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15 May 2026

H.E. Waleed Saeed Abdul Salam Al Awadhi
Chief Executive Officer

Capital Market Authority

P.O. Box 33733, Abu Dhabi, UAE

Mr. Hamed Ahmed Ali
Chief Executive Officer
Dubai Financial Market

P.O. Box 9700, Dubai, UAE

Subject: Disclosure Regarding VAT

Treatment

Parkin Company PJSC (“Parkin” or “the

Company”), announces that, following

discussions with the relevant regulatory

authorities and in accordance with their
directives, it has reassessed its Value Added

Tax (“VAT”) treatment.

Historical Treatment of VAT

In coordination with the relevant authorities, VAT
at the rate of 5% has been applied retrospectively
to public parking and seasonal card revenues from

1 February 2024.

As a result, the Company has filed a voluntary
disclosure and will pay a total of approximately
AED 78 million to the Federal Tax Authority
(“FTA”), up to and including 30 April 2026.
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The full amount to be paid to the FTA will be
supported and reimbursed by the Roads and
Transport Authority (“RTA”) to Parkin in
accordance with a compensation mechanism.
The arrangement is structured to ensure
that shareholders are protected from any
material financial impact arising from the
historical application of VAT on the
Company’s revenues until 31 May 2026, in
the contractual and

accordance with

regulatory  framework  governing the

relationship between Parkin and the RTA.

Future Treatment of VAT
The Company confirms that VAT will continue to
be settled with the FTA on all applicable public
parking revenue streams. This action has been
taken in full compliance with the directives of the
relevant regulatory authorities, reflecting the
Company's commitment to upholding the highest
standards  of and

regulatory corporate

compliance.

VAT Reporting Treatment

The financial impact arising from the historical
application of VAT will be recognised in the
Company's financial statements in accordance

with International Financial Reporting Standards.

Financial Impact
The Company confirms that the historical
application of VAT, together with the agreed

compensation arrangement with the RTA, is not
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expected to have a material impact on the
Company’s financial position.

The Company will continue to monitor and assess
the financial and accounting implications of this
matter on a periodic basis to ensure full
compliance with applicable transparency and

disclosure obligations.

Yours sincerely,

Mohamed Abdulla Al Ali

Chief Executive Officer
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Parkin Company PJSC
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