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Ref: BN/A3320/April 26

To,
The Shareholders
Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
P.O. Box : 157
Dubai, United Arab Emirates

Qualified Opinion

Basis for Qualified Opinion

Material Uncertainty Related to Going Concern

As of December 31, 2025, as disclosed in Note 8 the unit linked investments has been recorded at fair value through profit or loss
amounting to AED 625,402,468 along with the related unit linked liabilities of AED 658,788,566 included in takaful contract
liabilities (Note 7). This includes investments in unlisted sukuk units amounting to AED 117,952,760. A portion of these unlisted
sukuk unit-linked investments were issued by entities related to the Third-Party Administrator (TPA) without receiving prior
approval of the Group’s management. Further, those units-issuing entities are currently under liquidation. The management is
unable to segregate the unlisted sukuk units issued by those entities and as a result, the valuation of these units might be
adversely affected on account of the fact that the issuing entities are under liquidation. Consequently, this could potentially result
in the Group’s takaful contract liabilities exceeding the value of the underlying assets and we were unable to determine the
adjustments necessary to the balances of those units and underlying unit linked liabilities as at December 31, 2025.

Independent Auditor's Report

We have audited the consolidated financial statements of Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
(the “Company”) and its subsidiaries (together the "Group") which comprise the consolidated statement of financial position as at
December 31, 2025, and the consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of material accounting policy information and other explanatory information. 

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial position of the
Group as at December 31, 2025, and its consolidated financial performance and cash flows for the year then ended in accordance
with IFRS Accounting Standards as issued by the International Accounting Standards Board (IASB).

We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the requirements of International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA
code) together with ethical requirements that are relevant to our audit of the consolidated financial statements in the United Arab
Emirates (U.A.E.). We have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

We draw attention to Note 2 of the consolidated financial statements, which indicates that the Group had accumulated losses of
AED 174,528,758 as at that date (December 31, 2024: AED 181,408,876), which represents 77.31% (December 31, 2024:
80.36%) of the Group’s share capital. Additionally, as disclosed in Note 35 of this consolidated financial statements, as of
December 31, 2025, the Group has Minimum Capital Requirement (MCR) Solvency Margin Deficit in solvency capital
requirements as stipulated by the Central Bank of the U.A.E. by the amounts of AED 58,720,723 (December 31, 2024: AED
106,304,538). Further, such accumulated losses have resulted in erosion of the Company's Equity in excess of 50%. This has led
to non-compliance by the Group with the solvency ratio as required by financial regulations for insurance companies issued by
Central Bank of the U.A.E.

These events, along with other matters set forth in Note 2, indicate that material uncertainty exists that may cast significant doubt
on the Group’s ability to continue as a going concern. 

Our opinion is not modified in respect of these matters.
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To the Shareholders of Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters

Emphasis of Matter

Other Matter

Other information

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board and their preparation in compliance with
the applicable provisions of the Articles of Association of the Company, United Arab Emirates Federal Law No. (32) of 2021,
Federal Decree Law No. (6) of 2025 concerning the Central Bank, Regulation of Financial Institutions and Activities, and
Insurance Business and the related Financial Regulations for Insurance Companies, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Management is responsible for the other information. The other information comprises the Directors’ Report but does not include
the consolidated financial statements and our auditor’s report thereon.

Our opinion is not modified in respect of this matter.

The consolidated financial statements for the year ended December 31, 2024, were audited by another auditor, who issued a
disclaimer of opinion in their report dated April 18, 2025, mainly due to the auditor’s inability to obtain sufficient appropriate audit
evidence regarding the existence, completeness and valuation of the Group’s unit-linked investments recorded at fair value
through profit or loss amounting to AED 508,571,028, and the related unit-linked liabilities of AED 572,536,660 included in takaful
contract liabilities, as at December 31, 2024.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Those charged with governance are responsible for overseeing the Group's financial reporting process.

As stated in Note 20 of the consolidated financial statements, which discloses information on assets held by a related party for the
beneficial interest of the Group, the Group held assets classified as held for sale amounting to AED 1,583,321 as at December 31,
2024, including AED 1,008,976 representing cash and cash equivalents. These balances remain unchanged and are presented
with the same balances as at December 31, 2025. 

Except for the matter described in the Basis for Qualified Opinion section, we have determined that there are no other key audit
matters to communicate in our report.
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To the Shareholders of Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Report on the Audit of the Consolidated Financial Statements (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business units within the group as a basis for forming an opinion on the Group financial statements. We are
responsible for the direction, supervision and review of the audit work performed for purposes of the Group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current year and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law and regulations preclude public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to error or fraud, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism throughout
the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
• Conclude on the appropriateness of management's use of going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the group's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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To the Shareholders of Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Report on the Audit of the Consolidated Financial Statements (continued)
Report on other Legal and Regulatory Requirements

\

h) Except for the matter described in (g) above, based on information that has been made available to us, nothing has come
to our attention which causes us to believe that the Group has contravened during the year ended December 31, 2025 any
relevant provisions of the U.A.E. Federal Law No. (32) of 2021 and the Memorandum and Articles of Association of the
Company which would materially affect its activities or its financial position as at  December 31, 2025.

c) The Group has maintained proper books of account;

d) The financial information included in the Director's report is consistent with the books of account of the Group;

e) As disclosed in Note 8 to the consolidated financial statements, the Group has made investment in securities as at
December 31, 2025;

f) Note 28 to the consolidated financial statements discloses material related party transactions and balances, and the
terms under which they were conducted;

g) The accumulated losses of the Company exceed 50% of the share capital as at December 31, 2025. In accordance with
Article 309 of Federal Decree-Law No. 32 of 2021, the Board of Directors shall call for a General Assembly meeting within
thirty (30) days of publication of the financial statements in order to discuss the above and take the necessary measures
with respect to the same.

I) The Group has not made any social contributions during the year ended December 31, 2025.

Except for the matter disclosed in the Basis for Qualified Opinion Section, we further, as required by the Federal Decree Law No.
(6) of 2025 concerning the Central Bank, Regulation of Financial Institutions and Activities, and Insurance Business and the 
related Financial Regulations for Insurance Companies, we report that we have obtained all the information and explanations we 
considered necessary for the purpose of our audit.

Further, refer note 35 to the consolidated financial statements for disclosure on solvency requirements and the solvency position 
of the Group.

Crowe Mak

Basil Naser
Partner
Registration Number: 5507
Dubai, United Arab Emirates
7 April 2026

Except for the matter disclosed in the Basis for Qualified Opinion Section, we further report as required by the U.A.E. Federal Law 
No. (32) of 2021:

a) We have obtained all the information and explanations we considered necessary for the purposes of our audit;

b) The consolidated financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the U.A.E. Federal Law No. (32) of 2021 and Articles of Association of the Company;
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Dubai - United Arab Emirates
Consolidated statement of financial position as at December  31, 2025 

Notes December 31, 2025 December 31, 2024
AED AED

Assets
Takaful operations’ assets
Takaful contract assets 7 7,700,708                  5,682,463                     
Retakaful contract assets 7 138,526,153              149,848,244                 
Financial assets carried at fair value through 
profit or loss (FVTPL) 8 625,402,468              508,571,028                 

Cash and cash equivalents 9 133,985,549              72,443,638                   
Investment property 11 10,482,846                10,139,386                   
Due from shareholders 22,471,469                67,585,453                   
Total takaful operations’ assets 938,569,193              814,270,212                 

Shareholders’ assets
Property and equipment 6 48,758                       59,527                          
Financial assets carried at fair value through 
other comprehensive income (FVTOCI)
Financial assets carried at fair value through
profit or loss (FVTPL)
Cash and cash equivalents 9 35,875,590                60,598,935                   
Prepayments and other receivables 10 9,896,094                  6,305,294                     
Investment property 11 45,575,152                44,068,558                   
Statutory deposit 16 10,000,000 10,000,000
Assets classified as held for sale 20 1,583,321                  1,583,321                     
Total shareholders’ assets 124,566,015              145,753,319                 
Total assets 1,063,135,208           960,023,531                 

Liabilities, policyholders’ fund and shareholders’ equity
Takaful operations’ liabilities
Takaful contract liabilities 7 729,957,838              677,169,729                 
Retakaful contract liabilities 7 51,837,219 63,925,077                   
Trade and other payables 19 126,137,540              66,130,230                   
Total takaful operations’ liabilities 907,932,597              807,225,036                 

Takaful operations’ surplus
Takaful operations’ investments revaluation 
reserve 18 (574,407)                    (574,407)                       

Surplus available for distribution 21 27,753,471                4,262,463                     
Deficit in policyholders’ fund 21 (10,440,439)               (39,901,822)                  
Qard Hassan from shareholders 21 10,440,439                39,901,822                   
Retakaful default reserve 17 3,457,533                  3,357,120                     
Total surplus from takaful operations 30,636,597                7,045,176                     

Total takaful operations’ liabilities and surplus 938,569,194              814,270,212                 

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

20,774,600                22,414,284                   

812,500                     723,400                        
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Notes 2025 2024
AED AED

Attributable to policyholder
Takaful revenue 22 33,709,144     53,304,710     
Takaful service income 23 15,272,792     8,099,717       
Takaful service results before retakaful contracts held 48,981,936     61,404,427     
Retakaful expenses - net (23,771,634)    (72,673,962)    
Takaful service results 25,210,302     (11,269,535)    

Takaful finance expense for takaful contracts issued 24 (2,926,755)      (7,027,735)      
Retakaful finance income for retakaful contracts held 24 3,189,156       6,643,394       
Net takaful income / (expenses) 25,472,703     (11,653,876)    
Investment income / (loss) - net 25 456,238          (583,027)         
Mudarib’s share 30 (114,060)         -                  
Surplus / (deficit) of takaful and investment results 25,814,881     (12,236,903)    
Other income 1,726,712       598,379          

27,541,593     (11,638,524)    

Attributable to shareholders
Income
Investment income / (loss) - net 25 3,670,603       (8,050,761)      
Wakala fees from policyholders 30 960,477          2,733,010       
Mudarib’s share from policyholders 30 114,060          -                  
Other operating income 15,600,381     4,410,431       
Total income / (expenses) 20,345,521     (907,320)         

Expenses
Policy acquisition cost (96,749)           (3,430,397)      
General and administrative expenses 26 (24,008,605)    (14,791,635)    

21 3,950,172       (9,284,221)      

Total expenses (20,155,182)    (27,506,253)    

Profit / (loss) for the year from continuing operation 190,339          (28,413,573)    
Profit for the year from discontinued operations 20 8,993,151       -                  
Profit / (loss) for the year before tax 9,183,490       (28,413,573)    
Income tax expense 27 (157,757)         -                  
Profit / (loss) for the year after tax 9,025,733       (28,413,573)    

Consolidated statement of profit or loss and other comprehensive income for the year
ended 31 December 2025

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates

Surplus / (deficit) from takaful operations for the
year

Contribution / (recovery) from Qard Hassan to takaful
operations
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates

Notes 2025 2024
AED AED

Attributable to :
Shareholders 8,126,418       (28,413,573)    
Policyholders 23,591,421     (2,354,303)      
Non-controlling interests 899,315          -                  

32,617,154     (30,767,876)    

Other comprehensive income

(330,910)         (386,966)         

-                  1,609,840       

Total comprehensive profit / (loss) for the year 8,694,823       (27,190,699)    

Attributable to :
Shareholders 8,694,823       (27,190,699)    

Profit / (Loss) for the year after tax 8,126,418       (28,413,573)    
Basic and diluted profit / (loss) per share 29 0.036              (0.126)             

Changes in fair value of equity investments carried at
FVTOCI

Items that will not be reclassified subsequently 
to profit or loss

The report of the auditor is set out on pages 4 to 7.

Consolidated statement of profit or loss and other comprehensive income for the year
ended 31 December 2025

Transfer of realised gain on sale of financial assets
carried at FVTOCI

The accompanying notes form an integral part of these consolidated financial statements.
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates

Notes December 31, 2025 December 31, 2024
AED AED

Cash flows from operating activities
Profit / (loss) for the year from continuing operation 190,339                       (28,413,573)                
Profit for the year from discontinued operations 8,993,151                    -                              
Adjustment for:
Depreciation on property and equipment 6 35,160                         38,975                        
Realised loss on disposal of financial assets at FVTPL -                               7,540,292                   
Unrealised gain on investments at FVTPL 25 (89,100)                        (364,900)                     
Income from wakala deposits with banks 25 (1,116,043)                   (1,382,523)                  
Rental income 25 (589,719)                      (504,334)                     
(Gain) / loss on revaluation of investment property 25 (1,850,054)                   3,692,056                   
Dividend income 25 (479,225)                      (368,700)                     
Write-off unclaimed liabilities 20 (8,993,151)                   -                              
Charge for employees' end of service benefits 15 403,267                       264,612                      
Operating loss before changes in operating assets and 
liabilities (3,495,375)                   (19,498,095)                

(Increase)/decrease in current assets
Takaful contract assets (2,018,245)                   3,307,658                   
Retakaful contract assets 34,913,512                  27,329,942                 
Due from shareholders 45,113,984                  (4,973,435)                  
Prepayments and other receivables (3,590,800)                   24,980,423                 
Deferred policy acquisition costs -                               589,103                      
Increase/(decrease) in current liabilities
Takaful contract liability 52,788,109                  (208,377,397)             
Retakaful contract liability (12,087,858)                 (2,779,836)                  
Unearned wakala (382,163)                      (1,443,874)                  
Trade and other payables 84,881,825                  34,820,152                 
Due to policyholders (45,113,984)                 4,973,435                   
Cash generated from / (used in) operating activities 151,009,005                (141,071,924)             
Employees' end-of-services benefits paid 15 (504,465)                      (37,531)                       
Net cash generated from / (used in) operating activities 150,504,540                (141,109,455)             

Cash flows from investing activities
Purchase of property and equipment 6 (24,391)                        (33,520)                       
Proceeds from sale of investments at FVTOCI 1,308,774                    5,809,972                   
Increase in unit-linked investments (116,831,440)              197,118,297               
Income from wakala deposits with banks 1,116,043                    1,382,523                   
Rental income 25 589,719                       -                              
Dividend income 25 479,225                       368,700                      
Proceeds from sale of investments at FVTPL -                               13,509,716                 
Purchase of investments at FVTPL -                               (252,000)                     
Purchase of investments at FVTOCI -                               (60,000)                       
Net cash (used in) / generated from investing activities (113,362,070)              217,843,688               

Cash flows from financing activities
Zakat paid (323,904)                      (443,905)                     
Net cash used in financing activities (323,904)                      (443,905)                     

Net increase in cash and cash equivalents 9 36,818,566                  76,290,328                 
Cash and cash equivalents, beginning of the year 134,051,549                57,761,221                 
Cash and cash equivalents, end of the year 9 170,870,115                134,051,549               

The report of the auditor is set out on pages 4 to 7.

The accompanying notes form an integral part of these consolidated financial statements.

Consolidated statement of cash flows for the year ended December 31, 2025 
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates

1 Legal status and business activities

1.1

1.2

1.3

1.4

Group structure

Status

December December
2025 2024

Not active 100% 100%

United Arab 
Emirates Not active 100% 100%

United Arab 
Emirates

Under 
Liquidation

90% 90%

1.5

2 Going concern

Name of 
subsidiaries

Country of 
incorporation

The Group had accumulated losses of AED 174,528,758 as at December 31, 2025 (December 31, 2024: AED
181,408,876), which represents 77.31% (December 31, 2024: 80.36%) of the Group’s share capital. 

Additionally, as disclosed in Note 35 to these consolidated financial statements, as of December 31, 2025, the
Group has Minimum Capital Requirement (MCR) Solvency Deficit in solvency capital requirements as stipulated by
the Central Bank of the U.A.E. by the amounts of AED 58,720,723 (December 31, 2024: AED 106,304,538). To
address the solvency deficit, the Group’s management initially submitted a recovery plan to the regulatory
authorities which involved a substantial capital injection by means of a rights issue; however, the plan was
subsequently changed, because it was envisaged that shareholders were unlikely to support a capital injection in
the prevailing economic and financial circumstances. The new plan, which was subject to the regulatory approval,
envisaged selling the portfolios of the takaful business to other takaful companies and, aided partly by the
proceeds resulting from the sale of the takaful portfolios and partly by the sale of other assets, generating enough
capital to transform the Group into a viable investment firm to safeguard and preserve shareholders’ value. The
Group had informed the Regulator of its revised plans and received both in-principle and no-objection approvals to
proceed with the above sale negotiations.

Legal and effective 
interests

The Group neither made social contributions during the year ended December 31, 2025 nor the year ended
December 31, 2024.

Principal activities

Investment in commercial, 
industrial and agricultural 
enterprises and management

Vehicles' repair services

Medical billing services

Notes to the consolidated financial statements for the year ended December 31, 2025 

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C.) (the “Company”) is registered as a
public shareholding company in Dubai, United Arab Emirates. The Company carries out general takaful,
retakaful and life takaful business in accordance with the teachings of Islamic Sharia'a. The Company is also
licensed to engage in retakaful and life takaful business. The Company operates through its registered
address at P.O. Box 157, Dubai, United Arab Emirates (U.A.E). The Company’s ordinary shares are listed on
the Dubai Financial Market, United Arab Emirates.

The Company obtained its commercial license on March 12, 2003 and commenced operations on April 8,
2003. The Company issues takaful contracts in connection with motor, marine, fire and engineering, general
accident and medical risks and life takaful risks. The Company also invests in investment securities and
properties.
The Company’s business activities are subject to the supervision of its Internal Sharia Committee consisting
of three members appointed by the shareholders. The Internal Sharia Committee performs a supervisory role
in order to determine whether the operations of the Company are conducted in accordance with Sharia’a rules
and principles.
The Company with its non-operational subsidiaries (collectively referred to as the "Group") are presented in
these consolidated financial statements. At December 31, 2025 and December 31, 2024, the Company had
the following non-operational subsidiaries:

Amity Health 
L.L.C.

Nawat 
Investments 
L.L.C.

United Arab 
Emirates

Technik Auto 
Service Centre 
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

2 Going concern (continued)

3 Application of new and revised Standards
3.1 New and amended Standards that are effective for the current year

3.2 New and revised Standards in issue but not yet effective

New and revised Standards Effective for annual periods 
beginning on or after

Management has adopted the new and amended IFRS standards in the current period and believes that these
standards do not have material impact on these consolidated financial statements unless mentioned above.

Amendments to IAS 21 Lack of exchangeability 1 January 2025

Further, the Group’s Third-Party Administrator (TPA) and system provider for the individual life portfolio is currently
under liquidation in Germany and DIFC. The TPA previously made certain investments on behalf of the Group
which were recorded at fair value through profit or loss. These investments were made in sukuk unit-linked
investments, a portion of which were issued by entities related to the TPA Group without receiving prior approval of
the Group’s management and these entities are currently in liquidation. As a result, the valuation of these
investments could be adversely affected by the liquidation process and this could potentially result in the Group’s
liabilities exceeding the value of the underlying assets. The Group is taking appropriate action to address this
development and protect the rights of all stakeholders.

In addition, the accumulated losses as at September 30, 2025 exceeded 50% of the share capital of the Group,
and as per U.A.E. Federal Law No. (32) of 2021 Article 309, the Board of Directors should invite the General
Assembly to convene within (30) thirty days from the date of the invitation to consider making a decision as regards
the Group’s continuation of its activity or dissolution prior to the expiry of its term. The Group’s AGM held on
September 25, 2025 issued a special resolution to continue the Group’s operations.

During the General Assembly meeting of Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
held on February 6, 2023, the shareholders passed a special resolution approving the board of directors’ decision
to exit and sell the entire takaful portfolio and authorising the Group’s board of directors to complete all procedures
with authorities and policyholders to exit takaful business and transform the Group into an investment group. As a
result, the Group signed two portfolio transfer agreements (PTA) with Islamic Arab Insurance Co. (SALAMA)
P.J.S.C. to transfer the general, medical, and family takaful portfolio and with Abu Dhabi National Takaful
Company P.S.C. to transfer the individual life portfolio. The proceeds resulting from the execution of these
agreements were expected to improve the Group’s liquidity and generate enough capital to transform the Company
into a viable investment company to safeguard and preserve shareholders’ value. 

On September 26, 2024, the Islamic Arab Insurance Co. (SALAMA) P.J.S.C. declared in DFM the termination of
Partial Acquisition Agreement with the Group. Accordingly, on September 27, 2024, the Group declared to DFM
that Salama decided to terminate the Acquisition agreement. The Group did not accept the basis of the termination
and has taken the necessary legal actions to protect and enforce its contractual and legal rights in relation to the
agreement. The matter is currently subject to legal proceedings before the competent authorities.

On 1 August 2024, the Group received a notice purporting to terminate the insurance portfolio transfer agreement
between the Group and Abu Dhabi National Takaful Company P.S.C. In response, on 8 August 2024 the Group
submitted a formal objection to the counterparty disputing the validity of such termination.

The Group did not accept the basis of the termination and has initiated legal proceedings to protect and enforce its
contractual and legal rights in relation to the agreement. The matter is currently subject to legal proceedings before
the competent authorities. 

The Group has not applied the following new and revised IFRS Standards that have been issued but are not yet
effective:

In the current year, the Group has applied a number of amendments to IFRS Accounting Standards issued by the
International Accounting Standards Board (IASB) that are mandatorily effective for an accounting period that
begins on or after 1 January 2025. Their adoption has not had any material impact on the disclosures or on the
amounts reported in these consolidated financial statements.
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

3 Application of new and revised Standards
3.2 New and revised Standards in issue but not yet effective (continued)

4 Material accounting policy information
4.1 Basis of preparation

4.2 Basis of consolidation

•  The ability to use its power over the investee to affect its returns.

The Group’s consolidated statement of financial position is not presented using a current/non-current classification.
However, the following balances would generally be classified as current: cash and cash equivalents, prepayments
and other receivables and deferred policy acquisition costs, accruals and other payables, due to policyholders. The
following balances would generally be classified as non-current: property and equipment, investment properties,
statutory deposit and provision for employees’ end of service. The following balances are of mixed nature
(including both current and non-current portions) investments at fair value through other comprehensive income,
investments carried at fair value through profit or loss, assets and liabilities directly associated with assets
classified as held for sale and takaful and retakaful contract liabilities and assets.

No effective date set

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Management anticipates that these standards will not have any significant impact on these consolidated financial
statements.

1 January 2027

New and revised Standards

Annual Improvements to IFRS Accounting Standards - Volume 11 1 January 2026

Amendments to IFRS 9 Financial Instruments and IFRS 7 Contracts
Referencing Nature-dependent Electricity

Amendments to the Classification and Measurement of Financial
Instruments—Amendments to IFRS 9 and IFRS 7

IFRS 18 Presentation and Disclosure in Financial Statements

1 January 2026

1 January 2026

•  Exposure, or rights, to variable returns from its involvement with the investee; and

These consolidated financial statements of the Group is prepared on an accrual basis and under the historical cost
basis except for financial assets carried at fair value through profit or loss, financial assets carried at fair value
through other comprehensive income and investment property, which are carried at fair value. 

The consolidated financial statements has been presented in United Arab Emirates Dirhams (“AED”), which is the
functional currency and the presentation currency of the Group.

Amendments to IFRS 10 and IAS 28 – Sale or Contribution of assets 
between an Investor and its Associate or Joint Venture:

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as issued by International Accounting Standards Board (IASB) and complies with the
applicable requirements of U.A.E Federal Law No. 32 of 2021, as amended, relating to commercial companies,
and of Federal Decree-Law No. (6) of 2025 Regarding the Central Bank, Regulation of Financial Institutions and
Activities, and Insurance Business and the Insurance Authority Board of Directors’ Decision No. (26) of 2014
pertinent to the Financial Regulations for  Takaful Companies.

1 January 2027

The consolidated financial statements comprise the financial information of the Company and its subsidiaries as at
December 31, 2025. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee. 

Effective for annual periods 
beginning on or after

Specifically, the Group controls an investee if and only if the Group has:

• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee);
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

4 Material accounting policy information
4.2 Basis of consolidation (continued)

4.3 Standards, interpretations, and amendments to existing standards – Impact of new IFRS

• Reclassifies the parent’s share of components previously recognized in other comprehensive income to profit or
loss or retained earnings, as appropriate as would be required if the Group had directly disposed of the related
assets or liabilities.

The consolidated financial statements of the Group represents the financial information of the Company, and its
subsidiaries mentioned in Note 1.

IFRS 17 establishes principles for the recognition, measurement, presentation, and disclosure of takaful contracts,
retakaful contracts and investment contracts with discretionary participation features. It introduces a model that
measures groups of contracts based on the Group’s estimates of the present value of future cash flows that are
expected to arise as the Group fulfils the contracts, an explicit risk adjustment for non-financial risk and a
contractual service margin.

IFRS 17 “Insurance contracts”

Under IFRS 17, takaful revenue in each reporting period represents the changes in the liabilities for remaining
coverage that relate to services for which the Group expects to receive consideration and an allocation of
contributions that relate to recovering takaful acquisition cash flows. In addition, investment components are no
longer included in takaful revenue and takaful service expenses.

The Group applies PAA to simplify the measurement of contracts in the non-life takaful segment. When measuring
liabilities for remaining coverage, PAA is similar to the Group’s previous accounting treatment. However, when
measuring liabilities for incurred claims, the Group now discounts the future cash flows and includes an explicit risk
adjustment for non-financial risk.

• Recognizes any surplus or deficit in profit or loss

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control. Consolidation of subsidiaries begins when the Group
obtains control over the subsidiaries and ceases when the Group loses control of the subsidiaries. Assets,
liabilities, income and expenses of a subsidiaries acquired or disposed of during the period are included in the
consolidated statement of financial position and consolidated statement of comprehensive income from the date
the Group gains control until the date the Group ceases to control the subsidiaries.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a
deficit balance. When necessary, adjustments are made to the financial information of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on
consolidation.

A change in the ownership interest of subsidiaries, without a loss of control, is accounted for as an equity
transaction. If the Group loses control over subsidiaries, it:

• Derecognizes the assets (including goodwill) and liabilities of the subsidiaries

• Derecognizes the carrying amount of any non-controlling interest

• Derecognizes the cumulative translation differences, recorded in equity

• Recognizes the fair value of the consideration received

• Recognizes the fair value of any investment retained
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Classification and measurement

Product classification

Level of aggregation

Recognition

Separating components from takaful and retakaful contracts

Contract boundary

Premium Allocation Approach

General Measurement Model

Nature of Contracts
Unit Linked

Term Life

Group Life

Group Medical

Individual Medical

All retakaful contracts held
other than those held
corresponding to term life and
Unit linked contracts 

Retakaful contracts held
corresponding to term life and
unit linked contracts

Retakaful contracts
held

Retakaful contracts
held

Measurement model
Takaful contracts

Takaful contracts

Takaful contracts

Takaful contracts

Takaful contracts

Variable Fee Approach

General Measurement Model

Premium Allocation Approach

Premium Allocation Approach

Premium Allocation Approach

• The Group has the practical ability to reassess the risks of the particular participant and, as a result, can set a
price or level of benefits that fully reflects those risks; or

•  Both of the following criteria are satisfied:

i. The Group has the practical ability to reassess the risks of the portfolio of takaful contracts that contain the
contract and, as a result, can set a price or level of benefits that fully reflects the risk of that portfolio; and

While deciding on the portfolio level under IFRS 17, the Group has considered the criteria of “similar risk and
managed together” while taking into account the materiality of each product/portfolio.

Each portfolio is further disaggregated into groups of contracts that are issued within a calendar year (annual
cohorts) and are (i) contracts that are onerous at initial recognition; (ii) contracts that at initial recognition have no
significant possibility of becoming onerous subsequently; or (iii) a group of remaining contracts.

The Group assessed its takaful and retakaful contracts to determine whether they contained distinct components
which must be accounted for under another reporting standard instead of IFRS 17.

The investment components included in the life takaful contracts are highly interrelated to the takaful component
and are thus not distinct. Accordingly, the Group shall not unbundle the cash flows related to the investment
component.

The measurement of a group of takaful contracts includes all future cash flows expected to arise within the
boundary of each contract in the group.

Cash flows are within the boundary of takaful contract if they arise from substantive rights and obligations that exist
during the reporting period in which the Group can compel the participant to pay the premiums, or in which the
Group has a substantive obligation to provide the participant with takaful contract services. A substantive obligation
to provide takaful contract services ends when:

Groups of takaful contracts issued are initially recognised from the earliest of the following:

 •the beginning of the coverage period.

 •the date when the first payment from the participant is due or actually received, if there is no due date; or

 •when the Group determines that a group of contracts becomes onerous

The Group uses different measurement approaches, depending on the type of contracts, as follows:
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Classification and measurement (continued)

Contract boundary (continued)

Takaful contracts measured other than PAA - Initial and subsequent measurement

The Group estimates the liability for incurred claims as the fulfilment cash flows related to incurred claims. The
fulfilment cash flows incorporate, in an unbiased way, all reasonable and supportable information available without
undue cost or effort about the amount, timing and uncertainty of those future cash flows, they reflect current
estimates from the perspective of the Group and include an explicit adjustment for non-financial risk (the risk
adjustment).

When facts and circumstances indicate that a group of contracts has become onerous, the Group performs a test
for onerousness. If the amount of the fulfilment cash flows exceeds the carrying amount of the LRC, the Group
recognises the amount of the difference as a loss in profit or loss and increases the LRC for the corresponding
amount.

The Group measures a group of contracts on initial recognition as the sum of the expected fulfilment cash flows
within the contract boundary and the contractual service margin representing the unearned profit in the contracts
relating to services that will be provided under the contracts.

Fulfilment cash flows comprise unbiased and probability-weighted estimates of future cash flows, discounted to
present value to reflect the time value of money and financial risks, plus a risk adjustment for non-financial risk.

•  Minus any investment component paid or transferred to the liability for incurred claims.

The coverage period of each contract in the group is one year or less, including takaful contract services arising
from all premiums within the contract boundary; or
For all the portfolios having contracts longer than one year, the Group expects the measurement of the liability for
remaining coverage for the group does not differ materially from the measurement that would be produced applying
the general measurement model. In assessing materiality, the Group has decided to set the acceptable threshold
for the comparison of LRC between PAA and GMM using a combination of relative and absolute materiality criteria.

For a group of contracts that is not onerous at initial recognition, the Group measures the liability for remaining
coverage as:
•  The premiums, if any, received at initial recognition;

•  Minus any takaful acquisition cash flows at that date;

• Plus, or minus any amount arising from the derecognition at that date of the asset recognised for takaful
acquisition cash flows;

ii. The pricing of the premiums up to the date when the risks are reassessed does not take into account the risks
that relate to periods after the reassessment date.

The Group applies the premium allocation approach to all the takaful contracts (other than long term life takaful
contracts) that it issues and retakaful contracts that it holds as:

• Any other asset or liability previously recognised for cash flows related to the group of contracts that the Group
pays or receives before the group of takaful contracts is recognised;

• The Group measures the carrying amount of the liability for remaining coverage at the end of each reporting
period as the liability for remaining coverage at the beginning of the period;

•  Plus, premiums received in the period;

• Plus, any amounts relating to the amortisation of the takaful acquisition cash flows recognised as an expense in
the reporting period for the group;

•  Minus takaful acquisition cash flows;

•  Plus, any adjustment to the financing component, where applicable;

•  Minus the amount recognised as takaful revenue for the services provided in the period;
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Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Classification and measurement (continued)

Takaful contracts measured other than PAA - Initial and subsequent measurement (continued)

Subsequent measurement

• Experience adjustments that arise from the difference between the premium receipts (and any related cash flows
such as takaful acquisition cash flows and takaful premium taxes) and the estimate, at the beginning of the period,
of the amounts expected. Differences related to premiums received (or due) related to current or past services are
recognised immediately in profit or loss while differences related to premiums received (or due) for future services
are adjusted against the CSM.

• Changes in estimates of the present value of future cash flows in the liability for remaining coverage. For
contracts measured under the GMM these changes exclude those relating to the time value of money and changes
in financial risk (recognised in the consolidated statement of profit or loss and other comprehensive income rather
than adjusting the CSM).

For direct participating contracts measured under the VFA, the Group adjusts the CSM for the change in the
amount of the Group’s share of the fair value of the underlying items and changes in fulfilment cash flows that
relate to future services, except to the extent that:

• A decrease in the amount of the Group’s share of the fair value of the underlying items, or an increase in the
fulfilment cash flows that relate to future services, exceeds the carrying amount of the CSM, giving rise to a loss in
profit or loss (included in takaful service expenses) and creating a loss component; or

• An increase in the amount of the Group’s share of the fair value of the underlying items, or a decrease in the
fulfilment cash flows that relate to future services, is allocated to the loss component, reversing losses previously
recognised in profit or loss (included in takaful service expenses).

The changes in fulfilment cash flows relating to future service that adjust the CSM comprise of:

•  The changes in fulfilment cash flows relating to future service, except to the extent that:

   -   Such increases in the fulfilment cash flows exceed the carrying amount of the CSM, giving rise to a loss; or
- Such decreases in the fulfilment cash flows are allocated to the loss component of the liability for remaining

coverage.

•  The effect of any currency exchange differences on the CSM.

• The amount recognised as takaful revenue because of the transfer of takaful contract services in the period,
determined by the allocation of the CSM remaining at the end of the reporting period (before any allocation) over
the current and remaining coverage period.

The Group’s objective in estimating future cash flows is to determine the expected value, or the probability
weighted mean, of the full range of possible outcomes, considering all reasonable and supportable information
available at the reporting date without undue cost or effort.

The Group updates its estimates at the end of each reporting period using all newly available information, as well
as historic evidence and information about trends. The Group determines its current expectations of probabilities of
future events occurring at the end of the reporting period. In developing new estimates, the Group considers the
most recent experience and earlier experience, as well as other information.

The CSM at the end of the reporting period represents the profit in the group of takaful contracts that has not yet
been recognised in profit or loss, because it relates to future service to be provided.

For a group of takaful contracts, the carrying amount of the CSM of the group at the end of the reporting period
equals the carrying amount at the beginning of the reporting period adjusted, as follows:

•  The effect of any new contracts added to the group.

• For contracts measured under the GMM, profit accreted on the carrying amount of the CSM during the reporting
period, measured at the discount rates at initial recognition.
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4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Classification and measurement (continued)

Subsequent measurement (continued)

Retakaful contracts held 

• has the practical ability to reassess the risks transferred to it and can set a price or level of benefits that fully
reflects those reassessed risks; or

•  has a substantive right to terminate the coverage.

Portfolios of retakaful contracts held are assessed for aggregation separately from portfolios of takaful contracts
issued. Applying the grouping requirements to retakaful contracts held, the Group aggregates retakaful contracts
held concluded within a calendar year (annual cohorts) into groups of (i) contracts for which there is a net gain at
initial recognition, if any; (ii) contracts for which at initial recognition there is no significant possibility of a net gain
arising subsequently; and (iii) remaining contracts in the portfolio, if any.

• If the retakaful contracts provide proportionate coverage, the date the Group initially recognises any underlying
takaful contracts (onerous or not)
• In all other cases, at the beginning of the coverage period of the group of retakaful contracts. However, if the
Group recognises an onerous group of underlying takaful contracts on an earlier date and the related retakaful
contract was entered into before that earlier date, then the group of retakaful contracts is recognised on that earlier
date.
Cash flows are within the contract boundary if they arise from substantive rights and obligations that exist during
the reporting period in which the Group is compelled to pay amounts to the reinsurer or has a substantive right to
receive services from the reinsurer. A substantive right to receive services from the reinsurer shall end when the
reinsurer:

Where, during the coverage period, a group of takaful contracts becomes onerous, the Group recognises a loss in
profit or loss for the net outflow, resulting in the carrying amount of the liability for the group being equal to the
fulfilment cash flows. A loss component is established by the Group for the liability for remaining coverage for such
onerous group depicting the losses recognised.
The Group measures the carrying amount of a group of takaful contracts at the end of each reporting period as the
sum of: (i) the liability for remaining coverage comprising fulfilment cash flows related to future service allocated to
the group at that date and the CSM of the group at that date; and (ii) the liability for incurred claims for the Group
comprising the fulfilment cash flows related to past service allocated to the group at that date.

Retakaful contracts held are accounted for applying IFRS 17 when they meet the definition of an takaful contract.
This includes the condition that the contract must transfer significant takaful risk.

Retakaful contracts transfer significant takaful risk only if they transfer to the reinsurer substantially all the takaful
risk relating to the reinsured portions of the underlying takaful contracts, even if a retakaful contract does not
expose the issuer (reinsurer) to the possibility of a significant loss.

• Differences between any investment component expected to become payable in the period and the actual
investment component that becomes payable in the period. Those differences are determined by comparing (i) the
actual investment component that becomes payable in the period with (ii) the payment in the period that was
expected at the start of the period plus any takaful finance income or expenses related to that expected payment
before it becomes payable.

• Changes in the risk adjustment for non-financial risk that relate to future service.

For direct participating contracts measured under the VFA changes in fulfilment cash flows that relate to future
services and adjust the CSM are measured at current discount rates and include the changes in the effect of the
time value of money and financial risks that do not arise from underlying items.

A group of retakaful contracts held is recognised at the earlier of the following:
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4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Classification and measurement (continued)

Retakaful contracts held (continued)

Modification and derecognition

Discount rates

Risk adjustment for non-financial risk

Contractual service margin (CSM) – GMM and VFA

An amount of the CSM for a group of takaful contracts is recognised in profit or loss as takaful revenue in each
period to reflect the takaful contract services provided under the group of takaful contracts in that period. The
amount is determined by:

• The illiquidity risk premium is then derived using the risk-free rates and the rates computed in above step; and

• Subsequently, the bottom-up approach is used by adding this illiquidity premium to the risk-free base curve in
order to arrive at the “point-in-time” locked-in profit rate curve.

The risk adjustment for non-financial risk is the compensation that the Group requires for bearing the uncertainty
about the amount and timing of the cash flows of groups of takaful contracts. The risk adjustment reflects an
amount that an insurer would rationally pay to remove the uncertainty that future cash flows will exceed the
expected value amount.

The portfolios for which the Group has adopted PAA simplification for the calculation of liability for remaining
coverage, risk adjustment for LRC would only be estimated in case group of contracts recognised as onerous. For
portfolios measured under general measurement model or the variable fee approach, risk adjustment would be
required for the calculation of both LRC and LIC.

The Group reviewed a range of possible methodologies to estimate the RA for LRC and LIC. For RA LIC, under
non-life and group lifelines of business, the Group has decided to use the Mack approach. For long term life
contracts, the Group will use the e-forms approach for LRC RA. For LIC RA, the Group will use the same risk
adjustment % as calculated for LRC.

The CSM is a component of the asset or liability for the group of takaful contracts that represents the unearned
profit the Group will recognise as it provides services in the future.

• The contract is modified such that the modification results in a change in the measurement model, or the
applicable standard for measuring a component of the contract. In such cases, the Group derecognises the initial
contract and recognises the modified contract as a new contract.

When a modification is not treated as a derecognition, the Group recognises amounts paid or received for the
modification with the contract as an adjustment to the relevant liability for remaining coverage.

The bottom-up approach is used to derive the discount rate for all contracts within the scope of IFRS 17, where
applicable. Under this approach, the discount rate is determined as the risk-free yield, adjusted for differences in
liquidity characteristics between the financial assets used to derive the risk-free yield and the relevant liability cash
flows (known as an ‘illiquidity premium’).

The three-step approach to derive discount rates has been highlighted below:

• Credit risk premium component is removed from the asset yields of the reference portfolio;

The Group measures its retakaful assets for a group of retakaful contracts that it holds on to the same basis as
takaful contracts that it issues. However, they are adapted to reflect the features of retakaful contracts held that
differ from takaful contracts issued. Where the Group recognises a loss on initial recognition of an onerous group
of underlying takaful contracts or when further onerous underlying takaful contracts are added to a group, the
Group establishes a loss-recovery component of the asset for remaining coverage for a group of retakaful
contracts held depicting the recovery of losses.

The Group derecognises takaful contracts when:

•  The rights and obligations relating to the contract are extinguished (i.e., discharged, cancelled or expired); or
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4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Contractual service margin (CSM) – GMM and VFA (continued)

Onerosity determination

Time value of money

Discounting

For long term individual life contracts the onerosity is determined based on the level of profit margin at inception of
the group of contracts. If the level of profit margin falls below a defined limit, the group of contracts are marked as
onerous.

Profit margin is calculated as proportion of expected present value of inflows to expected present value of premium
at inception of the group of contracts.

The Group adjusts the carrying amount of the takaful contracts liabilities and retakaful contracts assets to reflect
the time value of money and the effect of financial risk using discount rates that reflect the characteristics of the
cashflows of the group of contracts for the takaful contracts recognised under GMM and VFA.

For cash flows that do not vary based on the returns on underlying items, an entity may determine the discount rate
based on a liquid risk-free yield curve. This is adjusted to eliminate differences between the liquidity characteristics
of the financial instruments that underlie the chosen curve and those of the takaful contract. The Group has elected 
to use the Bottom-up approach in determining the discount rates based on liquid risk-free yield curve.

The number of coverage units in a group is the quantity of takaful contract services provided by the contracts in the
group, determined by considering the quantity of the benefits provided and the expected coverage period.

The coverage unit for both groups, unit-linked life takaful contracts and other long-term life groups of contracts, the
coverage unit is the amount of benefit payable in case of death claim. The total coverage units of each group of
takaful contracts are reassessed at the end of each reporting period to adjust for the reduction of remaining
coverage for claims paid, expectations of lapses and cancellation of contracts in the period. They are then
allocated based on probability-weighted average duration of each coverage unit provided in the current period and
expected to be provided in the future.

For retakaful contracts issued, the number of coverage units in a group reflects the expected sum at risk of
contracts because the level of service provided depends on the amount of sum at risk in force. The remaining
coverage is allocated based on probability weighted average duration of each coverage unit provided in the current
period and expected to be provided in the future.

IFRS 17 does not provide any specific guidance about which facts and circumstances should be considered, to
indicate that a group of contracts is onerous on initial recognition or subsequently. The Group assesses the
onerosity considering the factors such as:

a) the expected ratio of claims to contributions (or any other measurement of expected profitability) compared with
the actual ratio over the coverage period.

b)  economic or regulatory changes that can cause significant revisions in the expected cash flows; or

c) significant changes to the costs involved in fulfilling contracts: e.g., as a result of internal reorganisations or
changes to the prices of services or products used to fulfil its takaful obligations.

• Identifying the coverage units in the group.

• Allocating the CSM at the end of the period (before recognising any amounts in profit or loss to reflect the takaful
contract services provided in the period) equally to each coverage unit provided in the current period and expected
to be provided in the future.
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4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Liability for incurred claims

Transition

Revenue recognition

Takaful revenue and retakaful expenses – methods and assumptions used in the determination of the contractual
service margin (CSM) to be recognised in consolidated statement of profit or loss for the Takaful contract services
provided or received in the year.

Transition Approach The Group is using Modified Retrospective Approach.

IFRS 17 requires Group to make various accounting policy choices. The key accounting policy choices made by
the Group are described below.

• Expenses already incurred but not yet paid in relation to claims and the cost of handling incurred claims at that
date.

•  Adjustment for the time value of money and,

Risk adjustment for non-financial risks.

The default transition approach under IFRS 17 is the Full Retrospective Approach (“FRA”) which requires that
upon transition IFRS 17 should be applied from inception of the groups of contracts as if IFRS 17 has always been
applicable. However, if FRA is impracticable the following methods may be adopted:

• Modified Retrospective Approach (“MRA”): Under this approach the objective is to achieve the closest possible
approximation to the FRA using the modifications allowed within the standard and without undue cost and effort.

• Fair Value Approach (“FVA”): Under this approach the fair value of the groups of contracts is computed and
compared with the FCF. The CSM or loss component is the difference between the fair value and the FCF. Fair
values for this purpose must be computed applying IFRS 13.

The Group has applied the transition provisions in IFRS 17 and has not disclosed the impact of the adoption of
IFRS 17 on each consolidated financial statements line item and EPS. The effects of adopting IFRS 17 on the
consolidated financial statements at 1 January 2023 are presented in the statement of changes in equity.

Accounting Policy Group Decision

Under PAA, in some circumstances, it is allowed to recognise Takaful
acquisition cashflows as expense when incurred however, the Group does
not apply this choice instead it defers all Takaful acquisition cashflows.

The standard allows that finance expense to be split between OCI, and
P&L. the Group aims to reflect entire finance expense in the P&L and plans
not to split between OCI and P&L.

The Group is using annual cohorts and not shorter cohorts.

The Group has adopted the minimum three classifications provided in the
standard and not use more granular classifications.

PAA – Discounting LIC

PAA – Deferring Takaful
acquisition cashflows

Level of Aggregation –
Adopting more granular cohort 

classification

Level of Aggregation –
Adopting more granular 
profitability classification

Under PAA, in some circumstances, it is allowed not to discount the LIC,
but the Group is not using this option and discounts all LIC.

Interest Accretion – OCI
Option

The Group will calculate the LFIC as follows:

• Best Estimate (BEL) of the fulfilment cash flows relating to incurred claims including outstanding claims, IBNR
and IBNER:
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4 Material accounting policy information (continued)

IFRS 17 “Insurance contracts” (continued)

Revenue recognition (continued)

Insurance service expenses

Insurance acquisition costs

Finance income or expenses from Takaful contracts issued

Unearned Wakala

Income tax 

Current Taxation

• Any interest charged to or added to Takaful / retakaful asset or liability balances; and 

• The effect of changes in interest rates and other financial assumptions. 

For all groups of contracts, the Group disaggregates Takaful finance income or expenses for the period between
profit or loss and other comprehensive income (that is, the OCI option is applied). The finance income and
expenses from Takaful contracts issued recognised in the consolidated statement of profit or loss reflects the
unwind of the liabilities at the locked-in rates.

The Group recognizes Wakala fees over the period in which the related services are delivered, in a systematic
manner.

Provision of current tax is based on the taxable income for the period determined in accordance with the prevailing
law for taxation of income. The charge for current tax is calculated using prevailing tax rates or tax rates expected
to apply to the profit for the period. 

Income tax expense is recognised in interim period based on the best estimate of the weighted average annual
income tax rate expected for the full financial year. Amounts accrued for income tax expense in interim period may
have to be adjusted in a subsequent interim period of that financial year if the estimate of the annual income tax
rate changes.

• An element of time value of money of LIC for the year.

Insurance acquisition cash flows are the costs that are directly associated with selling, underwriting and starting a
group of insurance contracts (issued or expected to be issued) and that are directly attributable to a portfolio of
insurance contracts. Directly attributable expenses are the costs that can be fully or partially attributed to the
fulfilment of groups of insurance contracts. 

Takaful finance income or expenses Takaful finance income or expenses comprise the change in the carrying
amount of the group of Takaful contracts arising from:

• Interest accreted on the CSM; 

• Interest accreted on the PAA LRC excluding the LC (if adjusted for the financing effect); 

• The financing effect on the LC measured under the PAA (if adjusted for the financing effect); 

• The effect of changes in FCFs at current rates, when the corresponding CSM unlocking is measured at the
locked in rates; 

For contracts measured under the General Measurement Model (GMM) in which the Group has discretion over the
cash flows to be paid to the policyholders, judgement might be involved in the determination of what the Group
considers its commitment on initial recognition of such contracts. Further, judgement might be required to
distinguish subsequent changes in the fulfilment cash flows (FCF) resulting from changes in the Group’s
commitment and those resulting from changes in assumptions that relate to the financial risk on that commitment.

Insurance service expenses include the following:

• Incurred claims for the year

• Other incurred directly attributable expenses

• Insurance acquisition cash flow expenses.
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Deferred Taxation

Non-current assets held for sale

Leases

Provisions

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.

When the group is committed to a sale plan involving loss control of a subsidiary, all assets and liabilities of the
subsidiaries and other assets are classified as held for sale when the criteria described above are met regardless
of whether the Group will retain a non- controlling interest in its former subsidiary after sale.

Non-current assets (and disposal group) classified as held for sale are measured at the lower of their carrying
amount and the fair value less cost to complete. 

The Group does not have leases that should be accounted for in accordance with IFRS 16 since all the Group’s
leases are assessed as short-term in nature and the payments made under the leases (net of any incentives
received from the lessor) were charged to the income statement on a straight-line basis over the period of the
lease. The Group did not need to make any adjustments to the accounting for assets held as lessee as a result of
adopting the new leasing standard due to the short-term nature of the lease contracts.

Lease income from operating leases where the Group is a lessor is recognised in income on a straight-line basis
over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of
the underlying asset and recognised as expense over the lease term on the same basis as lease income. The
respective leased assets are included in the statement of financial position based on their nature. The Group did
not need to make any adjustments to the accounting for assets held as lessor as a result of adopting the new
leasing standard.

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can be made of
the amount of the obligation.
The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows.

Deferred tax is accounted for in respect of all temporary differences at the consolidated statement of financial
position date between the tax bases and carrying amounts of assets and liabilities for financial reporting purposes.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which the deductible
temporary differences, unused tax losses and tax credits can be utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on the tax rates (and tax laws) that have been enacted or
substantively enacted at the consolidated statement of financial position date. Deferred tax is charged or credited
to the consolidated statement of profit or loss, except in the case of items credited or charged to the consolidated
statement of other comprehensive income or equity in which case it is included in the consolidated statement of
other comprehensive income or equity.

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. The condition is regarded as met only
when the assets (or disposal group) is available for immediate sale in its present condition subject only to terms
that are usual and customary for sales of such assets (or disposal group) and its sale is highly probable.
Management be committed to sale, which should be expected to qualify for recognition as a completed sale within
one year for the date of classification.
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4 Material accounting policy information (continued)

Employee benefits

Defined contribution plan

Provision for employees’ end of service indemnity

Financial instruments

Amortised cost and effective interest rate

Initial recognition and measurement

Financial assets 

Debt instruments

• the cash flow characteristics of the asset.

  (i) Classification and subsequent measurement
The Group classifies its financial assets in the following measurement categories:

• fair value through profit or loss (“FVTPL”);

• fair value through other comprehensive income (“FVOCI”); or

• amortised cost

The classification requirements for debt and equity instruments are described below:

Debt instruments are those instruments that meet the definition of a financial liability from the issuer’s perspective,
such as loans and government and corporate bonds.

Classification and subsequent measurement of debt instruments depends on:

• the Group’s business model for managing the assets; and 

The amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition
minus the principal repayments, plus or minus the cumulative amortization using the effective interest method of
any difference between the initial amount and the maturity amount and, for financial assets, adjusted for any loss
allowance.
The effective profit rate is the rate that exactly discounts estimate future cash payments or receipts through the
expected life of the financial asset or financial liability to the gross carrying amount of a financial asset (i.e. its
amortised cost before any impairment allowance) or to the amortised cost of a financial liability. The calculation
does not consider expected credit losses and includes transaction costs, premiums or discounts and fees paid or
received that are integral to the effective interest rate. When the Group revises the estimates of future cash flows,
the carrying amount of the respective financial asset or financial liability is adjusted to reflect the new estimate
discounted using the original effective interest rate. Any changes are recognised in profit or loss.

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of financial assets are recognised on trade date,
being the date on which the Group commits to purchase or sell the asset. 

At initial recognition, the Group measures a financial asset or a financial liability at its fair value plus or minus, in
the case of a financial asset or a financial liability not at fair value through profit or loss (“FVTPL”), transaction
costs that are incremental and directly attributable to the acquisition or issue of the financial asset or financial
liability. Transaction costs of financial assets and financial liabilities carried at FVTPL are expensed in profit or loss.
Immediately after initial recognition, an expected credit loss allowance (“ECL”) is recognized for financial assets
measured at amortised cost and investments in debt instruments measured at FVOCI, which results in an
accounting loss being recognised in profit or loss when the asset is newly originated.

U.A.E. National employees in the United Arab Emirates are members of the Government-managed retirement
pension and social security benefit scheme established pursuant to U.A.E. Federal Labour Law No. 7 of 1999. The
Group is required to contribute 12.5% of the “contribution calculation salary” to the retirement benefit scheme to
fund the benefits. These employees are also required to contribute 11% of the “contribution calculation salary” to
the scheme. The only obligation of the Group with respect to the retirement pension and social security scheme is
to make the specified contributions. The contributions are charged to the consolidated statement of profit or loss.

Provision is also made for the full amount of end of service indemnity due to non-U.A.E. national employees in
accordance with the U.A.E. Labour Law.
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Financial instruments (continued)

Business model

SPPI

Equity instruments

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows
and sell, the Group assesses whether the financial assets’ cash flows represent solely payments of principal and
interest on the principal amount outstanding (the “SPPI test”). In making this assessment, the Group considers
whether the contractual cash flows are consistent with a basic lending arrangement, i.e. interest includes only
consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is consistent
with a basic lending arrangement. Where the contractual terms introduce exposure to risk or volatility that are
inconsistent with a basic lending arrangement, the related financial asset is classified at FVTPL. The Group
reclassifies debt investments when and only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the change. Such changes are
expected to be very infrequent, and none occurred during the period.

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective, that is,
instruments that do not contain a contractual obligation to pay and that evidence a residual interest in the issuer’s
net assets. Examples of equity instruments include basic ordinary shares. The Group subsequently measures all
equity investments at FVTPL, except where the Group’s management has elected, at initial recognition, to
irrevocably designate an equity investment at FVOCI. The Group’s policy is to designate equity investments at
FVOCI when those investments are held for purposes other than to generate investment returns. When this
election is used, fair value gains and losses are recognised in OCI and are not subsequently reclassified to profit or
loss, including on disposal. Dividends, when representing a return on such investments, continue to be recognised
in profit or loss as “Investment income” when the Group’s right to receive payments is established.

• FVTPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVTPL. A gain or loss
on a debt investment that is subsequently measured at FVTPL and is not part of a hedging relationship is
recognised in the consolidated statement of profit or loss and presented net within “Investment income – Net” in
the period in which it arises. Interest income from these assets is included in “Interest income” using the effective
interest rate method.

The business model reflects how the Group manages the assets in order to generate cash flows. That is, whether
the Group’s objective is solely to collect the contractual cash flows from the asset or is to collect the contractual
cash flows and cash flows arising from the sale of the assets. If neither of these is applicable (e.g. financial assets
are held for trading purposes), then the financial assets are classified as part of ‘other’ business and measured at
FVTPL. Factors considered by the Group in determining the business model for a group of assets include past
experience on how the cash flows for these assets were collected, how the asset’s performance is evaluated and
reported to key management personnel, how risks are assessed and managed and how managers are
compensated. At initial recognition of a financial asset, the Group determines whether newly recognized financial
assets are part of an existing business model or whether they reflect the commencement of a new business model.
The Group reassess its business models each reporting period to determine whether the business models have
changed since the preceding period. For the current and prior reporting periods, the Group has not identified a
change in its business models.

Based on those factors, the Group classifies its debt instruments into one of the following three measurement
categories:
• Amortised cost: Assets that are held for collection of contractual cash flows, where those cash flows represent
solely payments of principal and interest on the principal amount outstanding (“SPPI”), and that are not designated
at FVTPL are measured at amortised cost. The carrying amount of these assets is adjusted by any expected credit
loss allowance recognised and measured as described in this note. Interest income from these financial assets is
included in “Interest income” using the effective interest rate method

• FVOCI: Assets that are held for collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal and interest on the principal amount outstanding
(“SPPI”), and that are not designated at FVTPL, are measured at FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange
gains and losses, which are recognised in the consolidated statement of profit or loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to the
consolidated statement of profit or loss and recognised in “Investment income”. Profit income from these financial
assets is included in “Investment income” using the effective interest rate method.
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Financial instruments (continued)

Impairment of financial assets 

  (iv)Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of recovery.

The Group assumes that the credit risk on a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low credit risk at the reporting date. A financial
instrument is determined to have low credit risk if:

(1)  The financial instrument has a low risk of default,

(2)  The borrower has a strong capacity to meet its contractual cash flow obligations in the near term, and

(3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash flow obligations.

 (iii)Definition of default

The Group employs statistical models to analyse the data collected and generate estimates of probability of default
(“PD”) of exposures with the passage of time. This analysis includes the identification for any changes in default
rates and changes in key macro-economic factors across various geographies of the Group.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reporting date.

 (ii)Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument as at the reporting date with the risk
of a default occurring on the financial instrument as at the date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available without undue cost or effort. 

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying
significant increase in credit risk before the amount becomes past due. 

The Group recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortised cost or at FVOCI, takaful receivables and due from related parties. The amount of
expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition of
the respective financial instrument.

The Group always recognises lifetime ECL for takaful receivables and due from related parties. The expected
credit losses on these financial assets are estimated using a provision matrix based on the Group’s historical credit
loss experience, adjusted for factors that are specific to the debtors, general economic conditions and an
assessment of both the current as well as the forecast direction of conditions at the reporting date, including time
value of money where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant increase in
credit risk since initial recognition. However, if the credit risk on the financial instrument has not increased
significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an
amount equal to 12-month ECL. The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition instead of on evidence of
a financial asset being credit-impaired at the reporting date.
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4 Material accounting policy information (continued)

Financial instruments (continued)

Impairment of financial assets (continued)

De-recognition of financial assets

Financial liabilities

Offsetting

Cash and cash equivalents

Wakala deposits with banks with original maturities of more than three months

Wakala deposits with banks with original maturities of more than three months are initially measured at fair value
and subsequently measured at amortised cost. Deposits held with banks are within the scope of IFRS 9 expected
credit loss calculation for the assessment of impairment. Profit from wakala deposits with banks is recognised on a
time proportion basis using the effective profit method and is recognised within ‘Investment income’ in the
consolidated income statement.

Gains and losses on the disposal of investments are calculated as the difference between net sales proceeds and
the carrying amount and are recorded on occurrence of the sale transaction.
Financial assets are written off when there is no reasonable expectation of recovery. Indicators that there is no
reasonable expectation of recovery include, among others, the probability of insolvency or significant financial
difficulties of the debtor. Impaired financial assets are derecognised when they are assessed as uncollectible.

The Group recognises a financial liability when it first becomes a party to the contractual rights and obligations in
the contract. All financial liabilities are initially recognised at fair value, minus (in the case of a financial liability that
is not at FVTPL) transaction costs that are directly attributable to issuing the financial liability. Financial liabilities
are subsequently measured at amortised cost. 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 

Financial liabilities included in insurance and other payables are recognised initially at fair value and subsequently
measured at amortised cost. The fair value of a non-interest bearing liability is its discounted repayment amount. If
the due date of the liability is less than one year, discounting is omitted.

Financial assets and liabilities are offset and reported net in the consolidated statement of financial position only
when there is a legally enforceable right to set off the recognised amounts and when the Group intends to settle on
a net basis, or to realise the asset and settle the liability simultaneously. 

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value. Cash and cash equivalents are within the scope of IFRS 9 expected credit
loss calculations for the assessment of impairment.

(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default
and loss given default is based on historical data adjusted by forward-looking information as described above. As
for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows that
are due to the Group in accordance with the contract and all the cash flows that the Group expects to receive,
discounted at the original effective profit rate. 

Financial assets, or a portion thereof, are derecognised when the contractual rights to receive the cash flows from
the assets have expired, or when they have been transferred and either (i) the Group transfers substantially all the
risks and rewards of ownership, or (ii) the Group neither transfers nor retains substantially all the risks and rewards
of ownership and the Group has not retained control.
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4 Material accounting policy information (continued)

Financial instruments (continued)

Investment property

Property and equipment

Useful lives

Motor vehicles 4 years 
Furniture and fixtures 4 years 
Office equipment 4 years 

Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated to determine the extent of the impairment loss (if any). Where the
asset does not generate cash flows that are independent from other assets, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of
allocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Rental income from investment property which is leased under an operating lease is recognised on a straight-line
basis over the term of the lease. 

Property and equipment are carried at cost less accumulated depreciation and any accumulated impairment loss.
Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. All other repairs and maintenance are charged to the consolidated income
statement when incurred.
Depreciation is charged so as to write off the cost, over their estimated useful lives, using the straight-line method,
as follows:

An item of property and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in the consolidated statement of profit or loss.

Investment property are properties held to earn rentals and/or for capital appreciation (including property under
construction for such purposes). Investment property is measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment property is measured at fair value. Gains and losses arising from
changes in the fair value of investment property is included in the consolidated statement of income in the period in
which they arise.

Subsequent to initial recognition, investment property is stated at fair value, which reflects market conditions at the
reporting date. Gains or losses arising from changes in the fair values of investment property is included in the
profit or loss in the year in which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently withdrawn
from use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the investment property (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the consolidated statement of profit or loss in the period in which the
investment property is derecognised.

Transfer is made to or from investment property only when there is a change in use evidenced by the end of owner-
occupation or commencement of an operating lease to another party. For a transfer from investment property to
owner occupied property, the deemed cost for subsequent accounting is the fair value at the date of change in use.
If owner occupied property becomes an investment property, the Group accounts for such property in accordance
with the policy stated under property and equipment up to the date of the change in use. Fair value is determined
by open market values based on valuations performed by independent surveyors and consultants or broker’s
quotes.
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4 Material accounting policy information (continued)

Financial instruments (continued)

Impairment of non-financial assets (continued)

Foreign currencies

Zakat

Share capital

Zakat as approved by the Group’s Sharia’a Supervisory Board is computed on the following basis: 

• Zakat on shareholders’ equity is deducted from retained earnings and is computed on their Zakat Pool (Legal
Reserve, General Reserve, Retained Earnings and employees’ end of service benefits). 

• Zakat is distributed by a committee appointed by the Board of Directors and operating as per the by-law set by
the Board.

• Zakat on paid up capital and proposed dividend is not included in the Zakat computation and is payable directly
by the shareholders themselves. 

Shares are classified as equity when there is no obligation to transfer cash or other assets. Incremental costs
directly attributable to the issue of equity instruments are shown in equity as a deduction from the proceeds.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the
consolidated statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation increase.

In preparing the financial statements of the individual companies, transactions in currencies other than the Group’s
functional currency (foreign currencies) are recognised at the rates of exchange prevailing on the dates of the
transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are translated at the rates prevailing at the date when the fair value was determined.
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated

Exchange differences are recognized in consolidated statement of profit or loss the year in which they arise except
for:
• Exchange differences which relate to assets under construction for future productive use, which are included in
the cost of those assets where they are regarded as an adjustment to finance costs on foreign currency financings;
•  Exchange differences on transactions entered into in order to hedge certain foreign currency risks; and

• Exchange differences on monetary items receivable from or payable to a foreign operation for which settlement
is neither planned nor likely to occur, which form part of the net investment in a foreign operation, and which are
recognized in the foreign currency translation reserve and recognized in profit or loss on disposal of the net
investment.

Intangible assets with an indefinite useful life are tested for impairment at least annually and whenever there is an
indication that the asset may be impaired.
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in consolidated statement of profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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4 Material accounting policy information (continued)

Financial instruments (continued)

Dividend distribution 

Borrowings

Deficit in policyholders’ fund

5 Significant management judgement in applying accounting policies and estimation uncertainty

5.1 Significant management judgement in applying accounting policies

Classification of investments

Valuation of unquoted equity investments

While applying the accounting policies as stated in Note 3, management of the Group has made certain
judgements, estimates and assumptions that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is
recognised in the period of the revision in which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both current and future periods. The significant
judgements and estimates made by management, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are:

Management designates at the time of acquisition of securities whether these should be classified as at fair value
through other comprehensive income, fair value through profit or loss or amortised cost. In judging whether
investments in securities are as at fair value through other comprehensive income, fair value through profit or loss
or amortised cost, management has considered the detailed criteria for determination of such classification as set
out in IFRS 9 Financial Instruments. Management is satisfied that its investments in securities are appropriately
classified.

Profit expense is recognised in the consolidated statement of income as it accrues and is calculated by using the
effective profit rate method.

Deficit in the policyholders’ fund is financed by the shareholders through a profit free loan “Qard Hasan”. 

Where the fair values of financial assets recorded on the consolidated statement of financial position cannot be
derived from active markets, management have determined it using internal valuation that includes the use of
mathematical model. Management has used the comparable multiples method to determine the fair value of its
financial assets; this method derives the value of the investments using the valuation multiples of other businesses
similar in industry, sector and size; assuming that similar companies will have similar valuation multiples. A median
of the identified valuation multiples for similar industry in various countries in the MENA was used. This median of
multiples and the investment’s earnings was used to determine the investment’s value. Where actual costs related
to performance under contracts differ significantly from management’s estimates, the amount of revenue
recognised on contracts to date could be materially impacted.

Dividend distribution to the Group’s shareholders is recognised as a liability in the Group’s consolidated financial
statements in the period in which the dividends are approved by the Group’s shareholders.

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility to which it
relates. Borrowings are removed from the consolidated statement of financial position when the obligation specified
in the contract is discharged, cancelled or expired. The difference between the carrying amount of a financial
liability that has been extinguished or transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, is recognised in profit or loss as other income or finance costs.
Where the terms of a financial liability are renegotiated and the Group issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap), a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount of the financial liability and the fair value of the equity
instruments issued.
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5

Fair value of investment property

5.2 Key sources of estimation uncertainty

Provision for expected credit losses

Unit-linked investments

Estimates of future cash flows to fulfill takaful contracts

In most cases, no explicit assumptions are made regarding future rates of claims inflation or loss ratios. Instead,
the assumptions used are those implicit in the historical claims development data on which the projections are
based. Additional qualitative judgement is used to assess the extent to which past trends may not apply in future,
(e.g., to reflect one-off occurrences as well as internal factors such as portfolio mix, policy features and claims
handling procedures) in order to arrive at the estimated ultimate cost of claims. The Group also has the right to
pursue third parties for payment of some or all costs. Estimates of salvage recoveries and subrogation
reimbursements are considered as an allowance in the measurement of ultimate claims costs.

Significant management judgement in applying accounting policies and estimation uncertainty (continued)

External valuers may be involved for valuation of significant assets, such as investment property. Selection criteria
for valuers include their market knowledge, reputation, independence and whether professional standards are
maintained. Management decides, after discussions with the Group’s external valuers, which valuation techniques
and inputs to use for each case.

Management, in conjunction with the Group’s external valuers, also compares changes in fair value of each
property with relevant external sources to determine whether the change is reasonable.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

Management reviews the provision for expected credit losses (ECL) at each reporting date by assessing the
recoverability of the expected contribution and reinsurance receipts. For non-takaful financial assets, the
recoverability is assessed and expected credit losses are created in compliance with the simplified approach under
the IFRS 9 methodology.

The Group recognizes the unit-linked investments and its related liabilities pertaining to the deposit component of
the Takaful contract on gross basis on its consolidated statement of financial position. These were recorded in net,
as based on the management judgement, financial assets and financial liabilities are only offset and the net
amount reported in the consolidated statement of financial position if, and only if, as required by IAS 32, there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
or to realise the asset and settle the liability simultaneously; which is not the case for the unit linked investments
provided by the Group.

Included in the measurement of each group of contracts within the scope of IFRS 17, are all future cash flows
within the boundary of each group of contracts. The estimates of these future cash flows are based on probability-
weighted expected future cash flows which includes the expected contribution receipts and ultimate cost of claims.

The ultimate cost of claims is estimated by using a range of standard actuarial claims projection techniques, such
as Chain Ladder and Bornheutter-Ferguson methods.

The main assumption underlying these techniques is that a Group’s past claims development experience can be
used to project future claims development and hence ultimate claims costs. These methods extrapolate the
development of paid and incurred losses, average costs per claim (including claims handling costs), and claim
numbers based on the observed development of earlier years and expected loss ratios. Large claims are usually
separately addressed, either by being reserved at the face value of loss adjuster estimates or separately projected
in order to reflect their future development.
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5

5.2 Key sources of estimation uncertainty (continued)

Assessment of significance of takaful risk

Risk adjustment

Onerous groups

Discounting

2025 2024 2025 2024 2025 2024 2025 2024
Discount rates 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25% 6.25%

The Group applies its judgement in assessing whether a contract transfers to the issuer significant takaful risk. A
contract transfers significant takaful risk only if an insured event could cause the Group to pay additional amounts
that are significant in any single scenario and only if there is a scenario that has commercial substance in which
the issuer has a possibility of a loss on a present value basis upon an occurrence of the insured event, regardless
of whether the insured event is extremely unlikely.

The risk adjustment for non-financial risk is the compensation that the Group requires for bearing the uncertainty
about the amount and timing of the cash flows of groups of insurance contracts. The risk adjustment reflects an
amount that an insurer would rationally pay to remove the uncertainty that future cash flows will exceed the
expected value amount.

The Group has estimated the risk adjustment using a confidence level (probability of sufficiency) approach at the
75th percentile. That is, the Group has assessed its indifference to uncertainty for all product lines (as an indication
of the compensation that it requires for bearing non-financial risk) as being equivalent to the 75th percentile
confidence level less the mean of an estimated probability distribution of the future cash flows. The Group has
estimated the probability distribution of the future cash flows, and the additional amount above the expected
present value of future cash flows required to meet the target percentiles.

The Group uses significant judgement to determine at what level of granularity the Group has reasonable and
supportable information that is sufficient to conclude that all contracts within a set are sufficiently homogeneous
and will be allocated to the same group without performing an individual contract assessment.

The Group use bottom-up approach to derive the discount rate. Under this approach, the discount rate is
determined as the risk-free yield, adjusted for differences in liquidity characteristics between the financial assets
used to derive the risk-free yield and the relevant liability cash flows (known as an ‘illiquidity contribution’). The
Group applies a published risk-free yield curve (EIOPA RFR) with volatility adjustment and adjusted for country risk
premium. Management uses judgment to assess liquidity characteristics of the liability cash flows.

Discount rates applied for discounting of future cash flows are listed below

Significant management judgement in applying accounting policies and estimation uncertainty (continued)

10 years5 years3 years1 year
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8  Investments in financial assets (continued)

FVOCI FVTPL FVOCI FVTPL
Balance at the beginning of the year 22,414,284     723,400          28,551,222     21,288,709      
Additions during the year -                  -                  60,000            252,000           
Disposals during the year (1,308,774)      -                  (5,809,972)      (21,182,209)     
Change in fair value (330,910)         89,100            (386,966)         364,900           
Balance at the end of the year 20,774,600     812,500          22,414,284     723,400           

Currency distribution

FVOCI FVTPL FVOCI FVTPL
United Arab Emirates Dirhams 20,774,600     812,500          22,414,284     723,400           

Investment revaluation reserve – FVOCI

December 31, 
2025

December 31, 
2024

Balance at the beginning of the year 17,630,484     18,853,358      
Disposals during the year -                  (1,609,840)       
Other comprehensive income for the year 330,910          386,966           

17,961,394     17,630,484      

Geographical concentration

FVOCI FVTPL FVOCI FVTPL
Within U.A.E.
- Listed 18,575,517     812,500          19,034,172     723,400           

Outside U.A.E.
- Unlisted 2,199,083       -                  3,380,112       -                   
- Unit linked investments (Refer note below) -                  625,402,468   -                  508,571,028    

20,774,600     626,214,968   22,414,284     509,294,428    

Movement in the unit linked investments is as follow:
December 31, 

2025
December 31, 

2024
Balance at the beginning of the year 508,571,028   705,670,303    

116,831,440   (197,099,275)   
625,402,468   508,571,028    

This includes investments in unlisted securities amounting to AED 117,952,760. A portion of these unlisted
sukuk unit-linked investments were issued by entities related to the Third-Party Administrator (TPA) without
receiving prior approval of the Group’s management and these entities are currently in liquidation. The
management is unable to segregate those investments that are related to these entities and as a result, the
valuation of these investments could be adversely affected by the liquidation process.

Increase / (decrease) in fair value during the year

Movement in financial assets measured at fair value through other comprehensive income (FVTOCI) and
financial assets measured at fair value through profit or loss (FVTPL) attributable to the Shareholders is as
follows:

December 31, 2025 December 31, 2024

December 31, 2025 December 31, 2024

Investment’s revaluation reserve represents the accumulated unreleased gains or losses that are recognised on
investments carried at fair value through other comprehensive income at reporting date.
Movement in the investment revaluation reserve is as follows:

December 31, 2025 December 31, 2024
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9 Cash and cash equivalents December 31, 
2025

December 31, 
2024

Cash at banks:
Current accounts 154,886,905     93,080,168       
Term deposits with an original maturity of three months or less 15,000,000       40,000,000       
Cash on hand 20,000              11,858              

169,906,905     133,092,026     

Less: Allowance for expected credit losses (45,766)             (49,453)             
169,861,139     133,042,573     

Allocated to :
Takaful operations assets 133,985,549     72,443,638       
Shareholders' assets 35,875,590       60,598,935       

169,861,139     133,042,573     

For the purpose of the consolidated statements of the cash flows, the cash and cash equivalents are analysed as follows:

Cash and cash equivalents 169,861,139     133,042,573     
Cash and cash equivalents included in assets classified as held for sale 1,008,976         1,008,976         

170,870,115     134,051,549     

There are no restrictions on bank balances at the time of approval of these consolidated financial statements.

Details of allowances for expected credit losses are as follows:

Balance at the beginning of the year 49,723              17,635              

(Reversal)/charges for the year (3,957)               32,088              
Balance at the end of the year 45,766              49,723              

10 Prepayments and other receivables

Receivables from TPA 2,180,848         -                    
VAT receivable-net 2,064,257         1,836                
Advance to suppliers 1,115,000         1,115,000         
Prepayments 907,408            579,751            
Staff receivables 630,507            692,239            
Accrued rental income 517,500            431,250            
Margin deposits 468,804            468,804            
Refundable deposits 71,483              71,483              
Other receivables 1,940,287         2,944,931         

9,896,094         6,305,294         

Allocated to:
Shareholders' assets 9,896,094         6,305,294         

9,896,094         6,305,294         
11 Investment property

Balance at the beginning of the year 54,207,944       57,900,000       
Gain / (loss) on revaluation of investment property 1,850,054         (3,692,056)        
Balance at the end of the year 56,057,998       54,207,944       

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

The bank balances are also subject to impairment requirements of IFRS 9. However, balances with banks are assessed
to have low credit risk of default.
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11 Investment property (continued) December 31, 
2025

December 31, 
2024

Allocation of investment property:
Shareholders 45,575,152       44,068,558       
Takaful operations 10,482,846       10,139,386       

56,057,998       54,207,944       
Allocation of the revaluation gain/(loss):
Shareholders 1,506,594         (3,001,471)        
Takaful operations 343,460            (690,585)           

1,850,054         (3,692,056)        

12 Share capital

Authorized, issued and fully paid:

      225,750,000        225,750,000 

13 Legal reserve

14 General reserve

15 Employees' end of service benefits

Balance at the beginning of the year 2,540,247         2,313,166         
Add: Charge for the year 403,267            264,612            
Less: Paid during the year (504,465)           (37,531)             

Balance at the end of the year 2,439,049         2,540,247         

16 Statutory deposit

17 Re-takaful default reserve

In accordance with Article (34) to Insurance Authority’s Board of Directors Decision No (23) of 2019, insurance companies
incorporated in the State and licensed by the Central Bank of the United Arab Emirates (“CBUAE”) shall bind in the
preparation of its annual consolidated financial statements and its final accounts to allocate an amount equal to 0.5%
(Five per thousand) of the total retakaful contribution ceded by them in all classes in order to create a provision for the
probability of failure of any of the reinsurers with whom the Group deals to pay what is due to the Group or default in its
financial position. The provision shall be accounted year after year based on the retakaful contribution ceded and may not
be disposed of without the written approval of the CBUAE. The decision was effective from 1 December 2020.
Accordingly, an amount of AED 3,457,533 (31 December 2024: 3,357,120) has been recorded in equity as a reinsurance
default risk reserve.

In accordance with the UAE Federal Law No. (32) of 2021 concerning Commercial Companies and the Company’s
Articles of Association, 10% of profit is to be transferred to non-distributable legal reserve until the balance of the legal
reserve equals 50% of the Group’s paid up share capital. This reserve is not available for dividend distribution.

The Group is required to transfer 10% of the profit of the Company for the year to a general reserve in accordance with its
Articles of Association. The reserve is available for distribution by a resolution of the shareholders of the Group at an
ordinary general meeting, on the recommendation of the Board of Directors.

225,750,000 shares of AED 1.00 each (2024: 225,750,000 
shares of AED 1.00 each)

In accordance with the requirements of U.A.E. Federal Law No. (6) of 2025 concerning the Central Bank, Regulation of
Financial Institutions and Activities, and Insurance Business, the Group maintains a bank deposit of AED 10 million (2024:
AED 10 million) which cannot be utilised without the consent of the Assistant Governor of the Banking and Insurance
Supervision Department of Central Bank of U.A.E. The deposit bears a profit rate of 0.6% per annum (2024: 0.6% per
annum).

49



Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

18 Takaful operations’ investments revaluation reserve December 31, 
2025

December 31, 
2024

Balance at the beginning of the year 574,407            2,280,365         
Disposals during the year -                    (1,705,958)        

             574,407              574,407 

19 Trade and other payables

Trade payables and accruals 174,022,553     89,328,560       
Zakat payable 324,589            735,125            
Corporate tax liability 157,757            -                    
Other payables -                    136,072            

174,504,899     90,199,757       

Allocated to :
Takaful operations assets 126,137,540     66,130,230       
Shareholders' assets 48,367,359       24,069,527       

174,504,899     90,199,757       

20 Disposal groups held for sale

Assets 1,583,321         1,583,321         

Liabilities 3,954,205         12,947,356       

Cash and cash equivalents 1,008,976         1,008,976         
Other receivables 574,345            574,345            
Assets under discontinued operations 1,583,321         1,583,321         

Trade and other payables 3,954,205         12,947,356       
Liabilities directly associated with assets under discontinued operations 3,954,205         12,947,356       

Net liabilities associated with assets under discontinued operations         (2,370,884) (11,364,035)      

Movement in the investment revaluation reserve is as follows:

During 2018, the Board of Directors approved the liquidation and disposal of Technik Auto Services Centre LLC and Amity
Health L.L.C., subsidiaries of the Group.

The ex-Vice Chairman of the Group holds 1% of Nawat Investments L.L.C. and 1% of Technik Auto Service Centre Co.

L.L.C on behalf and for the benefit of the Group to meet the requirements of the legal structure of these subsidiaries.

The Group is currently in the process of liquidation of these subsidiaries, the carrying amount of the assets and liabilities
have been written down. The major class of assets and liabilities of the subsidiaries at the end of the reporting period are
as follows:

The Group recognised an income of AED 8,993,151 from the write-off of the liabilities classified under discontinued
operations during the year.
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21 Surplus / (deficit) in takaful operations’ fund
Life Non - life Total

(30,617,601)   6,794,478     (23,823,123)   
(9,281,656)     (2,356,868)    (11,638,524)   

(2,565)            (175,147)       (177,712)        
(39,901,822)   4,262,463     (35,639,359)   

(39,901,822)   4,262,463     (35,639,359)   
3,949,373      23,592,220   27,541,593    

Write - off 25,511,211    -                25,511,211    
799                (101,212)       (100,413)        

(10,440,439)   27,753,471   17,313,032    

30,617,601    -                30,617,601    
9,284,221      -                9,284,221      

39,901,822    -                39,901,822    

39,901,822    -                39,901,822    
(3,950,172)     -                (3,950,172)     

Write - off (25,511,211)   -                (25,511,211)   
10,440,439    -                10,440,439    

-                 27,753,471   27,753,471    
-                 4,262,463     4,262,463      

Notes to the consolidated financial statements for the year ended December 31, 2025 

Deficit in policyholders’ fund
Balance as at January 1, 2024
Surplus for the year attributable to takaful operations
Transfer to retakaful default reserve during the year
Balance as at December 31, 2024 

Qard Hassan against deficit in takaful operations’
fund

Balance as at 1 January, 2025
Surplus for the year attributable to takaful operations

Balance as at December 31, 2025 

As at December 31, 2024 
As at December 31, 2025 
Net surplus in takaful operations’ fund 

Transfer to retakaful default reserve during the year
Balance as at  December 31, 2025

Balance as at January 1, 2024
Recovery of Qard Hassan to shareholders
Balance as at December 31, 2024

Balance as at January 1, 2025
Provision for Qard Hassan to shareholders
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22 Insurance revenue

Life General Total

For the year ended 31 December 2025 
Contracts not measured under the PAA
Amounts relating to changes in liabilities for remaining coverage
Change in risk adjustment for non-financial risk for risk expired       (1,258,774)                    -         (1,258,774)
Expected incurred claims and other insurance service expenses       (1,106,462)                    -         (1,106,462)
Recovery of insurance acquisition cash flows       (3,092,157)                    -         (3,092,157)

      (5,457,393)                    -         (5,457,393)
Contracts measured under the PAA         (139,413)      39,305,950      39,166,537 

      (5,596,806)      39,305,950      33,709,144 

For the year ended 31 December 2024 
Contracts not measured under the PAA
Amounts relating to changes in liabilities for remaining coverage
Change in risk adjustment for non-financial risk for risk expired           (98,849)                    -             (98,849)
Expected incurred claims and other insurance service expenses           159,669                    -             159,669 
Recovery of insurance acquisition cash flows           704,162        2,500,637        3,204,799 

          764,982        2,500,637        3,265,619 
Contracts measured under the PAA                    -        50,039,091      50,039,091 

          764,982      52,539,728      53,304,710 

23 Takaful service income
Life General Total

For the year ended 31 December 2025
Gross
Incurred claims and other expenses 129,004         12,818,427     12,947,431     
Amortisation of insurance acquisition cash flows (18,179)          991,987         973,808         
Losses on onerous contracts and reversals of those losses (1,298,700)     -                 (1,298,700)     
Changes to liabilities for incurred claims (521,193)        (27,374,138)   (27,895,331)   

(1,709,068)     (13,563,724)   (15,272,792)   
For the year ended 31 December 2024
Gross
Incurred claims and other expenses 2,572,560       16,255,389     18,827,949     
Amortisation of insurance acquisition cash flows 232,373         2,500,637       2,733,010       
Losses on onerous contracts and reversals of those losses 12,097,317     (791,679)        11,305,638     
Changes to liabilities for incurred claims (6,757,855)     (34,208,459)   (40,966,314)   

8,144,395       (16,244,112)   (8,099,717)     

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates

In Arab Emirates Dirham
Notes to the consolidated financial statements for the year ended December 31, 2025 
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24 Net takaful financial result
Life General Total

For the year ended 31 December 2025
Takaful finance expense from takaful contracts issued (90,835)          (2,835,920)        (2,926,755)      
Retakaful finance income from retakaful contracts held 1,370,200       1,818,956         3,189,156       

1,279,365       (1,016,964)        262,401          

For the year ended 31 December 2024
Takaful finance expense from takaful contracts issued (539,565)        (6,488,170)        (7,027,735)      
Retakaful finance income from retakaful contracts held 1,748,748       4,894,646         6,643,394       

1,209,183       (1,593,524)        (384,341)         

25 Investment income / (expenses)

2025 2024
AED AED

Gain / (loss) on revaluation of investment property (Note 11) 1,850,054         (3,692,056)      
Income from wakala deposits with banks 1,116,043         1,382,523       
Income on investment properties, net 589,719            504,334          
Dividend income 479,225            368,700          
Unrealized gain on investments in financial assets carried at FVTPL (Note 8) 89,100              364,900          
Realized loss on investments in financial assets measured at FVTPL -                    (7,540,292)      
Investment expenses -                    (21,897)           
Other investment income 2,700                -                  

4,126,841         (8,633,788)      

Allocated to:
- Takaful operations assets             456,238          (583,027)
- Shareholders' assets          3,670,603       (8,050,761)

         4,126,841       (8,633,788)

26 General and administrative expenses

Legal and professional fees 12,425,872       4,104,198       
Salaries and benefits 7,439,084         8,087,703       
Rent 1,030,555         848,790          
Repairs and maintenance 385,357            355,540          
Communication 367,210            353,252          
Travelling and conveyance 83,890              137,118          
Bank charges 38,301              40,262            
Depreciation on property and equipment (Note 6) 35,160              38,975            
Printing and stationary 4,326                4,696              
Marketing and advertising 1,600                -                  
Others 2,197,250         821,101          

24,008,605       14,791,635     

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 
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27 Corporate tax expenses
Income tax 2025 2024

AED AED
Profit and loss
Current tax 157,757       -                
Other comprehensive income
Current tax -               -                
Reconciliation of effective tax rate:

December 
31, 2025

December 31, 
2024

AED AED
Accounting profit/ (loss) before tax (A) 8,852,580    (27,190,699)  
Add: Non-deductible expenses 138,065       (368,700)       
Less: Allowable deductions (479,224)      80,000           
Taxable profit/ (loss) 8,511,421    (27,479,399)  
Corporate tax exemption (375,000)      -                

Taxable income for the year 8,136,421    (27,479,399)  
Less: Utilization of carry forward of tax losses * (6,383,566)   
Net taxable income 1,752,855    
Corporate tax charge   (B) 157,757       -                
Effective tax rate (B/A) 1.78% 0.00%

* During the current year, the Company generated taxable profits and accordingly recognized a
corporate tax liability. As permitted under the UAE Corporate Tax Law, 75% of the current period
tax liability has been offset against deferred tax assets arising from previously unrecognized
carried forward tax losses. The remaining 25% of the liability has been recorded as a current tax
expense in the consolidated statement of profit or loss.
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28 Related party transactions and balances 

2025 2024

Short term employee benefits 1,094,306 1,093,054
End of service benefits 47,755 47,886

1,142,061 1,140,940

29 Basic and diluted loss per share
2025 2024

Weighted average number of shares outstanding during the year 225,750,000    225,750,000    
Profit/ (loss) for the year attributable to shareholders:
Continuing operations 190,339           (28,413,573)     
Discontinuing operations 7,936,079        -                   

8,126,418        (28,413,573)     
Earnings/ (losses) per share (AED per share)
Continuing operations 0.001               (0.126)              
Discontinuing operations 0.035               -                   

0.036               (0.126)              

30  Wakala fees and Mudarib’s share 2025 2024

The Group manages the Takaful operations for the policyholders and
charges 33% (2024: 33%) of the gross takaful contributions net of
fronting contribution as Wakala fees. In addition, the Group charges 2%
(2024: 2%) on fronting contribution as Wakala fees and 100% (2024:
100%) on certain unit-linked takaful contracts. These wakala fees rates
were approved by the Group’s Fatwa and Sharia’a Supervisory Board.
The wakala fees share amounted to AED 960,477 for the year ended
December 31, 2025 (December 31, 2024: AED 2,733,010).

Wakala fees 
from 
policyholders

960,477           2,733,010        

The Group recognizes Wakala fees over the period in which the related
services are delivered, in a systematic manner.
The Group also manages the policyholders’ investment funds and is
entitled to 25% (2024: 25%) of net investment income earned by the
takaful operations’ investment funds as the Mudarib’s share. The
Mudarib’s share amounted to AED 114,060 for the year ended
December 31, 2025 (December 31, 2024: Nil).

Mudarib's share
from 
policyholders 114,060           -                   

31 Contingencies

32 Segmental information

2.Underwriting of takaful business, incorporating all classes of takaful business. This business is conducted fully within the
U.A.E.

1. At the reporting date, the Group has contingent liabilities in respect of bank and other guarantees arising in the ordinary course
of business amounting to AED 0.47 million (December 31, 2024 : AED 0.47 million)
2. The Group is involved as a defendant in a number of legal cases with other insurance and reinsurance companies and
customers. A provision is made in respect of each individual case where it is probable that the outcome would result in a loss to
the Group in terms of an outflow of economic resources and a reliable estimate of the amount of outflow can be made. The
expected outcome of the cases is dependent on future legal proceedings.
3. During the year, an insured company filed a claim against the Group for a total amount of AED 12.5 million. However,
management believes there will be no liability for the Group, as the incident occurred more than three years ago. This is supported
by Article 1/1036 of Federal Law No. 5 on the Civil Transactions Law of the United Arab Emirates, which states: Actions arising out
of insurance contracts shall be barred by limitation after the expiration of three years from the date of the occurrence which gave
rise to such action, or from the date the interested party became aware of its occurrence. 

Operating segments are identified on the basis of internal reports about the components of the Group that are regularly reviewed
by the Group’s management in order to allocate resources to the segment and to assess its performance. Information reported to
the Group’s Board of Directors for the purpose of resource allocation and assessment of performance is based on following
strategic business activities:

1. Investment activities represent investment and cash management for the Group’s own account.

Transactions with such related parties are made on substantially the same terms, as those prevailing at the same time for
comparable transactions with external customers and parties. There are no significant balances outstanding at reporting date,
following are the income and expenses in respect of related parties included in the consolidated financial statements.

Compensation of key management personnel was as follows:

Notes to the consolidated financial statements for the year ended December 31, 2025

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates

The Group enters into transactions with companies and entities that fall within the definition of a related party as contained in
International Accounting Standard (IAS) 24: Related Party Disclosures. Related parties comprise companies and entities under
common ownership and/or common management and control, their partners and key  management personnel.
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35 Capital management
(i) Governance framework

(ii) Capital management framework

(iii) Regulatory framework

 December 31, 2025  December 31, 2024

Minimum Capital Requirement (MCR) 100,000,000             100,000,000               
Solvency Capital Requirement (SCR)      13,847,801 19,230,153                 
Minimum Guarantee Fund (MGF) 24,000,000               25,000,000                 
Total Basic Own Funds 41,279,277               (6,304,538)                 
MCR Solvency Margin - Deficit (58,720,723)              (106,304,538)             
SCR Solvency Margin - Surplus / (Deficit) 27,431,476               (25,534,690)               
MGF Solvency Margin - Surplus / (Deficit) 17,279,277               (31,304,538)               

The Group’s risk management function is carried out by the Board of Directors, with its associated committees.
This is supplemented with a clear organisational structure with delegated authorities and responsibilities from the
Board of Directors to the Chief Executive Officer and other senior managers. The Group is currently in the process
of updating the risk management function to address the changes in the Group’s operations with regards to the
sale of the entire takaful portfolio.

The Board of Directors meets regularly to approve any commercial, regulatory and organisational decisions. The
Board of Directors defines the Group’s risk and its interpretation, limits structure to ensure the appropriate quality
and diversification of assets, aligns underwriting and retakaful strategy to the corporate goals, and specifies
reporting requirements.

The primary objective of the Group’s capital management is to comply with the regulatory requirements in the
U.A.E. and to ensure that it maintains a healthy capital ratio in order to support its business and maximise
shareholders value. The Group manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.

Regulators are primarily interested in protecting the rights of the policyholders and monitor them closely to ensure
that the Group is satisfactorily managing affairs for their benefit. At the same time, the regulators are also
interested in ensuring that the Group maintains an appropriate solvency position to meet unforeseen liabilities
arising from economic shocks or natural disasters. The operations of the Group are also subject to regulatory
requirements within the jurisdictions where it operates. Such regulations not only prescribe approval and
monitoring of activities, but also impose certain restrictive provisions (e.g. capital adequacy) to minimise the risk of
default and insolvency on the part of the insurance companies to meet unforeseen liabilities as these arise.

As per Article (8) of Section 2 of the Financial Regulations, the Group is required, at all times, to comply with the
requirements of Solvency Margin. The solvency position of the Group as of December 31, 2025 and December 31,
2024 is presented below:

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025 

The primary objective of the Group’s risk and financial management framework is to protect the Group’s
shareholders from events that hinder the sustainable achievement of financial performance objectives, including
failing to exploit opportunities. Key management recognises the critical importance of having efficient and effective
risk management systems in place.
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35 Capital management (continued)
(iii) Regulatory framework (continued)

On 26 September 2024, the Islamic Arab Insurance Co. (SALAMA) P.S.C. declared in DFM the termination of
Partial Acquisition Agreement with the Group. Accordingly, on September 27, 2024. The Group declared to DFM
that Salama decided to terminate the Acquisition agreement. The Group does not accept the basis of the
termination and has taken the necessary legal actions to protect and enforce its contractual and legal rights in
relation to the agreement. The matter is currently subject to legal proceedings before the competent authorities.

The Board of Directors is considering other feasible options.

To address the solvency deficit, the Group’s management initially submitted a recovery plan to the Central Bank of
United Arab Emirates (“CBUAE”) which involved a substantial capital injection by means of a rights issue;
however, the plan was subsequently changed, because it was envisaged that shareholders are unlikely to support
a capital injection in the prevailing economic and financial circumstances. The new plan, which is subject to the
regulatory approval, envisages selling the portfolios of the takaful business to other takaful companies and, aided
partly by the proceeds resulting the sale of the takaful portfolios and partly by other assets, generating enough
capital to transform the company into a viable investment firm to safeguard and preserve shareholders’ value. The
Group has informed the CBUAE of its revised plans and received (in-principle/ no-objection letter) approval to
proceed with the above sale negotiations, in addition on 24 May 2023, the Group has received the preliminary
approval from the CBUAE on the sale transaction, and on 20 July 2023, the Group has received the final approval
from the CBUAE on the transfer of the individual life insurance portfolio to Abu Dhabi National Takaful Company
P.S.C.

On 1 August 2024, the Group received a notice purporting to terminate the insurance portfolio transfer agreement
between the Group and Abu Dhabi National Takaful Company P.S.C. In response, on 8 August 2024 the Group
submitted a formal objection to the counterparty disputing the validity of such termination.

The Group does not accept the basis of the termination and has initiated legal proceedings to protect and enforce
its contractual and legal rights in relation to the agreement. The matter is currently subject to legal proceedings
before the competent authorities. 
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36 Fair value of financial instruments (continued)

 December 31, 
2025

 December 31, 
2024

At beginning of year 3,380,112         3,325,211           
Changes in fair value (1,181,029)       54,901                
At end of the year 2,199,083         3,380,112           

 December 31, 
2025

 December 31, 
2024

Unit linked investments
At beginning of year 508,571,028     705,670,303       
Net movement 116,831,440     (197,099,275)      
At end of the year 625,402,468     508,571,028       

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025

The investments classified under Level 3 category have been fair valued based on information
available for each investment. There are no financial liabilities which should be measured at fair
value and accordingly no disclosure is made in the above table.

Although the Group believes that its estimates of fair value are appropriate, the use of different
methodologies or assumptions could lead to different measurements of fair value. For fair value
measurements in Level 3 (other than unit linked investments), changing one or more of the
assumptions by 5% would have an impact of AED 123,683 (2024: AED 169,006).

Reconciliation of level 3 fair value measurement of financial assets measured at FVTOCI:

Reconciliation of the unit linked investments measured at FVTPL:
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Motor

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025

Financial Risk Management

(i) Asset liability management (ALM) framework

The Group is exposed to a range of financial risks through its financial assets, financial liabilities, retakaful contract
assets and takaful contract liabilities. In particular, the key financial risk is that in the long-term its investment
proceeds are not sufficient to fund the obligations arising from its takaful contracts.

For property takaful contracts the main risks are fire and business interruption. In recent years, the Group has
targeted policies for properties containing fire detection and/or firefighting equipment

These contracts are underwritten by reference to the replacement value of the properties and contents insured. The
cost of rebuilding properties and obtaining replacement contents and the time taken to restart operations which leads
to business interruptions are the main factors that influence the level of claims. The Group has retakaful cover for
such damage to limit losses for any individual claim to AED 500,000 (2024: AED 500,000). 

The above risk exposure is mitigated by diversification across a large portfolio of takaful contracts. The variability of
risks is also improved by careful selection and implementation of underwriting strategy guidelines, as well as the use
of retakaful arrangements as well as the diversification of retakaful providers.

Frequency and amounts of claims

The frequency and amounts of claims can be affected by several factors. The Group underwrites mainly property,
motor, marine, medical and group life. These are regarded as short-term takaful contracts, as claims are normally
advised and settled within one year of the insured event taking place. This helps to mitigate takaful risk. 

Property and liability

Property and liability takaful is designed to compensate contract holders for damage suffered to properties or for the
value of property lost. Contract holders could also receive compensation for the actual loss caused by the inability to
use the insured properties.

The Group manages these positions within an ALM framework that has been developed to achieve long- term
investment returns in excess of its obligations under insurance contracts. The principal technique of the Group’s ALM
is to match assets to the liabilities arising from takaful contracts by reference to the type of benefits payable to
contract holders. For each distinct class of liabilities, a separate portfolio of assets is maintained. The Group has not
changed the processes used to manage its risks from previous periods.

The Group’s ALM is integrated with the management of the financial risks associated with the Group’s other classes
of financial assets and liabilities not directly associated with insurance liabilities. The notes below explain how
financial risks are managed using the categories utilised in the Group’s ALM framework. In particular, the ALM
Framework requires the management of interest rate risk, equity price risk and liquidity risk at the portfolio level.
Foreign currency and credit risk are managed on a group-wide basis.

The risks faced by the Group and the way these risks are mitigated by management are summarised below.

The principal risk the Group faces under takaful contracts is that the actual claims and benefit payments or the timing
thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual benefits paid
and subsequent development of long-term claims. Therefore, the objective of the Group is to ensure that sufficient
reserves are available to cover these liabilities.

Motor takaful is designed to compensate contract holders for damage suffered to their vehicles or liability to third
parties arising through accidents. Contract holders could also receive compensation for the fire or theft of their
vehicles. For motor contracts the main risks are claims for death and bodily injury and the replacement or repair of
vehicles. The Group has retakaful cover for such claims to limit losses for any individual claim to AED 300,000 (2024:
AED 300,000). The level of court awards for deaths and to injured parties and the replacement costs of motor
vehicles are the key factors that influence the level of claims. 

64



Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025

37

Marine

Medical, group life and personal accident

Individual life

Sources of uncertainty in the estimation of future claim payments

Financial Risk Management (continued)

For marine takaful the main risks are loss or damage to marine craft and accidents resulting in the total or partial loss
of cargoes.

The underwriting strategy for the marine class of business is to ensure that policies are well diversified in terms of
vessels and shipping routes covered. The Group has retakaful to limit losses for any individual claim to AED 500,000
(2024: AED 500,000). 

Medical takaful is designed to compensate the contract holders for medical costs. Group life and personal accident
Takaful entitles the contract holders or their beneficiaries to specified amounts in case of death or permanent or
partial disability.

For medical Takaful, the main risks are illness and related healthcare costs. For group life and personal accident, the
main risks are claims from death and permanent or partial disability. The Group generally does not offer medical
Takaful to walk-in customers. Medical, group life and personal accident Takaful are generally offered to corporate
customers with large population to be covered under the policy. The Group has retakaful cover for such claims to
limit losses for any individual claim to AED 100,000 (Layer 1) & AED 500,000 (Layer 2) (2024: AED 50,000) per
annum per person for medical.

For contracts for which death or disability is the insured risk, the significant factors that could increase the overall
frequency of claims are epidemics, widespread changes in lifestyle and natural disasters, resulting in earlier or more
claims than expected. Group wide reinsurance limits on any single life insured and on all high-risk individuals insured
are in place.

Claims on takaful contracts are payable on a claims-occurrence basis. The Group is liable for all insured events that
occurred during the term of the contract, even if the loss is discovered after the end of the contract term. As a result,
certain claims are settled over a long period of time and element of the claims provision includes incurred but not
reported claims (“IBNR”). The estimation of IBNR is generally subject to a greater degree of uncertainty than the
estimation of the cost of settling claims already notified to the Group, where information about the claim event is
available. IBNR claims may not be apparent to the insured until many years after the event that gave rise to the
claims. For some insurance contracts, the IBNR proportion of the total liability is high and will typically display greater
variations between initial estimates and final outcomes because of the greater degree of difficulty of estimating these
liabilities. In estimating the liability for the cost of reported claims not yet paid, the Group considers information
available from loss adjusters and information on the cost of settling claims with similar characteristics in previous
periods. Large claims are assessed on a case-by-case basis or projected separately in order to allow for the possible
distortive effect of their development and incidence on the rest of the portfolio.

Marine takaful is designed to compensate contract holders for damage and liability arising through loss or damage to
marine craft and accidents at sea resulting in the total or partial loss of cargoes.

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the expected
subrogation value and other recoveries. The Group takes all reasonable steps to ensure that it has appropriate
information regarding its claims’ exposures. However, given the uncertainty in establishing claims provisions, it is
possible that the final outcome will prove to be different from the original liability established. The amount of
insurance claims is in certain cases sensitive to the level of court awards and to the development of legal precedent
on matters of contract and tort. 

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the expected
subrogation value and other recoveries. The Group takes all reasonable steps to ensure that it has appropriate
information regarding its claims’ exposures. However, given the uncertainty in establishing claims provisions, it is
possible that the final outcome will prove to be different from the original liability established. The amount of
insurance claims is in certain cases sensitive to the level of court awards and to the development of legal precedent
on matters of contract and tort. 
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Gross loss Net loss Gross loss Net loss

29.30% 19.50% 21.55% 14.35%

0.00% 0.00% 0.81% 0.12%

Gross Net Gross Net

AED AED AED AED

393,060            12,994               617                     170                   

(393,060)           (12,994)             (617)                   (170)                  

Process used to decide on assumptions

Impact of a decrease in
1% in loss ratio

The risks associated with insurance contracts are complex and subject to a number of variables that complicate
quantitative sensitivity analysis. The Group uses assumptions based on a mixture of internal and market data to
measure its claims liabilities. Internal data is derived mostly from the Group’s claims reports and screening of the
actual insurance contracts carried out at the end of the reporting period to derive data for the contracts held. The
Group has reviewed the individual contracts and in particular the industries in which the insured companies operate
and the actual exposure years of claims. This information is used to develop scenarios related to the latency of
claims that are used for the projections of the ultimate number of claims.

Non-Life

Life

Based on the simulations performed, the impact on profit of a change of 1% in the loss ratio for both gross and net of
retakaful recoveries would be as follows:

 December 31, 2025  December 31, 2024

Where possible, the Group adopts multiple techniques to estimate the required level of provisions. This provides a
greater understanding of the trends inherent in the experience being projected. The projections given by the various
methodologies also assist in estimating the range of possible outcomes. The most appropriate estimation technique
is selected taking into account the characteristics of the business class and the extent of the development of each
accident year.

In calculating the estimated cost of unpaid claims (both reported and not), the Group’s estimation techniques are a
combination of loss-ratio-based estimates and an estimate based upon actual claims experience using
predetermined formulae where greater weight is given to actual claims experience as time passes. The initial loss-
ratio estimate is an important assumption in the estimation technique and is based on previous years’ experience,
adjusted for factors such as premium rate changes, anticipated market experience and historical claims inflation.

The loss ratios for the current and prior year, before and after retakaful are summarised below by type of risk:

Line of business  December 31, 2025  December 31, 2024

Financial Risk Management (continued)
Sources of uncertainty in the estimation of future claim payments (continued)

Impact of an increase in
1% in loss ratio

The Group uses several statistical methods and actuarial techniques to incorporate the various assumptions made in
order to estimate the ultimate cost of claims. The two methods more commonly used are the Chain-Ladder and the
Bornhuetter-Ferguson methods.

Chain-ladder methods may be applied to premiums, paid claims or incurred claims (for example, paid claims plus
case estimates). The basic technique involves the analysis of historical claims development factors and the selection
of estimated development factors based on this historical pattern. The selected development factors are then applied
to cumulative claims data for each accident year that is not yet fully developed to produce an estimated ultimate
claims cost for each accident year.
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Process used to decide on assumptions (continued)

Mortality

Morbidity

The rate of recovery from disability is derived from industry experience studies, adjusted where appropriate for the
Group’s own experience. 

An analysis of sensitivity around various scenarios provides an indication of the adequacy of the Group’s estimation
process. The Group believes that the liability reported in consolidated the statement of financial position is adequate.

Chain-ladder techniques are most appropriate for those accident years and classes of business that have reached a
relatively stable development pattern. Chain-ladder techniques are less suitable in cases in which the insurer does
not have a developed claims history for a particular class of business.

The Bornhuetter-Ferguson method uses a combination of a benchmark or market-based estimate and an estimate
based on claims experience. The former is based on a measure of exposure such as premiums; the latter is based
on the paid or incurred claims to date. The two estimates are combined using a formula that gives more weight to the
experience-based estimate as time passes. This technique has been used in situations in which developed claims
experience was not available for the projection (recent accident years or new classes of business).

The choice of selected results for each accident year of each class of business depends on an assessment of the
technique that has been most appropriate to observed historical developments. In certain instances, this has meant
that different techniques or combinations of techniques have been selected for individual accident years or groups of
accident years within the same class of business.

The Group uses standard actuarial techniques to estimate its loss provisions as mentioned above. Actuarial
techniques and / or methodologies used to estimate the loss provisions could vary based on the specific nature of the
lines of business. The general excluding motor and group life business typically have a lower frequency and higher
severity of claims while the medical and motor business are more attritional in nature i.e., higher frequency and lower
severity. For the attritional lines, any inconsistencies in the claims processes could impact the loss development
experience assumed in the technical provisions calculation and hence is one of the key assumptions in the
estimation of the technical provisions. For the less attritional lines, typically the loss ratio assumptions under the
Bornhuetter-Ferguson technique is a key assumption in the estimation of the technical provisions. The Group
monitors closely and validates the key assumptions in the estimation of the technical provisions on a periodic basis.
The key assumptions used for the life insurance contracts are as follows:

Financial Risk Management (continued)

An appropriate base table of standard mortality is chosen depending on the type of contract. An investigation into
Group’s experience over the most recent three years is performed, and statistical methods are used to adjust the
rates reflected in the table to a best estimate of mortality for that year. Where data is sufficient to be statistically
credible, the statistics generated by the data are used without reference to an industry table. For contracts insuring
survivorship, an allowance is made for future mortality improvements based on trends identified in the data and in the
continuous mortality investigations performed by independent actuarial bodies.

However, it recognises that the process of estimation is based upon certain variables and assumptions which could
differ when claims are nally settled.
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Sensitivity analysis

AED AED AED AED

10.00% 472,453            115,251             472,453              115,251            

-10.00% (448,830)           (109,488)           (448,830)            (109,488)           

10.00% 472,453            170,471             614,706              170,471            

-10.00% (608,559)           (168,766)           (608,559)            (168,766)           

Contracts not measured under PAA 

Change in 
assumptions

15.00%
40.00%
10.00%

-15.00%
-40.00%
-10.00%

15.00%
40.00%
10.00%

-15.00%
-40.00%
-10.00%

Change in assumptions

Retakaful risk

In common with other takaful companies, in order to minimise financial exposure arising from large Takaful claims,
the Group, in the normal course of business, enters into arrangements with other parties for retakaful purposes. Such
retakaful arrangements provide for greater diversification of business, allow management to control exposure to
potential losses arising from large risks, and provide additional capacity for growth. A significant portion of the
retakaful is affected under treaty, facultative and excess of loss retakaful contracts. 

Mortality
Lapse
Risk adjustment

There have been no changes in assumptions, and the same have been consistently applied.

14,236                                                                                       60,796 
309,543                                                                                     89,040 

(174,843)                                                                                   (54,934)

Mortality
Lapse
Risk adjustment

490,237                                         
184,286                                         
111,190                                         

                                            60,796 
                                            89,040 

                                            54,934 

                                           (54,934)

December 31, 2024

Mortality
Lapse
Risk adjustment

(272,796)                                        
(102,547)                                        
174,843                                         

                                         (143,373)
                                           (41,551)

December 31, 2025

Impact on net profit gross of 
reinsurance

Impact on net profit net of 
reinsurance

Mortality
Lapse
Risk adjustment

(490,237)                                        
(184,286)                                        
(111,190)                                        

                                         (367,678)
                                         (138,214)
                                           (34,760)

Impanct on 
equity net of 
reinsurance

Weighted average term to
settlement

Weighted average term to
settlement

December 31, 2024

Weighted average term to
settlement

Weighted average term to
settlement

Change in 
assumptions

Impanct on net 
profit gross of 

reinsurance

Impanct on net 
profit net of 
reinsurance

Impanct on 
equity gross of 

reinsurance

December 31, 2025

Financial Risk Management (continued)

Contracts measured under PAA

AED AED
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Claims development table – gross

December 31, 
2025

December 31, 
2024

AED AED
Estimate of cumulative claims - gross

249,509,914 249,509,914
122,221,768 122,221,768
47,632,062 47,632,062
12,755,978 12,755,978

2025 4,378,825 -                    
436,498,547 432,119,722

(401,054,121) (388,106,690)
35,444,426 44,013,032

Claims development table – net

December 31, 
2025

December 31, 
2024

AED AED
Estimate of cumulative claims - gross

249,509,914 6,145,911
122,221,768 11,988,457
47,632,062 15,297,699
12,755,978 2,225,397

432,119,722 35,657,464
(388,106,690) (31,877,846)

44,013,032 3,779,618

Credit risk 

Total claims reported unsettled

The Group is exposed to a range of financial risks through its financial assets, financial liabilities, retakaful assets
and takaful liabilities. In particular, the key financial risk is that in the long-term its investment proceeds are not
sufficient to fund the obligations arising from its takaful contracts. The most important components of this financial
risk are credit risk, liquidity risk, market risk (which includes foreign currency risk, equity and debt price risk and
interest rate risk) and operational risk.

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in financial loss to
the Group.

2022
2023
2024
Current estimate of cumulative claims
Cumulative payments to date - gross

Net

Cumulative payments to date - gross
Total claims reported unsettled

The following table reflects the development of the net claims reported unsettled and claims incurred but not reported
at the end of each year together with cumulative payments subsequent to the year of accident:

Accident year

2021

Accident year

2021
2022
2023
2024

Current estimate of cumulative claims

Financial Risk Management (continued)

Reinsurance ceded contracts do not relieve the Group from its obligations to policyholders and as a result the Group
remains liable for the portion of outstanding claims reinsured to the extent that the reinsurer fails to meet the
obligations under the reinsurance agreements.

To minimise its exposure to significant losses from retakaful insolvencies, the Group evaluates the financial condition
of its retakaful, monitors concentrations of credit risk arising from similar geographic regions, activities or economic
characteristics of the reinsures and ensure diversification of retakaful providers. The Group deals with retakaful
approved by the higher management.

The following table reflects the development of the gross claims reported unsettled and claims incurred but not
reported at the end of each year together with cumulative payments subsequent to the year of accident:

Gross
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Credit risk (continued)

Concentration of takaful risk

AAA to A BBB to B Unrated and
others Total

AED AED AED AED
149,963,757 19,897,382 20,000   169,861,139

AAA to A BBB to B Unrated and
others Total

AED AED AED AED
91,326,553 41,704,162 11,858 133,042,573

Liquidity risk 

Financial Risk Management (continued)

•  bank deposits with original maturities of more than three months;
•  statutory deposit; and
•  cash and cash equivalents

The Group has adopted a policy of dealing with creditworthy counterparties as a means of mitigating the risk of
financial loss from defaults. The Group’s exposure and the credit ratings of its counterparties are continuously
monitored and the aggregate value of transactions concluded is spread amongst approved counterparties. Credit
exposure is controlled by counterparty limits that are reviewed and approved by Management annually. 

The retakaful contract assets are with highly rated reinsurers based on the Group internal Risk management
framework. Takaful receivables include some unrated policy holders, however, exposures to policyholders and
intermediaries with credit facilities are mitigated by ongoing credit evaluation of their financial condition including
credit control policies adopted by the Group. 

Liquidity risk is the risk that the Group will not be able to meet its commitments associated with its financial liabilities
when they fall due. Liquidity requirements are monitored on a monthly basis and management ensures that sufficient
liquid funds are available to meet any commitments as they arise.

The table below summarises the maturity profile of the assets and liabilities of the Group based on remaining
contractual obligations. As the Group does not have any significant profit-bearing liabilities the totals in the table
match the consolidated statement of financial position. Maturity profile in the below table also approximates to the
remaining undiscounted contractual obligations of the financial assets and liabilities. 

The Group’s underwriting business is based mainly within the United Arab Emirates. 

There is no significant concentration of credit risk with respect to cash and bank balances as the Group holds cash
accounts in a large number of financial institutions. The credit risk on wakala deposits with banks with original
maturities of more than three months, statutory deposits and bank balances and cash is limited because the
counterparties are licensed banks with sound financial positions.

Credit quality of the financial assets of the Group is detailed below:

December 31, 2025

Financial assets
Cash and cash equivalents

December 31, 2024

Financial assets
Cash and cash equivalents

Key areas where the Group is exposed to credit risk are: 

•  Takaful receivables;
•  other receivables;
•  investment securities - debt;
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Liquidity risk (continued)

Less than 1 
year

1 to 5 years Over 5 years No maturity 
date Total

AED AED AED AED AED
7,700,708 - - - 7,700,708

138,526,153 - - - 138,526,153
- - - 20,774,600 20,774,600
- - - 626,214,968 626,214,968
- - - 56,057,998 56,057,998
- - 10,000,000 - 10,000,000

169,861,139 - - - 169,861,139
Total assets 316,088,000 - 10,000,000 703,047,566 1,029,135,566

Liabilities
Trade and other payables 172,065,850 - - 2,439,049 174,504,899
Takaful contract liabilities 104,555,370 - - 625,402,468 729,957,838
Re-takaful contract liabilities 51,837,219 - - - 51,837,219
Total liabilities 328,458,439 - - 627,841,517 956,299,956

Less than 1 
year

1 to 5 years Over 5 years No maturity 
date Total

AED AED AED AED AED
5,682,463 - - - 5,682,463

149,848,244 - - - 149,848,244
- - - 22,414,284 22,414,284
- - - 509,294,428 509,294,428
- - - 54,207,944 54,207,944
- - 10,000,000 - 10,000,000

133,042,573 - - - 133,042,573
288,573,280 - 10,000,000 585,916,656 884,489,936

Liabilities
87,523,438 - - 2,540,247 90,063,685

168,598,700 - - 508,571,028 677,169,728
63,925,075 - - - 63,925,075

320,047,213 - - 511,111,275 831,158,488

Takaful contract assets

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)

Dubai - United Arab Emirates
Notes to the consolidated financial statements for the year ended December 31, 2025

December 31, 2025

Assets

Financial assets carried at (FVTPL)

Retakaful contract assets
Financial assets carried at (FVOCI)
Financial assets carried at (FVTPL)
Investment property
Statutory deposit
Cash and cash equivalents

December 31, 2024

Assets
Takaful contract assets
Retakaful contract assets
Financial assets carried at (FVOCI)

Retakaful contract liabilities
Total liabilities

Investment property
Statutory deposit
Cash and cash equivalents
Total assets

Trade and other payables
Takaful contract liabilities
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Less than 1 
year 1 to 5 years Over 5 years Total Effective profit 

rate
AED AED AED AED AED

15,000,000    -                        -                   15,000,000         4.16% to 4.60%
10,000,000    -                        -                   10,000,000         0.70%
25,000,000    -                        -                   25,000,000         

Less than 1 
year 1 to 5 years Over 5 years Total

Effective profit rate

AED AED AED AED AED

40,000,000    -                        -                   40,000,000         4.50% to 4.60%
10,000,000    -                        -                   10,000,000         0.70%
50,000,000    -                        -                   50,000,000         

Equity price risk

Favourable 
change

Unfavourable 
change

Favourable 
change

Unfavourable 
change

AED AED AED AED

Financial assets carried at fair value 62,621,497           (62,621,497)     2,077,460           (2,077,460)             
As at 31 December 2024
Financial assets carried at fair value 50,929,443           (50,929,443)     2,241,428           (2,241,428)             

Profit rate risk 

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
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Market risk

Market risk arises from fluctuations in foreign exchange rates, profit rates and equity prices. The value of risk that may 
be accepted by the Group is monitored on a regular basis by the Board of Directors.

Reflected in Profit or loss Reflected in Other comprehensive
income

As at 31 December 2025

The following table shows the sensitivity of fair values to 10% increase or decrease as at 31 December:

Profit rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in
market rates. Floating rate instruments expose the Group to cash flow risk. The Group is exposed to profit rate risk on
some of its investments and deposits. The Group limits its risk by monitoring changes in such rates. Details of maturities
of the major classes of profit generating financial instruments as at December 31, 2025 and 2024 are as follows: 

 December 31, 2025

Assets
Wakala deposits with
banks with original
maturities of Less than
three months
Statutory deposit

 December 31, 2024

Assets
Wakala deposits with
banks with original
maturities of Less than
three months
Statutory deposit

The impact of changes in profit rate risk is not expected to be significant for the Group, as all financial assets and
financial liabilities bears fixed profit rates except murabaha payable for which any change in profit rate will have an
immaterial impact on these consolidated financial statements.

Equity price risk is the risk that the fair values of equities decrease as the result of changes in the levels of equity indices
and the value of individual stocks. The equity price risk exposure arises from the Group’s investment portfolio.
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38 Significant events 

39

December 31, 2025
Life takaful Fund 

Accumulation
Medical 
takaful

Property & 
liability

All types of
business 
combined

AED AED AED AED AED
Direct written contributions (180,947)     67,388,772     -              20,762,295   87,970,120     
Assumed business 
Foreign -              -                  -              37,032          37,032            
Local -              -                  -              -               -                 
Total assumed business -              -                  -              37,032          37,032            
Gross written contributions (180,947)     67,388,772     -              20,799,327   88,007,152     

December 31, 2024

Direct written contributions 603,244      117,509,163   -              49,632,958   167,745,365   

Assumed business 
Foreign -              -                  -              318,952        318,952          
Local -              -                  -              -               -                 
Total assumed business -              -                  -              318,952        318,952          
Gross written contributions 603,244      117,509,163   -              49,951,910   168,064,317   

40 Subsequent events

41 Approval of financial information

Dubai Islamic Insurance & Reinsurance Company (AMAN) - (P.J.S.C)
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Operational risk
Operational risk is the risk of loss arising from systems failure, human error, fraud or external events. When controls
fail to perform, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to
financial loss. The Group cannot expect to eliminate all operational risks, but through a control framework and by
monitoring and responding to potential risks, the Group is able to manage the risks. Controls include effective
segregation of duties, access, authorisation and reconciliation procedures, staff education and assessment
processes.

Except for matter mentioned above, there have been no events subsequent to the consolidated statement of
financial position date that would significantly affect the amounts reported in the consolidated financial statements as
at and for the year ended December 31, 2025. 

The consolidated financial statements were approved and authorized for issue by the Board of Directors on March
24, 2026.

The Group has resolved the matter with the former Chief Executive Officer in relation to certain assets held by an
entity controlled by him that were disposed of without the Group’s approval. During the year, the Group successfully
recovered the full amount of AED 8 million relating to this matter. Accordingly, no amounts remain outstanding and
the matter is considered fully settled with no further claims or obligations due to the Group in this respect.

Gross written contributions
Details relating to gross written contributions are disclosed below to comply with the requirements of CBUAE and
are not calculated as per the requirements of IFRS 17.

Subsequent to the year end, in light of the geopolitical conditions, the management has assessed that the Group’s
core operations continue without any material interruption. The Group also continues to adhere to prudent
governance standards, disciplined risk management practices, and full compliance with all applicable regulatory
requirements. The management confirms that as at the date of approval of these consolidated financial statements,
no material financial impact has resulted from this incident.

Subsequent to the reporting date, and following the nomination of a new Board of Directors, the Board undertook a
review of the Group’s operations and financial position. In order to safeguard the interests of the Group and its
stakeholders, the Board resolved to engage specialized consulting firms to prepare and submit comprehensive
plans for the restructuring and strategic repositioning of the Company. The related assessments and consultations
are currently in progress.
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