








dispute since PAI issued a notice to the Group on 18 January 2023 expressing their unwillingnes• 
to renew or extend these lease contracts, and for the Group to vacate these premises within , 
week of issuing the notice. As part of legal proceedings, the Group has asked the Kuwait court! 
to prevent PAI from interrupting the usage of these properties by the Group. The Group was alsc 
unable to obtain a reliable estimate of the fair value of the investment properties leased frorr 
PAI, on account of the uncertainty associated with these properties, as a result of the ongoinE 
litigation with PAI. Further there is significant uncertainty around the renewal of all the lease 
contracts with PAI and the rights or liabilities that may arise, as well as the operational revenues 
profitability and related cashflows that may be impacted, as a result of the ongoing lega 
proceedings. Consequently, we were unable to determine whether any adjustments to the 
carrying value of these properties were necessary. We have been issuing a qualified opinion anc 
conclusion on the consolidated financial statements of the Group in respect of this matter since 
the year ended 31 December 2022. 

(ii) As stated in Note 11 to the consolidated financial statements, the Group's investment in and loan
to Korek Telecom ("Korek") is carried at KO 111,951 thousand (2023: KO 111,639 thousand) and
KO 35,811 thousand (2023: KO 35,711 thousand) respectively in the consolidated statement o1 
financial position as at 31 December 2024. We were unable to obtain sufficient appropriate audi1
evidence about the carrying value of investment in Korek and the recoverability of the loan due
to the nature and significant uncertainty around the investment and eventual outcome of the
various ongoing arbitrations. Consequently, we were unable to determine whether an�
adjustments to the carrying value of the investment and loan to Korek were necessary. We have
been issuing a qualified opinion and conclusion on the consolidated financial statements of the
Group in respect of the same matter since the year ended 31 December 2014.

(iii) As mentioned in Note 28(c) to the consolidated financial statements, the Group has recognized
an income under 'recognition of legal claims (net)' amounting to KO 54,396 thousand in the
consolidated statement of income for the year ended 31 December 2024, which pertains to a
favorable judgment for the Group, issued by the Court of Cassation during the year ended 31 
December 2022, against the General Administration of Customs for Kuwait ("GAC"). The
recognition of the awarded amount in the consolidated statement of income for the current year
instead of being accounted for retrospectively in the year ended 31 December 2022, has resulted
in an overstatement of the profit for the year by KO 54,396 thousand. Additionally, receivables
retained earnings and non-conttolling interest for the comparative period as at 31 December
2023, are understated by KO 54,396 thousand, KO 32,964 thousand and KO 21,432 thousand
respectively. Further, as stated in Note 28 (c), the Group is also eligible for 7% interest per annurr
on the awarded compensation, the financial impact of which has not been accounted in the
consolidated financial statements .
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(i) The auditors were unable to obtain sufficient appropriate audit evidence about the existence and 
valuations of these investment properties due to the expiry of some of the underlying lease 
contracts. Further there is significant uncertainty around the renewal of all the lease contracts 
with PAI and the rights or liabilities that may arise, as well as the operational revenues, 
profitability and related cashflows that may be impacted, as a result of the ongoing legal 
proceedings. Consequently, the auditors were unable to determine whether any adjustments to 
the carrying value of these properties were necessary.

(ii) The auditors were unable to obtain sufficient appropriate audit evidence about the investment 
in Korek and the recoverability of the loan due to the nature and significant uncertainty around 
the investment and eventual outcome of the various ongoing arbitrations. Consequently, they 
were unable to determine whether any adjustments to the carrying value of the investment and 
loan to Korek were necessary.

(iii) Pursuant to the judgment by the Court of Cassation against the General 
Administration of Customs for Kuwait ("GAC"), the Group has not recorded any adjustments 
related to the final outcome as at 31 December 2022 and 2023 in the consolidated financial 
statements, as the management was exploring the possibilities of entering into negotiations 
with GAC for settlement of awarded compensation, which in the auditors view should have 
been recorded as an income and receivable.
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(i) To address the qualification regarding the investment properties leased from the Public 
Authority for Industry (PAI), the Group has filed several cases against PAI to prove its right to 
renew those contracts, the company will continue to pursue those claims to protect its rights 
and the rights of its shareholders as per the disclosures published related to this subject.

(ii) In order to address the qualified opinion, the Group will continue to pursue its claims and 
enforce the arbitration decisions it has been granted. There are a number of ongoing claims 
related to this investment, please refer to the financial statement for more details.

(iii) As for the qualification regarding the judgment issued by the Court of Cassation, the company 
has recognized the principal amount as income based on the court decision in its FY 2024 
financial statement, except the interest part will remain as it is unquantifiable at the moment.
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(i) Investment Properties: the company will continue to pursue those claims and can't confirm a
timeline until those cases are resolved.

(ii) Korek Litigation: The company is in the process to enforce the Rulings that came in its favor and
can't confirm a fixed timeline yet.

(iii)As for the qualification regarding the ruling of the Court of Cassation against the General
Administration of Customs for Kuwait, the amount has been recognized as income in the
Financials statement for the year 2024, except for the interest as it is not quantifiable at the
moment.
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