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Al Madina for Finance and Investment Company K.5.C.C
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors

Intreduction

We have reviewed the accompanying interim condensed consclidated financial position of Al Madina for Finance
and Investment Company- {K.$.C.C.) “Parent Company” and its subsidiaries (“the Group” as of 30 June 2010 and
the related interim condensed consolidated statements of income, comprehensive income, changes in equity and
cash flows for the six-month period then ended. The Parent Company’s management is responsibie for the
preparation and presentation of this interim condensed consolidated financial information in accordance with the
basis of preparation as disciosed in note (2). Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
Interim Firancial information Performed by the Independent Auditor of the Entity”,

Areview of interim financial information consists of making inquiries, primarily of persons responsihile for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing, and consequentty does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an audit,
Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in alf material respects, in accordance with the basis
of preparation as disclosed in (Note 2).

Other Matter

Without qualifying our conclusion, we draw attention to note {5.2} to the inferim condensed consolidated financial
information regarding the advance payment to purchase a real estate project under progress. The Group is currently
negotiating with the concerned parties to restructure the terms of the project. The outcome of such negotiation
cannot be currently determined. The Group recorded an estimated impairment in value for this advance payment
taking into consideration the conditions of the current financial crisis.

Report on Review of Other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that to the best of our knowledge and belief, no violations of the
Commercial Companies Law of 1960, as amended, or of the Articles of Association of the Parent Company have
occurred during the six months period ended 30 June 2010 that might have had a material effect on the business of
the Group or on its consolidated financial position,

provigions of Law NG-32 of 1968 as amended concerning currency, the Central Bank of Kuwait, the organization of
banking business andf its related regulations during the six-month period ended 30 June 2010, except what has been
disciosed in note (8. the interim condensed consolidated financial information.

We fur er—-report,ﬁ\gt&duringathe course of our review, we have not become aware of any material viclations of the
Ny

L - & LYy
mwééder A, Al-Wazzan Barrak Al-Ateeqi
Licence No. 62A Licence No. 69A
Deloitte & Touche Independent Member of B.K.R. International

Al Fahad, Al Wazzan & Co.
Kuwait, 23 August 2010.




Al Madina for Finance and Investment
K.S.C. (Closed)
And its subsidiaries

Interim Condensed Consolidated Statement of Financial Position as of 30 June 2010

(Unaudited)
(All amounts are in Kuwaiti Dinars)

Assets

Cash and cash equivalent

Murabaha and Mudaraba investments
Investments at fair value through profit or loss
Receivables and other debit balances
Investments in associates

Lands and real estates under development
Investments properties

Intangible assets

Property and equipment

Total assets

Liabilities and equity

Liabilities

Payables and other credit balances
Murabaha and Wakala payables
Employees’ end of service indemnity
Total Liabilities

Equity

Equity attributable to shareholders of the Parent Company

Share capital

Share premium

Statutory reserve

Voluntary reserve

Treasury shares

Other reserves

(Accumulated losses) / retained earnings

Total equity attributable to shareholders of the Parent Company

Non-controlling interest
Total equity
Total liabilities and equity

Note

10
11

30 June 31 December 30 June
2010 2009 2009
(Audited)
507,033 733,804 683,700
9,800,470 10,799,510 13,079,635
12,888,981 13,946,564 11,893,547
26,856,634 28,432,460 25,969,541
50,945,090 52,770,521 55,342,246
6,953,680 8,301,717 10,462,488
43,336,545 43,106,769 42,386,637
- - 840,469
5,981,313 5,455,521 6,295,449
157,269,746 163,546,866 166,953,712
11,142,523 13,491,079 11,945,838
63,885,025 62,609,682 61,063,990
281,699 246,057 227,522
75,309,247 76,346,818 73,237,350
40,706,523 37,780,875 37,780,875
33,803,510 30,936,375 30,936,375
3,507,676 3,507,676 3,507,676
3,409,102 3,409,102 3,409,102
(5,010,415)  (5,007,330) (5,015,069)
5,947,248 1,996,787 (334,855)
(8,515,920) (4,874,749) 3,543,656
73,847,724 67,748,736 73,827,760
8,112,775 19,451,312 19,888,602
81,960,499 87,200,048 93,716,362
157,269,746 163,546,866 166,953,712

The accompanying notes form an integral part of this interim condensed consolidated financial information,

Khalid Yacoub Al Mutawa
Chairman & Managing Director

Sheikh\ Hmoud Shamlan Alsubah

Vice chairman



Al Madina for Finance and Investment
K.5.C. {Closed}
And its subsidiaries

Interim Condensed Consolidated Statement of Income For the six months ended 30 June 2010
(Unaudited)
{All amounts are in Kuwaiti Dinars)

Note Three months ended Six months ended
30 June ) 30 June

2010 2009 2010 2009
Revenues
Gain from investments 12 162,722 508,846 252,059 172,147
Group’s share of associates’ results (1,868,799) (77,157)  (1,629,123) (742,859)
Loss from trading on associate shares - {1,137,855) {7,447) (1,394,044)
Gain from disposal of subsidiaries’ shares - - - 57,146
{Loss) / income of properties 13 {106,344) 266,700 (103,519) 4,701,086
Gross profit from oilfield service and others 119,628 307,886 498,670 509,980
Other income (63,337) 96,019 72,759 186,081
Loss / {gain) from currency exchange (267,650) 325,778 {306,843) (831,939)

{2,023,780) 290,217 {1,223,444) 2,657,598

Expenses and other charges

Finance charges (765,517)  (97%,730) (1,415,834) (2,239,111)
General and administrative expenses {440,105)  (570,933) (958,179 (1,216,127)
Provision 5.2 (1,500,000 110,220 (1,500,000 (127,179)
(2,705,622} (1,440,443) (3,874,013) (3,582,417)
Net loss for the period (4,729,402) (1,150,226) (5,097,457) {924,819)
Attributable to:
Shareholders of the Parent Company (3,464,232)  (976,220) (3,645,333} (2,609,928}
Non-controlling interest (1,265,170} (174,006) {1,452,124) 1,685,109
Net loss for the period (4,729,402) (1,150,226) {5,097,457) (924,819)
Loss per share (fils) 14 (9.62) (2,74} (10.19) (7.32)

The accompanying notes form an integral part of this interim condensed consolidated financial information




Al Madina for Finance and Investment
K.5.C. (Closed)
And its Subsidiaries

interim Condensed Consolidated Statement of Comprehensive Income For the six months ended 30 June 2010

(Unaudited)
{All amounts are in Kuwaiti Dinars)

Net loss for the period

Group's share of associate’s reserves

Group's share from the (loss) / gain resulted from
sale of the associate treasury share

Foreign currency translation reserve

Other comprehensive income / (loss)

Total other comprehensive loss for the pericd

Attributable to:

Shareholders of the Parent Company

Non-controlling interest

Three months ended

& Six months ended

30 June 30 June
2010 2009 2010 2009
4,729,402y (1,150,226) (5,097,457} {924,819)
490,067 737,256 (206,865) 723,342
64) (62,094) 4,162 (62,094)
58,482 (2,261) 63,696 116,750
548,485 672,901 {139,007) 777,998
{(4,180,917) (477,325)  {5,236,464) (146,821)
(2,915,747} (303,319) (3,784,340 (1,83%,930)
{1,265,17( (174,006) (1,452,124} 1,685,109
(4,180,917) 477,325y (5,236,464) (146,821)

The accompanying notes form an integral part of this interim condensed consolidated financial information




UONBLLIOIUE IRIDUBLL POIEPI0SUOD PISUBPUOD WLSIUL S1Y) JO Med |eiSajul ue w0} sa30u Suiduedwonde aty

661°096°18  S2/°71L°g VEZLLYS'EL  (0T6'SLS'8) 8T LVE'S  (SLEOLOS) 0L 60F € 9L9°£05°E OLS'E0R'EE  £25°907'0v 0107 aun{ O jo se dueey
(s80°¢) - . (580°8) - - {sg0'c) - - - - SBRUS AMSPR JO BseyDIng
(£82'T64'8)  (£1v'980'6) 0£9'€60"Y - 0£9°€60y - - - - - {1 210U) AseipISqNS © U] 3PS [RUDIIIPPE §O LONISINDIY
€8s'tes’'s - €876 - - - - - SELL98°T  8¥9STe'T {6 2y0u) aseanut [eydes aieyg
H9F'SLT’s)  (PTL'TSFL) Ore'ras’s)  (LLUr9'e)  B9L'ert) - - - - - powRd au 10} 3w / (S50} BAISLALBIAWOD 210
F000T28  ZLELSHBL 9ELBYLLS (6YL'v28'Y)  £8£:966°L  (0EE'200'S)  TOL'BOV'S 9/9°/08'E  S/E£'9E6°08  S/8082°4C 010Z Ateaue( | jo se sduejeg
T9E'9L4°C6  709'888°61 094747864 9S9°CHSE (SSBYEE)  (690'SL0S)  ZOL'6OY'E 9797706  GZ£9060F SL8'08L°LE 600 dun{ gg jo se avuefeg
SEEEFL - S6E6FL - - S6E'sL - - - - SaIkys AInseas; Jo 9jeg
{2£€°48) - (zz5's0) - - {£48°28) - - - - saseys Anseas) Jo aseyping
(1ze'9ri)  601'589°L loge"168'1)  (z2o'eL9'sy  z60'ove - - - - - POLIDT BU} 10 (53550]) / BLICOUT SAISUBYRIAUWIOD [210 ]
SHLI08'C6  £6F'COTRL TL9'465'SL  8L9'61T'9 Uv6'vL1'L) (LBO'LL0'S)  ZOL'GOY'E  9/9°70%°€ SLE'9T6°0E  SLR'084°4E (paIRISaL) 6007 Adenuef | jo se aduejeg
(F55'260°7) - (#55'860°7)  (pS5'8607) - - - - - - (£ 2104) RLDOSSE U SIUBWISHAL] O LOIEDYISSE[ISI JO 195))3
61£°668°C6  E6¥'E0L'RL 9ZT'969'LL TEL'viIE'R (£p6'v2L'L) (£80'2£0°S)  TOL'BOV'E  9/9°/0S'S  S/L'9E6°0F  S/900s'/€ 6007 Auznue| | Jo se sduejeg

siaployaiels (59550}
s,Auedwol  pajEjmundce) (1] 3j0N)

Wwaaeg 3y} 61/ sSujusea §aA1953) saaeys DALY ERVELEY wnwasd {eqided
Aunba 2101 pauieley BYIO Ainseasy Aeunjop Aloynpels  aueyg aeyg
15943101
Aunbs Butgoauod Aueduwso)y Jualeq 3yt 4o s1apjoyaeys O] 3genguyze Anby
12104 -UGN

(SIBUIQY HIRAMRY UT S1R SIUNOWE J1y)

(payipneUN)
0L0T 2un{ O Papua SYIUOW XIS 343 104 Apnby w1 saBueyy jo uawagerg PRIEPHOSUOT) pasuapuo)) witajuy

SOLIBIPISGNS S}t pUY
(POSOID) ">'S™%
uC&Eumw.ac_ _UCN QUENC_H_ hOw ,NC_WNE _(\



Al Madina for Finance and Investment
K.5.C. (Closed)
And its Subsidiaries

Interim Condensed Consolidated Statement of Cash Flows For the six months ended 30 June 2010

(Unaudited)
(Al amounts are in Kuwaiti Dinars)

Cash flows from aperating activities

Net loss for the period

Adjustments:

Gains from investments

Group's share of associates” resuits

Losses / {gains) from investments properties

Finance cost

Losses from trading shares in associates

Gain from disposal of a subsidiary

Provision for doubtful debts

Depreciation and amortization

Employees’ end of service's indemnity

Operating losses before changing in the working capital
Investments at fair value through profit or loss

Finance {ease receivables

Receivables and other debit balances

Payables and other credit balances

Net cash generated from operating activities

Cash flows from investing activities

Murabaha investment

Dividends received

Paid far purchase of investments in associates
Proceeds from sale of investments in associates

Paid for lands under development

Cash paid for acquisition of additional shares in a subsidiary
Paid for purchase of investment properties

Paid for purchase of property and equipment

Net cash {used in} / generated from investing activities
Cash flows from financing activities

Murabaha and Wakala pavables

Paid from finance cost

Purchase of treasury shares

Sale of treasury shares

Proceeds from capital increzse

Net cash generated from / (used in) financing activities
Net decrease in cash and cash equivalent

Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

Six months ended

N 30 June
2010 2009
(5,097,457} (924,819)
(252,059) (172,147}
1,629,123 742,859
135,519 (4,434,3806)
1,415,834 2,239,111
7,447 1,394,044
- (57,146)
1,500,000 127,179
154,577 91,090
35,642 55,537
(471,374) (938,678)
428,102 627,593
- 95,991
1,919,725 1,225,368
{404,282} 1,189,995
1,472,171 2,200,269
- 12,257,570
- 600
(4,510,011)  (28,820,323)
4,496,171 31,562,888
(549,246) (1,709,556)
(5,792,783) -
{311,911} (842,072)
(680,369) (538,816)
(7,348,149) 11,910,291

1,404,701 (12,662,715)
(1,545,192)  (1,842,491)
(3,085) (87,377)

. 87,301
5,792,783 -
5,649,207 (14,505,282)
(226,771) (394,722)
733,804 1,078,422
507,033 683,700

The accompanying notes form an integral part of this interim condensed consolidated financial information




Al Madina for Finance and Investment
K.5.C. (Closed}
And its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information For the six months ended 30 June 2010
(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

1. Incorporation of the Group

Al Madina for Finance and Investment Company is a Closed Kuwaiti Shareholding Company (“The Parent
Company”} established in Kuwait in 1980, and is registered as an investment company with the Central Bank of
Kuwait on 27 April 2005. The shares of the Parent Company were listed on Kuwait Stock Exchange in 24 April

2006.

The Parent Company’s head office is domiciled at Ahmed Al-Jaber Street, Sharq, Kuwait.

The consolidated financial information include subsidiaries controlied by the parent company {Together
referred to "the Group”). The principle activities of the Group are represented in all investment’s activities,
finance and management of movable and unmovable funds and rights. Also trading, leasing and seiling of lands
and real estate to customers. The activities of the Group are carried out in accordance with Noble Islamic Sharia

principles.

This interim condensed consolidated financial information includes the financial information of the Parent

Company and its subsidiaries.

« Forthe consolidation purposes, subsidiaries’ management accounts have been used. The total assets of such
subsidiaries amounting to KD 89,326,546 as of 30 June 2010 (KD 90,879,007 as of 31 December 2009), and
their net losses amounting to KD 296,590 for the period ended 30 June 2010 {profit of KD 2,286,418 for the

period ended 30 June 2009).

- During the period ended 30 June 2010, the Group acquired additional stake of 33.44% from the shareholders
of Sarh Al-Madina real estate, the carrying value of these stakes amounted to KD 9,886,413. The acquisition
cost amounted to KD 5,792,783, the gain realized from this acquisition amounted to KD 4,093,630 are

accounted in equity as per the IFRS requirements.

- During the period ended 30 June 2010, the Group has finished the establishmem_of three companies in

Cayman Islands by 84.12%.

The interim condensed cansolidated financial information was authorized for issuance by the Board of
Directors on 23 August 2010. On 8 June 2010, the General Assembly meeting approved the financial

staternents for the year ended 31 December 2009,

2. Basis of preparation

This interim condensed consolidated financia! information has been prepared in accordance with International

Accounting Standard (34), applicable to interim Financial Reporting,

interim condensed consolidated financial information does not include all the information and disclosures
required for complete financial statements prepared in accordance with International Financial Reporting
Standards as adopted in the State of Kuwait for financial institutions that are under supervision of Central Bank

of Kuwait.

The impairment provision for Murabaha and Wakala receivables is determined in accordance with specific
provision requirements of central bank of Kuwait, the Central Bank of Kuwait require making general provision
on all Murabaha and Wakala receivables which have not been provided with specific provision net of the

collaterals subject to the Central Bank of Kuwait instructions.

In the opinion of the management, ali adjustments consisting of normal recurring accruals considered necessary

for a fair presentation have been include, in the condensed consolidation financial information.

The operating results for the six-month period ended 30 June 2010 are not necessarily indicative of the results
that may be expected for the year ending 31 December 2010. For further information, refer to the consolidated

financial statements for the year ended 31 December 2009 and its related disclosures.



Al Madina for Finance and Investment
K.5.C. (Closed)
And its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information For the six months ended 30 June 2010

{(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

The interim condensed consolidated financial information have been prepared in accordance with the same
accounting principles and methods of calculation used in the latest annual financial statements for the year
ended 31 December 2009 in accordance with the international Financial Repofting Standards as adopted in the

State of Kuwait, except for the followings:
Following is the most significant changes in the accounting policies on the Group:

- The acquisition-related cost is charged to the statement of income in the periads in which the costs are
incurred.

- Changes in the interest of a subsidiary that will not result in loss of control are treated as group’s equity
transactions and they are accounted in equity,

- The interest held before obtaining control is re-measured at fair value at the date of obtaining control and the
resulting gain or loss are charged to the statement of income.

There is no significant impact on the condensed consolidated financial information as a result from those
changes except for recognizing the share of profit of the Parent Company’s shareholders resulting from the
acquisition of an additional stake in a subsidiary amounted to XKD 4,093,630 in equity.

3. Murabaha and Mudaraba investments
30 june 31 December 30 June
2010 2009 2009

(Audited)

Murabaha 491,500 491,500 2,614,516
Mudaraba 10,020,212 11,019,252 11,019,252
10,511,712 11,510,752 13,633,768
Impairment in value provision (711,242) {711,242) (554,133)
9,800,470 10,799,510 13,079,635

31 This item represents the amounts invested in Murabaha and Mudaraba agreements in Kuwaiti Dinars, The
average effective rate of return is 8% as of 30 June 20710 (8% as of 31 December 2009 and 6.75%as at
30 June 2009), Mudaraba will mature on 30 June 2011,

3.2 This item includes an amount of KD 9,800,470 granted to related party as of 30 fune 2010 (KD 10,799,510 as
of 31 December 2009 and KD 13,008,934 as at 30 June 2009) secured by quoted investments at portfolio
managed by the Group for those parties. The fair value of those securities amounted to KD 12,884,013 as of
30 June 2010 (KD 12,389,692 as of 31 December 2009) and also secured by shares with nominal value of
KD 1,729,000 presented from the same party to one of the local banks against one of the Parent Company’s
Murabaha payables,

4. Investments at fair value through profit or loss

30 june 31 December 30 june
2010 2009 2009

(Audited)
Held for trading investments 1,381,217 2,493,109 158,413
Investments designated at fair value through profit or loss 1 1,507,764 11,453,455 11,735,134
12,888,981 13,946,564 11,893,547
Investments in local shares ~ quoted 1,381,217 2,493,109 158,413
Investments in {ocal shares - unquotad 4,533,228 4,546,463 4,623,189
Investments in foreign shares ~ unquoted 3,556,567 3,556,567 3,556,567
Investments in local funds - unguoted 2,047,738 1,980,194 2,185,147
Investments in foreign funds - unguoted 1,370,231 1,370,231 1,370,231
12,888,981 13,946,564 11,893,547




Al Madina for Finance and Investment
K.S.C. (Closed)
And its Subsidiaries

Notes to the interim Condensed Consolidated Financial Information For the six months ended 30 June 2010
{Unaudited)
{All amounts are in Kuwaiti Dinars unless otherwise stated)

4.1 tvestments in local and foreign unquoted shares are priced using valuation methods and based on the
avaitable information of the Financial Position, resuit of operation of investee companies and the expected
future profits for these companies as of 31 December 2009. Based on the management estimate, there is no
impairment in the value of these investments as of 30 june 2010.

4.2 The fair value of unguoted funds is determined based on the last net assets value available for these funds.

4.3 Investments in quoted local shares include investments in Estrategia Investment Company (K.5.C) amounting to
KD 1,098,855 as of 30 June 2010 (K5 2,004,929 as of 31 December 2009, Nil as of 30 June 2009), there is a
credit balance due against the purchase of these investments of KD 3,977,707, Investments of KD 2,080,188 as
of 30 June 2010 (KD 3,123,393 as of 31 December 2009) have been piedged against the credit balance due for
purchase of investments. There is legal suit against the seiler to revoke the purchase agreement and refund the
amount paid as well as release of guarantees. Also there is a legal suit from the seller to settle the unpaid credit

balance.
5. Receivable and other debit balances
30 June 31 December 30 june
2010 2009 2009
(Audited)
Receivables from sale of real estate 5,663,757 7,321,958 9,294,794
Advance payments for purchase of real estate 14,933,680 14,933,680 14,933,680
Less: provisions (3,395,4246) (1,895,426} (1,895,426)
17,202,011 20,360,212 22,333,048
Receivables from purchase of properties 1,843,900 - -
Due from related parties 5,357,523 5,072,187 559,886
Rig lease receivables 572,193 1,256,715 962,148
Cash blocked against letters of guarantee 1,144,450 933,340 922,314
Commissions and accrued dividends 131,150 242,222 175,541
Prapaid expenses 40,614 32,757 64,756
Staff receivables 40,397 37,223 101,064
Other debit balances 524,396 497,804 850,784
26,856,634 28,432,460 25,969,541
5.1 Receivables on sale of properties represent the balance due from selling of deveioped properties. The

transfer of the ownership of these properties to the buyers takes place upon settlement the full amount due.

5.2 On July 2008, based en purchase agreement and promise for resale signed with a third party, the Group
acquired four companies established in Cayman island engaged in a real estate development project in
Reem lIsland-Abu Dhabi with an estimated development cost of KD 202,079,069 {equivalent to
AE[D 2,582,480,000). The Group paid an amount of K[ 14,933,680 (equivalent to AED 204,624,000 as
advance payment for purchase of real estates. The Group is unable to resell the companies and is currently
negotiating with the third party and the developer to restructure the terms of the project in order to
reschedule any other capital commitments may arise from this agreement. The Group has recorded
impairment for the advance payment by an estimated amount of KD 1,500,000 hased on the instruction of
the regulation authorities,

5.3 Drring the period, the Group has transferred the net carrying value of a land acquired in the Kingdom of
Saudi Arabia under primary-sharing contracts their carrying value amounted to KD 1,997,479 from lands
and real estate under development to receivables from purchase of properties. There are lawsuits to refund
the amounts paid in addition to compensation as the buyer has not committed to transfer the ownership of
those lands. The Group signed an agreement with this party and it was authenticated in the courts of the
Kingdom of Saudi Arabia, according to this agreement the Group will receive a cash amounted to
KD 1,231,656 and property amounted to KD 765,823, During the period ended 30 June 2010 the Group
received an amount of KD 153,579 (aquivaient to SAR 2,000,000}, Currenily, the necessary procedures are
in the process to collect the amount paid by the Group.




Al Madina for Finance and Investment
K.S.C. (Closed)
And its Subsidiaries

Notes to the Interim Condensed Consolidated Financial Information For the six months ended 30 June 2610

(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

6.

6.1

5,2

6.3

7.1

7.2

8.1

8.2

8.3

Investments in associates

Ownership 30 june Ownership 31 December  Qwnership 30 june
% 2010 % 3009 % 2009

(Audited)
Ekttitab Holding Co. K.5.C.C. 22.53 5,361,157 22.53 7,328,172 22,59 10,111,852
Estrategia Investment Co. - - - - 21.94 1,968,186
Hits Telecom Co. 48,61 42,430,307 40.61 42,549,334 - 43,262,208
Amlak Capital Holding Co. 35.24 3,153,626 35.24 2,893,015 40.44 -
50,945,090 52,770,521 55,342,246

The Group has recorded its shares of Hits Telecom result using the unaudited financial information of these
associates as of 31 March 201G and its share of Ektitab Holding Company based on the management for the
period ended 30 June 2010 and its share of Amlak Capital Halding Company based on the audited financial
statements as of 31 December 2009,

Investments in Ektitab Holding Company includes deferred revenue amounted to KD 194,963 as of
30 June 2070 (KD 194,963 as of 37 December 2009, KD 194,963 as of 30 june 2009).

Hits Telecom investments includes a goodwil! of KD 5,605,920 as of 30 June 2010 (KD 5, 605,920 as of
37 December 2009, KD 5,904,848 as of 30 June 2009), and deferred revenues of KD 4,401,836 as of
30 June 2010 (KD 4,401,836 as of 31 December 2009, 4,529,437 as of 30 June 2009).

Investment properties

fnvestments properties include a property recorded in the name of the Company, the carrying value amounted
to KD 3,060,000 as of 30 June 2010. The Group acquired this property based on a purchase cantract which
was partially cancelled accordingly a final settlement of the purchase amount was not agreed upon. The
amounts paid for this deal amounted to K3 2,278,750 were used as a part of settling the property’s price and
the remaining was estimated based on external valuer and was recorded in payables. Currently, there are formal
warranties from the Group to repay the amounts paid and also there sis formal warranties from the selier party
to force the Group to purchase according to what was mentioned in the agreement of KID 5,878,750,

Investment properties are valuated annually by external valuer. According to the management estimates, the fair
value of investments properties is not significantly different from its book value as of 30 June 2010,

Murabaha and Wakala pavables

The balance of Murabaha and Wakala investments represent contracts due in average period from three months
to three years. The average effective yield rate ranged from 4% to 7.5% as of 30 June 2010 (from 4% to 7.5% as
of 31 December 2009 from 7 to 9.7%of 30 june 2609).

Murabaha and Wakala payable are guarantee against pledging the following assets:

30 June 31 December 30 June
2010 2009 2009

{Audited)
Investments in associates 34,022,741 31,740,856 35,889,082
Investments at fair vaiue through profit or loss 2,500,649 1,160,199 -
Land and real estate under development 4,294,603 3,874,416 5,880,699
Investments property 4,383,388 4,334,628 4,299,418
45,201,381 41,110,099 46,069,199

Murabaha and Wakala payables include an amount of KD 2,522,653 as of 30 june 2070 (KD 2,522,653 as of
31 December 2009) which represents Murabaha granted from investment funds. The Parent Company is
currently in the process of settling part of these amounts on their due dates, and replacing them with finance

from financial institutions.
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8.4 Wakala amounted to KD 12,069,598 as of 30 june 2010 (KD 12,069,598 as of 31 December 2009 are
matured, this Wakala was not renewed, or paid. There is a legal dispute with some parties regarding the
amounts which must be paid out of Wakala payable with principal amount of KD 10,995,625, The liabilities
were fully recorded till our date to face any result of the legal dispute,

9. Share capital

Based on the approva! of the shareholders General Assembly Meeting held on 25 june 2009, the Board of
Directors called the share capital increase on 9 June 2010 to the shareholders of Sarh Al-Madina Real Estate
Company by 43,137,130 shares. The shareholders of Sarh subscribed in 29,256,475 shares with nominal value
of 100 fils and share premium of 98 fils, the increase has been collected in cash during the period ended 30
June 20%0. Accordingly, the issued and paid up capital is KD 40,706,523 comprising of 407,065,225 shares.

Currently, the necessary procedures are in process to decrease the capital by the unsubscribed shares,

10, Treasury shares
30 June 31 December 30 June
2010 2009 2009
(Audited)
Number of shares {share) 22,500,000 22,460,000 21,220,000
Shareholding percentage (%) 5.95 5.94 5.62
Market value 1,165,950 1,662,040 2,291,760
T1. Other reserves
Gain resulted  Employees Groups Foreign Total
from acquisition stock shares in currency
of additional share option plan associates  translation
of a subsidiary reserve reserve
Balance as of 1 January 2009 - 480,500 (1,733,733) 68,286 (1,174,947
Total comprehensive income for the pariod - - 723,342 116,750 840,092
Balance as of 30 june 2009 - 490,560  (1,010,391) 185,036 {334,855)
Balance as of T January 2010 - 450,500 888,006 618,281 1,996,787
Total comprehensive income for the period 4,093,630 - {206,865) 63,696 3,950,461

Balance as of 30 june 2010 4,093,630 490,500 681,141 681,877 5,947,248

12, Gains from invesiments
Three months ended Six months ended
30 June 30 June
2010 2009 2010 2009
Gain / tloss) from sale of investments at fair value
through profit or loss 68,953 201,344 252,466 {15,527)
Change in fair value of investments at fair value
through profit or loss (787,762) 34,100 (881,938) (573,378)
Dividends E 600 - 600
Murabaha income 881,531 272,802 881,531 760,452
162,722 508,846 252,059 172,147
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13. (Loss) / income of properties
Three months ended . Six months ended
30 June 30 June
2010 2009 201¢ 2009
Loss from sale of investment properties (72,160} - (82,135) -
Gain from fease of investment properties 19,200 266,700 32,000 266,700
Loss from sale of lands and real estate under
development (53,384) - (53,384) -
Change in fair vale of investment properties - - 4,434,386

(106,344) 266,700 (103,519) 4,701,086

14. Loss per share

Loss per share is calculated by dividing net loss for the period by the weighted average number of outstanding
shares during the period as foliows:

Three months ended Six months ended
30 June 30 June
2010 2009 2010 2009

Net ioss for the period attributable to

shareholiders of the Parent Company (3,464,232} {976,220) (3,645,333} (2,609,928)
Weighted average number of issued and

outstanding shares during the period (share) 359,935,385 356,588,750 357,672,122 356,588,750

Loss per share (fils) (9.62) (2.74) {(10.19) (7.32)

15. Related parties’ transactions

Related parties are representing in the Group’s shareholders who have representation in the board of directors,
members of the board of directors, senior management, associates, and subsidiaries. In the normal course of
business, subject to the Group’s management approval, there were transactions with related parties during the
period ended 30 June The related parties significant transactions and outstanding balances were as follows:

Three months ended Six months ended
30 june 30 June
2010 2009 2010 2009
Transactions
Murabaha and Mudaraba income 881,531 272,802 881,331 760,452
High and executive management remunerations 44,375 35,569 88,750 110,800
31March 31 December 31March
2010 2009 2009
{Audited)

Financial Position
Investments in Murabaha and Mudaraba 9,800,470 10,799,510 13,008,934
Other debit balances 5,357,523 5,072,187 559,886
Payables and other credit balances 1,071,697 2,794,523 2,227,868

The Group manages portfolios on behalf of related parties, the net assets of those portfolios amounted to
KD 14,383,113 as of 30 fune 2010 (KD 13,610,769 as of 31 December 2009 and KD 3,671,981 as of
30 june 2009) which is recognized off consofidated balance sheet items.

All related parties transactions are subject to the approval of the General Assembly of the shareholders,
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16, Contingent liabilities

During the period ended 30 June 2010, an arbitration verdict was issued infavor of a third party against the
company to pay US § 10,071,255 along with LS § 300,000 as compensation. In case of executing such verdict
the company will acquire assets from this party against the payment. Subsequent to the financial information
date, the Parent Company’s cash at bank amounted to KD 10,484 and investment in securities with fair vaiue of
KD 125,635 has been pledged.

As per the lawyer's opinion, it is likely that the appeal lawsuit against the verdict will be nullified in favor of the
company. Accordingly the company management did not provide any provision against this case.

17. Segment distribution
The Group carries out the majority of its activities in the State of Kuwait through two major segments:

- Real estate segment: represents in selling lands and properties for trading or after development in cash or
under Istisna’a contracts,

- Investment segment: represents in management of real estate portfolios and investment funds on behalf of
third parties and management of the Group's investments.

Analysis of the financial information according to segments for the six months period ended 30 June is as

follows:

Real Estate Investment finance Total

2010 2009 2010 2009 2010 2009
Segment revenue {103,519) 4,701,086 (1,384,5%1) (1,907,610) (1,488,030) 2,793,476
Segment results (1,603,519} 4,551,086 (2,800,345) (3,996,721} (4,403 ,864) 554,365

Segment assets 69,336,136 75,182,173 73,634,541 81,155,897 142,970,677 156,338,070

2010 2009
Total segment result (4,403,864} 554,365
Other income 72,759 186,081
Foreign exchange losses (306,843) (831,939)
Gross profit from oilfield services and others 498,670 509,980
Provision for doubtful debts - {127,179)
General and administrative expenses (958,179) (1,216,127)
Net profit before deduction (5,097,457) {(924,819)
Total segment assets 142,970,677 156,338,070
Cash and cash equivalent 507,033 683,700
Receivables and other debit balances 7,810,723 3,636,493
Property and equipment 5,981,313 6,295,449
Total assets 157,269,746 166,953,712

18. Off balance sheet items

The Group manages portfolios on behalf of others, which are not included in the balance sheet of the Group.
The net assets of these portfolios amounted to KD 38,065,313 as of 30 June 2010 (KD 40,360,187 as of
31 December 2009 and KD 25,605,136 as of 30 June 2009),
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