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Independent auditor's report

To the board of directors of
Ekttitab Holding Company — KPSC
And its subsidiaries

State of Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Ekutitab Holding Company — KPSC (the
"Company") and its subsidiaries (the "Group"), which comprise the consolidated statement of financial
position as at 31 December 2024, and the consolidated statement of profit or loss, consolidated statement of
profit o loss and other comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including
a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and the consolidated results of its
operations and its consolidated cash flows foz the year then ended in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our repost. We atc independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code), and we have fulfilled our other cthical sesponsibilities in accordance with those requirements and the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion.

Basic Accounting Concept (" Going Concem")

We draw attention to Note (6) to the consolidated financial statements, which explains that there are
significant doubts about the Group's ability to continue as the Group's current liabilities exceeded its current
assets as of 31 December 2024 by an amount of KD476,118.

The accumulated losses of Petro Integrated Business Company — KSCC (“Subsidiary”) as of 31 December
2024, amounted to KD2,396,687 representing 86% (KD5,257,207 representing 75% as of 31 December 2023)
of the subsidiary’s capital. Therefore, the subsidiary’s consolidated financial statements have been prepared
on a poing concern basis.
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Independent auditor's report (continued)
To the board of ditectors of

Ekttitab Holding Company — KPSC

And its subsidiaries

State of Kuwait

Basic Accounting Concept ("'Going Concern")

The group's accumulated losses for the year ending 31 December 2024 amounted to KD23,671,322
representing 74.3% of the parent company's capital. Although Kuwaiti Companies Law No. 1 of 2006 sets
75% of the company's capital as accumulated losses, which must be noted for the group's contnuity, the
negative financial indicators and the parent company's position in light of these losses, in addition to the losses
of its subsidiaries, the decline in the value of its investments, and the decline in the value of its asscts due from
rchated patties, indicate that the group's management must take the necessary measutes to address the
accumulated losses and improve the quality of its investments and assets. Therefore, the consolidated financial
statements for the fiscal year ending 31 December 2024 have been prepared on the assumption that the group
will continue its operations on a going concern basis, Independent Auditor’s Report (Continued)

Other Matters

The Group's consolidated financial statements for the year ended 31 December 2023, were audited by another
auditor, who issucd a qualified report on them on 30 March 2024 relating to the Group's investment in its
associate (Note 10). Our letter of appointment did not include an audit, review, or application of any other
procedures on the financial statements and information for the year ended 31 December 2023. Accordingly,
we do not express an opinion, conclusion, or any other form of assurance on the financial statements for the
year ended 31 December 2023

Key Audit Matters ]

Key audit matters are those matters that, in our professional judgment, were of most significance in out audit
of the consolidated financial statements for the current year. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thercon, and we do
not provide a separatc opinion on these mattess. Detsils of the key audit matters and how we addressed cach
matter in our audit ae set out below.

We have fulfilled the responsibilities described in the "Auditor's Responsibilities for the Audit of the
Consolidated Financial Statements" section of our report, including those relating to these mattets,
Accordingly, our audit included performing procedures designed to respond to our assessment of the risks of
matedal misstatement of the consolidated financial statements. Our audit opinion on the accompanying
consolidated financial statements is based on the results of our audit procedutes, including the procedures
performed 1o address the matters described below.



daxin

ALMUSTASHARALKUwWAITT  GLOBAL
Vgl il

Independent auditor's report (continued)
To the board of directors of

Ekttitab Holding Company — KPSC

And its subsidiaries

State of Kuwait

Key Audit Matters {(continued)

Investment in Securities

The Group's main investments ate classified as investments at fair value through other comprehensive
income. Given the significance of this item to the consolidated financial statements and to the total assets, as
it represents 98% of the Group's total assets, and the existence of certain estimates and judgments excrcised
by the Group's management when valuing these investments, the valuation of these investments is by nature
subjective, s it is primatly based on either independent external valuations ot valuation models developed
internally by the Group, rather than on quoted prices in active markets or other cbservable data. We
considered this item a key audit matter.

Our audit procedutes included determining whether the Group's management had any indications that the
carrying value of the investments had declined below their recoverable value. These indications included
adverse changes in the economy, market, legal envitonment, business sector, or political climate, which might
affect the investee companies’ operations, taking into account any changes in the investec companies' financial
position. Based on the impairment indicators identified by management, we obtained information, and the
method used to calculate the impairment loss. We also reviewed the appropriateness of the valuation method,
and the reasonableness of the underlying assumptions and data used in valuing some of these investments.

The Group's disclosutes related to investments in securities ate included in Note No. (11} to the consolidated
financial statements.

Other information included in the Group's 2024 Annual Report

Management is responsible for the other information. The other information comprises the information
included in the Group's 2024 Annual Report, other than the consolidated financial statements and our
auditor's teport thereon. We obtained the report of the parent company's boatd of directors, prior to the date
of our auditor's report, and expect to obtain the temaining sections of the annual report after the date of our
auditor's repott.

Our opinion on the consolidated financial statements does not cover the other information, 2nd we do not
and will not express any conclusion thereon. In connection with our audit of the consolidated financial
statements, out responsibility is to read the other information identfied and, if necessary, consider whether it
is matedally inconsistent with the consolidated financial statements ot our knowledge obtained in the audit,
ot otherwisc appeats to be materially misstated. If, based on the work we have performed on the other
information, we conclude that there is a material misstatement of this other information, we are required to
report on that fact. We are not required to express any opinion in this regard.
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Independent auditor's report (continued)
T'o the boatd of directors of

Elkatitab Holding Company — KPSC

And its subsidiaties

State of Kuwait

Responsibilities of Management and Those Chacged with Governance for the Consolidated
Financial Statements
| Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with International Financial Reporting Standards, and for such internal control as manageroent
| determines is necessaty to enable the preparation of consolidated financial statements that aze free from
material misstatement, whether due to fraud or crror. In preparing the consolidated financial statements,
management is responsible for assessing the Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management cither intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so.
Those charged with governance ate responsible for overseeing the prepatation of the Group's consolidated
financial statements.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole ate free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high Jevel of assurance but is not a guarantee that an audit
conducted in accordance with International Standards on Auditing will always detect 4 material misstatement
when it exists. Misstatements can arise from fraud ot error and ate considered material, individually or in the
aggregate, when they could reasonably be expected to influence the economic decisions of users taken on the
basis of the contents of the consolidated financial statcrments.

As patt of an audit in accordance with International Standards on Auditing, we excrcisc professional judgment
and maintain a level of professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for out opinion. The rsk of not detecting
rateial misstatement resulting from fraud is higher than for one resulting from etrot, as fraud may
involve inconsistencies, forgery, intentional omissions, mistepresentations, or the overtide of internal
control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
ate approptiate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

— s e e
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Independent auditor's teport {continued)
To the board of directoss of

Ekttitab Holding Company — KPSC

And its subsidiaries

State of Kuwait

Auditor's Responaibilities for the Audit of the Consolidated Financia! Statements (continued)

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made, and telated disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting. Based
on the audit evidence obtained, we determine whether a matedal uncertainty exists related 10 events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that such # material uncertainty exists, we are requited to draw attention to it in our auditor's
report and to the related disclosutes in the consolidated financial statements, o, if such disclosures are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Group to cease (o
continue 4s 2 going concern.

- Evaluate the overall presentation, structure, and substance of the consolidated financial statements,
including the disclosutes, and whether the consolidated financial statements represent the undetlying
wransactions and events in a manner that achieves a fair and comprehensive presentation.

Obtain sufficient appropsiate audit evidence about the financial information of the entities or other
activities within the group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision, and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
tequirements regarding independence. We also communicate with them about all relationships and other
matters that may reasonably be thought to bear on our independence, together with the measures taken to
mitigate those threats and, where applicable, the safeguards applied.

From the mattexs communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law ot regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

[ R e R i |
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Independent auditor's report

To the board of directors of
Ekttitab Holding Company — KPSC
And its subsidiaries

State of Kuwait

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parcat Company and the
consolidated financial statements, together with the contents of the report of the Parent Company's board
of dircctors relating to these consolidated (inancial statements, are in accordance therewith. We further
report that we obtained all the information and explanations that we required for the purposc of our audil
and that the consolidated fnancial statements incorporate all information that is required by the
Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent Company's
Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly
carricd out and that, to the best of our knowledge and belief, no violations of the Companies Law, the
fixecutive Regulations, or of the Parent Company’s Memorandum of Incorporation and Articles of
Association, as amended, have accurred during the year ended 31 December 2024 that might have had a
material effect on the business or financial position of the Parent Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No.
7 of 2010 conceming the Capital Markets Authority (“CMA™) and its relevant regulations have occurrcd
during the year ended 31 December 2024 that might had a material effect on the business or financial
position of the Parent Company.

Kuwait on 26 March 2025

FalaprAwadh Al-Mutiri
Auditor’s Licence No. 97 (A)
Al)-Mustashar Al-Kuwaiti Auditing Office
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Consolidated statement of profit or loss
For the year ended 31 December 2024
Year ended Year ended
31 Dec. 31 Dec
2024 2023
Note KD KD

Revenue:
Share of results from associate 10 - 26813
Impairment value of investment in assaciate 10 {1,462,176) -
Change in fair value of investments at fair value through profit or loss 12 (37.872) -
Realized toss from sale of investments at fair value through profit or
loss 12 (504) (17.515)
Business sharing income - 15,622

{1,500,562) 720
Expenses and other charges:
General and administrative expenses 8 (104,794) (158,538)
Credil losses provision for balances
due from related parties 18 11,103,787} -
Total expenses and other charges {1,208,581) (158,538}
Net logs for the year (2,709,133} (157,818)
Attributable to:
Shareholders of the Parent Company {2,701,194) (157,650)
MNon-controlling interests {7,939} (168)
Net loss for the year (2,709,133) {157,818)
Basic and diluted loss per share attributable to the shareholders
of the Parent Company (Fils} 9 {8.48) (0.49)

T'he notes set out on pages 12 to 38 form an integral part of these consolidated financial statements,



Ekttitab Holding Company - KPSC
And Subsidiaries
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GLOBRAL
State of Kuwait
Consolidated statement of profit or loss and other comprehensive income
For the year ended 31 December 2024
Yaar anded Year ended
31 Dec. 31 Dec.
2024 2023
Note KD KD
_Loss for the year 12,709,133} (157,818)
Other comprehensive income items:
ltems that will not be reclassified subsequently to consolidated
statement of profit or loss:
Investments at fair value through other comprehensive income
Change in fair value of financial investments at fair value through
other comprehensive income 11 (3.261,674) 94,068
Transferred to accumulated losses resulting from sale or disposal of
financial investments at fair value through other comprehensive (17,585) (20,749)
income 11
(3,279,259} 73,319
ltems that wilt be reclassified subsequently to congolidated
statement of profit or loss:
Group's share in associale reserves 10 {2,150,227) (132,938)
Total other comprehensive income items (5,429,486) {59.617)
Total comprehensive loss for the year (8,138,619) (217,435}
Attributable to:
Shareholders of the Parent Company (8,114,103) {254,396)
Non-controlling interests {24,5186) 36,961
Tota! comprehensive loss for the year (8,138,619) (217,435)

The notes set out on pages 12 to 38 torm an integral part of these consolidated financial statements.
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State of Kuwait GLOBAL
Consolidated statement of financial position
As of 31 December 2024
31 Dec. 31 Dec.
2024 2023
Mote KD KD
Assets
Non-Current assgets
Plant and equipment 4 4
Investment in associate 10 1 3,612,405
Investments at fair value through other comprehensive income 11 1,805,227 5,002,017
1,805,232 8,705,326
Current assets
Investments at fair value through profit or loss 12 4,533 77,320
Refundable deposits and advance payments 3,176 4,675
Due from related partes 18 1 1,108,952
Cash and cash equivalents 13 37,015 2,066
44,725 1,193,022
Total assets 1,849,957 5,898,348
Equity and liabilitles
Equity
Share capital 14 31,862,423 31,862,423
Statutory reserve 15 94,506 94 506
Group's share in associate reserves (3,368,631} {1,229,922)
Fair value reserve {3,581,532) (324,917)
Accumulated losses (23,671,322) {20,952 543)
Total equity attributable to shareholders of the Parent Company 1,335,444 9,449,547
Non-controlling interests {24,254) 3,262
Total equity 1,314,190 9,452 809
Liabiiitles
Non-Current liabllities
Provision for employees' end of service benefits 16 14,924 14,881
Current llabllities
Payables and other liabililies 17 401,155 307,438
Due to related parties 18 119,688 33,220
520,843 430,658
‘Total liabilities 535,767 445,539
Total equity and liabilities 1,849,957 9,898,348

The notes set out on pages 12 to 38 forn{ an integral |;_.'iﬂ‘ f these consolidated financial statements.

Emad Husgin Nemah
Chalrman
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Ekttitab Holding Company - KPSC
And Subsidiaries
State of Kuwait
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Consolidated statement of cash flow GLOBAL
For the year ended 31 December 2024
Year ended Year ended
31 Dec. 31 Dec.
2024 2023
Naote KD KO

OPERATING ACTIVITIES
Net loss for the year (2,709,133} {157,818)
Adjustments:
Impairment value of investment in associate 1,462,176 -
Share of results of associales - (2,613)
Change in fair value of investments al fair value through profit or loss 37,872 B
Realized loss from sale of investments at fair value through profit or
loss 504 17,516
Credil losses provision for balances due from related parties 1,103,787 .
Provision far employees’ end of service benefits 43 -

{104,751) {142,916)
Changes in operating assets and liabilities:
Refundable deposits and advance payments 1,499 28,285
Due from related parties 5,164 (323,987)
Due to related parties 86,468 370
Payables and other liabilities 3,717 28.873
Net cash flows used in operating activities {7,903} {409,385)
INVESTING ACTIVITIES
Received from sale of investments at fair value through other
comprehensive income 34,420 892
Received from sale of investments at fair value through profil or loss 8,432 .
Received from Business sharing . 390,552
Net cash flows from investing activities 42,852 391,444
FINANCING ACTIVITIES
Net change in minority interests - 106
Net cash flows from financing activities - 105
Increase / {decrease} in cash and cash equivalents 34,949 (17,836)
Cash and cash equivalents at beginning of the year 13 2,066 19,902
Cash and cash equivalents at end of the year 13 37,015 2,066

The notes set out on pages 12 to 38 form an integral part of these consotidated financial statements.
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Notes to the consolidated financial statements
For the year ended 31 December 2024

1 Incorporation and activities

Ekttitab Holding Company — KPSC was established on 13 September 1999, pursuant to the notarized Articles
of Association No. 8878, Volume 1. [t is registered in the Commercial Register under No. 105414 and operates
under License No. 1004/2004. The company is listed on the Kuwait Stock Exchange under No. 237.

The parent company's shares were listed on the Kuwait Stock Exchange on 19 December 2005.

The group includes the parent company and its subsidiarics. Details of the subsidiaties are sct out in Note No.

-

The purposes for which the parent company was established are:

- Ouwning shares in Kuwaiti or foreign joint stock companies, as well as owning shares or stakes in Kuwaiti
or foreign limited liability companies, or participating in the establishment, management, and lending to
these companies and guaranteeing their rights to third partics.

- Lending to companies in which it owns 20% or more of the capital and guaranteeing these companies with
third parties.

- Owning industrial property rights, such as patents, industrial trademarks, industrial designs, or any other
related rights, and leasing them to other companies for exploitation, whether inside or outside Kuwait.

- Owning movable and immovable propetty necessary to conduct its business within the limits permitted by
law.

- Exploiting the company's available financial surpluses by investing them in financial portfolios managed
by specialized companies and entitics.

The parent company may conduct the activities in the State of Kuwait and abroad, either as principal or by
proxy. The parent company may have an interest in or participate in any way with entitics that conduct
similar activities or that may assist it in achieving its objcctives in Kuwait or abroad. It may purchase or
acquire such entities. The group conducts all of the above-mentioned activities in accordance with the
provisions of the tolerant Islamic Sharia.

The registered address of the parent company is: Al Sharq - Block (5) - Plot (4) - Jaber Al Mubarak Strect
Heirs of Yaqoub Yousef Behbehani & Partners Building - Floor (16} - Unit (14) - State of Kuwait.

The consolidated financial statements of Ekttitab Holding Company - KPSC (the "Parent Company”) and its
subsidiaries (together referred to as the "Group") for the fiscal year ending 31 December 2024 have been
authorized for issue in accordance with the resolution of the Parent Company's Board of Directors issued on
27 March 2025.

"The Parent Company's General Assembly of Shareholders has the right to amend these consolidated financial
statements duting the Parent Company's Annual General Assembly Meeting,

2 Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRS) as issued by International Accounting Standards Board (IASB and Interpretations
issued by the International Financial Reporting Interpretations Committee (“IFRIC”) of the IASB.

12
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Notes to the consclidated financial statements GLOBAL
For the year ended 31 December 2024

3 Adoption of new and revised Standards

31 New and amended [FRS Standards that are effective for the current year

The accounting policies applied in the preparation of the consolidated financial statemnents are consistent with
those used in the preparation of the Group's annual consolidated financial statements for the previous year,
except for the adoption of new accounting policies, standards, and amendments effective for annual periods
beginning on or after 1 January 2024, The Group has not eatly adopted any standard, interpretation, or
amendment that has been issued but is not yet effective.

When new and amended standards are applied for the first time, there may be subsequent impacts on the
Group's annual consolidated financial statements, including:

Updates to accounting policies: The terminology and substance of disclosed accounting policies may need
to be updated to reflect new recognition, measurement, and other requirements. For example, [AS 19 Employee
Benefits may affect the measurement of certain employee benefits.

Impact of transitional provisions: IAS 8 Accounting Policies, Changes in Accounting Estimates, and Etrors
contains 2 gencral requitement to apply changes in accounting policies retrospectively, but this does not apply
to the extent that an individual statement contains specific transitional provisions.

Disclosures about Changes in Accounting Policies: When an entity changes its accounting policy as a result
of the initial application of an IFRS and it has an impact on the current or any priot period, IAS B requires
disclosure of a number of matters, such as the title of the IFRS, the nature of the change in accounting policy,
a description of the transitional provisions, and the amount of the adjustment for each affected financial
statement line itemn.

Thitd Statement of Financial Position: IAS 1 Presentation of Financial Statements requires the presentation
of a third statement of financial position as at the beginning of the prior period, in addition to the minimum
comparative financial statements, in several situations, including if the entity applies a retrospective accounting
policy and if the retrospective application would have a significant impact on the information presented in the
statement of financial position at the beginning of the prior period.

Earnings per share (EPS): Where applicable to an entity, IAS 33 Earnings per share requires adjusting basic
and diluted earnings per share for the effects of adjustments resulting from changes in accounting policies
accounted for retrospectively, and IAS B requires disclosure of the amount of any such adjustments.

While disclosures related to changes in accounting policies resulting from the initial application of new and
revised pronouncements are less extensive in interim financial reports under IAS 34 Interim Financial
Reporting, some disclosures are required, for example, a description of the nature and effect of any change in
accounting policies and methods of caleulation.

Revised
Release Effective Standards

Standard or interpretation date date Interpretations
IAS 1 Amendments- Classification of liabilitics as current
or non-current Jan 2020 1 Jan 2024 [AS1
LAS 1 Amendments- Classification of liabilities with debt
covenants Oct 2022 1 Jan 2024 1AS1
IFRS 16 Amendments- Lease liability in a sale and
leaseback Sep 2022 1 Jan 2024 TFR516
1AS 7 and IFRS 7 Supplier finance arrangement
disclosures May 2023 1 Jan 2024 IAST / IFRSET
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Notes to the consolidated financial statements
For the year ended 31 December 2024

3. Adoption of new and revised Standards {continued)

31  New and amended IFRS Standards that are effective fot the current year (continued)

Amendments to IAS 1 - Classification of Liabilities as Curtent or Non-Current
In January 2020, the IASB issued amendments to paragraphs 69 to 76 of 1AS 1 to specify the requirements for
classifying labilities as current or non-current. The amendments clarify:

*  What is meant by a right to defer settlement.

®*  That the right to defer must exist at the end of the reporting period.

»  That this classification is not affected by the possibility that the entity will exercise its right to defer.

*  That only if the detivatives embedded in the convertible liability are the same as the cquity instrument,
the terms of the liability will not affect its classification.

(The application of the above amendments or interpretations did not have any material impact on the Group’s
consolidated financial statements).

endments t 1 — Classification_of Liabilities undet Financial Commitment

The amendments state that only commitments that an entity has to comply with at or before the end of the
reporting petiod affect the entity’s right to defer settlement of the liability for at least twelve months after the
reporting period (and thetefore should be taken into account when assessing whether a liability §s current or
non-current). These commitments affect whether the right exists at the end of the reportng period, even if the
commitment obligation is assessed only after the reporting period (for example, a commitment that depends
on the entity’s financial position as at the reporting period and the commitment obligation is assessed only after
the reporting period). The IASB also specified that the right to defer settlement of the liability for at least twelve
months after the reporting period is not affected if the entity only has to comply with the commitment after
the reporting period. However, if the entity’s right to defer settlement of the liabitity is subject to the entity’s
compliance with the commitment within twelve months after the teporting period, the entity should disclose
information that enables users of the financial statements to understand the tisks of the liability becoming due
within twelve months One month after the date of the financial statements. This may include information about
the covenants (including the nature of the covenants and when the entity is required to comply with them), the
carrying amount of the related liabilities and facts and circumstances, if any, that indicate that the entity may
encounter difficultics in complying with the covenants. (The application of the above amendments or
interpretations did not have any material impact on the Group’s consolidated financial statements).

Amendments to IFRS 16 - Lease Liabilitics in a Sale and eback

The amendments to IFRS 16 require a seller-lessee, when measuring lease liabilitics arising from a sale and
leaseback transaction, not to recognize any amounts that represent gains or losses on the retained right-of-use
assets. These amendments must be applied retrospectively to sale and leaseback transactions entered into after
the date of initial application of [FRS 16, (The application of the above amendments or intecpretations did not
have any matetial impact on the Group’s consolidated financial statements).

IAS 7 and IERS 7 - Disclosure o lier Financing Arrange ts

In May 2023, the IASB issued amendments to IAS 7 Staternent of Cash Flows and [FRS 7 Financial
Instruments: Disclosutes to clarify the characteristics of supplier financing arrangements and require additional
disclosute about these arrangements. The disclosure requirements in the amendments are intended to assist
users of financial statements in understanding the effects of supplier financing arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk. The application of the above amendments and
interpretations did not have a material impact on the disclosures or amounts reported in this financial statement.

(The application of the above amendments ox interpretations did not have any matcrial impact on the Group’s
consolidated financial statements).
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3. Adoption of new and revised Standards (continued)

32 New standards and amerdments issued but not yet effective

As at the date of authorization for issue of the financial statements, the Company has not yet applicd any new
standards and amendments issued but not yet effective by the International Accounting Standards Board
(IASB) but not yet effective and have not been eatly adopted by the Company. Management anticipates that all
relevant amendments will be applied in the Company’s accounting policies for the first time during the period
beginning after the date of amendments. Management anticipates that all relevant amendments will be applied
in the Company’s accounting policies for the first time during the period beginning after the date of
amendments. Information about the new standards, amendments and interpretations that are expected to be
relevant to the Company’s financial statements is set out below. Cettain other new standards and interpretations
have been issued but are not expected to have a materiat impact on the Company’s financial statcments.

Revised
Effective Standards

Standard or interpretation date Interpretations
Amendments to the SASB standards to enhance their international
applicability 1 Jan 2025 SASB
Lack of Exchangeability (Amendments to IAS 21) 1 Jan 2025 IFRS 21
Amendments IFRS 9 and IFRS 7 regarding the classification and
measurement of financial instruments 1 Jan 2026 IFRS 9/7
International Financial Reporting Standard 18 Presentation and
Disclosure in Financial Statements 1 Jan 2027 IFRS 18
Annual Improvements to IFRS Accounting Standards — Volume 11 1 Jan 2026 IFRS 1/7/9/10

endments to the SASB standards to enhance their intetnational applicabili
The SASB Standards are designed to identify and standaedize disclosure of sustainability issues that arc most
relevant to investor decision-making actoss each of the 77 industries. The amendments remove and replace
country- and city-specific references and definitions to the SASB Standards, without significantly changing the
industries, topics or metrics.

Lack of Exchangeability (Amendments to TAS 21

The International Accounting Standards Board (IASB) has issued guidance entitled “Non-convertibility

(Amendments to IFRS 21)” which contains guidance on detcrmining when a cutrency is convertible and how

to determine the exchange rate when it is not. The most important amendments to the standard are as [ollows:

- Determining when a currency is and is not convertible for another currency - A currency is convertible
when an entity can exchange that currency for the other currency through markets or exchange mechanisms
that create enforceable rights and obligations without undue delay at the measurement date and for a
specific purpose; A currency is not convertible for another currency if the entity can obtain only an
insignificant amount of the other currency.

- Determining how an entity determines the exchange rate to apply when a currency is non-convertible -
When a currency is non-convertible at the measurement date, an entity cstimates the spot exchange rate as
the rate that would have applied to an orderly transaction between market participants at the measutement
date and that faithfully reflects prevailing economic conditions.

- Requires disclosure of additional information when a currency is not convertible - When a currency is not
convertible, an cntity discloses information that enables users of its financial statements to evaluate the
extent to which the non-convertibility of the currency has, or is expected to, affect its financial
performance, financial position and cash flows.

The statement also includes a new appendix with application guidance on convertibility and a new illustrative

example. The amendments also extend the corresponding amendments to [FRS 1 that previously referred to,

but did not specify, convertibility.
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3. Adoption of new and revised Standards (continued)

32 New standards and amendments issued but not yet effective (continued)

Amendmen IFRS 9 and 1FR! eparding the Classificati nd Measurement of Financial

Instruments

The amendments addess issues identified duting the post-implementation review of the elassification and
measurement requirements of IFRS 9 "Financial Instruments." On May 30, 2024, the International Accounting
Standards Board (IASB) issued amendments to IFRS 9 and IFRS 7, amending the classification and
measurement of financial instruments. The amendments include:

- Clarifying that a financial liability is derecognized on the “scttiement date" and introducing an
accounting policy option (if specific derecognition conditions are met for financial liabilities settled
using an electronic payment system before the settlement date].

- Providing additional guidance on how to evaluate the contractual cash flows of financial assets with
environmental, social, and governance (ESG) characteristics and similar characteristics.

 Clarifications on what constitutes "non-recourse features” and the characteristics of contractually
interconnected instruments.

Disclosure requirements for financial instruments with conungent characteristics and for equity
instruments designated at fair value through other comprehensive income.
The amendments are effective for annual consolidated financial reporting periods beginning on or after January
1,2026. Early application is permitted, with the option to early apply only the amendments to the classification
of financial assets and related disclosures. The Group does not cutrently intend to early apply the amendments.

Internatignal Financial Reposting Standatd 18 Pregentation and Disclosure in Financial Statements
In April 2024, the International Accounting Standards Board (IASB) issucd IFRS 18, which replaces IAS 1,
"Presentation of Financial Statements.” IFRS 18 introduces new presentation requitements in the statement of
profit or loss, including specific totals and subtotals. Furthermore, entities arc required to classify all revenue
and expenses in the statement of profit or loss into one of five categories: operating, investing, financing,
income taxes, and discontinued operations, with the first three categories being new categories.

The standard also requires the disclosure of newly defined management performance measures, which represent
subtotals of revenue and expenses, and includes new requirements for aggregating and disaggregating financial
information based on the defined "roles” of the primary financial statements and the notes. In addition, limited-
scope amendments have been made to IAS 7 "Statement of Cash Flows," which include changing the starting
point for determining cash flows from operations under the indirect method from "profit or loss" to "operating
profit ot loss,"” and elirinating the option to classify cash flows from dividends and interest. In addition, there
ate consequential amendments to several other standards.

IFRS 18 and other amendments to standards are effective for consolidated financial reporting petiods beginning
on or after January 1, 2027, Early application 1s permitted but must be disclosed. IFRS 18 will be applied
retrospectively. The Group is currently assessing the full impact of these amendments on the underlying
financial statements and the disclosures to the financial statements.

Annual Improvements to Intetnational Accounting Standagds - Volume 11

The ruling includes the following amendments:

- IFRS 1: Hedge Accounting by First-Time Adopters.

- IFRS 7: Gain or Loss on Derecognition.

- IFRS 7: Disclosure of the Deferred Difference Between Fair Value and the T'ransaction Price.
_IFRS 7: Introduction and Disclosures about Credit Risk.

- IFRS 9: Lessee Derecognition of Lease Liabilittes.

- IFRS 9: Transaction Price.

- IFRS 10: Determination of the Effecuve Agent.

- TFRS 7: Cost Methed.
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4 Summary of significant accounting policies
The significant accounting policies adopted in the preparation of the consolidated financial statements are set
out below.

41 Basis of preparation

The Group's consolidated financial statements have been prepared under the historical cost convention.

The financial statements are presented in Kuwaiti Dinars ("KD"), which is the Group's functional and
presentation cugrency.

The Group has prepared the consolidated financial statements on a going concern basis.

Certain comparative figures have been reclassified to conform to the presentation of the current year's financial
statements. These reclassifications did not impact the prior year's results of operations, net profit, or reposted
equity.

The Group has elected to present the "Statement of Profit or Loss and Other Comprehensive Income” in two
separate statements: "Statement of Profit ot Loss" and "Statement of Profit or Loss and Other Comprehensive
Income."

4.2 Basis of Consolidation

A parent company controls a subsidiary when it is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those retuens through its power over the entity.
Subsidiaries ate fully consolidated from the date on which control is transferred to the group and cease to be
consolidated from the date on which control ceases. The financial statements of the subsidiaries are prepared
for reporting dates that are not motc than three months from the parent company's reporting date, using
consistent accounting policies. Adjustments are made to reflect the effects of significant transactions and other
events that occur between that date and the reporting date of the parent company's financial statements.

For the purpose of consolidation, all intra-group transactions and balances, including untealized gains and
losses on intra-group teansactions, have been eliminated. Wherc unrealized losses resulting from intra-group
asset sales have been reversed for consolidation, those assets are tested for impairment for the group as a whole.
Amounts reported in the financial statements of subsidiarics, where applicable, have been adjusted to ensure
consistency with the accounting policies applied by the group.

The profit ot loss and other comprehensive income of subsidiaries acquired or disposed of during the ycar are
recorded from the date of acquisition to the date of disposal.

Non-controlling interests, included as part of equity, represent the portion of the profit or loss and net assets
of a subsidiary not held by the Group. The Group attributes comprehensive income or loss of subsidiaries
between the owners of the parent and the non-controlling interests based on their respective ownership
interests in those subsidiaries.

When a controlling interest in a subsidiary is disposed of, the difference between the selling price and the net
asset value, plus any cumulative translation differences and goodwill, is recognized in the consolidated statement
of profit or loss. The fair value of any investment retained in the former subsidiary at the date control is lost is
cither the Fair value for initial measurement in subsequent accounting under IFRS 9, where appropriate, or the
cost when initially measured as an associate ot joint venture.

However, changes in the Group's interests in its subsidiares that do not result in a loss of control are accounted
for as equity transactions. The carrying amount of the Group's interest and non-controlling interests are
adjusted to reflect changes in their respective ownership interests in subsidiaries. Any difference between the
amount by which the non-controlling intcrests are adjusted and the fair value of the consideration paid ot
received is recognized directly in equity and altocated to the owners of the parent company.
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4 Summary of significant accounting policles (continued)

4.3 Business Combinations

The Group applies the acquisition method when accounting for business combinations. The consideration
teansFerted by the Group to gain control of a subsidiary is calculated as the sum of the fair values of the assets
wransferred, liabilities incurred, or equity issued, at the acquisition date, including the fair value of any asset or
liability arising from a contingent consideration arrangement. Acquisition costs are expensed as incurred. For
each business combination, the acquirer measures the non-controlling interests in the acquiree cither at fair
value ot at the proportionate share of the acquiree's identifiable net assets. When a business combination is
achieved in stages, the acquisition-date fair value of the acquiret's previously held equity interest in the acquiree
is remeasured to its acquisition-date fair value through the consolidated statement of profit or loss. The Group
recognizes the acquired assets and liabilities assumed in a business combination, regardless of whether they
were previously recognized in the acquiree's consolidated financial statements priot to the acquisition. The
acquired assets and liabilities assumed are generally measured at their acquisition-date fair value. When the
Group acquires a business, it assesses the financial assets and liabilitics assumed to determine appropriate
classification based on the contractual terms, economic citcumstances, and relevant conditions as of the
acquisition date. This includes separating derivatives from the acquiree's host contracts. Goodwill is recognized
after separately recognizing identifiable intangible assets. It is calculated as the excess of the amount of (a) the
fair value of the consideration transferred, (b) the recognized amount of any non-controlling interest in the
acquiree, and (c) the acquisition-date fair value of any existing equity interest in the acquiree, over the
acquisition-date fair values of the identifiable nct assets. If the Fair valucs of the identifiable net assets exceed
this amount, the excess amount (i.e., the gain on a swap) is recognized dircctly in the consolidated statement of
profit or loss,

4.4 Investments in Associates

An associate is an entity over which the Group has joint control with one or more investors. The Group has
the right to participate in the net assets of the entity but does not have the right to directly dispose of the related
assets and Liabilities. Investments in associates are initially recognized at cost and subsequently accounted for
using the equity method. Goodwill or adjustments to the fair value of the Group's intetest are not recognized
separately but arc included in the investment in associates. When the equity method is used, the investment in
associates is increased or decreased by the Group's share of the profit or loss and other comprehensive income
of those associates, after making necessary adjustments to align the accounting policies with those of the Group.
Unrealized gains and losses resulting from transactions between the Group and associates are eliminated to the
extent of the Group's interest in those entities. When unrealized losses are eliminated, the assets involved in
the transactions ate tested for impairment, The share in the results of associates is presented in the consolidated
statement of profit or loss. This represents the profit attributable to equity holders of associates and thexefore
represents profit after tax and non-controlling interests in subsidiaries of associates.

The difference in reporting dates for associates and the Group does not exceed three months. Adjustments are
made for significant transactions or events that occur between that date and the date of the Group's
consolidated financial statements. The accounting policies used by associates are the same as those used by the
Group for like transactions ot events in similar circumstances. After applying the equity method, the Group
determines whether it is necessary to record an additional impairment loss on the Group's investment in
associates. The Group determines at each reporting date whether there is objective evidence that the investment
in associates is impaited. IF this is the case, the Group calculates the amount of impairment by taking the
difference between the recoverable amount of the associates and their cartying value, and recognizes the
amount as a separate item in the consolidated statement of profit or loss. Upon loss of significant influence
over the associates, the Group measuzes and recognizes any retained investment at its fair value. Any differences
between the carrying amount of the associates upon loss of significant influence and the fair value of the
remaining investments and proceeds from disposal are tecognised in the consolidated statement of profit or
loss.
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4 Summary of significant accounting policies (continued)

4.5 Goodwill

Goodwill represents the futute economic benefits arising from a business combination that are not individually
identifiable and are recognized separately from goodwill. Goodwill is stated at cost less accumulated impairment
losses. Goodwill is not amortized but is reviewed at least annually for impairment. For the putpose of
impairment testing, goodwill is allocated to each of the Group's cash-generating units {or groups of cash-
generating units) that are expected to benefit from the benefits of the combination,

Cash-generating units to which goodwill has been allocated are tested for impairment annually or more
frequently when there is evidence that the unit is impaired. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to reduce the other assets of the unit proportionately on the carrying
amount of each asset in the unjt. An impairment loss recognized for goodwill is not reversed in a subsequent
period. When a cash-generating unit is disposed of, the amount of goodwill that can be allocated is included in
the accounting when determining the gain ot loss on disposal.

4.6  Revenue

Revenue is measured based on the consideration to which the Group expects to be entitled in a contract with
a customer and excludes amounts collected on behalf of third parties. The Group recognizes revenue when it
transfers control of a service to a customer.

The Group follows a five-step process:

1. Identify the contract with the customer

2. Identify the performance obligations

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations

5. Recognize revenue when/as the performance obligations are satisfied.

The total transaction price for the contract is detetmined among the various performance obligations based on
their relative stand-alone sclling prices. The transaction price for the contract excludes any amounts collected
on behalf of third parties. Revenue is recognized either at a point in time or over time, when the Group satisfies
(or as) the performance obligations by transferring the promised goods or services to its customers.

The Group recognizes a contract liability for amounts received in respect of unsatisfied performance
obligations and presents these amounts, if any, as other liabilities in the statement of financial position. Similarly,
if the Group satisfies a performance obligation before receiving consideration, the Group recognizes either a
contract asset or an accrual, if any, in its statement of financial position, depending on whether something other
than the passage of time is required before the amounts are due.

4.7 Operating Expenses
Operating expenses are recognized in the consolidated statement of profit or loss and other comprehensive
income when the services are rendered ot when incurred.

4.8 Borrowing Costs

Borrowing costs associated with the acquisition, construction, or production of an asset are capitalized during
the period that is necessary to complete and prepare the asset for its intended use or sale. Other borrowing
costs are expensed in the period in which they are incurred and included as finance costs.
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4 Summary of significant accounting policies (continued)

4.9 Taxes

4.9.1 National Labor Suppott Tax

The Company calculates the National Labor Support Tax (NLST) in accordance with Law No. 19 of 2000 and
Ministry of Finance Resolution No. 24 of 2006 at a rate of 2.5% of the taxable profit for the year. According
to the law, cash dividends from listed companies subject to the NLST are deducted from the year's profit.

4.9.2 Kuwait Foundation for the Advancement of Sciences (KFAS)

The contribution to the Kuwait Foundation for the Advancement of Sciences (KFAS) is calculated at 1% of
the Group's taxable profit, based on a revised calculation based on the resolution of the Foundation's Board of
Directors, which stipulates those revenues from associates and subsidiaries, board members' remuneration, and
transfers to the legal reserve must be excluded from the year's profit when determining the contribution.

4.9.3 Zalat
Zakat is calculated at 1% of the group's profit in accordance with Ministry of Finance Resolution No. 58/2007,
effective December 10, 2007. Under zakat regulations, no losses may be carried forward to future ot prior years.

4,10 Plant and Equipment

Plant and equipment are initially recorded at purchase cost, including any additional costs necessary to bring
the asset to its location and condition for use by the Company's management. Property and equipment are
subsequently measured using the cost model, which is cost less depreciation and impairment losses.
Depteciation is recorded using the straight-line method to write off the residual value of the plant and
equipment. The useful life and depreciation method are reviewed periodically to ensute that the method and
depreciation period are consistent with the expected economic benefits generated from the components.
Estimates of the residual value or useful life are updated at least annually. All plant and equipment items are
depreciated at 20% annually. Estimates of the residual value and the useful life of required inventoties are
updated at least annually. When assets are sold or returned, the cost and accumulated depreciation are
eliminated from the accounts, and any resulting gain or loss is recognized in the statement of profit or loss and
other comprehensive income.

411 Financial Insttuments

4,111 Recognition, Initial Measurement, and Derecognition

Financial assets and liabilities ate recognized when the Group becomes a party to the contractual provisions of
the financial instrument and are initially measured at fair value adjusted for transaction costs, except for those
cartied at fair value through profit or loss, which are initially measured at fair value. The subsequent
measurement of financial assets and liabilities is described below.

A financial asset (o, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized when:

+ The rights to receive cash flows from the asset have expired.

« The Group has transferred its tights to receive cash flows from the assct or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a pass-through arrangement; ot

a. The Group has transferred substantially all the risks and rewards of the asset.

b. The Group has neither transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the Group has teansferred the rights to reccive cash flows from those financial assets and has entered
into a pass-through arrangement and has neither transferred substantially all the risks and rewards of the asset
nor transferred control of the asset, the new asset is recognised to the extent that the Group continues to have
conttol over the asset.
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4 Summary of significant accounting policies (continued)

411 Financial Instruments (continued)

4.11.1 Recognition, Initial Measurement, and Derecognition {continued)

A financial liability is derecognized when the obligation under the liability is discharged, cancelled, or expired.
When an existing liability is replaced by another from the same borrower on substantially different teems, or
the terms of a financial liability ate substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the rccognition of a new liability, and the difference between the
respective carrying amounts is recognized in the consolidated statement of profit or loss.

4.11.2 Classification of Financial Assets

For the purpose of subsequent measurement, financial assets are classified into the following categories upon
initial recognition:

« Financial assets at amortized cost

* Financial assets at fair value through other comprehensive income

The classification is determined by both:
+ The entity's business model for managing the financial assets
« The contractuzl cash flow characteristics of the financial asset.

"The Group may make the following irrevocable clections/designations upon initial recognition of a financial
asset:

* The Group may irrevocably elect to present subsequent changes in the fair value of an equity investment in
other comprehensive income if certain criteria are met; and

» The Group may irrevocably designate any debt investment that meets the amortized cost or FVOCI criteria
as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

4.11.3 Subsequent Measurement of Financial Assets

a) Financial Assets at Amortized Cost

Finaneial asscts are measured at amortized cost if they meet the following conditions (and are not designated
as at FVTPL):

* They are held within a business model whose objective is to hold financial assets and collect their contractual
cash flows.

« The contractual terms of the financial assets give rise to cash flows that ate solely payments of principal and
interest on the principal amount outstanding.

After initial recognition, they are measured at amortized cost using the effective interest method, less any
provision for impairment. Discounting is eliminated when the effect of discounting is immaterial.

The Group's financial assets measured at amortized cost consist of the following:

- Accounts receivable and other assets

Accounts receivable and other assets are stated at their original amount less any provision for any uncollectible
amounts. An estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad
debts are written off when due.

- Cash and cash equivalents

Cash and cash equivalents include cash and bank balances that are readily convertible to known amounts of
cash and are subject to an insignificant risk of changes in value, less balances duc to banks.

b) Financial Assets at Fair Value Through Other Comprehensive Income (FVTOCI)

The Group's financial assets at FVTOCI include equity shates in several publicly traded companies.
The Group accounts for financial assets at FVTOCI if they meet the following conditions:
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4 Summary of significant accounting policies (continued)

411  Financial Instruments (continued)

4.11.3 Subsequent Measurement of Financial Assets (continued)

* They are held under a business model whose objective is to "hold for the collection" of associated cash flows
and sell them; and

+ The contractual terms of the financial assets pive rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Any gain or loss recognized in FV TOCI will be recycled to the consolidated statement of profit or loss upon
derecognition of the assct (except for equity investments at FV'] OCI, as described below).

Equity Iovestments at Fair Value Through Other Comprehensive Income

Upon initial recognition, the Group may make an irrevocable clection (on an instrument-by-instrument basis)
to designate equity investments as investments at fair value through other comprehensive income. Designation
at fair value through other comprehensive income is not permitted if the equity investment is held for wading
or if the investment is contingent consideration recognized by the acquirer in  business combination. A
financial asset is held for trading if:

« Tt has been acquired principally for the puepose of selling in the near term.

* Upon initial recognition, it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of short-term profit-taking; ot

+ Tt is a detivative {except for a derivative that is a financial guarantee contract ot a designated and effective
hedging instrument}.

Investments in equity instruments measured at fair value through other comprchensive income are initially
measured at fair value plus transaction costs. Subsequently, they are measured at fair value, with gains and losses
resulting from changes in fair value recognized in other comprehensive income and aceumulated in the Fair
value reserve. The accomulated pain or loss is transferred to retained earnings in the consolidated statement of
changes in equity. Dividends on thesc investments in equity instruments are recognized in the consolidated
statement of profit or loss.

4.11.4 Classification and Subsequent Measurement of Financial Liabilities

The Group's financial liabilities include accounts payable and other liabilities, due to related parties, and loans
from financial institutions.

"The subsequent measutement of financial liabilities depends on their classification as follows:

Financial Liabilities at Amottized Cost

» Accounts payable and other liabilities

Accounts payable and other liabilities are recognized for amounts to be paid in the future for goods or services
received, whether billed or not.

* Due to Related Parties

Amounts due as a result of transactions with related parties and cash advances from related partics are included
in due to related parties.
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4 Summary of significant accounting policies (continued)

412  Impairment of Financial Assets

All financial assets, except those at fair value through profit ot loss and equity investments measured at fair
value through other comprehensive income (FVTOCI), are reviewed at least at each reporting date to determine
whether there is any objective evidence that a financial asset or a group of financial assets is impaired. Different
impairment criteria are applied to each class of financial assets, as described below. The Group records a loss
allowance for expected eredit losses for financial assets at amortized cost or FVTOCIL. For financial assets,
expected credit losses are estimated as the difference between the contractual cash flows due to the Group in
accordance with the contract and all the cash flows that the Group expects to receive. The amount of expected
credit losses is updated at each reporting date to reflect changes in credit risk since the initial recognition of the
financial asset. The measurement of expected credit losses is a function of the probability of default, the given
defavlt loss {i.e., the magnitude of the loss if there is a default), and the exposure at default. The assessment of
the probability of default and loss at default is based on historical data adjusted for forward-looking information
as described above. For financial assets, the exposure at default is represented by the assct's gross carrying
amount at the reporting date. The Group always recognizes lifetime cxpected credit losses for trade receivables
and balances due from related partics. Expected credit losses on these financial assets are estimated using a
provision matrix based on the Group's historical credit loss experience, adjusted for factors specific to the
receivables, general economic conditions, and an assessment of both the current and expected trend of
conditions at the reporting date, including the time value of money where appropriate.

For all other financial instrumnents, the Group recognizes lifetime expected credit losses when there has been a
significant increase in credit risk since initial recognition. Flowever, if the credit risk on a financial instrument
has not increased significantly since initial recognition, the Group measures the loss allowance for that financial
instrument at an amount equal to the 12-month expected credit loss. Lifetime ECL represents the expected
credit losses that will result from all possible default events over the expected life of a financial instrument. In
contrast, 12-month ECL represents the portion of the lifetime ECL expected to result from possible default
events on a financial instrument within 12 months after the reporting date. The Group recognizes an
impairment gain or loss in the consolidated statement of profit or loss for all financial assets, with a
cotresponding adjustment to their carrying amount through a loss allowance aceount. If the Group has
measured the loss allowance for a financial instrument at an amount equal to the lifetime ECL in the previous
reporting period, but determines in the current reporting period that the conditions for lifetime ECL are no
longer met, the Group measures the loss allowance at an amount equal to the 12-month ECL at the current
ceporting date, except for assets for which a simplified approach is used,

413 ‘Trade and Settlement Date Accounting

All regular way purchases and sales of financial assets are recognized on the trade datc, i.e., the date on which
the entity undertakes to purchase or sell the asset. Regular way purchases or sales are putchases or sales of
financial assets that require delivery within the time frame generally established by faw or convention in the
marketplace.

4,14 Amortized Cost of Financial Instruments

This cost is calculated using the cffective intercst method less impairment allowance. The calculation takes into
account any premium or discount on acquisition and includes transaction costs and fees that are an integral
patt of the effective interest rate.

4.15 Offsetting Financial Instruments

Financial assets and liabilities are offset and the net amount is reported in the consolidated statement of financial
position only if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, or to realize the asset and settle the liabilities simultanecusly.
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4 Summary of significant accounting policies (continued)

4.16 Fair Value of Financial Instcuments

The fair value of financial assets traded in organized financial markets at cach reporting date is determined by
reference to quoted market prices or dealer quotations (the bid price for long positions and the offer price for
short positions), without any deduction for transaction costs. For financial instruments traded in inactive
matkets, fair value is determined using appropriate valuation techniques. These techniques include using recent
arm's length market transactions, reference to the current fair value of another instrument that is substantially
the same, discounted cash flow analysis, or other valuation models.

417 Provisions, Contingent Assets, and Liabilities

Provisions ate recognized when the Company has a present legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources will be tequired from the Company, and the amount can be
celiably estimated. The timing or amount of that outflow may remain uncertain. Provisions are measured at the
estimated expenditure requited to settle the present obligation, based on the most reliable evidence available at
the reporting date, including the risks and uncertaintes associated with the present obligation. Where there ate
several similar obligations, the likelihood of a settlement outflow is determined by consideting the class of
obligations as a whole. Provisions are also discounted to their present value, where the time value of money is
material. Contingent assets are not recognized in the financial statements but are disclosed when an outflow of
economic benefits is probable. Contingent liabilities are not recognized in the statement of financial position
but are disclosed only when the possibility of an outflow of resources embodying economic benefits is remote.

4.18 Equity, Reserves, and Dividend Payments

Share capital represents the nominal value of shares issued and paid.

"The statutory reserve comprises appropriations for current and prior period profits in accordance with the
requirements of the Companies Law and the Parent Company's Articles of Association.

The voluntary reserve comprises appropriations for current and prior period profits in accordance with the
requirements of the Companies Law and the Parent Company's Articles of Association.

Fair value reserve — which comprises gains and losses related to investments at fair value through other
comprehensive income.

Accumulated losses include all retained profits and losses for the current and prior period. All transactions with
owners of the parent company are recorded separately within equity.

Dividends due to shareholders are included in other liabilities when such distributions are approved at the
general assembly meeting,

419 Employee End of Service Benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based on the
final salary and length of service of employees, subject to the completion of a minimum peried of service in
accordance with the Labor Law and employec contracts. The expected costs of these benefits are accrued over
the period of employment. This unfunded liability represents the amount payable to each employee as a result
of the termination of employment at the reporting date.

For its Kuwaiti employees, in addition to the end of service benefits, the Group makes contributions to the
Public Institution for Social Sccurity calculated as a percentage of the employees' salaries. The Group's
obligations are limited to these contributions, which are expensed when due.

4,20 Related Party Transactions

Related parties include members of the Board of Directors, executive officers, close family members, and
companies in which they hold significant intcrests. Transactions with related parties are approved by
management.
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4 Summary of significant accounting policies {continued)

421  Foreign Currency Translation

4,21.1 Functional Presentation Currency

Each entity in the Group determines its own functional currency, and items included in the consolidated
financial statements of each entity are measured using the functional currency.

4.21.2 Foreign Currency Transactions and Balances

Foreign currency transactions are translated into the functional currency of the respective entity in the Group
using the exchange rates ruling at the dates of the transactions (spot ratc). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the remeasurement of monetary items denominated
in a foreign cutrency at year-end exchange rates are recognized in profit or loss. Non-monetaty items are not
retranslated at yeat-end and are measured at historical cost (translated using the exchange rates at the date of
the transaction), except for non-monctary items measured at fair value, which are translated using the exchange
rates at the date when the fair value was determined.

4.21.3 Foreign Operations

On consolidation of the Group's financial statements, all assets, liabilities, and transactions of the Group's
entities are translated into Kuwaiti dinars if their currency is other than the Kuwaiti dinar. The functional
curreney of the group companies rematned unchanged throughout the financial reporting period. Upon
consolidation, assets and liabilities were translated into Kuwaiti dinars at the closing tate on the financial
reporting date. Goodwill and fair value adjustments arising from the acquisition of a foreign entity were treated
as assets and liabilities of the foreign entity and translated into Kuwaiti dinats at the closing rate. Revenues and
expenses were translated into Kuwaiti dinars at the average exchange rate over the financial reporting period.
Exchange diffetences are recognized in other comprehensive income and included in equity within the foreign
currency translation reserve. Upon disposal of a foreign operation, the cumulative foreign currency translation
differences recognized in equity are reclassified to the consolidated statement of profit or loss and recognized
as part of the gain or loss on disposal.

5 Significant management judgements and estimation uncertainty

The preparation of the Group's consolidated financial statements requires management to make judgments,
estimates, and assumptions that affect the reported amounts of revenues, cxpenses, assets, liabilities, and the
disclosure of contingent liabilities at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the asset or liability affected in the future.

5.1 Significant Management Judgments
In applying the Group's accounting policies, management has made the following judgments, which
significantly affect the amounts recognized in the consolidated financial statements:

5.1.1 Business Model Assessment

The Group classifies financial assets after conducting a business model test (see accounting policy for financial
instruments in Note 4.11). This test involves judgment that rflects all relevant evidenee, including how the
asscts' performance is evaluated, their performance measured, and the risks that affect the assets' performance.
Monitoting is part of the Group's ongoing assessment of whether the business model within which the
remaining financial assets are held is approptiate and, if inappropriate, whether there has been a change in the
business model and, consequently, a future change to the classification of those assets.

5.1.2 Service Revenue Recognition and Contract Revenue

Since construction contract revenue is recognized over time, the amount of revenue recognized in the reporting
petiod depends on the cxtent to which a performance obligation has been satisfied. For construction contracts,
recognition of construction contract revenue also requires significant judgment in determining the estimated
number of labor hours required to complete the promised work.
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5. Significant Management Judgments and Estimation Uncertainty {continued)

5.1.3 Judgments in Determining the Timing of Performance Obligations
Determining whether the performance obligation sct out in IFRS 15 regarding the transfer of control of goods
to customers has been satisfied requires significant judgment.

5.1.4 Control Assessment

In determining control, management considers whether the Group has the practical ability to direct the relevant
activities of the investee to gencrate revenue for itself. Assessing the activities and ability to use its contrel to
affect various returns requires significant judgment.

5.2 Estimate Uncertainty

Information about estimates and assumptions that have the most significant effect on the recognition and
measurement of asscts, liabilities, revenue, and expenses is provided below. Actual results may differ materially
from these estimates.

5.2.1 Impairment of Goodwill and Intangible Assets

The Group determines whether goodwill and intangible assets are impaired on at least an annual basis. This
requires an estimation of the value in use of the cash-generating units to which the goodwill is allocated.
Estimating value in use requires the Group to estimate the expected future cash flows from the cash-generating
unit and select an appropriate discount rate to calculate the present value of those cash flows.

5.2.2 Impairment of Associates

After applying the equity method, the Group determines whether it is necessary to record an impairment loss
on the Group's investment in associates at each reporting date based on objective evidence that the investment
in associates is impaired. If this is the case, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value and recognizes the amount in the
consolidated statement of profit or loss.

5.2.3 Impairment of Financial Assets

The measurement of estimated credit losses involves estimates of the loss given default and the probability of
default. The loss given is an estimate of the loss if a customer defaults. The probability of default is an estimate
of the likelihood of future default. The Group has based these estimates using reasonable and supportable
forward-looking information, which is based on assumptions about the future behavior of various economic
drivers and how these factors will interact with each other. An estimate of the collectible amount of accounts
receivable is made when collection of the full amount is no longer probable. For individually significant
amounts, this estimation is performed on an individual basis. Amounts that are not individually significant but
are past due are assessed collectively, and a provision is applied according to the length of time past due, based
on historical recovery rates.

5.2.4 Useful Livelihoods of Depreciable Assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date based on the
expected usage of the assets. Uncertainty in these estimates also relates to technical obsolescence, which may
change the use of ceftain property, plant and equipment.

6.2.5 Fait Value of Financial Instruments

Management applies valuation techniques to determine the fair value of financial instruments when active
market prices are not available. This requircs management to make estimates and assumptions based on market
data, using observable data that would be used by market participants in pricing the financial instrument. Where
such data is unobservable, management uses its best estimates. The estimated fair values of financial
instruments may differ from the actual prices that would be achieved in an arm's length transaction at the date
of the consolidated financial statements.

5.2.6 Significant Influence
Significant influence exists when the size of an entity's voting rights eelative to the size and dispersion of other
voting rights gives the entity the practical ability unilatezally to direct the relevant activities of the group.
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6 Basic Accounting Concept ("Going Concern Principie”)

The Group's consolidated financial statements for the financial year ending 31 December 2024, have been
prepared on the going concern basis, which assumes the Group's ability to realize its assets and settle its
liabilities in the normal course of business. The Group's current liabilities exceeded its current assets as of 31
December 2024, by KD476,118 (KD nil as of 31 December 2023).

The accumulated losses of Petro Integrated Business Company — K.S.C. (Closed) (a subsidiary) as of 31
December 2024, amounted to KD2,396,687 representing 86% (KD5,257,207 representing 75% as of 31
December 2023) of the subsidiary's share capital. Therefore, the Group's cansolidated financial statements have
been prepated on the going concern basis. According to Atticle 271 of the Kuwaiti Companies Law, the
company must call for a general assembly to consider the continuity of the company or the resolution of
accumulated losses. However, the continuity of the subsidiary depends on continued financial support from
the parent company.

The group's accumulated losses for the year ending 31 December 2024, amounted to KID23,671,322
representing 74.3% of the parent company's capital. Although Kuwaiti Companies Law No. 1 of 2006 specifies
75% of the company's capital as accumulated losses, this must be noted, and the group's continuity is important.
Given the negatve financial indicators and the parent company's position in light of these losses, in addition
to the losses of its subsidiaries, the decline in the value of its investments, and the decline in the value of its
assets due from related pacties, we note that the group's management must take the necessary measures to
resolve the accumulated losses and improve the quality of its investments and assets.

Based on all of the above, the consolidated financial statements for the fiscal year ending 31 December 2024
were prepared on the assumption that the Group will continue its activities on a going concern basis.

7 Subsldiary companies

The consolidated financial statements comprise the financial statements of the Parent Company and its
subsidiaries as of 31 December 2024 together referred to as the "Group." Details of the consolidated subsidiary
are st out below:

Country Percentage
Name of Ownershlp Activity
incorpor
ation
31 Dec. 31 Dec.
2024 2023

Ekttitab International Holding Group Co. WLL Kuwait  100% 100% Holding

Petro Integrated Business Holding Co. KSCC (and its fully
owned subsidiary) (Pelro International Holding Co. SPC)  Kuwail _ 99.46% 99.46% Holding

- All material balances, transactions, and realized and untealized gains between the parent company and its
subsidiaries are eliminated upon consolidation.

—  The financial statements of the subsidiary above have been consolidated based on audited financial
statements For the fiscal year ending 31 December 2024,

- "The financial statements of the subsidiary (Ekttitab International Holding Group Company — WLL) have
been consolidated at 100%, although the dircct ownership percentage according to the subsidiary's articles
of association is 50%. However, the 50% (inditect ownership) percentage is registered in the name of a
related party, and there is an undocumented written assignment from the parent company.
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7

Subsidiary companies (continued)

On 29 January 2024 a new subsidiary was established under the trade name (Petro International Holding
Company — SPC), which is fully owned by the subsidiary (Petro Integrated Business Company — K.8CQC).
The capital of the new company amounted to KID10,000.

On 20 May 2024 the commercial register (of Petto Integrated Business Company — K.SCC) and the mifiutes
of the general assembly meetng held on the same date recorded a reduction in the capital of the subsidiary
{Petro Integrated Business Company — KSCC) by KD4,200,000 (from KID7,000,000 to KD2,800,000) to
offset a portion of the company's accumulated losses as of 31 December 2023 amounting to KD 5,257,207
The company's existing reserves (amounting to KD141,360 as of 31 December 2023) were also used to
offset a portion of these accumnulated losses. The balance of these accumulated losses after the reduction
and closing of the reserves amounted to KID915,847.

When preparing these consolidated financial statements as
of the subsidiary (Petro Integrated Business Company —

of 31 December 2024 the accumulated losses
KSC (Closed) (the Parent Company) and its

subsidiary (“the Group”)) based on the audited data amounted to KID2,396,687 representing 86% of the
company’s capital after the reduction made above. ‘Therefore, the financial statements of the subsidiary
were prepared according to the continuity principle (see Note 6).

Below is a summary of the financial information of the above-mentioned subsidiary before intra-group

eliminations:

As of 31 December 2024

As of 31 December 2023

Total Assets Total Liabilities Net Assels Total Assets  Total Liabilities  Net Assets
KD KD KD KD KD KD
Ekttitab International Holding
Group Co. WLL 8,849,645 {600} 8,849,045 9,895,109 {500) 9,894,609
Petro Integrated Business
Holding Co. KSCC {and its fully
owned subsidiary) (Petro
_Intemational Hoelding Co. SPC) 613,117  (4,560,689) (3,967,572) 5,206,589 (4,597,954} 608,635
9,462,762 (4,581,289} 4,881,473 15,101,698  (4,598,454) 10,503,244

As of 31 December 2024

As of 31 December 2023

T Total Loss Total Loss
revenue for the year revenue for the year
KD KD KD KD
Ekttitab international Holding Group Co. WLL - {380} {266)
Pelro Integrated Business Holding Co. KSCC (and its fully
owned subsidiary} (Petro International Holding Co. SPC} (1,479,250}  {1,481,960) 86 {31,273)
{1,479,250)  11,482,340) 86 (31,539)

As of 31 December, 2024
T Total

As of 31 December, 2023

Other Other Total
comprehensive ?.'22:’;::'32’ comprehensive comprehensive
[osses losses loss for the year
yaar
KD KD KD KD
Ekttitab International Holding Greup Co. WLL (1,045,184) (1,045,564} 41,972 40,972
Petro Integrated Business Holding Co. KSCC (and its fully

owned subsidiary) (Petro International Holding Co. SPC) i1,479,250)  {2,961,210} {664,186) {695.459)
{2,524,434) 14,006,774} (622,214} {654,487}
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8 General and administrative expenses
Year ended Year ended
31 Dac. 31 Dec.
2024 2023
KD KD
Staff costs 59,322 94,577
Rents 4,300 4,320
Government subscriptions and fees 18,229 26,97
Professional, advisory and legal fees 22212 16,580
Fines and violations - 15,000
Other and miscellaneous . ™ 1,090
Total 104,794 158,538

9 Basic and diluted loss per share attributable to shareholders of the

parent company

Basic and diluted loss per share is calculated by dividing the loss for the year attributable to the shareholders of
the Parent Company by weighted average number of shares outstanding during the year.

Loss for the year attributable to the shareholders of the Parent Company
(KD}

Year ended Year ended
31 Dec. 2024 31 Dec, 2023

(2,701,194} (157.650)

Weighted average number of shares outstanding during the year {shares)

312,624,230 312,624,230

Basic and diluted loss per share attributable to the shareholders of
tha Parent Company

{8.48) Fils {0.49) Fils

“There are no diluted shares expected to be issued.

10 Investment in assoclate
The details of the associate are as follows:

Country Pearcentage
Name of Ownership Activity
incorpor
ation
31 Dec. 31 Dec.
2024 2023
Reaya Takaful Insurance Co. KSCC Kuwait 44.48% 44.48% L. ) neurance
The movement in the investment in the associate during the year is as follows:
31 Dec. 31 Dec.

2024 2023

KD KD
Fair value al beginning of the year 3,612,405 3,742,728
Group's share in associate reserves (below - a) {2,150,227) {132,936)
Impairment vaiue of investment in associate {below - b) (1,462,177) .
Group share of resulls from associate (below - €) - 2,613
Fair value at end of the year 1 3,612,405
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10

a.

Investment in associate (continued)

Management of associate evaluated its investments at fair value through other comprehensive income (by an
independent external asset valuer) with a balance before the valuation amounting to KD7,562,758 while its
balance after the revaluation amounted to KD2,728,665 (where it recarded a reserve for changes in the fair value
as a result of the revaluation of its investments amounted to KD4,834,094 which was included directly in the
fair value reserve item in the company’s equity}. Accordingly, the group’s management calculated its share of
the above associnte fair value reserve first amounted to KID2,150,227 which was included in the fair value reserve
item in the group's equity, and then the remaining balance of the investment valuc in the associate was recorded
as impaitment losses, according to the report of the independent external valuer, who based his assessment of
that value on the data of the associate ability to continue as a going concern due to its cessation of its activities
and the existence of financial cases against it

The independent external valuer used the NAV — Going Concern Approach for all the assets subject to valuation
{which are the investment in an associate and investments at fair value through other comprehensive income
Note 11}.

b. The Group recorded a decline in the value of the investment in an associate based on a valuation prepared by
an independent external asset valuer, prepared for the valuation date of those asscts on 30 June 2024 (where the
valuation report was issued on 12 August 2024) based on which a decline in the value of the investment in the
associate was recorded in the amount of KD1,462,177 which was included in the interim condensed
consolidated statement of profit ot loss for the petiod ended 30 Junc 2024 and 30 Scptember 2024 and 31
December 2024 (A valuation extension was issued on 23 October 2024).

¢. The Group’s shate of the associate for the financial year ended 31 December 2023 and for the financial period
ended 30 September 2023, as well as the Group’s share of the associate’s reserves, were recognized based on
financial data and information prepared by management (unaudited or reviewed), as the previous auditor was
not provided with the associate’s audited financial statements for the financial year ended 31 December 2023.
Subsequent to the date of issuance of those financial statements, audited financial statements for the associate
for the financial year ended 31 December 2023 were issued on 19 May 2024.

d. The aggregate information details listed below are based on unaudited (management) financial statements
for the fiscal year ending 31 December 2024 and audited financial statements for the year ending 31
Decernber 2023:

31 Dec. 31 Dec.
2024 2023
KD KD
Tolal assets 9,006,486 13,840,579
_Total liabilites _ {5,719,251) (5,719,251}
Net assets 1,287,235 8,121,328
31 Dec. 31 Dec.
2024 2023
KD KD
Total revenue . 5,046
Net profit for the year - 5876
Total comprehensive loss for the year (4,371,124) (292,953)
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10 Investment in assoclate (continued)
The reconciliation of the summary financial statements of the associate company above with the book value in
the consolidated statement of financial position is as follows:

31 Dec. 31 Dec.
2024 2023
KD KD
Company ownership {%) 44.48% 44.48%
Net assets of the assoclate 3,287,235 8,121,328
Company's share of net assets 1,462,178 3,612,405
Impairment resulling from the valuation of the investment in the associate
(above - b) {1,462,177) S
Net fair value of investment in an assoclate 1 3.612.405
1 ]

11  Investments at fair value through other comprehensive income
Investments at fair value through other comprehensive income are shown during the year as follows:

31 Dec. 31 Dec.
2024 2023
KD KD
Quoted securities 5 20,424
Unguoted securities 1,805,222 5,072,493
Fair value at end of the year 1,805,227 5,092,917

The movement in investments at fair value through other comprehensive income duting the year is as follows:

31 Dec. 31 Dec.
2024 2023
KD KD
Quoted and unquoted securities

Fair value at beginning of the year 5,092,917 5,020,917
Transfer from parent to subsidiary - (404,771)
Additions to subsidiary - 404,771
Disposals during the year {26,016) (22,068)
Change in fair value during the year {below) (3,261,674) 94,068
Fair value at end of the year 1,805,227 5,002,917

The Group recorded the change in fair value (change in the value of investments at fair value through other
comprehensive incomc) based on a valuation prepaced by an independent external asset valuer, prepared for
the valuation date of those assets on 30 June 2024 (where the valuation report was issued on 12 August 2024),
where the change was recorded within the items of other comprehensive income, and also appeared directly in
the consolidated statement of changes in equity within the fair value reserve item.

An investment valuation extension was also issued on 23 October 2024 for the nine-month period ending on
30 September 2024 (which was issued with the same valuation values as previously issued, given that thete were
no changes to the fair value on the valuation date).
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11 Investment at fair value through other comprehensive income (continued)
The independent extetnal valuer used the adjusted net assets method (NAV — Going Concern Approach) for
all the assets subject to the valuation, which are investments in associates - Note (10} and investments at fair
valuc through other comprehensive income (the number of four major investments owned by the Group).

“The Company valued its investments in accordance with the requirements of [nternational Financial Reporting
Standard No. 13 - Fair Value Measurement, where the objective of measuring fair value is ta estimate the price
at which an orderly transaction would take place to sell the asset or transfer the liability between market
participants at the measurement date under cutrent market conditions. A fair value measutement requires an
entity to determine all of the following;

The specific asset or liability that is the subject of measurement {consistent with its unit of account) for the
non-financial asset, the appropriate valuation assumption for the measurcment (consistent with its highest and
best usc), the principal (or most advantageous) market for the asset ot liability, and valuation techniques
appropriate for the measurement, taking into account the availability of data from which inputs can be
developed that represent the assumptions that market participants would use when pricing the asset or liability,
and the level of the fair value hierarchy within which the inputs are categorized.

12 Investment at fair value through profit or loss
Investments at fair value through profit or loss are shown during the year as follows:

31 Dec. 1 Dec.
2024 2023
KD KD
Quoted securities 4,532 56,529
Local unquoted funds 1 20,800
Fair value at end of the year 4,533 77,329

During the period, the Group sold investments at fair value through profit or loss, resulting in a loss of KD504
which was included in the consolidated statement of profit ot loss for the year (loss of KID17,515 for the year
ending 31 December 2023). The change in the fair value of the above investments amounted to 4 loss of
KD37,872 which was included in the consolidated statement of profit or loss for the current year.

43 Cash and cash equivalents

31 Dec. 31 Dec.
2024 2023
KD KD
Bank balances 1,460 323
Cash in mutual funds 35,555 1,743
37,015 2,066

14 Share capital

The authorized, issued and fully paid-up capital of the parent company is KID31,862,423, distributed over
318,624,230 shares with a nominal valuc of 100 Kuwaiti Fils per share (KD31,862,423 distributed over
318,624,230 shares with a nominal value of 100 Kuwaiti Fils per share on 31 December 2023} and all capital
shates are in cash.
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15 Reserves

Statutory Reserve:
The Companies Law, the Articles of Association, and the Articles of Incorporation of the parent company

tequire the transfer of 10% of the annual profit attributable to the parent company's shareholders, before
deducting the zakat provision and boaed remuneration, to the statutory reserve. This transfer shall cease upon
a resolution of the parent company's sharcholders when the reserve reaches 50% of the paid-up capital.
Distribution of the statutory reserve is limited to the amount necessary to pay dividends equal to 5% of the
paid-up capital in years when retained earnings are insufficient to pay such dividends.

Yoluntary Reserve:
In accordance with the Articles of Incorporation and Articles of Incorporation of the parent company, and the

Companies Law, 10% of the annual profit attributable to the patent company's shareholders, before deducting
the zakat provision and board remuneration, shall be transferred to the voluntary reserve.

No transfer shall be made in a year in which there is a loss or in the presence of accumulated losses.

16 Provision for employees’ end of service benefits

31 Dec. 31 Dec.
2024 2023
KD KD
Balance at beginning of the year 14,881 17,720
Charged for the year 2,791 -
Paid during the year (2,748) {(2,839)
Balance at end of the year 14,924 14,881
17 Payables and other liabilities
31 Dec. 31 Dec.
2024 2023
KD KD
Accrued expensas 54,566 52,826
Due Expenses - CMA Fines 74,463 75,000
Tax deductions 248,543 246,029
Cash Dividend Creditors 23,583 23,583
401,155 397,438

18 Related party transactions

Related patties represent major shareholders, directors, and key management personnel of the Group, as well
as companies controlled, jointly controlled, or over which such parties exercise significant influence. Pricing
policies and terms of these transactions are approved by the Group's management. All transactions berween
the parent company and its subsidiary that are related to the parent company and are not disclosed in this note
ate eliminated upon consolidation.
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18 Related party transactions {(continued)
Details of transactions between the Group and related patties are set out below:
31 Dec. 31 Dec.
2024 2023
KD KD
Balances included in consolidated statement of financial position
Due from related parties (Below - a) 1 1,108,952
Due to related parties 119,688 33,220
Year ended Year ended
31 Dec. 31 Dec
2024 2023
KD KD
Transactions included in the consolidated statement of profit or loss:
Business sharing income - 15,622

a) Impairment of financial assets

In application of International Standard No. (9 - Financial Instruments), the Group’s management increased
the provision for credit losses for amounts duc from telated parties whose maturity period exceeded one year
by an amount of IKD1,103,787, which was included in the consolidated statement of profit or loss for the
current year, as follows:

31 Dec. 31 Dec
2024 2023
KD KD
Due from relatad parties 3,774,838 3,780,002
Less: Provision for credit loss (3,774,837) (2,671,049)
: 1 1,108,953

19 Annual general assembly

The Board of Directors recommends no dividends for the fiscal year ending 31 December 2024. The Board of
Ditectors also recommends no remuneration for the Board of Directors for the year ending 31 December 2024,
“These recommendations are subject to the approval of the General Assembly of Shareholdets.

31 December 2023
The Ordinary General Assembly of Shareholders held on 30 May 2024 approved the audited financial

statements for the year ending 31 December 2023 and the Board of Directors’ proposal not to distribute
dividends to shareholders for the fiscal year ending 31 December 2023. The Board of Directors’ proposal not
to pay a bonus to the members of the Board of Directors for the fiscal year ending 31 December 2023 was also
approved.

20 Fair value measurement

The following table presents the financial assets which are measured at fair value in the statement of financial
position in accordance with the fair value hierarchy. This hierarchy groups financial assets into three levels
based on the significance of inputs used in measuring the fair value of the financial assets. The fair value
hierarchy has the following levels:

- Level (1): quoted prices (unadjusted) in active markets for identical assets.

- Level (2): inputs other than quoted prices included within Level (1) that are observable for the assets, either
directly (i.e. as prices) ot indirectly (ie. derived from prices); and

- Level (3): inputs for the assets that are not based on observable market data (unobservable inputs).
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20 Fair value measurement (continued)
Financial assets measured at fair value on a recurring basis in the statement of financial position are ¢lassified
into the fair value hierarchy as follows:

Fair value measurement of financial instruments
Financial assets and liabilities measured at fair value on a recurring basis in the consolidated statement of
financial position are categorized into the fair value hierarchy as follows:
31 December 2024 Level 1 Level 2 Level 3 Total
Financial Assets at fair value KD KD KD KD
Investments at fair value through other
comprehensive income:

Quoted securities 5 - B 5
Unquoted securities 5 - 1,805,222 1,805,222
5 - 1,805,222 1,805,227
Investments at fair value through profit
or loss:
Quoted securities 1 - - 1
Local unquoted funds - 4532 - 4,532
1 4,532 - 4,533
31 December 2023 Level 1 Level 2 Level 3 Total
Financial Assets at fair value KD KD KD KD
{nvestments at fair value through other
comprehensive income:;
Quoted securilies 20,424 - 5 20,424
Unquoted securities 5 - 5,072,493 5,072,493
20,424 - 5,072,493 5,092,917
Investments at fair value through profit
or loss:
Quoted securities 56,529 R . 56,529
Local unguoted funds - 20,800 - 20,800
56,529 20,800 - 77,329

There wete no transfers between the first, sccond and third levels of the hierarchy above.
The methods and valuation techniques used for the purposes of measuring fair value have not changed
compated to the previous financial reporting period.

Investments in quoted and u ted shares

Investments in quoted shates tepresent all listed ordinary shares that are generally traded in the stock exchanges,
while investments in unquoted shares represent all investments that are cartied at cost or fair value as estimated
by management due to the lack of information about their market value. Fair values were determined by
reference to the latest price quotations at the reporting datc. Unquoted investments (included in investments
at fair value through other comprehensive income) were valued by an independent external valuer (see Note
11).

Investments in portfolios and investment funds managed by otherts
Investments in pottfolios and investment funds managed by others represent quoted and unquoted bonds,

quoted and unquoted securities. ‘The fair value was determined by reference to the fatest reports received from
the managers.
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21 Risk management objectives and policies

"T'he Group's activities are exposed to a variety of financial risks, such as market risk {including currency risk,
interest rate risk, and price volatility tisk), credit risk, and hquidity risk. The Boatd of Directors of the parent
company has overall responsibility for risk management and the development of risk strategics and principles.
The Group's risk management focuses primarily on securing the Group's short- and medium-term cash flow
requirements and minimizing the potential for adverse events that could impact the Group's operating resuits.
Long-term financial investments are managed on the basis that they will provide a sustainable return.

The Group does not enter into or trade financial instruments, including derivatives, that are based on future
speculation. The most significant financial risks to which the Group is exposed are as follows:

211 Market risk

a) Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. Management believes that there is minimal risk of losses due to exchange tate fluctuations.
Conseguently, the group does not hedge foreign cutrency risk.

b) Interest rate risk
Interest tate risk typically arises from the possibility that changes in interest rates will affect future earnings or
the Fait values of financial instruments. The Group is not exposed to interest rate risk.

) Price risk

The Group is exposed to the risk of price fluctuations in its investments, particularly those related to its equity
investments. Equity investments arc classified as investments at fair value through other comprehensive income
and investments at fair value through profit or loss. To manage the risk resulting from price fluctuations in its
equity investments, the Group diversifies its investment portfolios.

The following table illustrates the Company's exposure to the degrec of sensitivity associated with its
investments in securities, based on the potential risks of those securities' prices as of the reporting date. If the
securities' prices change by 1% (2023 1% increase/decrease), the impact of those changes on the company's
earnings for the year will be as follows:

Loss for the year
31 Dec. 31 Dec.
2024 2023
KD KD
tnvesiments at fair value through other comprehensive income 18,052 50,929
Investments at fair value through profit or loss 32 47

212 Credit risk

Credit risk is the risk that a counterparty will fail to meet its obligations under a financial instrument, resulting
in a financial loss. The Group implements policies and procedures to limit its exposure to any counterpatty and
to monitor the collection of receivable balances on an ongoing basis. The Group limits its credit risk with
respect to bank balances and investment deposits by dealing with reputable banks and financial insututions. In
addition, receivable balances are monitored on an ongoing Dasis and Note (18) discloses the Group's exposure
to expected credit losses.

The group exposure to credit risk is limited to the amounts included in financial assets at the reporting date,
summarized as follows:
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21 Risk management objectives and policies (continued)

212 Credit risk (continued)

31 Dec. 31 Dec.
2024 2023
KD KD
Investments at fair value through profit or ioss 4,533 77.329
Refundable deposits and advance payments 3,176 4,675
Due from related partes {note 18) 1 1,108,952
Cash and cash equivalents 37,015 2,068
44,725 1,183,022

The Group monitors defaults of customers and other counterparties identified cither individually or by group
and incorporates this information into its credit risk controls. The Company's policy is to deal only with
creditworthy counterparties. None of the Group's financial assets are secured by collateral or other credit
enhancements. With respect to receivables, the Group is not cxposed to any significant credit risk to any
counterparty. Credit risk for bank balances is considered minimal as the counterparties are reputable financial
institutions with high credit quality and no history of default.

213 Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its obligations when due. To mitigate this risk,
management has diversified funding soutces, managed its assets with liquidity in mind, and monitored liquidity
on a regular basis. As part of prudent biquidity management, the Group generally maintains sufficient cash ot
readily available cash investments to meet working capital requirements. Financial liabilities are expected to
mature within twelve months of the repotting date. The maturities of liabilities as of 31 December 2024 and
2023 are:

“The maturity dates for the liabilities as of 31 December 2024 and 2023:

Less than More than
One year One year Total
31_December 2024 KD KD KD
Financial iahilities:
Provision for employees’ end of service benefits - 14,924 14,924
Payables and other liabilitles 401,155 - 401,155
Due to related parties 119,688 - 119,688
520,843 14,924 535,767

31 December 2023
Financial liabilities:
Provision for employees' end of service benefils - 14,881 14,881
Payables and other liabilities 397,438 - 397,438
Due to related parties 33220 - 33,220

B 430,658 14,881 445539

Going Concern Principle

The financial statements have been prepared in accordance with the going concern principle (Note G}, which
assumes the Group's ability to realize its asscts and meet its liabilities through its normal business operations.
The financial statements do not include any adjustments that may tesult from uncertainties surrounding the
Group's continuity.
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21 Risk management objectives and policles (continued)
21.3 Liquidity risk (continued)

Going Concern Principle {continued)

The Group's continuity depends on its ability to generate profits, enhance its future cash flows, and restructure
its debts, in addition to the support and financing provided by shareholders. The Group's management believes
that although there are some uncertainties regarding the Group's ability to address these factors, which may
result in the Group's inability to realize its assets and meet its liabilities through its normal business operations,
the Group's management expects it will be able to collect the cancelled subscription proceeds, increasc the
parent company's capital, and attempt to sell some of its investments.

22 Capital risk management.

The Group's objectives for managing capital risk are to focus on the Group's continued success and to achieve
an adequate return to shateholders through optimum utilization of the capital structure. The Group manages
the capital structure and makes necessary adjustments in light of changes in economic conditions and other
vatiables related to the risks associated with the Group's assets. To maintain or adjust the capital structure, the
Group may adjust the amounts paid in dividends and the return of capital to sharcholders.

"The Group manages the capital structure and makes adjustments to it in light of changes in business conditions.
No changes wete made to the objectives, policies, or procedures during the years ended 31 December 2024
and 31 December 2023.

The capital of the parent company’s shatcholdess consists of the capital items, statutory reserve, fair value
reserve, the Group’s share of the associate’s reserve and accumulated losses and is estimated at KID1,335,444
as of 31 December 2024 (2023: KID9,449,547).

23 Comparative Figures

Certain prior year comparative figures have been reclassified to conform to the presentation of the current
year's Financial staternents. Such reclassifications had no impact on the previously reported losses, the Group's
net assets and equity, or the opening balances for the prior comparative petiod. Accordingly, no third
consolidated statement of financial position is presented.

24 Segment Information
The Group operates in one segment, investments, and the majority of the Group's assets and operations are
located within the State of Kuwait, as follows:

31 Dec. 31 Dec.
2024 2023
KD KD
Sector losses (1,500,552) (14,902)
Loss for the year {2,709,133) {157,818)

25 Lawsuits

The Group has potential lawsuits, including financial cases and claims pending before the courts at various
levels with other pacties. Their outcomes cannot be determined as of the date of preparing these consolidated
financial statements. The Group's management believes that no provisions should be made for these cases and
claims until their outcomes are determined. The Parent Company has an executive lien in Favor of the creditor
(Director of the Judicial Fecs Depattment in his capacity) - Case No. 22012777 dated 31 July 2024.
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