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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO THE
SHAREHOLDERS OF SUKOON TAKAFUL P.J.S.C

Management is responsible for the preparation and presentation of these interim condensed financial 
statements in accordance with International Accounting Standard IAS 34, Interim Financial Reporting 
(“IAS 34”). Our responsibility is to express a conclusion on these interim condensed financial 
statements based on our review.

Scope of review
We conducted our review in accordance with International Standard on Review Engagements 2410, 
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review 
of interim financial information consists of making inquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with International Standards on 
Auditing and consequently does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim condensed financial statements are not prepared, in all material respects, in accordance with 
IAS 34, Interim Financial Reporting.

Ernst & Young Middle East (Dubai Branch)

Ashraf Abu-Sharkh
Registration No.: 690

23 July 2025

Dubai, United Arab Emirates

 

Introduction
We have reviewed the accompanying interim condensed financial statements of Sukoon Takaful
P.J.S.C (the “Company”), which comprise the interim condensed statement of financial position as at
30 June 2025 and the related interim condensed statements of profit or loss, interim condensed
statement of comprehensive income for the three-month and six-month period then ended, and the
interim condensed statement of changes in equity and cash flows for the six-month period then ended
and explanatory notes.



SUKOON TAKAFUL P.J.S.C.

The accompanying notes form an integral part of these interim condensed financial statements. 2

Interim condensed statement of financial position
As at 30 June 2025

30 June 31 December
2025 2024

(Unaudited) (Audited)
Notes AED’000 AED’000

ASSETS
Participants’ Assets
Financial assets at fair value through other
comprehensive income (“FVTOCI”) 8 1,656 1,654

Financial assets measured at fair value
through profit and loss (“FVTPL”) 8 2,401 -

Financial assets at amortised cost 8 17,893 16,795
Takaful contract assets 9 405 -
Retakaful contract assets 9 65,786 51,920
Prepayments and other receivables 3,285 2,498
Due from shareholders 45,165 29,638
Bank balances and cash 6 108,131 90,426

Total participants’ assets 244,722 192,931

Shareholders’ assets
Financial assets at FVTOCI 8 16,915 17,595
Financial assets at FVTPL 8 545 545
Financial assets at amortised cost 8 103,171 66,376
Investment properties 75,540 75,540
Property and equipment 1,130 763
Deferred policy acquisition cost 15,408 8,765
Prepayments and other receivables 5,214 5,853
Bank balances and cash 6 37,560 51,406
Statutory deposits 10,000 10,000
Total shareholders’ assets 265,483 236,843
TOTAL ASSETS 510,205 429,774

PARTICIPANTS’ LIABILITIES AND DEFICIT
Participants’ liabilities
Takaful contract liabilities 9 225,741 182,022
Retakaful contract liabilities 9 3,743 239
Investment contract liabilities 18 2,401 -
Other liabilities 12,837 10,670
Total participants’ liabilities 244,722 192,931

Participants’ deficit
Qard Hassan against deficit in participants’ fund (178,602) (164,254)
Less: Provision against Qard Hassan to participants’ fund 178,602 164,254

- -
Total participants’ liabilities and deficit 244,722 192,931
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Interim condensed statement of profit or loss
for the three-month and six-period ended 30 June 2025

For the three-month period
ended 30 June

 For the six-month period ended
30 June

2025 2024 2025 2024
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Notes AED ’000 AED ’000 AED ’000 AED ’000
Attributable to participants
Takaful revenue 13 59,586 29,282 105,933 55,314
Takaful service expenses (33,425) (48,814) (51,105) (61,191)

Takaful service result before
retakaful contracts held 26,161 (19,532) 54,828 (5,877)

Allocation of retakaful contributions (29,949) (11,575) (47,968) (23,144)
Amounts recoverable from retakaful

for incurred claims 18,929 37,959 24,273 44,530

Net expenses from retakaful
contracts held 9 (11,020) 26,384 (23,695) 21,386

Takaful service result 15,141 6,852 31,133 15,509

Takaful finance expenses for takaful
contracts issued 9 (570) (451) (1,799) (1,803)

Retakaful finance income for
retakaful contracts held 9 283 166 870 534

Net takaful income 14,854 6,567 30,204 14,240

Investment income 14 1,337 1,511 2,554 2,853

Other income 148 1,387 423 1,642
Wakala fee 19 (27,107) (15,657) (46,764) (23,673)
Mudarib fee 19 (401) (454) (765) (856)
Loss for the period attributable to

participants (11,169) (6,646) (14,348) (5,794)

Attributable to shareholders
Investment income 14 3,287 3,157 6,713 6,077

Other income 502 572 502 583
Wakala fee 19 27,107 15,657 46,764 23,673
Mudarib fee 19 401 454 765 856

31,297 19,840 54,744 31,189
Expenses
Policy acquisition costs (6,022) (3,353) (10,786) (6,580)
General and administration expenses (9,376) (6,975) (18,572) (12,628)
Income for the period before
  Qard Hassan 15,899 9,512 25,386 11,981

Provision against Qard Hassan to
participants (11,169) (6,646) (14,348) (5,794)

Profit before tax 4,730 2,866 11,038 6,187

Income tax expense 22 (612) (226) (1,500) (487)

Profit for the period 4,118 2,640 9,538 5,700

Earnings per share (AED) 12 0.027 0.017 0.062 0.037
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Interim statement of comprehensive income
for the three-month and six-period ended 30 June 2025

For the three-month period
ended 30 June

 For the six-month period ended
30 June

2025 2024 2025 2024
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

AED ’000 AED ’000 AED ’000 AED ’000

Attributable to shareholders
Profit for the period 4,118 2,640 9,538 5,700

Items that will not be reclassified
subsequently to profit or loss:

Unrealised gain/ (loss) of equity
investments designated at FVTOCI –
net of tax - 265 (582) (150)
Items that may be reclassified
subsequently to profit or loss:

Unrealised gain on debt instruments
designated at FVTOCI 20 82

Other comprehensive income/(loss)
for the period attributable to
Shareholders 20 265 (500) (150)

Total comprehensive income for
the period attributable to
Shareholders 4,138 2,905 9,038 5,550
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SUKOON TAKAFUL P.J.S.C.
Interim condensed statement of changes in equity
For the six-month period ended 30 June 2025

Share capital
Statutory

Reserve
Retakaful

reserve

Cumulative
changes in fair

value of
FVTOCI

investment
Accumulated

losses
Total

Equity
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Balance at 1 January 2024 (audited) 154,000 77,000 695 (4,960) (51,414) 175,321

Profit for the period - - - - 5,700 5,700

Other comprehensive loss for the period - - - (150) - (150)

Total comprehensive income for the period - - - (150) 5,700 5,550

Transfer to re-takaful reserve (note 11) - - 196 - (196) -

At 30 June 2024 (unaudited) 154,000 77,000 891 (5,110) (45,910) 180,871

Balance at 1 January 2025 (audited) 154,000 77,000 1,105 (4,468) (32,837) 194,800

Profit for the period - - - - 9,538 9,538

Other comprehensive loss for the period - - - (500) - (500)

Total comprehensive income for the period - - - (500) 9,538 9,038

Transfer to re-takaful reserve (note 11) - - 392 - (392) -

At 30 June 2025 (unaudited) 154,000 77,000 1,497 (4,968) (23,691) 203,838
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Interim condensed statement of cash flows
for the six-month period ended 30 June 2025

For the six-month period ended
30 June

2025 2024
(Unaudited) (Unaudited)

AED ’000 AED ’000
Cash flows from operating activities
Profit before tax 11,038 6,187
Adjustments for:
  Depreciation and amortization 408 375
  Profit on wakala deposits & sukuks (6,087) (5,519)
  Amortization of intangible assets 100 94
  Provision for employees’ end of service indemnity 851 456
  Rental income (2,951) (2,639)
  Dividends income from financial assets (229) (266)
Operating cash flows before changes in working capital and payment
  of employees’ end of service benefits 3,130 (1,312)

Changes in working capital
Change in retakaful contract assets (13,866) (35,629)
Change in prepayments and other receivables 183 (1,518)
Change in deferred acquisition costs (6,643) (1,791)
Change in takaful & retakaful contract liabilities 49,219 25,197
Change in other liabilities 4,353 801
Net cash generated from/(used in) operations 36,376 (14,252)
Employees’ end of service benefits paid (299) (381)
Net cash generated from/(used in) operating activities 36,077 (14,633)

Cash flows from investing activities
Purchase of investments securities (39,616) (14,328)
Purchase of property and equipment (875) (135)
Rental income received 2,992 2,561
Profit received on sukuk and wakala deposit 5,715 4,325
Dividend received 229 266
Change in wakala deposit with maturity more than 3 months 117 24,365
Net cash (used in)/generated from investing activities (31,438) 17,054

Cash flows from financing activities
Payment of lease liability (662) (525)
Net cash used in financing activity (662) (525)

Net increase in cash and cash equivalents 3,977 1,896
Cash and cash equivalents at the beginning of the period 8,417 13,510
Cash and cash equivalents at the end of the period (note 7) 12,394 15,406
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025

1 General information

Sukoon Takaful PJSC (the "Company") is a public shareholding company and was registered in 1992. The Company is
engaged in takaful and retakaful of all classes of business in accordance with the provisions of the United Arab Emirates
(“UAE”) Federal Decree-Law No. 48 of 2023, concerning Financial Regulations of Insurance Companies issued by the
Central Bank of United Arab Emirates and regulation of its operations. The address of the Company’s registered office
is P.O. Box 1993, Dubai, United Arab Emirates.

The Shareholders Extraordinary General Assembly Meeting held on 19 March 2014 approved conversion of the
Company’s business from conventional insurance to Takaful insurance. The Board of Directors appointed an Internal
Sharia Supervision Committee for overseeing the compliance with Sharia. The Company started issuing short term
takaful contracts from 1 February 2015 in connection with Family Takaful and non-Family Takaful such as motor,
marine, fire, engineering, medical and general accident risks (collectively known as general takaful). The Company only
operates in United Arab Emirates, through its Dubai and Abu Dhabi offices.

2 Application of new and revised International Financial Reporting Standards (IFRS Accounting
Standards) (‘IFRS’)

2.1 New  and  revised  IFRS  adopted  in  the  interim condensed financial  information

The following new and revised IFRS Accounting Standards, which became effective for annual periods beginning on
or after 1 January 2025, have been adopted in these interim condensed financial statements. The application of these
revised IFRS, did not have any material impact on the amounts reported for the current and prior periods.

New and revised IFRSs
Effective for annual
periods beginning on or
after

Lack of exchangeability - Amendments to IAS 21 1 January 2025

2.2 New and revised IFRS in issue but not yet effective and not early adopted

New and revised IFRS

Effective for annual
periods beginning on or
after

IFRS 9 and IFRS 7— Amendment regarding the classification and measurement of
financial instrument and contracts referencing nature

1 January 2026, earlier
application is permitted

Annual Improvements to IFRS Accounting Standards - Volume 11 1 January 2026, earlier
application is permitted

IFRS 18 — Presentation and Disclosure in Financial Statements 1 January 2027, earlier
application is permitted

IFRS 19 - Subsidiaries without Public Accountability: Disclosures 1 January 2027, earlier
application is permitted

Management anticipates that these new standards, interpretations, and amendments will be adopted in the Company’s
financial statements as and when they are applicable and adoption of these new standards, interpretations and
amendments, may have no material impact on the financial statements of the Company in the period of initial
application.
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

3 Basis of preparation and material accounting policy information

3.1 Basis of preparation

These interim condensed financial statements for the six-month period ended 30 June 2025 has been prepared in
accordance with International Accounting Standard 34, "Interim Financial Reporting" (“IAS 34”) issued by the
International Accounting Standards Board (“IASB”) and also complies with the applicable requirements of the laws in
the U.A.E.

These interim condensed financial statements are presented in Arab Emirates Dirham (“AED”) and all values are
rounded to nearest thousand (“AED’000”) except when otherwise indicated.

These interim condensed financial statements have been prepared on the historical cost basis, except for the revaluation
of financial investments measured at fair value through profit or loss, financial investments measured at fair value
through other comprehensive income and investment properties measured at fair value.

The Company presents its statement of financial position broadly in order of liquidity, with a distinction based on
expectations regarding recovery or settlement within twelve months after the reporting date (current) and more than
twelve months after the reporting date (non-current).

These interim condensed financial statements do not include all the information required for full annual financial
statements and should be read in conjunction with the Company's audited annual financial statements as at and for the
year ended 31 December 2024. In addition, results for the six-month period ended 30 June 2025 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2025.

3.2 Material accounting policy information

The accounting policies, including those pertaining to financial assets, property and equipment and investment properties,
applied by the Company in the preparation of These interim condensed financial statements are consistent with those
applied by the Company in the annual financial statements for the year ended 31 December 2024 except for the
following:

3.2.1 Takaful Contracts related to Family Takaful

The nature of the Family Takaful contracts issued by the Company, their classification and measurement model are
summarised in the table below:

Nature of contracts Product
Classification Measurement Model

Family Takaful – Term Takaful Contracts GMM
Family Takaful - Unit Linked Takaful Contracts VFA
Investment contracts without
discretionary participation features (DPF) Financial instruments Financial liabilities measured at

FVTPL under IFRS 9

Measurement:
The company measures a group on contracts on initial recognition as the sum of the expected fulfilment cash flows
within the contract boundary and the Contractual Service Margin (CSM) representing the unearned profit in contracts
relating to services that will be provided under the contracts.

Fulfilment cash flows comprise unbiased and probability-weighted estimates of future cash flows, discounted to present
value to reflect the time value of money and financial risks, plus a risk adjustment for non-financial risk.

Fulfilment cash flows comprise unbiased and probability-weighted estimates of future cash flows, discounted to present
value to reflect the time value of money and financial risks, plus a risk adjustment for non-financial risk. The Company’s
objective in estimating future cash flows is to determine the expected value, or the probability weighted mean, of the
full range of possible outcomes, considering all reasonable and supportable information available at the reporting date
without undue cost or effort. The Company estimates future cash flows considering a range of scenarios which have
commercial substance and give a good representation of possible outcomes. The cash flows from each scenario are
probability-weighted and discounted using current assumptions.
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

3 Basis of preparation and material accounting policy information (continued)

3.2 Material accounting policy information (continued)

3.2.1 Takaful Contracts related to Family Takaful (continued)

Measurement: (continued)
When estimating future cash flows, the Company includes all cash flows that are within the contract boundary including:
 Contribution and related cash flows
 Claims and benefits, including reported claims not yet paid and expected future claims
 Payments to participants resulting from embedded surrender value options
 Claims handling costs
 Policy administration and maintenance costs, including recurring acquisition costs that are expected to be paid to

intermediaries
 Costs incurred for performing investment activities that enhance takaful coverage benefits for the participant
 Costs incurred for providing investment-related service and investment-return service to participants
 Other costs specifically chargeable to the participant under the terms of the contract

The Company updates its estimates at the end of each reporting period using all newly available information, as well as
historic evidence and information about trends. The Company determines its current expectations of probabilities of
future events occurring at the end of the reporting period. In developing new estimates, the Company considers the most
recent experience and earlier experience, as well as other information.

The measurement of fulfilment cash flows includes takaful acquisition cash flows which are allocated as a portion of
contribution to profit or loss (through takaful revenue) over the period of the contract in a systematic and rational way
on the basis of the passage of time.

Subsequent measurement:
The CSM at the end of the reporting period represents the profit in the group of takaful contracts that has not yet been
recognised in profit or loss, because it relates to future service to be provided.

For a group of takaful contracts the carrying amount of the CSM of the group at the end of the reporting period equals
the carrying amount at the beginning of the reporting period adjusted, as follows:

 The effect of any new contracts added to the group
 For contracts measured under the GMM, profit accreted on the carrying amount of the CSM during the reporting

period, measured at the discount rates at initial recognition
 The changes in fulfilment cash flows relating to future service, except to the extent that:

- Such increases in the fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss; or
- Such decreases in the fulfilment cash flows are allocated to the loss component of the liability for remaining

coverage
 The effect of any currency exchange differences on the CSM
 The amount recognised as takaful revenue because of the transfer of takaful contract services in the period,

determined by the allocation of the CSM remaining at the end of the reporting period (before any allocation) over
the current and remaining coverage period.

For direct participating contracts measured under the VFA, the Company adjusts the CSM for the change in the amount
of the Company’s share of the fair value of the underlying items and changes in fulfilment cash flows that relate to
future services, except to the extent that:

 a decrease in the amount of the Company’s share of the fair value of the underlying items, or an increase in the
fulfilment cash flows that relate to future services, exceeds the carrying amount of the CSM, giving rise to a loss in
profit or loss (included in takaful service expenses) and creating a loss component; or

 an increase in the amount of the Company’s share of the fair value of the underlying items, or a decrease in the
fulfilment cash flows that relate to future services, is allocated to the loss component, reversing losses previously
recognised in profit or loss (included in takaful service expenses).
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

3 Basis of preparation and material accounting policy information (continued)

3.2 Material accounting policy information (continued)

3.2.1 Takaful Contracts related to Family Takaful (continued)

Subsequent measurement: (continued)
The Company identifies the investment component of a contract by determining the amount that it would be required
to repay to the participant in all scenarios with commercial substance. These include circumstances in which a covered
event occurs or the contract matures or is terminated without a covered event occurring. Investment components are
excluded from takaful revenue and takaful service expenses.

The changes in fulfilment cash flows relating to future service that adjust the CSM comprise of:

 Experience adjustments that arise from the difference between the contribution receipts (and any related cash flows
such as takaful acquisition cash flows and takaful contribution taxes) and the estimate, at the beginning of the period,
of the amounts expected. Differences related to contributions received (or due) related to current or past services are
recognised immediately in profit or loss while differences related to contributions received (or due) for future
services are adjusted against the CSM;

 Changes in estimates of the present value of future cash flows in the liability for remaining coverage. For contracts
measured under the GMM these changes exclude those relating to the time value of money and changes in financial
risk (recognised in the statement of profit or loss and other comprehensive income rather than adjusting the CSM);

 Differences between any investment component expected to become payable in the period and the actual investment
component that becomes payable in the period. Those differences are determined by comparing (i) the actual
investment component that becomes payable in the period with (ii) the payment in the period that was expected at
the start of the period plus any takaful finance income or expenses related to that expected payment before it becomes
payable.

 Changes in the risk adjustment for non-financial risk that relate to future service

For direct participating contracts measured under the VFA changes in fulfilment cash flows that relate to future services
and adjust the CSM are measured at current discount rates and include the changes in the effect of the time value of
money and financial risks that do not arise from underlying items.

Where, during the coverage period, a group of takaful contracts becomes onerous, the Company recognises a loss in
profit or loss for the net outflow, resulting in the carrying amount of the liability for the group being equal to the
fulfilment cash flows. A loss component is established by the Company for the liability for remaining coverage for such
onerous group depicting the losses recognised.

The Company measures the carrying amount of a group of takaful contracts at the end of each reporting period as the
sum of: (i) the liability for remaining coverage comprising fulfilment cash flows related to future service allocated to
the group at that date and the CSM of the group at that date; and (ii) the liability for incurred claims for the group
comprising the fulfilment cash flows related to past service allocated to the group at that date.

4 Critical accounting judgements and key sources of estimation of uncertainty

The preparation of interim condensed financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates. In preparing these interim condensed financial statements,
the significant judgements made by management in applying the Company's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the financial statements for the year ended 31 December
2024.
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

5 Risk management

The Company’s takaful and financial risk management objectives and policies are consistent with those disclosed in the
audited financial statements as at and for the year ended 31 December 2024. There have been no changes in any risk
management policies since the year end. The Company is in compliance with the applicable solvency and capital
requirements issued by the Central Bank of the United Arab Emirates (“CBUAE”).

The Company's objectives when managing capital are i) to comply with the takaful capital requirements required by the
regulators of the insurance industry where the entity operate, ii) to protect its participants’ interests, iii) to safeguard the
Company’s ability to continue as a going concern so that it can continue to provide returns for the shareholders and
benefits for other stakeholders; and iv) to provide an adequate return to the shareholders by pricing takaful contracts
commensurately with the level of risk.

Section 2 of the Financial Regulations for Insurance Companies (the “Regulations”) issued by the CBUAE identifies
the required solvency margin to be held in addition to takaful liabilities. The solvency margin must be maintained at all
times throughout the year. The Company is subject to the Regulations which has been complied with during the
period/year. The Company has incorporated in its policies and procedures the necessary tests to ensure continuous and
full compliance with these Regulations.

The table below summarises the Minimum Capital Requirement, Minimum Guarantee Fund and Solvency Capital
Requirement of the Company and the total capital held to meet these solvency margins as defined in the Regulations.
In accordance with Circular No. CBUAE/BSD/N/2022/923 of CBUAE dated 28 February 2022, the Company has
disclosed the solvency position for the immediately preceding period as the current period solvency position is not yet
finalised.

At 31 March
2025

AED ’000
(unaudited)

Minimum Capital Requirement (MCR) 100,000
Solvency Capital Requirement (SCR) 38,697
Minimum Guarantee Fund (MGF) 23,769
Own Funds:
Basic Own Funds 184,067
Minimum Capital Requirement Surplus (over MCR) 84,067
Minimum Capital Requirement Surplus (over SCR) 145,369
Minimum Capital Requirement Surplus (over MGF) 160,298

Based on the regulatory requirements, the minimum regulatory capital required is AED 100 million as at 30 June
2025 against which the paid-up capital of the Company is AED 154 million.

6 Bank balances and cash

30 June 31 December
2025 2024

AED’000 AED’000
(Unaudited) (Audited)

Cash in hand 6 2
Bank balances:
Wakala deposits 133,297 133,414
Current accounts 12,388 8,416

145,691 141,832
Attributable to:
Participants 108,131 90,426
Shareholders 37,560 51,406
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

7 Cash and cash equivalents

For the purpose of cash flow statement, the cash and cash equivalents at each period end are as follows:

30 June
2025

30 June
2024

AED’000 AED’000
(Unaudited) (Unaudited)

Cash and bank balances 145,691 181,695
Wakala deposits with maturity over 3 months (133,297) (166,289)

12,394 15,406

The profit rates on fixed deposits and call accounts with banks range from 4.15% to 5.43% (31 December 2024: 4.20%
to 5.85%) per annum.

8 Financial investments

The Company's financial investments at the end of the reporting period are detailed below.

30 June 2025 (unaudited) 31 December 2024 (audited)
Inside
UAE

 Outside
UAE Total Inside

UAE
Outside

UAE Total

AED’000  AED’000  AED’000 AED’000 AED’000 AED’000
Investments at fair value
through profit or loss
Unit linked investments 1,158 1,243 2,401 - - -
Unquoted equity securities 545 - 545 545 - 545

1,703 1,243 2,946 545 - 545
Attributable to:
Participants 1,158 1,243 2,401 - - -
Shareholders 545 - 545 545 - 545

Investments at fair value
through other
comprehensive income
Unquoted equity securities 270 7,035 7,305 270 7,795 8,065
Quoted Sukuks 11,266 - 11,266 11,184 - 11,184

11,536 7,035 18,571 11,454 7,795 19,249
Attributable to:
Participants 1,656 - 1,656 1,654 - 1,654
Shareholders 9,880 7,035 16,915 9,800 7,795 17,595

Investments at Amortised
Cost
Quoted Sukuks 86,916 34,188  121,104 83,203 - 83,203
Less: ECL (25) (15) (40) (32) - (32)

86,891 34,173  121,064 83,171 - 83,171
Attributable to:
Participants 17,893 - 17,893 16,795 - 16,795
Shareholders 68,998 34,173  103,171 66,376 - 66,376

Investment at amortised costs includes the quoted Sukuks which carry profit rates of 1.41% to 6.25% (31 December
2024: 1.82% to 5.78%) per annum.
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Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

9 Takaful and retakaful contract assets and liabilities

30 June 2025 (unaudited) 31 December 2024 (audited)
Assets Liabilities Net Assets Liabilities Net

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Takaful contracts issued
Motor - (49,657) (49,657) - (63,145) (63,145)

 Medical & family takaful 342 (69,756) (69,414) - (34,925) (34,925)
General 63 (106,328) (106,265) - (83,952) (83,952)
Total takaful contracts issued 405 (225,741) (225,336) - (182,022) (182,022)

Retakaful contracts held
Motor  6,809 -  6,809 9,106 - 9,106
Medical & family takaful  15,599 (2,199)  13,400 4,593 - 4,593
General  43,378 (1,544)  41,834 38,221 (239) 37,982
Total Retakaful contracts held 65,786 (3,743)  62,043 51,920 (239) 51,681
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Notes to the interim condensed financial statements
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9 Takaful and retakaful contract assets and liabilities (continued)

Reconciliation of the Takaful liability for remaining coverage (LRC) & liability for incurred claims for takaful contracts (LIC).

*Takaful service expense of AED 97,869 thousand consist of AED 51,105 thousand pertaining to Participants’ operations and AED 46,764 thousand relating to Wakala charged
by Shareholders to Participants.

30 June 2025 (unaudited) Liabilities for remaining coverage Liabilities for incurred claims

Excluding loss
component

Loss
component

LIC for
contracts not

under PAA

Estimates of
the present

value of future
cash flows

Risk
adjustment Total

AED '000 AED '000 AED '000 AED '000 AED '000 AED '000

Takaful contracts liabilities at beginning of period 75,922 17,496 - 85,452 3,152 182,022
Takaful revenue (105,933)                  -            -                    -                - (105,933)
Takaful service expenses
Incurred claims and other expenses                      -                  - 669 138,865 1,710 141,244
Losses on onerous contracts and reversals of

those losses                      - 5,897            -                    -                - 5,897

Changes to liabilities for incurred claims                      -                  -            - (47,621) (1,651) (49,272)
Takaful service expenses*                      - 5,897 669 91,244 59 97,869
Takaful service result (105,933) 5,897 669 91,244 59 (8,064)
Takaful finance expenses 33 - - 1,762 4 1,799
Total amount recognised in the statement of profit
  or loss and other comprehensive income (105,900) 5,897 669 93,006 63 (6,265)

Cash flows
Contributions received 138,645                  -            -                    -                - 138,645
Claims and other expenses paid                      -                  - (669) (88,397)                - (89,066)
Total cash flows 138,645                  - (669) (88,397)                - 49,579

Takaful contract assets at end of the period (2,008)                  -            - 1,529 74 (405)
Takaful contract liabilities at end of the period 110,674 23,393            - 88,532 3,142 225,741
Net Takaful contracts liabilities at end of the period 108,666 23,393            - 90,061 3,216 225,336
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Notes to the interim condensed financial statements
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9 Takaful and retakaful contract assets and liabilities (continued)

Reconciliation of the Takaful liability for remaining coverage (LRC) & liability for incurred claims for takaful contracts (LIC).

*Takaful service expense of AED 128,334 thousand consist of AED 84,105 thousand pertaining to Participants’ operations and AED 44,229 thousand relating to Wakala charged
by Shareholders to Participants.

31 December 2024 (audited) Liabilities for remaining coverage Liabilities for incurred claims

Excluding loss
component

Loss
component

LIC for
contracts not

under PAA

Estimates of
the present

value of future
cash flows

Risk
adjustment Total

AED '000 AED '000 AED '000 AED '000 AED '000 AED '000

Takaful contracts liabilities at beginning of year (30,788) (20,783) - (93,461) (2,918) (147,950)
Takaful revenue 121,616 - - - - 121,616
Takaful service expenses
Incurred claims and other expenses - - - (189,362) (103) (189,465)
Losses on onerous contracts and reversals of those
losses - 3,287 - - - 3,287
Changes to liabilities for incurred claims - - - 57,976 (132) 57,844
Takaful service expenses* - 3,287 - (131,386) (235) (128,334)
Takaful service result 121,616 3,287 - (131,386) (235) (6,718)
Takaful finance expenses - - - (2,358) 1 (2,357)
Total amount recognised in the statement of profit

or loss and other comprehensive income 121,616 3,287 - (133,744) (234) (9,075)
Cash flows -
Contributions received (166,750) - - - - (166,750)
Claims and other expenses paid - - - 141,753 - 141,753
Total cash flows (166,750) - - 141,753 - (24,997)
Net Takaful contracts liabilities at end of the year (75,922) (17,496) - (85,452) (3,152) (182,022)
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Notes to the interim condensed financial statements
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9 Takaful and retakaful contract assets and liabilities (continued)

Reconciliation of the retakaful asset for remaining coverage and the asset for incurred claims (continued)

30 June 2025 (unaudited) Assets for remaining coverage Amounts recoverable on incurred claims

Excluding loss
recovery

component
Loss

Component

Incurred
claims for
contracts
not under

PAA

Estimates of the
present value of

future cash flows
adjustment

Risk
adjustment Total

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Retakaful contract assets at start of the period 8,465 679  - 41,130 1,646 51,920
Retakaful contract liabilities at start of the period (324) -  - 81 4 (239)
Net retakaful contract assets at start of the period 8,141 679  - 41,211 1,650 51,681
Allocation of retakaful contributions (47,289) (679)  -  -  - (47,968)
Amounts recoverable incurred claims and other expenses  -  -  - 39,819 608 40,427
Amortisation of takaful acquisition cash flows  -  -  -  -  -
Loss-recovery on onerous underlying contracts

and adjustments  - 2,297  -  -  - 2,297
Changes to amounts recoverable for incurred claims  - -  - (17,681) (770) (18,451)
Amounts recoverable from retakaful for incurred claims  - 2,297  - 22,138 (162) 24,273
Net income or expense from retakaful contracts held (47,289) 1,618  - 14,463 (162) (23,695)
Retakaful finance income - -  - 868 2 870
Total amount recognised in the statement of profit
  or loss and comprehensive income (47,289) 1,618  - 15,331 (160) (22,825)
Cash flows
Contributions paid net of ceding discount 47,600  -  -  -  - 47,600
Claims and other acquisition expenses recovered  -  -  - (14,413)  - (14,413)
Total cash flows 47,600  -  - (14,413)  - 33,187

Retakaful contract assets at end of the period 23,079 2,297  - 39,018 1,392 65,786
Retakaful contract liabilities at end of the period (6,953) -  - 3,112 98 (3,743)
Net retakaful contract assets at end of the period 16,126 2,297  - 42,130 1,490 62,043
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Notes to the interim condensed financial statements
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31 Takaful and retakaful contract assets and liabilities (continued)

Reconciliation of the retakaful asset for remaining coverage and the asset for incurred claims (continued)

31 December 2024 (audited) Assets for remaining coverage Amounts recoverable on incurred claims

Excluding loss
recovery

component
Loss

Component

Incurred
claims for

contracts not
under PAA

Estimates of
the present

value of future
cash flows
adjustment

Risk
adjustment Total

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Retakaful contract assets at start of the year (3,437) 24 - 19,882 697 17,166
Retakaful contract liabilities at start of the year (7,491) 306 - 5,638 200 (1,347)
Net retakaful contract assets at start of the year (10,928) 330 - 25,520 897 15,819
Allocation of retakaful contributions (55,454) (330) - - (55,784)
Amounts recoverable incurred claims and other expenses - - - 60,081 659 60,740
Amortisation of takaful acquisition cash flows 9,465 - - - - 9,465
Loss-recovery on onerous underlying contracts

and adjustments - 679 - - - 679

Changes to amounts recoverable for incurred claims - - - (18,417) 94 (18,323)
Amounts recoverable from retakaful for incurred claims 9,465 679 - 41,664 753 52,561
Net income or expense from retakaful contracts held (45,989) 349 - 41,664 753 (3,223)
Retakaful finance income - - - 728 - 728
Total amount recognised in the statement of profit or loss
and comprehensive income (45,989) 349 - 42,392 753 (2,495)

Cash flows
Contributions paid net of ceding discount 65,058 - - - - 65,058
Claims and other acquisition expenses recovered - - - (26,701) - (26,701)
Total cash flows 65,058 - - (26,701) - 38,357
Net balance as at 31 December 2024 8,141 679 41,211 1,650 51,681
Retakaful contract assets at end of the year 8,465 679 - 41,130 1,646 51,920
Retakaful contract liabilities at end of the year (324) - - 81 4 (239)
Net retakaful contract assets at end of the year 8,141 679 - 41,211 1,650 51,681
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10 Share capital

30 June
2025

31 December
2024

AED ’000 AED ’000
(Unaudited) (Audited)

Authorised, issued and fully paid 154,000,000 shares of AED 1 each
(31 December 2024: 154,000,000 shares of AED 1 each) 154,000 154,000

11 Other reserves

Statutory
reserve

Retakaful
reserve Total

AED ’000 AED ’000 AED ’000

At 1 January 2024 (audited) 77,000 695 77,695
Transfer from retained earnings* - 196 196
At 30 June 2024 (unaudited) 77,000 891 77,891

At 1 January 2025 (audited) 77,000 1,105 78,105
Transfer from retained earnings* - 392 392
At 30 June 2025 (unaudited) 77,000 1,497 78,497

* In accordance with Article 34 of the CBUAE’s Board of Directors Decision No. (23) of 2019, the Company has
transferred to the Retakaful reserve AED 392 thousand for the six-month period ended 30 June 2025 (30 June 2024:
AED 196 thousand), being 0.5% of the total retakaful contributions ceded by the Company in the United Arab
Emirates in all classes of business. The Company shall accumulate such provision year on year and not dispose of
the provision without the written approval of the Director General.

12 Earnings per share

For the three-month period
ended 30 June

For the six-month period
ended 30 June

2025 2024 2025 2024
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited)

Profit for the period attributable to the
Shareholder of the Company (AED‘000) 4,118 2,640 9,538 5,700

Weighted average number of shares 154,000,000 154,000,000  154,000,000 154,000,000

Basic and diluted earnings per share (AED) 0.027 0.017 0.062 0.037

Basic earnings per share are calculated by dividing the profit for the period attributable to the owners of the Company
by the number of weighted average shares outstanding at the end of the reporting period. Diluted earnings per share is
equivalent to basic earnings per share as the Company did not issue any new instrument that would impact earnings per
share when executed.
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13 Takaful revenue

The following table presents an analysis of Takaful revenue recognised in the period.

For the three-month period
ended 30 June

For the six-month period
ended 30 June

2025 2024 2025 2024
AED’000 AED’000 AED’000 AED’000

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Amounts relating to changes in LRC:
Expected incurred claims and other

directly attributable expenses 683 - 727 -
Change in risk adjustment 13 - 5 -
CSM recognised 51 - 90 -
Contracts not measured under PAA 747 - 822 -
Contracts measured under PAA 58,839 29,282 105,111 55,314
Total takaful revenue 59,586 29,282 105,933 55,314

14 Investment Income

For the three-month period
ended 30 June

For the six-month period
ended 30 June

2025 2024 2025 2024
AED’000 AED’000 AED’000 AED’000

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

Income from investment properties  1,477 1,479  2,950 2,639
Profit on sukuk  1,420 254  2,886 506
Dividend from other financial assets  115 133  229 266
Income from wakala deposits  1,567 2,720  3,109 5,437
Profit on call account  45 82  93 82

 4,624 4,668  9,267 8,930

Attributable to:
Participants  1,337 1,511  2,554 2,853
Shareholders  3,287 3,157  6,713 6,077

 4,624 4,668  9,267 8,930



21

SUKOON TAKAFUL P.J.S.C.
Notes to the interim condensed financial statements
for the six-month period ended 30 June 2025 (continued)

15 Related party balances and transactions

Related parties represent the companies under common control, shareholder, directors and key management personnel
of the Company, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies
and terms of these transactions are approved by the Company’s management.

30 June 31 December
2025 2024

AED’000 AED’000
(Unaudited) (Audited)

Amounts due from related parties:
Related parties due to common ownership
Others 2,382 24

All amount due from related parties are attributable to participants

Amounts due to related parties:
Related parties due to Shareholding
Others 10,590 4,973

Net due to related parties attributable to:
Participants 7,744 4,071
Shareholders 464 878

Transactions with related parties:
For the three-month period

ended 30 June
For the six-month period

ended 30 June
2025 2024 2025 2024

AED ‘000 AED ‘000 AED ‘000 AED ‘000
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Retakaful share of ceded business 9,151 2,624 12,961 3,476
Gross written contribution 4,747 1,294 7,667 2,146
Discount on retakaful share of ceded business 378 4 828 44
Recovery claims 852 247 1,369 453
Policy acquisition costs 387 - 669 -
Claim settlement 976 344 1,434 539

Compensation of key management personnel:
Short term benefits 193 199 413 392
Long term benefits 9 5 15 11

16 Contingent liabilities and commitments

At 30 June
2025

At 31 December
2024

(Unaudited) (Audited)
AED ’000 AED ’000

Letters of guarantee 10,593 10,579
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17 Segment information
These segments are the basis on which the Company reports its primary segment information. Segmental information is presented below:

Six-months period ended Six-months period ended
30 June 2025 (unaudited) 30 June 2024 (unaudited)

Attributable to  Attributable to
Total

Attributable to Attributable to
TotalParticipants shareholders Participants Shareholders

AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
Takaful
Takaful revenue 105,933 - 105,933 55,314 - 55,314
Takaful service expenses (51,105) - (51,105) (61,191) - (61,191)
Allocation of retakaful contributions (47,968) - (47,968) (23,144) - (23,144)
Amounts recoverable from retakaful for incurred claims 24,273 - 24,273 44,530 - 44,530
Takaful finance expenses for takaful contracts issued (1,799) - (1,799) (1,803) - (1,803)
Retakaful finance income for retakaful contracts held 870  - 870 534 - 534
Net takaful income 30,204 - 30,204 14,240 - 14,240

Wakala fees (46,764) 46,764 - (23,673) 23,673 -
Mudarib share (765) 765 - (856) 856 -
Other income 423 - 423 1,642 - 1,642
Investment income 2,554 - 2,554 2,853 - 2,853

(14,348) 47,529 33,181 (5,794) 24,529 18,735
Investment
Investment income - 6,713 6,713 - 6,077 6,077
Other income - 502 502 - 583 583
Policy acquisition cost - (10,786) (10,786) - (6,580) (6,580)
General and administration expenses  - (18,572) (18,572) - (12,628) (12,628)
Profit/(Loss) before tax (14,348) 25,386 11,038 (5,794) 11,981 6,187

Other Information: Takaful Investment Total
30-June 31-Dec 30-June 31-Dec 30-June 31-Dec

2025 2024 2025 2024 2025 2024
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

Segment assets 244,722 192,931 265,483 236,843 510,205 429,774
Segment liabilities 244,722  192,931 61,645 42,043 306,367 234,974
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18 Fair value measurements

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or estimated
using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account
the characteristics of the asset or liability if market participants would take those characteristics into account when
pricing the asset or liability at the measurement date.

18.1 Fair value of financial instruments carried at amortised cost

Management considers that the carrying amounts of financial assets and financial liabilities recognised at amortised cost
in the interim financial information approximate their fair values except for financial investments measured at amortised
cost of which fair value is determined based on the quoted market prices and disclosed in note (08) of this condensed
interim financial information.

18.2 Fair value of financial items carried at fair value

i. Valuation techniques and assumptions applied for the purposes of measuring fair value

The fair values of assets and liabilities are determined using similar valuation techniques and assumptions as used in
the audited annual financial statements for the year ended 31 December 2024.

ii. Fair value of the Company’s financial assets and liabilities that are measured at fair value on recurring
basis

Some of the Company’s financial assets and liabilities are measured at fair value at the end of the reporting period. The
following table gives information about how the fair values of these financial assets and liabilities are determined:
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18 Fair value measurements (continued)

18.2 Fair value of financial items carried at fair value (continued)

iii. Fair value of the Company's financial assets and liabilities that are measured at fair value on recurring basis (continued)

Fair value as at
30 June

2025
31 December

2024
AED’000

  (Unaudited)
AED’000
(Audited)

Fair value
hierarchy

Valuation techniques and key
inputs

Significant
unobservable input

Relationship of unobservable
inputs to fair value

Financial assets measured
at FVTPL
Unit linked investments 2,401 -    Level 2 Quoted prices in a secondary

market
None Not applicable

Unquoted equity investments 545 545 Level 3 Net assets valuation method Net assets value EV/EBITDA multiple
for similar companies will directly
impact the fair value calculation

Financial assets measured
at FVTOCI
Unquoted equity securities 7,035 7,795 Level 3 Net assets valuation method Net assets value Higher the net assets value of

investees, higher the fair value
Unquoted equity securities 270 270 Level 3 Multiple base approach Relative value Higher the multiple based value of

investees, higher the fair value
Quoted sukuks 11,266 11,184 Level 1 Quoted bid prices in an active

market
None Not applicable

Financial assets at
amortised cost
Quoted sukuks 121,064 83,203 Level 1 Quoted prices in a secondary

Market
None Not applicable

Financial liabilities
measured at FVTPL
Investment contract
liabilities

2,401 -    Level 2 Quoted prices in a secondary
Market

None Not applicable

There were no transfers between levels during the period. There are no other financial liabilities which should be categorised under any of the levels in the above table.
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18 Fair value measurements (continued)

18.2 Fair value of financial items carried at fair value (continued)

iv. Reconciliation of fair value measurement of financial assets measured at FVTOCI

At 30 June 2025  At 31 December
2024

(Unaudited) (Audited)
AED ’000 AED ’000

Balance at the beginning of the period/year 19,249 30,239
Disposals during the period/year (120) (10,600)
Changes in fair value recognised in other comprehensive income (558) (333)
Maturities / redemption -  (57)
Balance at the end of the period/year 18,571 19,249

18.3 Investment contract liabilities

At 30 June
2025

 At 31 December
2024

(Unaudited) (Audited)
AED ’000 AED ’000

Balance at the beginning of the period/year - -
Addition during the period/year 2,401 -
Balance at the end of the period/year 2,401 -

19 Wakala fees and Mudarib’s share

Wakala fees
Wakala fee for the period ended 30 June 2025 amounted to AED 46,764 thousand (30 June 2024: AED 23,673
thousand). The fee is calculated based on each line of business of gross contribution of AED 174,858 thousand (2024:
AED 78,910 thousand) without any deduction of policy acquisition cost. Wakala fee is charged to the statement of profit
or loss when incurred.

Mudarib share
The shareholders also manage the participants’ investment funds and charge Mudarib share. Mudarib share is charged
at 30% of realised investment income. Mudarib share for the period ended 30 June 2025 amounted to AED 765 thousand
(30 June 2024: AED 856 thousand).

20 Internal Sharia supervision committee

The Company’s business activities are subject to the supervision of its Internal Sharia Supervision Committee consisting
of three members appointed by the Shareholders. The Internal Sharia Supervision Committee perform a supervisory
role in order to determine whether the operations of the Company are conducted in accordance with Sharia rules and
principles.

According to the Company’s Internal Sharia Supervision Committee, the Company is required to identify any income
deemed to be derived from transactions not acceptable under Islamic Sharia principles, as interpreted by Internal Sharia
Supervision Committee, and to set aside such amount in a separate account for Shareholders who may resolve to pay
the same for local charitable causes and activities.
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21 Subsequent events

There have been no events subsequent to the statement of financial position date that would significantly affect the
amounts reported in the interim condensed financial statements as at and for the six-months period ended 30 June 2025.

22 Corporate Income tax

The Company is owned by a Group which is in scope of Pillar Two legislation as it operates in jurisdictions that have
enacted or substantively enacted Pillar Two legislation and the Group’s consolidated revenue exceeds Euro 750 million
threshold.

The tax expense for the period ended 30 June 2025 is AED 1,500 thousand (30 June 2024: AED 487 thousand),
reflecting a significant year-on-year increase which is primarily driven by the introduction and adoption of Top-up Tax
on Multinational Enterprises with effect from 01 January 2025. The Effective Tax Rate (“ETR”) of 13.59% (30 June
2024: 7.87%).

23 Approval of the interim condensed financial statements

These interim condensed financial statements was approved and authorised for issue by the Board of Directors on
23 July 2025.


