expected value amount.

The Company has estimated the risk adjustment using a confidence level (probability of sufficiency)
approach at the 70th percentile. That is, the Company has assessed its indifference to uncertainty for all
product lines (as an indication of the compensation that it requires for bearing non-financial risk) as being
equivalent to the 70th percentile confidence level less the mean of an estimated probability distribution of
the future cash flows. The Company has estimated the probability distribution of the future cash flows, and
the additional amount above the expected present value of future cash flows required to meet the target
percentiles.

Valuation of investment properties

Fair value of investment propetties is estimated by two independent professional valuers accredited with
the Royal Institution of Chartered Surveyors. The fair value is in accordance with televant appraisal and
standards issued by the Royal Institute of Chartered Surveyors (RICS) and Emirates Book Valuation

standards (EBVS).
Rights and obligations of the investments

Quoted equity investment is on the name of the Chairman, however, is controlled by the Company. This
investment is held for the beneficial interest of the Company. Management addresses the significant
judgement over the rights and obligations by obtaining direct annual re-confirmation from the Chairman
that the assets held in Chairman’s name are for the Company’s beneficial interest and receiving all risk and
economic rewards associated with these investments,




Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

4 Investment properties
(Unaudited) (Audited)
30 September 31 December
2024 2023
AED’000 AED000
Opening net book value 158,480 152,125
Additions during the petiod/year - 914
Increase in fair value during the petiod/year - 5,441
Closing net book value 158,480 158,480

On 31 December 2023, two independent and expetienced professional valuers estimated the fair value of
the investment properties at AED 160.5 million and AED 156.5 million. The Company has opted the
average of the two investment properties valuations. The valuers hold relevant professional qualifications
and experience. Investment properties ate carried at level-3 Fair value and management estimates that there
has been no change in the fair value of investment properties duting the nine-month period ended
30 September 2024.

5 Financial assets

Financial assets measured at fair value in the statement of financial position are grouped into three levels
of a fair value hierarchy. This grouping is determined based on the lowest level of significant inputs used in
fair value measurement, as follows:
o Levell— quoted prices (unadjusted) in active markets for identical assets;
® Level 2 — inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either ditectly (i.e. as ptices) or inditectly (i.e. derived from prices); and
e Level 3 — inputs for the asset or liability that are not based on obsetvable market data (unobservable

inputs).
Note Level 1 Level 2 Level 3 Total
30 September 2024 (Unaudited) AED000 AED’000 AED’000 AED’000
Financial assets at FVTPL
Investment in quoted equity securities (2) 1,754 - - 1,754
Financial assets at FVTOCI
Investment in quoted equity securities* (a) 431,457 - - 431,457
Investment in debt securities (2) 717,227 - - 77,227
510,438 - - 510,438
31 December 2023 (Audited)
Financial assets at F17TPL
Investment in quoted equity securities (a) 1,773 - - 1,773
Financial assets at FVTOCI
Investment in quoted equity securities* (a) 402,556 - = 402,556
Investment in debt securities (a) 75,037 - - 75,037
479,366 - - 479,366

* This comprises of quoted investment amounting to AED 12.9 million as at 30 September 2024
(31 December 2023: quoted investment amounting to AED 13.9 million) which are in the name of the
Chairman held for the beneficial interest of the Company.

{(2) Fair values have been determined by reference to their quoted prices at the reporting date.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

6 Statutory deposit
(Unaudited) {Audited)
30 September 31 December
2024 2023
AED’000 AED’000
Held with a local bank in Dubai, UAE 10,000 10,000

Statutory deposit held with a local bank in Dubai, UAE reptesents deposits held under a lien in favour of
the Ministry of Economy and Planning in accordance with Article 42 of Federal Law No. (6) of 2007 as
amended concerning Financial Regulations of Insurance Companies issued by the Central Bank of United
Arab Emirates and regulation of its operations. The deposit cannot be withdrawn without ptior approval
from the Ministry of Economy and Planning.

7 Insurance and reinsurance contracts

The breakdown of groups of insurance and reinsurance contracts issued, and reinsurance contracts held,
that are in an asset position and those in a liability position is set out in the table below:

30 September 2024 (Unaudited) 31 December 2023 (Audited)
Assets Liabilities Net Assets Liabilities Net
AED’000 AED’000 AED000 AED000 AED000 AED’000
Insurance
contracts issued - (992,680)  (992,680) - (222,243)  (222,243)
Reinsurance
contracts held 854,695 - 854,695 91,306 - 91,306

11



Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information

For the period ended 30 September 2024

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for insurance contracts issued showing the liability for remaining coverage and

the liability for incurred claims

30 September 2024 (Unaudited)
Insurance contract liabilities as at 1 January

Insurance revenue
Insurance service expenses
Incurred claims and othet expenses
Amortisadon of insutance acquisition cash flows
Losses on onerous contracts
Changes to liabilities for incurred claims
Insurance service result
Insurance finance expense

Total changes in the statement of comprehensive

income/ (loss)

Cash flows

Premiums received

Claims and other expenses paid
Insurance acquisition cash flows

Total cash flows
Net insurance contract liabilities as at
30 September

31 December 2023 (Audited)

Insurance contract liabilities as at 1 January

Insurance revenue

Insurance service expenses
Incurred claims and other expenses
Amortisation of insurance acquisition cash flows
Losses on onerous contracts
Changes to liabilities for incurred claims

Insurance service result

Insurance finance expense

Total changes in the statement of comprehensive

income/ (loss)

Cash flows

Premiums received

Claims and other expenses paid

Insurance acquisition cash flows

Total cash flows

Net insurance contract liabilities as at 31 December

Liabilities for remaining

Liabilities for incurred

coverage claims
Estimates of
Excluding the present
loss Loss value of future Risk

component  component cash flows adjustment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
AED'000 AED’000 AED000  AED’000 AED’000
(14,281) (4,542) (185,774) (17,646) (222,243)
341,447 - - - 341447
(56,203) (3,855) (1,047,094) (86,856)  (1,194,008)
- - (808,148) (61,600) (869,748)
(56,203) - - - (56,203)
- (3,855) - - (3,855)
= - (238,946) (25,256) (264,202)
285,244 (3,855) (1,047,094) (86,850) (852,561)
- - (2,874) - (2,874)
285,244 (3,855) (1,049,968) (86,856) (855,435)
(295,703) = = - (295,703)
- - 327,247 - 327,247
53,454 - - - 53,454
(242,249) - 327,247 - 84,998
28,714 (8,397) (908,495)  (104,502) (992,680)
(6,473) (5,644) (205,570) (27,754 (245,441)
448,353 - o - 448,353
(69,098) 2,027 (306,884) 10,108 (363,847)
- - (208,099) 17,054 (191,045)
(69,098) - - - (69,098)
- 2,027 - - 2,027
- - (98,785) (6,946) (105,731)
379,255 2,027 (306,884) 10,108 84,506
- (925) 441 - (484)
379,255 1,102 (306,443) 10,108 84,022
(453,419) - - - (453,419)
- - 326,239 - 326,239
66,356 = = - 66,356
(387,063) - 326,239 - (60,824)
(14,281) (4,542) (185,774) (17,646) (222,243)

12



Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims

Assets for remaining

Amounts recoverable on

coverage incurred claims
Estimates of
the present
Excluding value of
loss recovery Loss future Risk
component component cash flows  adjustment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
30 September 2024 (Unaudited) AED’000 AED’000 AED’000 AED000 AED’000
Reinsurance contract assets as at 1 January (388,645) 917 463,216 15,818 91,306
An allocation of reinsurance premiums (149,020) - - - (149,020)
Amounts recoverable from reinsurers - 908 902,050 86,049 989,007
Amounts recoverable for incurred claims and other
expenses - - 902,050 86,049 988,099
Loss-recovery on onerous undetlying contracts and
adjustments - 908 - - 908
Net income or expense from reinsurance contracts
held (149,020) 908 902,050 86,049 839,987
Reinsurance finance income - - 8,217 - 8,217
Total changes in the statement of comprehensive
(loss)/income (149,020) 908 910,267 86,049 848,204
Cash flows
Premiums paid 110,324 - - - 110,324
Amounts received - - (195,139) = (195,139)
Total cash flows 110,324 - (195,139) - (84,815)
Net reinsurance contract assets as at 30 September (427,341) 1,825 1,178,344 101,867 854,695

13



Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

7 Insurance and reinsurance contracts (continued)

Roll-forward of net asset or liability for reinsurance contracts held showing the assets for remaining coverage and the

amounts recoverable on incurred claims (continued)

Assets for remaining

Amounts recoverable on

coverage incurred claims
Estimates of
the present
Excluding value of
loss recovery Loss future Risk
component component  cash flows adjustment Total
31 December 2023 (Audited) AED’000 AED000 AED’000 AED’000 AED’000
Reinsurance contract assets as at 1 January (229,167) 1,382 312,130 20,020 104,365
An allocation of teinsurance premiums (226,310) - - - (226,310)
Amounts recovetable from reinsurers - (693) 162,467 (4,202) 157,572
Amounts recoverable for incurred claims and other expenses - (533) 101,162 (5,138) 95,491
Loss-recovery on onerous undetlying contracts and
adjustments - (160) 61,305 936 62,081
Net income or expense from reinsurance contracts held (226,310) (693) 162,467 (4,202) (68,738)
Reinsurance finance income - 228 (3,405) - (3,177)
Total changes in the statement of comprehensive (loss)/income (226,310) (465) 159,062 (4,202) (71,915)
Cash flows
Premiums paid 66,832 - - - 66,832
Amounts received - - (7,976 - (7,976)
Total cash flows 66,832 - (7,976) - 58,856
Net reinsurance contract assets as at 31 December (388,645) 917 463,216 15,818 91,306
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

8 Related party transactions

The nature of significant related party transactions and amounts involved were as follows:

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Nine-month Nine -month Three-month  Three-month
period ended period ended period ended  period ended
30 September 30 September 30 September 30 September

2024 2023 2024 2023
AED’000 AED’000 AED000 AED000
Premiums written 102,206 24,871 52,038 (5,760)
Claims paid 163,340 2,505 7,177 (1,610)
Agency / non-agency tepairs 17,881 3,278 7,201 (2,209
Commission paid 3,080 879 888 44
Key management personnel
compensation :
Shott term benefits 1,932 153 668 (151)
Post-employment benefits 65 6 23 4
1,997 159 691 (155)

Quoted investment at FVTOCI amounting to AED 12.9 million as at 30 September 2024 (31 December
2023: quoted investment amounting to AED 13.9 million) is registered in the name of the Chairman in the
beneficial interest of the Company (refer to note 5).

9 Cash and bank balances

Cash and bank balances comptise the following statement of financial position amounts:

(Unaudited) (Audited)

30 September 31 December

2024 2023

AED’000 AED000

Cash in hand and at banks 209,781 200,614

Cash at banks includes deposits with local banks carrying interest ranging from 5.15% - 5.70%
(31 December 2023: 3.10% - 5.25%) per annum.

As per management’s assessment, expected credit loss on cash and cash equivalents is immaterial.

Cash and cash equivalents at the end of the period as shown in the condensed interim statement of cash
flows can be reconciled to the related items in the financial items in the condensed interim statement of
financial position as follows:

(Unaudited) (Unaudited)
30 September 30 September

2024 2023

AED’000 AED’000

Cash and bank balances 209,781 183,065
Bank deposits with maturity over 3 months (123,701) (130,420)
Cash and cash equivalents 86,080 52,645
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

10 Reserves
Legal reserve

In accordance with the Company’s Articles of Association and Article 241 of the Federal Law No. (32) of
2021, a minimum of 10% of the Company’s annual net profits must be transferred to a non-distributable
legal reserve. As per the Company’s Articles of Association, such transfers are required until the balance in
the legal reserve equals 50% of the Company’s paid-up share capital. No transfer to legal reserve has been
made duting the period as it has already reached 50% of the paid-up share capital (31 December 2023: Nil).

General reserve

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve
may be used for such purposes as deemed approptiate by the Board of Directors. During the period, there
were no transfers from or to the general reserve (31 December 2023: no transfers)

Reinsurance reserve

In accordance with Article 34 of Insurance Authority’s Board of Directors Decision No. 23 of 2019,
concerning instructions organising reinsurance operations, the reserve is not available for distribution and
will not be disposed of without prior approval from the Central Bank of United Arab Emirates.

11 Earnings per share
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Nine-month Nine-month Three-month Three-month
period ended period ended period ended petiod ended
30 September 30 September 30 September 30 September
2024 2023 2024 2023
Earnings (AED’000):
Profit for the period after tax 30,880 34,455 6,666 6,378
Number of shares (°000):
Weighted average number of
ordinary shares for the purpose of
basic earnings per share 115,500 115,500 115,500 115,500
Earnings per share (AED):
Basic and diluted 0.27 0.30 0.06 0.06

The Company does not have potentially diluted shates and accordingly diluted earnings per share equals
basic earnings per share.

12 Dividends

The Board proposed cash dividend of 10% of paid up share capital, amounting to AED 11.55 million (AED
0.10 per share) for the year ended 31 December 2023. This was approved at the Annual General Meeting
held on 25 April 2024 and distributed on 15 May 2024.

During the comparative yeat, the Board proposed cash dividend of 10% of paid up share capital, amounting
to AED 11.55 million (AED 0.10 per share) for the year ended 31 December 2022. This was approved at
the Annual General Meeting held on 18 April 2023 and distributed on 9 May 2023.
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

13 Insurance service expenses

{(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Nine-month  Nine-month Three-month  Thtee-month
period ended  period ended period ended period ended
30 September 30 September 30 September 30 September
2024 2023 2024 2023

AED’000 AED000 AED’000 AED’000

Incurred claims and other expenses 869,748 131,254 31,408 17,884
Amortisation of insurance
acquisition cash flows 56,203 51,408 19,969 17,643
Losses/ (teversals) on onetous
contracts 3,855 3,624 (267) 4,010
Changes to liabilities for incurred
claims 264,202 102,795 58,900 51,797
1,194,008 289,081 110,010 91,334
14 Segment information

The following is an analysis of the Company’s assets, liabilities and equity classified by segment:

Underwriting  Investments Total
AED’000 AED’000 AED’000
As at 30 September 2024 (Unaudited)
Total assets 871,275 932,427 1,803,702
Total equity 573,840 196,472 770,312
‘Total liabilities 1,024,021 9,369 1,033,390
As at 31 December 2023 (Audited)
Total assets 113,718 864,087 977,805
Total equity 554,510 168,145 722,655
Total liabilities 246,982 8,168 255,150

17



81

SSHHE 86.°1T L69°9 T1SI€ £s8‘op (zvee)
(6¥8°1) - (6+8°1) (e - (o)

19 19 - . - -

(99) = (99) cpe's 4 ehe's

009 - 009 LIT'8 = LIT'8

(999) . (999) bL8D) - (rL87)
L6Y'LT L69°LT - £s8‘or £58°0F -

7198 - 7198 (riszn) = (bLs‘zr)
(SH6"+F) . (Sv61P) L86°6€8 - L86'6E8
985°0€T - 985°0¢1 L00°686 2 L0686
(Tgs'sLn) - (1gs'sLn) (0zo‘6r1) - (0zo‘et1)
LSSES - LGS°CS (195°z58) - (195258)
(180°682) = (180°682) (300°461°T) = (800°v61°D)
BE9THE < 8€9THE LPPIPE - LybTHE
00009V 000.09V 000.Q9V 0003V 000,09V 00009V
[Biol, SIUSUNSIAUT Sunmarspun) Te101, SIUAUIIS2AU] Suppmiopun

(pawprenn) €20z 32qudag og
papua pomad PUOW-OUIN] 31 10

(paapneu() $70z 39quumndag o¢

papu? pouad [uow-auIN] 91 10

xe3 210§3q pouad atp Joy 1goad /(sso)
sasuadxe Funerado 1oy
2WOodUT I

INSII [EIDUBUTS DULINSUT IDN]
PlY $39BHUOCD DUBINSUTI JOJ JWODUT DUEUY S0ULINSUISY
PanSs] S3108TITOD DULINSUT J0J asuadxa asueuly 2uIMSU]

SUWIODUT JU2UDS3AUT

1[NS3T IDTATIS DUBINSUL

PRY
S10BXIU0D J0UBINSULaT woy (sasuadxa) /£1aa0031 1aN]
STITE[D PIFIMOUT JOJ 9DUBINSURI WOT 9[EI2A0I2F SIUNOUry

sumpuazd 92ULINSUIRY JO UOTEIOY

PIRY s310enU0D
Q0UEBINSUTIIT 2I0J3( I[NSIT IDIAIIS IDUBINSU]
sosuadxa 20[ATIS 2OUBINSU]

SNUIADT 20UBINSUT

‘vonaod JusunsaALy £tre Spn[OUT JOU $90p pue syIuow 7] Jo porad © 10y st Avedwon) oy £q papraosd soueImsuy 2171 dno1ny oy, s19s5Y
[epueur] pue H3adoig Jusunsaau] sasdwod JuawBos SYUSUNSIAUT 0UBITSUT RESH Put 231 dnoin) “sueisuy [EI2UDL) 0JUT PAYISSE]D I2UIIy st Juswdas Fupmmispun

"$1UURSIAU] pue FunnmIopu() sjustgas ssautsnq urew omy sarerado Auedwon) ayT,

(penunuos) uojewiojul Juswbag vL

20z 1quardag o papus porad oy y0q

UONBWIOJUI [EIOUBUY WILIDIUT PISUIPUOD 1} 03 SAION]

(paupneU()) UODEUIIOUT [BIDUBUY WIISIUI PISUIPUO))
(*D°s°d) "0D sdoueINsSUYY 29 IdUEINSU] [EUOREN] Feqn(]



6l

8L€9 9LLY 2091 L6T L €029 F60°T
(009) - (009) (s12) - (s10)

19 19 - - - -

(€627 - (c6zT) g99 - 599
(929°c) - (9z9°c) 1€0 - 1£0°C
gee’e . gee'e (99¢°D) - (99¢°7)
SILY SLLY - £0Z9 £0Z°9 .

[ ag = S6H'y PrIT - LT
(Lzgo1) - (Lzs91n) (65t°6) - (65+°6)
122°8C - 122'82 C6LTY - €6LTh
(8¥0'sh) w (8¥0°sw) (zsz'19) - (zsz19)
7ze1e - zzeie €09°01 - £09°01
(Fec16) E bee’16) (oro‘orr) - (oro‘orn)
9S9ZIL 2 96911 £19°02Z1 - €19°021
000.daV 000.a9V 000.a9V 000.aAV 0003V 000,09V
e1o], SIUIUSIAUT SBunumispupn Te10L SIUQUIISIAUY Sunpmrapun

(pavpneun) gzog Foqumidag og
papu2 pomad WuOw-221y ], 93 10

(paspueu()) $zoz 1oquuandos o¢
popua pouad UOW-33IY T, 93 10

Xe1 ay0Jaq powad 2 10§ 1gOIg
sasuadxe Supesado o150
SWOOUT IO

3[NS31 [EIDUBUY S0URINSTI 19N

PI2Y $12B1UOD
soueInsuRI 10§ (asuadxa) /owoour 20Ue DUBINSUTY
14 303 ! =Y

panssy
SIOETUCD DULINSUT 70] awoduy /(asuadxa) soueuy sduemsU]

SWOUT JuaunsaAUT

3[NSII 901AIIS IDUBINSU]

P[P SI0ENIUO0D IDUELINSUTIY WO Sasuadxa 19N
SWIE[Q PaIINOUT J0J 2DULINSUAT WIOT) S[qBIA0IT SYUNOWY
sumruazd 20ULINSUTI JO UOREDO[Y

P[oY S108NU0D
S0UEINSULIIT 3T0Jaq I[NSIT IDTAIIS DUEBINSUT
sasuadxa 9214128 2IULINSUT

SNUIAI IUBINSUT

{(penunuoa) uopeuuoyul Juswbag L

$z0z quaidag g¢ papua powad oy 10,1

UONBULIOJUT [EIOUBUL WIIDIUL PASUIPUOD I3 03 SION]

(PawpneU)) UONEWIONUT [EDULUY WIIDIUT PISUIPUO,)
(*D°S"d) "0D sduEINSUTIY 29 IDUBINSU] [EUONEN] FEqO(]



Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

15 Total investment income and net insurance financial result

The table below presents an analysis of total investment income and insurance finance result recognised in
profit ot loss and OCI in the period:
(Unaudited) (Unaudited)
Nine-month  Nine-month
period ended  period ended
30 September 30 September

2024 2023
AED’000 AED’000
Investment income
Net interest income 10,084 7,826
Dividend income from financial investments 24,338 15,669
Net income from investment propetties 6,431 4,202
Total investment income 40,853 27,697
Insurance finance expense from insurance contracts issued
Interest accreted to insurance contracts using locked-in rate (14) (159)
Due to changes in interest rates and other financial assumptions (2,860) (507)
Total insurance finance expense from insurance contracts
issued (2,874) {666)
Represented by:
Amounts recognised in income statement (2,874) (666)
Amounts recognised in OCI - -
Reinsurance finance income from reinsurance contracts held
Interest accreted to reinsurance conttacts using current financial
assumptions 3,420 2,863
Due to changes in interest rates and other financial assumptions 4,797 (2,263)
Reinsurance finance income from reinsurance contracts held 8,217 600
Represented by:
Amounts recognised in income statement 8,217 600
Amounts recognised in OCI % -
Total net investment income, insurance finance expense and
reinsurance finance income 46,196 27,631
Represented by:
Amounts recognised in income statement 46,196 27,631
Amounts recognised in OCI = -
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Dubai National Insurance & Reinsurance Co. (P.S.C.)
Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

15 Total investment income and net insurance financial result (continued)

(Unaudited) (Unaudited)
Three-month  Three-month
period ended  period ended
30 September 30 September

2024 2023
AED’000 AED’000
Investment income
Net interest income 3,602 2,687
Dividend income from financial investments 656 632
Net income from investment properties 1,945 1,396
Total investment income 6,203 4,715
Insurance finance (expense)/income from insurance contracts
issued
Interest accreted to insurance contracts using locked-in rate 207 3,908
Due to changes in interest rates and other financial assumptions (1,573) (575)
Total insurance finance (expense)/income from insurance
contracts issued (1,366) 3,333
Represented by:
Amounts recognised in income statement (1,366) 3,333
Amounts recognised in OCI - -
Reinsurance finance income/ (expense) from reinsurance
contracts held
Interest accreted to reinsurance contracts using current financial
assumptions 536 (4,019
Due to changes in interest rates and other financial assumptions 1,495 (1,607)
Reinsurance finance income from reinsurance contracts held 2,031 (5,626)
Represented by:
Amounts recognised in income statement 2,031 (5,626)
Amounts recognised in OCI - -
Total net investment income, insurance finance expense and
reinsurance finance income 6,868 2,422
Represented by:
Amounts recognised in income statement 6,868 2,422
Amounts recognised in OCI - -
16 Commitments and contingencies

At the statement of financial position date, the Company has commitments towards the capital wotk in
progtess of AED 48.23 million (31 December 2023: AED 57.8 million).

The Company is subject to litigation in the normal course of its business. Although the ultimate outcome
of these claims cannot presently be determined, adequate provisions have been made for any liability that
may result, based on management’s best estimates.
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Condensed interim financial information (Unaudited)

Notes to the condensed interim financial information
For the period ended 30 September 2024

17 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordetly transaction
between market participants at the measuremnent date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset ot a lability, the Company
takes into account the characteristics of the asset ot liability if market participants would take those
characteristics into account when pticing the asset or liability at the measurement date.

Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at
amottised cost in the condensed interim financial information approximate their fait values except for financial
investments measutred at fair value through other comprehensive income of which fair value is determined
based on the quoted market prices and disclosed in Note 5 of this condensed interim financial information.

Fair value of financial instruments carried at fair value
Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets are determined using similar valuation techniques and assumptions as used in the
audited annual financial statements for the year ended 31 December 2023.

Financial instruments that are measured subsequent to initial recognition at fair value, grouped into Levels 1 to
3 based on the degree to which the fair value is observable,

The following table provides an analysis of financial and non- financial instruments that are measuted
subsequent to initial recognition at fair value, gtouped into Levels 1 to 3 based on the degree to which the
fair value is observable:

° Level 1 the fair value of financial instruments traded in an active market is based on quoted market
ptices at the end of the reporting period. The quoted market price used for financial assets held by
the company is the current bid price. These instruments are included in Level 1.

o Level 2 the fair value of financial instruments that ate not traded in an active market is determined
using valuation techniques which maximizes the use of observable market data and rely as little as
possible on entity specific estimates. If all significant inputs required to fair value an instrument are
unobsetvable, the instrument is included in Level 2.

° Level 3 if one or more of the significant inputs is not based on observable market data, the
instrument is included in Level 3.

Some of the Company’s financial assets are measured at fair value at the end of the reporting period. The
following table gives information about how the fair values of these financial assets are determined:

Fair value as at

Financial 30 September 31 December Valuation Relationship of
assets 2024 2023 techniques  Significant unobservable
(Unaudited) {(Audited) Fair value and key unobservable inputs to fair
AED’000 AED’000 hierarchy inputs input value
Quoted bid
Debt ptices in an
securities 77,227 75,037  Level 1 active market None N/A
Quoted Quoted bid
Equity prices in an
securities 433,211 404,329 Level 1 active market None N/A

There were no transfers between levels during the period. There are no financial liabilities which should be
measured at fair value and accordingly no disclosure is made in the above table.
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For the period ended 30 September 2024

18 Capital risk management

The solvency regulations identify the required Solvency Margin to be held in addition to insutance liabilities.
The Solvency Margin (presented in the table below) must be maintained at all times throughout the period.
The Company is subject to solvency regulations which it has complied with during the period. The Company
has incorporated in its policies and procedures the necessary tests to ensute continuous and full compliance
with such regulations. The table below summarises the Minimum Capital Requirement, Minimum
Guarantee Fund and Solvency Capital Requirement of the Company and the total capital held to meet these
required Solvency Margins.

(Unaudited) (Audited)

30 September 31 December

2024 2023

AED’000 AED000

Minimum capital requirement (MCR) 100,000 100,000
Solvency capital requitement (SCR) 202,982 163,935
Minimum guarantee fund (MGF) 67,661 56,230
Basic own funds 358,442 356,678
MCR solvency margin — surplus 258,442 256,678
SCR solvency margin — surplus 155,460 192,743
MGF solvency matgin — surplus 290,781 300,448

Based on the Central Bank of UAE regulatory requirements, the minimum regulatory capital required is
AED 100 million (30 September 2023: AED 100 million) against which the paid up capital of the Company
is AED 115.5 million (30 September 2023: AED 115.5 million).

The Company and its individually regulated operations have complied with all externally imposed capital
requirements throughout the petriod. There have been no changes in the Company’s management of
capital during the period.
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