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Arab Heavy Industries P.J.S.C. and Subsidiary 3 
Ajman - United Arab Emirates 
 

Condensed Consolidated Statement of Income 
For the nine month period ended September 30, 2009 
(In Arab Emirates Dirhams) 
 

 
 
           Nine month period     Three month period 
      ended September, 30,      ended September 30,  
       2009       2008       2009       2008  
 Unaudited Unaudited Unaudited  Unaudited 
 
Revenue   177,364,508 176,238,272 46,559,698 66,543,476 
 
Operating expenses  (109,631,313) (107,510,771) (25,822,053) (43,085,032) 
 
Operating profit  67,733,195 68,727,501 20,737,645 23,458,444 
 
Interest income  3,338,957 1,479,394 728,178 464,923 
 
Other income       2,135,651   3,265,586      519,977     928,482 
 
Profit for the period  73,207,803 73,472,481 21,985,800 24,851,849 
     ========= ======== ======== ======== 
 
Basic earnings per share (Note 8) 108.90  109.29  32.70  36.97 
    ========= ======== ======== ======== 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this consolidated interim financial information. 
 



Arab Heavy Industries P.J.S.C. and Subsidiary 4 
Ajman - United Arab Emirates 
 

Condensed Consolidated Statement of Comprehensive Income 
For the nine month period ended September 30, 2009 
(In Arab Emirates Dirhams) 
 

 
 
           Nine month period     Three month period 
      ended September, 30,      ended September 30,  
       2009       2008       2009       2008  
 Unaudited Unaudited Unaudited  Unaudited 
 
Profit for the period  73,207,803 73,472,481 21,985,800 24,851,849 
 
Other comprehensive income      
 
Board of directors’ remuneration paid  (  2,083,200) (  1,736,000)                   -                   - 
 
Total comprehensive income 
   for the period  71,124,603 71,736,481 21,985,800 24,851,849 
     ========= ======== ======== ======== 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this consolidated interim financial information. 



Arab Heavy Industries P.J.S.C. and Subsidiary  5 
Ajman - United Arab Emirates 
 
Condensed Consolidated Statement of Changes in Equity 
For the nine month period ended September 30, 2009 
(In Arab Emirates Dirhams) 
 
 

  
    Issued 

 
      Statutory 

 
General 

    
     Retained  

 
 

     capital      reserve     reserve      earnings       Total  
      
Balance at December 31, 2007 
  (Audited) 

 
67,225,900 

 
24,014,421 

 
 6,722,590 

 
75,084,789 

 
173,047,700 

      
Profit for the period                  -                    -                  -    73,472,481   73,472,481 
      
Directors’ remuneration                  -                   -                 - (      1,736,000) (      1,736,000) 
      
Total comprehensive income for  
  the period 

 
                 - 

 
                  - 

 
                - 

 
   71,736,481 

 
   71,736,481 

      
Dividends paid                   -                   -                 - (   36,974,245) (  36,974,245) 
      
Balance at September 30, 2008  
  (Unaudited) 

 
67,225,900 

 
24,014,421 

 
6,722,590 

 
109,847,025 

 
207,809,936 

 ======== ======== ======= ========= ========= 
      
Balance at December 31, 2008 
  (Audited) 

 
67,225,900 

 
32,861,244 

 
6,722,590 

 
118,493,901 

 
225,303,635 

      
Profit for the period - - - 73,207,803 73,207,803 
      
Directors’ remuneration                   -                   -                   - (      2,083,200) (      2,083,200) 
      
Total comprehensive income for  
  the period 

 
                  - 

 
                  - 

 
                  - 

 
   71,124,603 

 
   71,124,603 

      
Dividends paid                    -                   -                   - (   73,948,490) (   73,948,490) 
      
Balance at September 30, 2009  
  (Unaudited) 

 
67,225,900 

 
32,861,244 

 
6,722,590 

 
115,670,014 

 
222,479,748 

 ======== ======== ======= ========= ========= 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of this consolidated interim financial information. 



Arab Heavy Industries P.J.S.C. and Subsidiary 6 
Ajman - United Arab Emirates 
 

Condensed Consolidated Statement of Cash Flows 
For the nine month period ended September 30, 2009 
(In Arab Emirates Dirhams) 
 

      Nine month    Nine month  
      period ended   period ended 
    September 30,    September 30, 
            2009        2008   
   Unaudited    Unaudited  
Operating activities 
Profit for the period  73,207,803 73,472,481 
Adjustments for:   
 Depreciation of property, plant and equipment  5,114,117 4,648,016 
 Provision for employees’ end of service indemnity  705,609 609,650 
 Interest income  (      3,338,957) (      1,479,394) 
 Gain on disposal of property plant and equipment                        - (         117,698) 
     

Operating cash flows before movements in working capital 75,688,572 77,133,055 
Increase in trade and other receivables   (    10,633,104) (    24,881,961) 
Decrease in inventories    11,010,587 1,036,106 
(Decrease)/increase in trade and other payables  (     11,359,487) 17,757,816 
Increase in due to related parties           353,990           195,686 
 

Cash generated from operations  65,060,558 71,240,702 
Employees’ end of service benefits paid  (          452,866) (         405,488) 
 

Net cash generated from operating activities      64,607,692     70,835,214 
    
Investing activities 
Decrease in fixed deposits  14,633,113 14,000,000 
Purchase of property, plant and equipment  (      8,327,330) (      1,680,266) 
Proceeds from disposal of property, plant and equipment - 117,699 
Interest received        3,338,957       1,479,394 
 

Net cash from investing activities        9,644,740     13,916,827 
 

Financing activities 
Dividend paid   (    73,948,490) (    36,974,245) 
Director’s remuneration paid  (      2,083,200) (      1,736,000) 
 

Cash used in financing activities  (    76,031,690) (    38,710,245) 
 

Net (decrease)/increase in cash and cash equivalents  (      1,779,258) 46,041,796 

 

Cash and cash equivalents at the beginning of the period       95,840,617     70,017,370 
 

Cash and cash equivalents at the end of the period (Note 10)  94,061,359 116,059,166 
    ========== ========== 
 
The accompanying notes form an integral part of this consolidated interim financial information.



Arab Heavy Industries P.J.S.C. and Subsidiary 7 
Ajman - United Arab Emirates 
 
Notes to the Consolidated Interim Financial Information 
For the nine month period ended September 30, 2009     
 
    
1. General information 
 
 Arab Heavy Industries P.J.S.C. (the "Company") is a public joint stock company 

incorporated in the Emirate of Ajman, United Arab Emirates, pursuant to a  decree issued 
by H.H. the Ruler of Ajman in 1975. The “Group” comprises Arab Heavy Industries 
P.J.S.C. and Arab Eagle Marine Engineering L.L.C. (see Note 3). The address of the 
Company's registered office is P. O. Box 529, Ajman, United Arab Emirates. 

 
 The principal activity of the Company is ship repair and steel fabrication. 
 
 

2. Basis of preparation 
 

This consolidated interim financial information is prepared in accordance with the 
International Accounting Standard No. 34 - Interim Financial Reporting issued by the 
International Accounting Standard Board and also comply with the applicable 
requirements of the laws in the U.A.E. The consolidated interim financial information is 
prepared in accordance with the historical cost basis, except for the measurement at fair 
value of financial instruments. The consolidated interim financial information is 
presented in U.A.E. Dirhams (AED) since that is the currency in which the majority of 
the Group’s transactions are denominated. 

 
This consolidated interim financial information do not include all the information 
required for full annual consolidated financial statements and should be read in 
conjunction with the Group’s annual audited consolidated financial statements as at and 
for the year ended December 31, 2008. In addition, results for the 9 month period ended 
September 30, 2009 are not necessarily indicative of the results that may be expected for 
the financial year ending December 31, 2009. 

 
(a) Estimates 

 
  The preparation of consolidated interim financial information require management to 

make judgements, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets and liabilities, income and 
expense. Actual results may differ from these estimates. 

 
  In preparing this consolidated interim financial information, the significant 

judgements made by management in applying the Group’s accounting policies and 
the key sources of estimation uncertainty were consistent with those that were 
applied to the annual audited consolidated financial statements as at and for the year 
ended December 31, 2008. 

 
 (b) Financial risk management 

 
  The Group’s financial risk management objectives and policies are consistent with 

those disclosed in the annual audited consolidated financial statements as at and for 
the year ended December 31, 2008. 



Arab Heavy Industries P.J.S.C. and Subsidiary 8 
Ajman - United Arab Emirates 
 
Notes to the Consolidated Interim Financial Information (continued) 
For the nine month period ended September 30, 2009     

 
 

3. Basis of consolidation 
 
The consolidated interim financial information of Arab Heavy Industries P.J.S.C. and 
Subsidiary (the “Group”) incorporate the financial information of the Company and 
enterprise controlled by the Company (its subsidiary). Control is achieved where the 
Company has the power to govern the financial and operating policies of an entity so as 
to obtain benefits from its activities. 
 
All significant intra-group transactions, balances, income and expenses are eliminated on 
consolidation. 
 
Subsidiary: 
 
Details of the Company’s subsidiary at September 30, 2009 are as follows: 
 

 
Name of  

       subsidiary  

   Proportion of 
 ownership 

     interest  

 
Country of   

incorporation 

 
Principal  

    activities  
Arab Eagle Marine 
Engineering L.L.C. 

 
99.9% 

 
UAE 

Engaged in the 
activity of ship 
repair. 

 
The remaining equity in the above Subsidiary is held by the Company beneficially through 
nominee arrangements. 
 
 

4. Accounting policies  
 
The accounting policies used in the preparation of this consolidated interim financial 
information are consistent with those used in the annual audited consolidated financial 
statements for the year ended December 31 2008, except for the impact of the adoption 
of the IAS 1 (revised 2007) Presentation of Financial Statements. The revised Standard 
has introduced a number of terminology changes (including revised titles for the 
condensed financial information) and has resulted in a number of changes in presentation 
and disclosure. However, the revised Standard has had no impact on the reported results 
or financial position of the Group.  

 



Arab Heavy Industries P.J.S.C. and Subsidiary 9 
Ajman - United Arab Emirates 
 
Notes to the Consolidated Interim Financial Information (continued) 
For the nine month period ended September 30, 2009      

 
 
5. Bank balances and cash 
 
    September 30, December 31, 
          2009        2008   
   Unaudited   Audited  
   AED AED 
 
 Cash on hand 30,000 30,000 
 
 Bank balances: 
   Current accounts 11,646,888 2,256,878 
   Fixed deposits       92,718,000   118,520,381 
 
   104,394,888 120,807,259 
   =========== ========== 
 

Bank balances are maintained with banks in U.A.E. 
 
 
6. Issued capital 
 
    September 30, December 31, 
            2009        2008   
   Unaudited   Audited 
       AED AED 
   Issued and fully paid  
     (672,259 ordinary shares of AED 100 each) 67,225,900 67,225,900 
  ======== ======== 
 
 
7. Related party transactions 
 

During the period, the Group entered into the following transactions with related parties: 
 

           Nine month period    Three month period  
      ended September 30,     ended September 30,  
       2009       2008       2009      2008  
 Unaudited     Unaudited  Unaudited   Unaudited  
     AED AED AED AED 
 
 Purchases 194,929 621,673 9,816 451,620 
 Management fees to Keppel Group 8,674,200 8,810,093 2,982,866 3,027,267 
 Board of Directors’ remuneration 2,083,200 1,736,000 - - 
 Other expenses 1,430,022 3,537,992 278,085 850,181 
 



Arab Heavy Industries P.J.S.C. and Subsidiary 10 
Ajman - United Arab Emirates 
 
Notes to the Consolidated Interim Financial Information (continued) 
For the nine month period ended September 30, 2009      
 
 
7. Related party transactions (continued) 
 

The Group is managed by a member of the Keppel Group. As per the management 
agreement, the Group is charged a fee of Singapore Dollars 450,000 (2008: Singapore 
Dollars 450,000) per annum plus 10% of the net profit.  

 
Transactions with related parties were entered into on terms agreed with the 
management.  

 
 
8. Basic earnings per share 

 
         Nine month period           Three month period 

      ended September 30,    ended September 30,  
       2009       2008       2009      2008  
 Unaudited Unaudited  Unaudited  Unaudited 

 
 Profit for the period (in AED) 73,207,803 73,472,481 21,985,800 24,851,849 
   ======== ========  ======== ======== 
 Number of shares 672,259 672,259 672,259 672,259 
   ======== ========  ======== ======== 
 Basic earnings per share (in AED) 108.90 109.29 32.70 36.97 
   ======== ========  ======== ======== 
 
 
9. Dividends 

 
At the Annual General Assembly Meeting held on March 25, 2009, the Shareholders 
approved a dividend of AED 73,948,490 (AED 110 per share) for 2008 (2007: dividend 
of AED 36,974,245, AED 55 per share). 

 
 
10. Cash and cash equivalents 
 
    September 30,    September 30, 
            2009        2008   
   Unaudited    Unaudited  
   AED AED 
 
 Bank balances and cash  104,394,888 116,059,166 
 
 Bank fixed deposits with maturity greater  
    than three months (       10,333,529)                      - 
 
   94,061,359 116,059,166 
   =========== ========== 



Arab Heavy Industries P.J.S.C. and Subsidiary 11 
Ajman - United Arab Emirates 
 
Notes to the Consolidated Interim Financial Information (continued) 
For the nine month period ended September 30, 2009      
 
 
11. Approval of consolidated interim financial information 
 

The consolidated interim financial information were approved and authorised for issue on 
October 28, 2009. 

 
 
12. Comparative amounts 

 
Certain amounts for the prior period were reclassified to conform to current period 
presentation. 
 




