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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
DUBAIISLAMIC INSURANCE & REINSURANCE COMPANY (AMAN) (PSC)

Report on the Financial Statements

We have audited the accompanying  financial statements of Dubal lslamic  Insurance &
Reinsurance U'ompany (Aman) (PSC), which comprise the balance sheet as at 31 December 2007
and the income statement, cash flow statement and ststement of changes in equity for the vear
then ended, and o summary of significant secounting policies and other explanatory notes,

Board of Directors ' Responsibility for ithe financial statements

The Board of Dhreclors is responsible for the preparation and fr presentation of these financial
stntements in accordance with Internationa] Financial Reporting Standands and the applicable
provisions of the articles of association of Dubai Islamic Insurance & Reinsurince Compuny
(Aman) (PSC), the UAE Commercial Companies Law of 1984 (ds amended) and the UAE
Federal Law No. (6) of 2007, This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error; selecting and
applying approprinte accounting policies; and making accounting estimates that are reasonable in
the circumstarices,

Auditary " Responsibilisy

Our responsibility 18 1o express an opinion on these finpncial siatements based on our audit. We
conducted our sudit in accondance with [nternational Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the sudit 10 obimn
reasonable assurance whether the financial statements are free from materinl misstatement.

An gudit involves” performing procedures 1o obtmin audit evidence about the - amounts ond
disclosures in the financial stotements. The procedures selected depend oo the auditors’
judgement, including the assessment of the risks of material misstatement of the financial
stutements, whether due fo fraud or emor.  [In moking those rsk assessments, the auditor
comsiders internal control relevant o the entity's preparation and fair presemtation of the
financial stotements in order 10 design audit procedures that are appropriste for the
clreumstances; but not for the purpose ol expressing an opinion on the effectiveness of the
entity’s imernal control.  An audit also meludes evaluating the appropriatencss of accounting
polictes used and the reasonableness of accounting estimates made by management, as well as
evilunting the overnll presentation of the financial statements.

We believe thal (he audit evidence we have oblained 15 sufficient and appropriate to provide a
basis for our audit opinion.
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Clhpirion
In our opinion, the financial statements present fairly, in all materinl respects, the Nnancial

position of the Company as of 31 December 2007 and #ts financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Report on Other Legial and Regulatory Requirements

We also confirm that, in our opinion, the financial statements include, in oll matenal respects,
the apphicable requirements of the UAE Commercial Companies Law of 1984 (as amended),
UAE Federal Law No, (6) of 2007 and the articles of assoclation of Dubai Islamic Insumnce &
Reinsurance Company (Aman) (PSC); proper books of account have been kept by Dubai Islamic
Insurance & Retnsurance Company (Aman) (PSC), and the contents of the repert of the Bourd of
IHrectors relating to these financial statements are contistent with the books ol aceount. We
hove obtained all the information and explanations which we required for the purpose of our
audit and, to the best of our knowledge and bebef, no violations of the UAE Commercial
Companies Law of 1984 (as amended), UAE Federal Law No, (6) of 2007, or of the urticles of
pasociation of Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC) have occurred
during the vear which would have had a material effect on the business of Dubal lslamic
Insurance & Reinsurance Company (Aman) (PSC) or on its financial position.

Erat &

Signed by

Fdward Quinlan
Partner
Registration No. 93

3 Muarch 2004
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[Dubai [slamic Insurance & Reinsurance

Company (Aman) (PSC)

STATEMENT OF INCOME
Year ended 3| Decamber 2007

ATTRIBUTABLE TO POLICYNOLDERS

UNDERWRITING INCUOME
ImRUFANCE premiums revienue
Irisurance premiurms code 1o reinpurers

Neot inwirance premiums revenue
Commission received on ceded reinfurance
Folicy and survey foes

UNDERWRITING EXPENSEY
Clitma
Reinsurers” share of claims

Claims Ingurred
Commission paid
Excess of loss Insumnce premiums

RET UNDERWRITING INCOME
Wakaln fees

NET DEFICIT FROM INSURANCE OFERATIONS
livestment income (loss)
Mudasib fees

IEFICIT FOR THE YEAR

ATTRIBUTABLE TO SHARENOLDERS

INCOME

Investment ificome (koda)
Wkala feex from palicyholders
Mudarib fees from pallevholders

EXPENSES

Gieneral and adminiamative expenses

Provision against loan 1o polieyholdors®
fund

FROFIT (LOSS) FOR THE YEAR

Hagic and diluted eamings per share

Sorey

iad

1

The nttuched notes | 10 31 form part of these finmsicanl statemenis

T Jima
JAED AED
260,750 300 138,829,727
(145,6.36.309) ol 915.881)
HE 123,000 76,713,844
19,464,129 10,505,198
DES, 605 TH 376
135,576,704 B7.930,440
164,307,726 73,049,535
(100.841,084) {10,039, 850)
66,466,642 41,009,685
18,733,434 9,463,251
B 410,000 I 861,990
LS LT 3340935
€, 55T 430 33,595,505
(55.836,009) [36.349,427)
(10H78,449) (2,753.922)
14,2139 T4, 7453
(3, 378,00%) =
(144, 150) (13.372.667)
———
11,387,718 {17,938, 76)
55 836,000 bR
AETHOT8 -
BLTTLRIS 14411,25]
(39,067,559) [25:391 462
[144,156) (B854, 584)
41,560,200 {13.714.5895)
——
1.96 {0.7%)
——
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Dubai Islamic Insurance & Reinsurance Company {Aman) (PSC)

BALANCE SHEET
AL 31 Decamber 2007
2007 2
Notex AKDR AED
ASSETS
Furniture nnd equipment B 1,894,295 2,123,581
Ivestmen| property 0 45.308,055 -
Finangial assels
AL fair vallue through profin or lows in 71,552,931 |48 518 628
Axailable fir sale 11 141,840,271 91.318,775
Reinsurince swssls I 109,135,793 53,193,657
Insurance receivables 2 LER IR LE 42,285,685
Prepugmienty sad vther reozivibles |3 T8, 247,175 A, 7814
Investment deposits 14 12,500,000 42,290,180
Cash and cash oquivalamts I 416914 wal),382
TOTAL ASSETS ETE TRI N 413033512
EQUITY, POLICY HOLDERS' FUND AND LIABILITIES
Equity
Shire capital |5 200,800,000 200,000,000
Sinbutory reservy I 12,278,225 §,122.205
General resarve Iy 12,178,225 K. 172,208
Retalned ‘earnbngs 33,201 8B40 3, 675409
Proposed dividends 17 20,000, 104} >
Curiulatbve changed in (@i vilue of sbarrities {6,604,154) (24, 704.29)
Total eipuily 2TLIR408 215 313.556
Policylsbders” fumd and Tinbilities
Pillleyhioliders” fund
Deeficit in poticyholders® fund % (6,998,740) (6,854,584)
Lauin from sharehidders ix 6,994, 740 854, 554
Propased profit distribution to palicyholders % 1 498,484 | 498 484
10484 1,598,484
Linbilities
Insurance contract |iabilitles |9 199,048,343 126,530,959
Firmmcinl Liabilities
Murabahi and Tiera payables bl 18,925,024 34212500
Amounts held under reinsurnoe reaties 5,131,008 4,561,164
Insurance payshles 21 A, 378,561 |G, 394,705
Trade unid other payables " 23,197,452 13,804,165
302 080, 185 95911502
Tiztal limbilinies 4 ETR G0 [ 97 0 R
TOTAL EQUITY, FOLICYHOLDERS' FUSD
AND LIABILITIES i STETHRLMT 413,023,512

]

The firnanclsl watements were juthorised for issue in gecordance with & resolution of thi diree

Q)

ol 1 Mureh

—

Hussian Mabammesd Al Mesza

Mirnaging Director | CED

The atmched noles |t 71 foon part of theae financial satements.
i 4

dohamemed Ighal Mankani
Adting Gengral Mannger




Dubai Islamic Insurnnce & Reinsurance Company {Aman) (PSC)

CASH FLOW STATEMENT
Yearended 3| December 2007

UPERATING ACTIVITIES
Profit (less) for the vear
Adjustrments for:
Dreprociation
Changes in fair value of investmensy
carried al fair value through income statsment
Provision for employess’ end of service benelits

Changes in operating nssets and linbilities
Financiil assets af fair value through prafitor loss
Reinnirdnes nise)s
Insurmnce receivables
Premayiments anid other receivahlay
Insurance contract [fbitides
Amaunts held under reimsurance troatles
[nstmnce payables
Frade payahles and scoruste

Cash from operations
Employees’ end of service beriefits pald

Net cash Fom operating sctivities

IMNVESTING ACTIVITIES

Purchase of furnirure snd equipment
Financlal assets. available-for-sale
Parchase of investment property
Realisation of invesiment deposits
Mew investment deposits

Murnbaha receivahle

Nel cash used in investing activites

FINARCING ACTIVITIES

Murabaha mken

Murahaha repaid

[ taken

|Jara repmid

(Decrease) increase in pollcyholders funds before Zakat
lssue ol rights sheres

Cash dividend paid

[Hrectors' foes

Lkt paid

Nt cash (uied in) from fintngjmg autivities

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equlvalents at the beginning of the yeur

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

The attsched neites | 16 31 form port of these financil AT

i e

20
20
20

2T

2007 2004
AED AED
41,360,200 [(13.734,895)
1.085.55) | 45642
(14,903,724) 21369 445
b315.035 450,972
29,060,040 0,571,943
92 364,803 (148,983)
(53,946,136 (31,485 448)
(42,577 668) (22.016,793)
(71,466,131) (1,057,484}
71,509 384 55.89],104
164,436 1,313,895
14,983,456 727,914
7,711,944 751,934
63.814,712 8548 (a2
{56,098) {141,022y
63,758,634 V407,140
{§56.245) (561,885)
(32 4R1.361) (93,581,050}
(45308 {k55) -
34,790,380 11025000
15,000, 000y {34,700, 34809
. 2431516
{48.855.251) (115,476.799)
. 34,212,500
(34,212,500 {335,000,000)
24,029 440 -
(S04, 416) -
. (6,318,081
- L34, 10,000
= { SO0 000
{2, 200, (i "
(1,010,325) [TH2, 5:48)
(5 A497.801) 113,911,869
6,405,552 16,842,210
26.4011,362 I69, 152
FTATH.514 26,017,382
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Dubai Islamic Insurance & Reinsurance Company {Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL December 2007

1 ACCOUNTING POLICIES {eontinged)
13 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES

Premiums garne)
Premiums are sccounted for on the date of writing of policies afier adjusting for unearned premiams,

Claims
Claims consist of amounts paid snd payable to contract hakders md third parties and related lons sdjustmemt expenses,

fet of salvige und other rocoveries and ara charged 0 Income @y fncwrred,  Provision for incurred bul not reported
claims i3 included within additional reserve,

The Company generally cstimates its claims based on previous experience.  Indepenient los adjusters normally
eilimue property clums,  Any difference botween the provisions st the bilance sheet dale and setloments and
provislons inthe folkewing period s included in the underwriting account for that period.

Linbility adlaguacy e

At each balance sheet date the Compimy sssessoy whethir its recognised insurance linbilities wre adequate using current
estimies of futire cash flows under |ts insurance canircts. 17 thut assessment shows that the cofrying amount of jts
nsurmnce. Habilities ja inndequote in the fight of estimated feture cnsh flows, the emtire deficiency i immediately
recognised by income and an additional reserve crered.

e Cempany does not discount its lnbility for unpaid ¢liims as substantially all claims are expected o be pid
withln ome year of the halshce sheet date

Helnsuranes
The Company cedes insurance rigk i the normal course of buslnéss for all of iis businesses: Reinsurance fssels

represent balinces due from relnsurmance companies. Recoverable amounts hre estimutéd in W manner conslstent with
the outstanding clains provision and are i accendpnes with the reinsurance contract

An impairment review is performed at each reporting date or more frequently. when an indication of impairment
rises during the reporting year. Impairment cocurs when objective evidence existy that the Company may not
fecaver oltstanding amounts under the terme of the contract and when the imipact on the amounts that the Company

will receive from the reinsurer can be meéasyred reliakly, The impairment lods i recsrded in the itatemnent of
incame.

eded reinsurance arrangements do not relieve the Compiny from its ohizgations to policyholders,

Preminms and cluims on assumed reinsurance are recognived a3 Income and expenses in the same manner as they

would be if the reinumnce were considered dirpet Buziness, fking it secount he product elassification of the
reinsured huginess

Relnitrinee Habifities Tepresent balances due 1o reinurance companics. Amounts payihle are estimuted In & manner
eonsistent with the associatid reinsuraice eontract,

Premiums and claimy. are presented o gross basls for both deded and assumed relnesurmnce.,

Relmurangs aisets dr linbilities are derecogmsed when the contractunl righis are extinguishid pr sapire or when ihe
contract i iransferred Lo another party,

Paliey acquisinion costs

Comminsions s other costs. direetly related 1o the mequsaion gnd renewal of Insurince comraoty are charged to the
meomme stntement when incurred,

Commissons eamed and paid
Commissions exened and pakd are recognised at fhe time palicies are wrien,

lnvestment incame

(6} Tocome from favestment deposiis bs recognised on un accrmd bamis,
fii}  Dividend income i accounted for when the tiight-to- receive payment is established.




Dubai Islamie Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL 31 December 2007

2 ACCOUNTING POLICIES [eontinued)
13 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

Reulised gaing nmd losses _

Raulisod gaing and losses recorded in the incoitie stitemeént on investments include gaings and losses on financial psseis
and on investment properties. Galns und loses on the sale of investments are ealoulatod a8 the difference between net
sakes proceedy snd the riginal or amortised cost and are recordied on secuttenoe of the sale transaction,

Leagea

The Company has ao finance leases. Leases where the lfessor rotainy substantislly all the rigks and beneflts of
ownerihip of the asset are closofled g3 operating lepses, Operating lease poyments are recoghised a8 an expenie in
the income stufement on o sirsizht-line basis over the fease term

Segmenl reporting

A buaincss segment is o group aof issets and operations engaged in providing products or services that are sihject o
risks and refurny that are differént from those of other business sements. A gesgraphical segment i engaged In
providing products o services within a particlar seonomie environment that are sibject to tisks and return that are
different from those of seyments operating in other ecommic eV irOnmeEnts.

Product classilication

Insurance contracts are those contracts when the Company (the insurer) hay sceepted significant insarmnee risk from
anather paty (the policyholders) by agrecing to compensate the policyholders if @ specified uncerain future event
(the insured svent) adversely aifects the policyholders. Ay 4 geneml guideline, the Company determines whether i
has significant Insurance rish, by comparing benefinn paid with benciits payable if the insured event did Aot Bogur.
Insurgnce sontracty can olso transfer Mnancial rik.

Investment conracts are those contracts that iranster sighificant financlal risk, Financlal risk i the risk of a possible
future change i one or more of a specified inlerest rate, security price, commodity price, foreign exchange rate,
index of price or rates, o ceedil rating or cradit index or olher variable,

Dnce a controvt has been ¢lassified as an INSETENCE SOMIFACL, IF rermsins an insurance contract foe the remainder of Iis
Hfetime, even if the insutance risk redices significantly during this period, unbess all rights and cbligations are
extinguished or expire,

The Company does not have 2ny investment contricts or any inserance comrikts with [Macretionory Participation
Features (DPF),

Farniture and equipment

Furniture and equipment are stabed of cost, ekclpding the costs of day 1o day servicing, less accumulated depreciation
and accumulated impaimment in vatue. Reghacement or major inspection costs iwre cupitalised when mcurred and if ir ia
probable that future econamiz benefite assoviated with the fem will Bow fo the entity and the cost of the item can be
mesurod nehably

Deprecintion is cakebated on p strazght line basis over the ectimated usefid |jves of the sty i) follows:

Motor veliizles i veard
Fumniture and fixtures o Years
Office equipiment 4 yerrs

The nascls’ residual vihues, useful |ives and miticd of deprecintion are reviewed amd adjusicd if appropriste sl caoh
niinciil year end lisspmirment reviews ke ploce whit eves or chungies in circumytmaes indcate tat the carrying
value muy not be recoverable, Impairment losses are recognived in the income stptement as an expene

An item of furmimre ang euipment ks detecognised upen dixposal or when o furthes future cconomic berefits are
expeclod from it use or disposal. Any gain or loss ariving on derecomnition of the asset (calculated o5 the difference
between the net disposal proceeds and the surrying amount of the asset) is fnchuded in the income stakement in th year
the sisel s derscognised

1o



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC})

NOTES TO THE FINANC IAL STATEMENTS
Al 31 Dezember 2007

4 ACCOUNTING POLICIES {eontimued)
LY SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

lavesiment properties

Investment properties are measured mitially ut cost, including transaction costs. The carrying amount includes the coss
il replacing part of an existing investment property o the time that cost is Incurred iF the TECOEnition criterin are met:
i exchudes the costs of day 1o day servicing of an investment property. Subsequent (o initial recognition, mvestment
praperties are stated ot fuir value, which reflects market conditions ar the blance sheet dite. Gaing or losses arising
fromn changes in the fuir values of invesiment priperties are included in the income stuterment in the year in which they
arisg.

ln'-mnmt. propertles are derecegnized when either they have been dispotied of or when the investment property i
permanently withdrawn from use snd no firture economic benefit is expoceed from it disposal, Adiy gaing of losses on

the: retirement or disposal af an investment property wre recogitised in the income statement in the year of retirement or
disposal.

Fair value [ determined by open market vabues based on vahistiois performed by Independent surveyors and consultant
or brokar's guotes.

Fair value of financiol Instroments

The fair value of finonginl instruments thet are actively traded in organized finuncial markets is detérmined by reference
o quinted market bid prices for assiets ind offer prices for Hahilivies, st the close af business on the balance shert dote. 11
quated mirket prices are not available, refrense can ilso be made to broker or dealer price guititions

The fir vabue of Noating rute and avernight depodits with eredit Institutions is thisjr carrying value. The currying value is
the cont of the deposit snd nccroed inferest. The fair vilue of fived interest bearing deposits i estimated using
Urcounted cash Now techniques. Expected cash Mows are discoured cutrent murkid mies for siemilar instrumenty ol
the balance sheet dute

Financial asuers
The Uampany chassifies its investments into financial gasets 48 Fair vislue through profit or foss and svailable-for-sale
Menancinl ayety

The clansification depends on the purpose (or which the invostments were nequired or ariginuted. [n eeneral,
fimanciel asseds are clasaified as ar fair value through profit or loss, as the Company's sirotegy it to manage (lnancial
investments acquired to cover s insurunce and investments cantret liabvillties (inelusfing sharcholders! funds), on
the same bases, being fair value. The availuble-for-sile and held-to-maturicy categories aeg used when the relevant
Hubility (including sharcholders* funds) are passively managed wndior carrivd st amertised cost.

ANl regulay way purchases and sales of finanvial assets are recognided on the trade date ke the dite the Company
commits to purchase or sell the dssel, Regular way purchases or sales of financial sees reguire delivery of wisets
within the time frame generally emublished by reguilation er convention in the markes place,

Fnancinl sgsets a1 fajr value tirough profit or loss, has two b cateiories namely francinl assets held foe trading
end those designated ot fgir vilse heaugh profit or loss af inception. Investmens typhcally bought with ihe imention
W szll in the near furuee are classified = held for trading, For investmenis designited oo at fair valie whrough profit
or foss, the Following criteris must be med:

* the designation eliminates or significantly reduces the meonsistont trisitiment that would pEferwise arise from
menguring the aasets or liabifities or recognising gaing or losses on 4 diffispent basis, or

*  the ausets and labilitles are purt of o group of financial aesets, financial Uabilitles or Both which are maltihged
and thewr performance evithumied on o (air withig basls,

Ihese. mvestmens ars mitally recorded at foir vaiie, Subsequent 1o Initial recognition, these investments lire
remeasured of f5i valae Fiir vl adiustmenty and realized eain and Joss are recopnised |n the incame stnierirt.

il



Dubai Islamic Insurance & Reinsurance Company {(Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
At 31 Decimber 1007

2 ACCOUNTING POLICIES ool
23 SUMMARY OF SIGN| FICANT ACCOUNTING POLICIES (contimued)

Finsncial assets (eontinued)

Avpilable. for-sele financial jssets ape non-dirivative fnancial nssets that pee desighnled as availabte-for-sale or
which are not classified in-any of {he above categories. Thess [mvestiments are initially recorded m fair viilue.
Subsequent 1o imitial recegnition, these |nvestmanty are remeasured at fair value, Fair valus goina and |oases nre
reported as a separate companent of equity wntil the Investmient s derecognised or the investment i3 determined 1o

b imipaired. On dercognition or impairment, the cumulative fair vatlus Baing und logies previously reported n
equuty i irensferred to the mcome statemen|.

tmpairmend aind uncollectibility of financial sssels
An issessment b made at each balance sheet date to determing Whether there is chjective evidence that a Financial sset

or group of financiel assels may be impaired. 17 such evidence UXISIE, Any impairment losses e recognised In (he
Heame Stksment.

Impairinent is determined as follows:

i for assets carried ut feir value, Ienprairment i the difference between cost and fair vailue
b Tar assots carrled ar cost, impairment s the difference between cost and the present vilue of fiture cash
Nows discoynted t the ouwrrent market rate of return for wsimilar finamctal asset

Drerecognitian of financinl instruments

The derecognition of a financial mstrument tikes place when the Company no longer controls the contractssa] riglits fhat
comprise the finuncial instrument, which is narmally the cise when the invtrument |y sold, or-all the cash Mows
atttibutable to the Instrisment are passed throwgh 1o an independent third party

Insurance receivabies
Provision jz made agoinst premiums wnd lnserance balaness receivable as soon ax they are considersd doubtful of
eEnVery

Dreficit in policybolders’ fund
Any deficit in the policyholders' funid ls fimingced by the sharehalders tough feans. The Company maintsing 4 full
provision againet such loans.

Insurance conrract liabilithes

W Uinegrond premti reserve

At the end of ench your & proportion of net retiined premiums of the general insurnnce, medical and group life business
% providad to cover portions of risks which have not expired at the balance shest date. The reserves are caleufated in
acordance with Federal Law Mo 9 ol 1984 relating 1o inawrance companien o 40% of anmnal premiums enred net of
reinsyrunce for all classes of Insurance except marine which is calivlated ot 7315 Uneamed premitom reserves for
rmiedital md froup life business are caloulabed on 8 Tiene proporion besis,

il Adduivimd reserve

A provision s made for the sitimated dxcess of polential elaims aver unearmed premeuma, for claime incurred bl not
reported ul the halance sheet date and for potential shortfall in unesend prombutn raserve.

The reserves represent the imanagemnt’s best esmuites on the basis oft

3} chums reporied iharing the yvear
by delay. i reporting these clnims .
€h whortfall in unearned premium reserve by selerencs o 1 /8th method,




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
At 31 Phecember 2007

1 ACCOUNTING POLICIES (confinsed)
L3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continved)

lnsurance coniraet labilities (continued)

i} tsfmeding clizima

Insurance comtract fabilitios. are rewognined when contracts ure evered inta and premiumg gie charged. Thesa lfuhilities
are. known as the outstanding claima provision, which ure based on the etimuted uhirmite cost of all cluims incurred but
ot setthed il the Balange sheel date. whether reported of nof, afler reduct|on for the expeeted vilye of salvage snd other
recovesien, Deluys can be cxperienced in the notification and setthenent of certain types of claims, therefore the ultimate
cost of ¢laims cannuot be knswn with Certainty 3t the batance shoet date. The lHubility in not discounted for the time valus
ol momey. No provision for equalisation or calsstmpinic reserves |5 recognised. The linbiliy is derecognised when the
contract gxgires, b discharged or s cancelled

Murnbahs und linrs payabie
Murabaha payable b samed net of deferred profit puyable

Profits payable ure recoignized o5 an expense when incurred,

Pavubles and neeruals

Liahilittes are rocognised Sor pmounts 1o be pad in the Tuture for goods or services received, whether billed by the
suppllen or nat

Frovisima

Provlsions 4re recognived when the Compuny has-p present obligution (legal or constructive) 5 4 tesult of & st évent,
and it 15 probable that an cutflow of resourees will be recjuired 1o sentle the obfigation und s reliible estimate can be
rnde of the wngent of the obl|gtion,

fakus
Lakat a5 approved by the Compaty's Sharin's Supervisory Committee in comiputed on the following basis;

* Zukm on sharcholders' equity Is deducted from retained cammngs und 1= computed on Ihelr Zakat Pool
{sharehalders” equity less pald i capital and propesed dividend plus loan to policyholders and employess end of
servive benietia),

* Zakat is duseributed by & commitioe appoinied by the Bodrd of Dirsctors and Operating as per the by-low set by the
Board,

* Zakm on policyholders’ fusd & compuied on thelr Zubat-Pool (Policyhalders” fund less proposed profit
distributin)

*  Zakat on paid up cipital and proposed dividend is not included n the Zakat computation and is payable directly by
i sharcholders themuetves, Simikarly, Zukot on proposed prolit distributlon to policyholders is not inclided in the
Lakm computation and ks payable directly by the policyholders themselves,

Employees' end of service benefits

The Campiny provides end of service benefits W its expairiate-employees.  The entitlement to theis hénefit i Bitsd
g the employees” slary and lengih of service, sublect o the completion of a minimum sorvice perind. The expeciod
cisls of these benefits dre mecred over the period of employment.

With respect o its nacional employeey, the Company mokes contributions o the Government Socul Insurance Scheme

calculated a5 o percentuge of the employees’ slaries. The Company'y obligations are limited 1o these eoniriition,
which are expensed when due.

Forelgn currency translition

The Company presemution currédcy s UAE Didiims (AED), Thid s sls the functiona! currency of the Company.
Trapssctions in forelgn currencies are mitlally recorded of the finctional currency rate taling ut the date of the
ronsaction, Monetary dseets and labllitics denarminamd in foreign difrencies are retranslated m the fimctional curmency
rate ef exichunge ruling at the balince shoet date Non-monetary iems that are measured In terms of hisiorkcal sost i 5
foseign currency are transluted using the exchange tute ue at the date of the initia) trensaction and are not subsequenthy
restated. Noo-monctury femns meessred at fair vilue in o foreign ¢urrency are transluted wsing the exchinge ristes ot the
date when the fair value was determined. Al Vareign exchunge differences are tuken to the ncome stalemend, excopt
when |t relates t Hirns when gabns or losses sre rezegnised divectly o equity, the gain oe Joss is then recegnited net of
e sxchange component in iguity.

I3



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NUTES TO THE FINANCIAL STATEMENTS
A3 December 2007

2 ACCOUNTING POLICIES {eomtinuey)
L4 SIGNIFICANT ACCOUNTING J UDGMENTS, ESTIMATES AND ASSL MPTIONS

dudgemens

In the process of :uppiymg the Company's accounting pulicles, monogement his made (he fallowing judgements,
apan from those imvolving estimations, which have the most significant efTect an the amounts recognised in the
financial stwementy:

Clussification of imvesomenis
Manngement degljes on dequisition of an mvestment whether It should be claszified ax held to materity, held for
trading, carried ot fuir value thiough income shitement or available for anle,

For those Investments deemed to be held 1o mitarity, management ensstes that this requirements of A% 39 are med
and, by particular, that the Company has the br=ntion and ability to hold these 1o M i1y

The Company clagsifies investments ag held for trading iF they are stguired primartly for the purpose of making o
short term prafis,

he Company classifies investments s fair valye: thiough income statement  |F Mmamgerient evalustes their
performance on a fir value hasls.

Al other investrients ore clossified a8 available for sals

ftpairiment gf Eguriiy vtz

Fhe Compuny (reats avalinble for sale eqiiity investments as impaired when therg bias been 3 significant o prolonged
decline in the fair vilue below i Rost or where other objective evideroe of rmpairmenl exlsts glving dug
considuration jo othier fctoes. including normal solstifity in share prices for yuoted equities and the Mutore casly
flows mnd the diszount factors for unduoted equilies,

Adeditannl reverve
Minagemeni, based on past experience, wses | 4™ method 1o nssess potentinl shortfall in uhesrmed premium reserve.

Estimation uncertainty
The key assu piions cancermimg the fture and other key sources of estirmation of uncertninty ar the hatance shest date,

Valustion of unguoited squin invesiments
Valustion of ungquoted equity investments is normally based on ane of the following:

" FECENt arm’s leneth market transactiony,

# eurrent fir vihse of another ingtrumant that is syhatantil by the wlsme:

. the ewpected. cash Nows discouned ar wurrent rivles: applicable for itema with similsr terms and risk
characteristics) of

" ather valumion models.




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
ALIE Diceniber 2007

2 ACCOUNTING POLICIES (continied)
L4 SIGNIFICANT ACCOUNTING JUDGMENTS. ESTIMATES AND ASSUMPTIONS (continued)
Estimation uncertainty (continued)

Prervirion for ontytianding clasing, wheihie repioried F pol

Considernble judgement by moenngement is required in the estumation of smounts due to comtract boldors wriging fram
claims mode under insurance contracts. Such estimptes dre hevessarily based on significant assumptions shout several
facton Invilving varving, and possibly stgmificant, degrees of judpement and uncertainty and acnal results may differ
from insnagement's extimates resulting in fitiire changes b estimated labilities.

I particulnr, estimates have to B mide both for the expected ultimate cost of clalms reported at the batunce sheet
Jate and for the sxpected ultimate cost of claima incurred but pot et reponted (IBNRY a1 the balance sheet date, The
primary tchnique sdopted by management in estimuting the cost of notified and TRNR claims, |8 that of wing past
claim senlemint tremds to predict future-claims sefilement frends,

Cladms requiriog ciwrt or arbitrarion decisions are estimued individually. Tndependont loss adjusters normally estimate
property cluimi Monngement reviews jis provisions for clakims incurred, and claims incurred bt nit reported, on @
tuarterly bazig

mpairment loxyer an frswrance recaivahles

The Company reviews its insurance receivabilis on regular basii lo assess whether a provision for impairment
should be reqorded in the income stotement. In particular, judgement by management is regquleed in the extimation af
the amount gnd Hming of futere cash Aows when determining the level of provisions requited. - Such estimates are
tecessanily based on assumptions about fhe probability of default and probuble losses in the event of defuul, the
value of the underlying security, and realistion costs.

I addition to specific provislons against Indiv idually slgnificmm insurance receivishles, the Company alse makes o
ectllective impairment provision agains! msurance receivables which, sithough not specifleally tdentified as requiring
o specific provision, have a grester risk of default than when originally granted.  The smount of the provision is
based on the histarical loss pattorn for insurance receivables within eoch grade nd is adjusted 1o refleet corrent
veonomic changes.

Refesinimee
The Company i exposed 1o disputes with, and passibility of defaults by, its reinsurers. The Ciimpany monilors on a
quarterty hosks the evelution of dispues with and the wrength of its seinsirers.

15 FUTURE CHANGES IN ACCOUNTING POLICIES
New pranoancements naot yel elfective for the year ended 31 Decomber 2007

The Company has not adopted the new aceounting sandards of interpretationd that have been hsued bur no yed
elfective. These standards and Interprotations, escept-for revised |AS | (revived) and |AS 23 (revised), are ne Tikely o
have drty sjgnificant imct on the linancial satements of the Company in the period of their initwl pplication.

[AS |, Presentation of fissincial stuternenis, the application of the revised sandard wif] resisll in amenidimeits to the
preseviation of the nancil statements.

IAS 23, Borrowing costs, hs been revised i reéquire euplialition of borrowing costs when such costs refate oa
qualifytg aset, A qualifying 3850 1 An aaser that necessicily takes o substantial perid of time 0 get ready for jis
mtzaded use or sale. In accordance with the transitional requirements in the sandard, the Cormpany will sdopt this s a
proapective change. Accordingly, bormwing couts will be capitalized on qualifying assets with a commencement date
after | Jamagry 2009. Mo changes will be made for bormowing cos incurred to this dute than have bedn expensed




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL 3| December 2007

3 PREMILUMS EARNED

Hefrrxurery®
{yroi share -"i’!!'
Yenr 2007: AED AED AED
Insurance contragrs premium receivable 294,376,768 IT4033,452 112343316
Mlovemenit in proviskon for unearned prem s (35.417.459) (28.397,143) (T.220,316)
Insurante premium revenue 260,759.309 145 636,309 LIS 123,000
L ———— Se——————=
Unearued premium og of 31 [recember (nate-19) 96,454 958 54,051,331 42,353,027
= - —
Hetnswrpry
Ciram Shire Nal
Vear Hifig AED AED AED
lmsurnties contracts premium receivobie 163301,650 TLOKNel2 $3.220,018
Mavement in provision for ynesmed prempums (IET10ES)  (ID165751)  (14,506,172)
Movement in additional reserve 2004, (05 - 2,000, 00
Insurance premim revenue 138,629,721 61,914 861 76,713,866
—_—— = —— L ——— 1
Linearned premium ss of 11 Deceinber b= | 1Y 608174599 15654188 3516331
f——— —_— —
4 CLAIMS
2067 2k
Refniurers’ Reimtwrer
firany ilrre Net Crmiay e et
AED AED AED AED AED AED
Insuraige ¢Eims pakd in the vedt  I3LAISNGL 76,207,001 S5ILTI 43H30254 87200110 35.010.04)

Changes in provigjon for
outitanding claims

36,891,925 25348091 11,342,932

29219281

2L3I9.73T 7,899 544

Claima recorded it income
AnlEmeni '

168307, 726 101,841,084 66,466,642

73,049,233 50,039.850 43,009,685

For details of the movemest in the provizisn for outstanding claims and the relnted reinsurens’ share, refbr note |9,

] WAKALA AND MUDARIB FEES

The sharsholders manage the insurance operatronz. for the palieyholders and charge 25% (2006:25%) of gross
wrilten premium as Wakals fees During thee year, no Wakala fie was charged on gross wrinen premium amointing
o AED 73,032,374 (2006: AED 19,003,942 as the Company retaimed inaignificuni risk vp sech premiutig and
COMMIEsion income from soch business wis lgnifleantly fower than the pormal commission, Manngemem therefore
decided not to charge Wakala fee on these Premisms

The sharehoiders alse manage the patieyholders’ investment funds and charge 23%, of investment income eurned by
the policyholders” investment funds s Mudarib fees No Mudarib fee hod been charged for 2006 it view of
mvestiment loases for the year,

Wakala and Mudarib feey have been appraved by the Company's Sharia‘a Supervisory Bourd.

]



Pubai Istamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS

AL 31 Decomber 2007

6 INVESTMENT INCOME {LOSSES)

2adgr 200
kD AED
Falr value galns and losses
Fair value gain {lots) on finenclal ssséts carried at fair valys
threugh proflt or loss 14,903,734 (21,369,445}
Henlised gains and Josses
Gain on sale of nvallable for sale financinl mesets 1,380,008 -
Uain {loss} on sale of fnancial assets carried ot fir vilhse
through profit or fou 16,990 335 (8,503,012}
Uither investment income
Income fram investment depasity 957,859 1,660,732
Income fratm fnvestment in roal estate funds LB37,147 1,533 947
Mvidend in¢ome
Finsnelal assets carried ot fair value theough profit or fass: 21308284 1LI74.576
Avallable for sale finznelal sesets 1,513,333 =1
Murabahn income - 175 687
Chther miscellaneous income 477410 -
Investment financing {4.698,021) (34584, 557)
35,670,109 {28,556,921)
—— ———
Allmetied po
Sharcholders 2LASTTIN (17,218, 176)
Poligyhislders T 3123010 (10,618,745)
35,670,104 (28.554,921)

Invistment income (losses) have been alloctid 1o the sharelolders in the ratio of equity ut beginning of the year 1o
lotul imseis nt the end of the year excluding the current your profit (loss), fixed assets and end of pervice benefii.
I'he remaining income (loss) hos been allocaied to the policyhaldors. Allocation of invesiment fncome (feses) to
the shureholders and palisyholders has been approved by the Company's Sharia's Supervisory Board,

T HASIC AND DILUTED EARNINGS PER SHARE

Eamings per share is calculared by dividing profit attributible 1o the shorsholders for the year, net of directons”
rermanerntion, of AED 2200,000 (2006: AED Nily by welghtod sverage number of shares ouitstanding during the venr,
adjissted for the bonas 2lement included in the rights lssue (the borius element being the impact of msuing rights shares
8 value bower than the prevalling market price) as reguired by International Financial Reporing Stamdards (IFRS)

2007 2006

AED AED
Mt prafil | loss) for the yoar, not 6F direciors* foes 39360200 (13.734,895)
Weighted avernge number of shures outstanding during the period 20,041,000 17,304,581
Earmings per shase 1.4 {079

No figure for diluted ermings per share had been presented bocause the Cotnpany has not fasued any instruments
which would have animpact on carnings per share when exgrcised,




Pubai [slamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL 3] Decomber 2007

$  FURNITURE AND EQUIPMENT

Matar Furmiure (e
vl les el flxticrey ey uipment Tatal
AED AED AED ALD
Cost;
At | Janumry 2007 260,870 3,034,005 2860 402 6156277
Addinons ' 415 664 420,581 556,245
ALT] Duigember 2007 260870 F 469 669 A181.95 012532
Deprecistion:
AT Jappry 2007 13433 2089083 1837280 4,032,696
Chusge fur the year SH.807 462,444 64,190 1,035,531
AL December 2007 164,330 1551427 2A014T0 5118227
Nt corying amount:
AL 3 December 2007 Ty 340 917242 LE TR LB, 205
Minlele Firmirare (e
vt ool fixturea einiriment Fotal
AE£D AED ALD AED
Coats
AL January 2006 449,370 2,677,583 2667419 5590392
Additicing L1500 156,422 193,94) 561 885
A3 Decembeer 2006 60,870 3,034,005 2861 402 b 36.2TT
Depreciation:
Ar L January 2006 40,038 1364113 42,124 1.546275
Charige For the yiae 63390 113870 695,156 ARG A2
AL 31 Decemnber 2006 103,433 2,089,983 1837280 4,032 0096
Wet carrying amoun,
At 31 December 2006 135437 044,022 1624,122 2, 123,5%1
———— e —————
] INVESTMENT PROPERTY
207 20008
AED AED
Freehold Land 45308055 =

The investment property wam purchased during the year.

In the opinion of the Management, fiir vilue of the inyestment property, as of 31 Diecember 2007 was not significantly
different from its carrying vabue. Refor 10 now 20 fiar securiny detls.

(1]



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC")

NOTES TO THE FINANCIAL STA TEMENTS
AL Degwmber 2007

W FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

i J0G6
AED AED
Designated upan initial recognition

Junted socuriti=g al cost (nows ) S8.0U5.373 A4, 142914
Cumubitive fair value adjustments recognised Inthe income utitpsment k2637578 11,615,635
Unqueted securities at cost (note |y - &, he9 819
Cuimalitive thir valye adfustments recognized In the income satement - 21,390 880
T 552,95 149,019 624
h ﬁ

Mt

L Investment in quoted securities represents the Compiiy's nvestment in sfires quasted in the LAF and Buhrain,

i A0 the provious year, 3 1% investment in u resl estate development Company in Bahrsin was purchased from Af
Salam Bank. Habruin, o nefated party. The investment wa sald 1o the Bank in the current yoar.

I AVAILABLE-FOR-SALE FINANCIAL ASSETS

J0ar Jaha

AED AED
Quoted segyiriciiss {nasbe 1) T 124693 67,132,003
Unquoted finds {at cost) (Hote i 4,017,755 21635810
Unquoted sscurities at cost (mote i) JB.587.821 2 AR0,962
B41,840,271 FLATRTTS
— ——————

Noter

L Investment iy quoted WECurities represents the Company's investinent in shares quated in the UAE and Bhrain,

i, Unquoted funds represent the Company's investment in the Real Estate Fuinds of Dusbui 15famic Bank PISC, Amiak
Finance PISC and Emimtes Tslamic Bk PISC which have arijinal macurity of four to fjve yeas. The Company

EXpeCts to earm approx imately 1% to 7% retum oh ez Investmarits

Investment in quoked securities repredinis the Company's investment i shares queted in the UAE wyd Bahrain,

WL Unquoted securities represemt the Company's nvestment in ardinary shares in Dubai and Dahram.

The wnquoted avinilable for sale (mvestments e carrled ar cost less any impairment in value due to the
unprediciable nattive of funire cash Pows wid the lnck of other sisltable methads for arriyine ot 4 refinble fidr value.

v, Meganve cunobaive chariges im fair valse in respect of avilable for sale mvestmen

W s of the year end are

alloamted 1o the policyholders when the investmien i sold or derecoghived.  Uintil such times. the cumulative

changes in fuir vafue wre shown ddes ety

1%



Dubai Istumic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS

AL3D Degember 2007

12 INSURANCE RECEIVA HLES

Insurance premiums ecelvable
Amounts due from insurance snd relnsurance companies

A% a1 31 December 2007, reccivibles af nominal value of AED 3,500,000 (2066 ALD NIl
Movemnts in the allowance far impairmient of receivables were s 'I'EIEII:IW_.'I-:

AL | January
Charge for the year

A3 December

13 PREPAYMENTS AND OTHER RECEIVAHLES

Other recelvables
Frepaid expenses

4 INVESTMENT DEFOSTTS

Db [slamic Bank PISC (note ]
Al Salam Hank, Bahrain
Al Salam Bank, Sudan (nate i)

Uy Investment depoaits with Dabai | slarmi Bank PISC have & fxed motir
These represest the amounts that cannot be withidrmwn without the
accordance with Article 41 of the Federal Law Mo, 0of 1944,

o7 20
AED AED
BT I6TA4 36,627 600
17490330 1658085
14,863,353 42,385 685
e —— —_——
were [mpaired,
oy 2008
AED AED
3,500,000 .
SN, 000 -
—————— ——
JeaT <
AED AED
T117.953 Jo7z3m
Je I, TR, 650
To 247,178 4781044
e ——
gz Jia
AED AELD
7500 000 T,
e R, 700 380
& 0, o -
12500, 000 42,290,350
—— ————
ity of one year from the date of deposit,

priar approvel of the Mirdatry of Econamy in

tid  Investments deposits with Al Salim Bank Sudan hive & fived mpdurity of one veirr from the dnte of depesit

15 SHARE CAPITAL

basued and flly pekd — 20,000,000 (2006 20,004, 000)
shisres ol AED 10 each

2047
AED

200,000,600

—

)
AED

200,000,000




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
A3 Dregember 2007

I8 RESERVES

Az requirsed by the Commervig) Comporles Law and the Company'd articles of association, |0% of the profit for the
year has been transfeered 1o statutory reserve. The Compury may resobve 1o discontinue such annual transfets when the
feseret dotals 3% of the issyed share capitl. The reserve i nol available for distribution except in the Clroamstances

stipulitted by the Jaw

A required by ihe Company’s articles of association, |04% of the prafit for e yoar tas beert transferred o penersl
neterve, The reserve is uvailable for distribution by a resolution of the sharcholders af rthi Company at an ordingry

aenerl mesting, on recommendation of the Begnd ol Chirectors,

IT  DIVIDENDS FPROPOSED

I'he Board of Directors have propesed i-cash dividend mmounting 10 AED 20,060 thawsynd mr AED | per share of AED
11 each (2006; cashy dividend amointing to AED Nil per share of AED |0 each), This s subjéet 1o the approval of the

sharchobders at the Anndal Genernl Mieeting,

1% POLICYHOLDERS' FUND

2e07

AED
Balsnce 48 | unuary (6,854,584)
Defleit for thy year 1144, 156)
Balance ot 3| [december (6,998, 740)
Fropesed profit distribution 1o po lieyholders 1,598,484

Motes

) The shareholders have fingnced the pelicyholders’ deflclt in pecordance with the company's

b with my return. Full provision his been maintined againat such g lnan.

2004
AED

6,518,081

(13.372,667)

{6,854,584)

1898 484

policy through a

) Proposed profit distribution 1o the poficyholders for 20095 was appraved by the sharcholders ot the anrmual

penetal meeting beld on 29 Muerch 2008,

19 INSURANCE CONTRACT LIABILITIES

Gy Rririurory’ whare Mew
S Je a7 SO Jal
AED AELD AED AED ALD
Unearnes premium reserve
[Nute 1) PO 434058 40.817.499 S4.0513M 25.654,188 42,383,627 A5, 163311
Additional Reserve (Mote 19 ) T 000,000 16,000,000 = . 16,000,000 16,000,000
Chutstimaing Clalms (Mote 19 b) H6,613385 49721460 SS088460 795349 459 3,524,923 20,181,991

199,048,343 126,518,959 109,139,743 35,191857 89,

-

08350 71,345,303




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NUTES TO THE FINANCIAL STATEMENTS

AL Deceinber 2007

19 INSURANCE CONTRACT LIABILITIES {eantinied)

1940 Additionsl Reyerve

| Jameary 2006
I

A1 December 2004
fcresse

31 Pecember 2007

1% ih) Uut.'ﬂlﬂlii.llﬂ, ¢laima

AL | Jansiary 2006

Mat increase |Note 4)
AT Deceémber 2006
Net fncrease (Note 4)

AL 3] Becember 2007

Alefiteveiee]
FAREFIL
AED
14,000, D
2000000
16, DR, DDEM)
L6, 000,000
e————
Chersiamdimg Do from
elainmy FEERrERY Ny
AED AER AED
20,502,170 B219.732 12.287.447
28219281 21319, 717 TR 544
49,721,460 25534 469 20,181 ,99)
JE.89] 925 25548993 11,342 933
613,385 55,088,442 31,524,923
—

Uncertainty abssut the amount and timing of claims payment for ol rmuteriyl amounts 15 typicalty resolved within one

yeur.
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NOTES TO THE FINANCIAL STATEMENTS
Al T December 2007

20 MURABAHA AND IIARA PAY ABLES

2007 Jhe
AED AED
Mumbaha payables - 14202500
ljura payables 189250824 -
28,915,024 34,212,500
——

The Company has obtained un fjars losn of AED H4.029.440 from Emirmtes Islumic Bank, Dubai to firnance
purchsse of investment property. (note %), The losn carrles profit rute of &% and (3 repayubile i twenty quarierty
instalmments commencing from Februry 2007, The loan is secured by legal mongage over the investment property.

The previous year lann of AED 14,712,300 from Al Salam Bark Bahram, which carried msimum profit mee of 8%,
has been repard during the vear,

I INSUHANCE PAYABLES

2097 2008
AED AED
Uhuie e reinsurers and other insurance payables 46 378361 10,394,705
—_— ———
11 TRADE AND OTHER PAYABLES
lonT 20
AEL AED
Prade payubles md accrualy 19,252,441 11,440,493
Employess” end of seevice benefits (Nite 23) 2,075 840 813901
Accruid Lokig LEG% 171 T A48T
23197452 | 3,804,165
13 EMPLOYEES' END OF SERVICE BEN EFITS
Movements in the provision recogmised in the balamoe shet are &5 flfows:
<t 20048
AED AED
Provision at | Jameney AR 503,953
Provided dhuriny the ey 1LAI8,03% 450,572
l-ess: puid during the year {56,098) (B4 22)
Fravision o 31 December LOT5. 840 813,903
————

An actuarial valuation has riot been perfisnmed ag the net impact of discount rates and fustre increases in benefits I not
Tikely to be magersl.




Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL 3] Drecembeor 2007

4 RELATED PARTY TRANSACTIONS

Reluted partics. represent malor sharsholders tinclnding Bubai lslamic Bank PISCY, direstors anid key minigement
persannel of the Company, and entties controifed, jointly contrnlled or sighificantly Inlluenced by such parties. The
Company's banker, Dibai Islamic Bank PIST (DB and ity subsidiaries own an equity inferest of 6% (2006 9.5 %) if the
Company. The Managing Director of the Company is alio o key management evecutive of Al Snlam Bank in Sudan and
Al Sabun Bastk in Bohrain. The peizing policies and ferms of tess ranmctions are approvid by the Board of [Hrecears

e significant balances titsanding at 31 Degember in respect of related parles Included In the Fpancial
stuteitionts are us follows:

Major ther Tieral
sharafuyiders redieieuf pivtivg 007 26

AED AED AED AED
Ivestmens depiosits 7,500,000 8,922,760 16,422,760 42290380
Cirrying value of investments
in ordinary shares 41224 907 L | 125532812 [0d 659 69T
Cost 1l invesmment in )
Real Estole Fuands 12,425,092 7,837,708 32362890 |9.830,945
Preiiims recejvable 3534,235 3442752 8.376,977 LR27. 705
Murbahp loan . - . 34,212,500
Chtier recervables (see note betow) - BR.E 16,9583 bl 116,953 -
The income and expenses |n respeet of related partics inclided in the financinl statements are a5 fallows:

Mager gy Tatal

rarrhdibers reluied porties 207 2006

AlED AED AED AED
Clross premiums F1LER4. 363 12,000,877 13,502 540 I8, 163 448
Giress ¢laims 1 1M 4%0 202,192 4,320,688 11 k02310
Profit share on mvesiment deposie
and feal estate fundy 1,862,502 520,533 1383335 3343206
Driwidendd pncome R 1T R T, 000 1820000 A, (D
Profit shore on Mearmbhg [oan - 1415591 2A15,99] 042181

During the yeur, the Compuny sdld a 3% Investment in o real estate development company in Bahmin to Al Salim
Bank, Bahiain. (note 10). Amotme due fFom A1 Salum Bank Babrmin |5 included in ather receivables

Compensation of the koy minagement perurnnel s as Tollsws:

2T Joas
ALY AED
Short term employee benefits 1.592.37) 2,364,343
End of service hepefin 177 349 I 52,000
Tonl compensation paid to key management personnal 2,769,720 396,34
e

Outstanding balances at'the year-end arise in the noemal etirse of business. For the year ended 1| December 2007,
the Company s Aot recordod any impatiment of amounts owed by related parthes (2006 ALD M),

25 SHARIA'A SUPERVISORY COMMITTEE

e Companys husimess activitles are- subject 1o the supervision of & Sharin's Commbtiee comuisting of three
members appointed by the sharebolders. The Sharia’s Commitios perfirms o nupervivory role in ofder i delermine
whether the aparmons of the Lampany are conducted in sccordsnce with Sharia’s ritdes and pripcisles
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Bubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL December 2007

b SEGMENTAL INFORM ATION (comtinued)

UTHER INFORMATION
Creneral fisnranco fivgrimeny Tinferd
2007 (V] 2007 204 2007 I
AED AED AED AEL AED AESD

Segment azsets MIDSTT 1ITH95329 AN SIRIN 275,128,143 TS 762,807 413,023.8)2
e ———

Seument liabilites 278,653,645 163,597,486 2BMISH24 34212500 30457660 197,804,986

——
Capital expendiiure H56245 361,345 . . §56,.245 561,845
Diepreciation 1083531 446,421 . . 1,085,531 1,486,421
——m— hm—

Secondary segment information

For operational and manugement ropafing ppases, the Company |8 organised s one geographieal segment,
Canseyuently, no pecondary yegment informstion Js redjaired 10 be provided,

17 DIRECTORS FEES

Directors” fees for 2007 have been fncludied as an appropristion of e profit for the year In acoordange with the
interpretuion of the Commercial Companied Low of 1984 (28 amended) by the Mirtlitry of Economy.

5 RISK MANACENENT
(n)  Governunce framework

Fhe primiry abjective of the Company’s risk and financia) munagement famework & (o protect the Company's
sharchoiders from events that hinder the sustuinuhle achievement af financial performance ehjestivas, includ ing finlling
lo explolt opportunitics. Ney ansgement recognises the critical importance of haviny cfficien and effective riok
mankgement syslems i place.

The Company”s rigk managetnent fisction i carried ol by the board of directors, with is associated committoes. This
s supplemenied with o clear organisarional itructure with delegoted authorities and respomaibilities from the board off
directors to the Managing Direcior, General Minnger and senior managers

The board of directors meets regularly b Hpprave any commercial, rogulatory and organisational deckloms. The
Managing Director under the authority defegated from the board of directors defines the Company's risk and s
Interpretation. llmits strycture @ eniiure the appropriate quality snd diversification of assely, allgns underwriting and
FEnklmance stralegy o the corporie soaly, wnd apecifies reporting requiremens.

b} Copial management framework

The primary dbjective of the Cormpany s vapital nanagement i tg comply with the regulntory requirements in the UAE
and o ensure that it meaintin healthy eapital ratlo in order 1o support its business and maximise shareholder vilue.

The Company mansges jts capital structure and makes adjusiments o t, in light of changes |n sconomic condition. To
mitlritain or adjust the cap it structure, the Company may adjust the dividmd payment i shareholders, retur copinal to
ihrcholders or e new shares. The Uompany fully cormplied with the extemally imposed capital nequlnemessts wnd no

shanges were mads: in te objoctivis, policies or processes during the years ended 31 December 2007 and 31 December
ATH,
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Dubai Islamic nsurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
At 31 Decomber 2007

23 RISK MANAGEMENT {contmued)
el Regulatory framework

Wepulasors are primarily inferested in prefecting the rights of the paticyholders and monitor them closely o ensure that
the Company is satisfictorily managing affiirs for their berefit. At the same time, the tegulators ate also ivrterested o
emsurifig that the Company mantaing appropeiate solvency position o meet unforesoen ltabilities arising from
economic shocks or nahsmsl o isasters

The operations of fhe Company are alsa wubject 1o regulitory requirements within the jurisdictions where it CreTities,
Such regulations not only prescribe approval and monioring of actlvities, but uho HhpOse CeTIain restTiciive provisions
(eg copital adequicy) W minimiie the risk of defuult and insaivency on the part of the insurange compinies ko mesi
unforeseen [iobifities oy fhese arise.

(4} Asset Unbility management (ALM) framework

Finuncial risks arise ftom open positions by interest eate, currency and equity products, all of which are exposed to
seperal and spesific market movements, The Company manages these positions to achieve lmg-term investment retirmy
in excess of its obligations under ingirnnice contracts. Tl principal technique of the Company's ALM i 16 fmlch assets
fis the lisbilities prising from insurance contracts by reference to the typo of benefils payubie to contract bt lelers.

The Managing Drecwor sctively monitsrs the ALM 1o ensure each periodd sufficlent cash flow fe mvallable o meet
llubitivies wrising from muwrance contracts

The Monaging [Mrettor regularly munttors the Anangial risks assocmied with the Company's other finincinl assets snd
labilitiew nut directly mssocinted with insurance Liabillties

The risks faced by e Company and the wiry these rlaks are mitigated by manageément are sismmuarised below.
I8A  Imsurance risk

The pringipal risk the Company faces under inserance eamtracts is hat the actunl claims and benefit payments or the
Verings thereaf, differ from expectations. This is Influenced by the frequency of clalms, severity of claims, actusl
benefity paid and subszquent development of leng-term claims. herefore the objective of the Company I to engure
thut sufficient reserves are ovallable 1o cover these liabilites.

The abuve risk exposure 15 mitlgmed by diversification scross o lwrge portfolle of inaurance contracte The
variability of riska ls also improved by careful selection wnd implementation of underwriting strategy guidelines, as
wiell ai the uae of retnuwrence ATTIMEEMELES,

Frequoncy amd amounin of claims

The frequency and amosnts of clrims can be affecied by several fuctors. The Compiany underwrited mamky property,
motar; marine, medicul and group life. These fre regarded s shors-term insurance coniracts a8 claims are mormally
advised and settled within one year of the fnsisted event taking place. This helps 1o mitigate insurance risk,

Progerty

Property insimnee iy designed 1 compensae cantract holders for damage suffered (o properties or for the value of
praperty lest. Contruct holders could nlso receive compensation for the loss of camings cansed bry the inability to
use the inslred properies

For property insurance contracts the main risks are fire and business Interruption. n regent years the Company bam
only umderwriten policies for properties contaiting fire detectinn und fighting equipment.

These contracts e undeswritien by reference 1o the replacement value of the propertics and comtents insured, The
cost of rebuilding properties imd obtaining replacement contents and the tine 3ken to restart operations which leads
to business interriptions are the maln factors that inflence the levol of chaims. The Company has reinirance cover
flor 3uch damige o fimin loises for any indevidual claim to AED 200L000.
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2007

28 umx'mawmzmaﬂimnumu;
A Insursnce risk

Maror

Motor insurance fs designed (o compensate contract holders for damage suffered to thefr vehicles or Tability 1o third
partics arising through accidents. Contract holders conld alio receive compensation Tor the fite ar theft of their
vehicles

For mitor contracts the moin risks gre claimi far death snd bodily (njury and the replacement or repair of vehicles.
The Company has relnsupince cover far such claims vo himit losses for any individunl ¢latm 1o AED 250,000,

The level of court awairds for deaths and to inpured purties and the replaéement costs of motar vehicles are the key
factors that jnfluence the level of clalmy

Marine insurance is desighed to compensimte contract heiders for damage and fabiliy wrising throwgh foas or demage
o marine craft und acoldents al sea resulting in the ol or parmid) hoss of cirgoes.

For matine insurmnce the migin rifka are koss or damisie to morine omdt and sceiilents resulting in the total or partial loss
of Giraoos. '

The upderwriling strategy for the marine class of business is o ensare that policies are well diversified in tetms of
vissseld and shipping routes covered. The Company hes remaurance o limit lsses for any inddividual cliim to AED
LM, CHHE,

Medical, groig [ife and gersiinal goeiden
Medical inydrance is designed 1o compensate the contragt holders lor medical cosis. Croup §ife and personsl accident

tnsurance entities. the contract holders or their beneficinries 1o specified amount in case of death or permanent or parial
disabifiry,

Vor medical inyirance, the main risks are Hiness and refated Mealthcare costs. For group Nk and personal aceldent the
main risks are claimi from desth gnd permanzit of partial disability, The Company genernlly does nat offer medical
Insurunce to walk-in customers, Mediesl, group |ife and personal accident |rsurance are generally offered 1o corporate
Clastamiers with large population tw be covered under the policy,

Life assuranee
Fhe Compuny' has only 2 smal] portfolic of life assurance contracts

Geagraphical comcentration of rivks
The inmrance risk uriving fom . (dsurance contracts s concentrated mainly in the United Asad Emirates.  The
geographical concentration of risks & similar ta T vane,

Relnsarance rivk

In common with orher sprance campanres, in order 1o minkinlse finanetal Expouure arismg from large Insurance
chaimi. the Company, in she normal courss of business, enters into arrsigernents with cther plrties fior reinsurmnce
purposes, Such refnsurance arrungertents provide fior greater diversification of business, pllow. management 1o contral
ExposUre 1o potentinl lodses arising from large risks, and provide aduitignal tapacity far growth. A signifieant portion
4l the reinsarance is effected under treaty, facultative s excess of fods reimiurinee confracts.

To minimise ity exposure 1o significant losses from reinsorer insolvencies, the Compiny eviluates the finoncial
condition of it relpsigers. The Company deals with reinsurer approved by the Baard of Directors.

15



Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AL31 December 2007

3 RISK MANAGEMENT leontinyed)
188 Finaneinl risk

The Company's principal Minisclal instraments pre finuncinl investments (at fair vajue through profit or loss and

available for saje), recesvables arising from insurance and TRifSTAnCe Contrac, satutory deposits and cmb and cash
exgibvalents

The Company does not umter ino marerial derivitive transactions.

The il risks arising fram the Company's financeal instruments are credit risk, liquidity risk, foreign currency risk,

interest rae nisk ond equiry price Fsk. The Bannd reviess and agrees policien for managing each of these risks wid they
e summarised beosw

Credli rink

Credit risk 15 the risk thal goe party to a findncial instrument will Gil 1o discharge an oblieation and caise the b
piarty fo incur 3 financial kss: For all elosses of financial 3ssers meld by the Company, he maximum exposare to credit
risk to the Compmy is the carrying valus as disclesed in the hatince shest. '

The ollowing policies and procedures are in Pl to mitigate the Company's exposire 1o credit nake

*  The Compary only enters into insurnnce and reinsurance contracs with recagnbied, credit worthy third panties.
It s e Compamy’s poticy that all customiers whe wish 1 tradde on credit terrs we sutbject o credit verification
procadures. In addition, receivables from insrance and IOIMLAECE COMIMCE ate monitared on &n fmgoing
basiz i order to reduce the Compary's exposure 10 bad debis,

*  The Company seeks to fimit credit risk with respest to agers and brokers by seming credit limits for individua)
agents and Srokers and monitering outstanding receivibles.

*  The Compury's available for sale investrments and o i value Hrouitdh profit or Joss investments are managed

by the Managing Director in accordance with lse guldance of the investment commines and the supervision of
the Hoard of Directon

*  The Company’s bank balances are mpinmined with a rage of international s local banks in sccordance with
lmits set by the management.

The table below shows the maximum oxposure 1o credit risk for the coumponents of the hislasee shest:

ST S
iakiy AED 4Ef¥
Financisl papts

Al lair vatue throdgh profit or Joss | TLES) 451 149019 078
Available for wle 11 L4 840,27 W,318,775
Reinsurunce masets L] 100, 138,793 35,197,657
Instrance receivables 12 B4.863,353 #1285, 685
Chiher nssets fexcluding prepuyments ] T3127.953 3002394
lnwvestinent deposs I4 12,500,000 42,290,380
Bank bolances and cnaky 32416914 26011382
TOTAL CHEDIT HISK EXPOSU RE 525441,235 409 191 30

Whete finuncial matruments are recorded at fair value the amounts shown ohove fepreumni the current credit risk
sxposure bur nod the musimom rigk expisure that could arise i the fibere ns i result of changes in values

For mare detail on the maximum expoisure 1o credil risk for cach ¢lass of fnaniial msmment, references have been
made 13 the spevific notes

Inseranoe receivables comprize a large number of eystomers and magunce companizs mainly within the Unbed Arh
Ermirates. Relnsumnce recetistiles are from the reinsurance companies hased mainky in Eurcpe und Middle East
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

N{}ITE 'O THE FINANCIAL STATEMENTS

Al 31 December 2007

3 RISK MANAGEMENT {continued)

188 Financil risk feontinned)
Crediv rink (convinired)

Mhe Company”s finoncial poaition ean be analysed by the following geogmphical regions:

2007 260
Contingent Cortingent
Linbiliiey  Nabilizles Liatifiier — fiahifitiex
il itrnf aarnlf el
equity  commiltmenss  Axse ity Commiimenty
AED AED AED AED AED
SA8.401,7T08 LLIT4Z00 269740, 469 362542054 [Th.625
THOT,Td0 . 133410555 19,890,588 -
18.308,959 - 4,955,040 f.h09.017 -
F 184400 . 21804 338 761,813 .

Anyery

AED
United Amb Bmiraees 412,938,873
Other Middle Erst countries 106,738,126
Hurope 72135858
Rest of the worly RN
Total 575, TR2.R07
—_—

[

STETELENT  1L.3I4,200 403023502 413,023,512 173,625

The table bibivw provides information regarding the cridie risk exposire of the Company by ¢lasifying uisen according
W the Company's credit rating of counterpaities,

3 Drevember 2067
Nelther past due wor impaiveid
Stondard  Sub-standird
High grande IrFitife FPar due or
grine isarisfactory) (umsatlsfictory) (mpaired Tital
AEL AED AL AED AED
Finmmoiol ssseis
At fair value through profit or foss 71,352,951 - - . 71,552,951
Available for sale 141,840,271 - . - 141,840,271
Reinsurance pssels 109,139 793 . v - 10%,139,793
Insurance receivables 84,863,353 . . 1500000  £8.363,353
Chther itsscts (excluding prepayments) 11,127,953 . - : 73,127,953
Investriont deposits 12,500, 004 ' = . 12,500,000
Bank bularces and cash 12416914 2 - . I ATED)4
825,441,235 : . 3,500,000 528,941,238
_—
Less: Impairment provision {1.500,000)
525441255
TTY—




Dubai Islamic Insurance & Reinsuranee Company (Aman) (PSC)

NOTES TO THE FINANCIAL STAT EMENTS
AL Desoemibser 2007

I RISK MANAGEMENT feontinmed)

288 Financial risk {esntinwed)

Credin ris), (eontinued)
1 December 2004
Neilther paw due mor impaived
Stamdoved  Swlstomfard
High Pl prady Fut due or
grae (Seifaenry funsadifarion) imipiira Tea!
AED AELD AED AL A&
Fisaicinl assers
A fair value through profit os liss 148.01% 028 . . : 149,000 078
Available for sals 21,114,775 2 . . PLILE 7S
Reinsurance ussety 55,191,657 - - . 33,103,657
Insurance receivables 41785 685 B - - 42,285 685
Uthar raceivishles (exclucing mrEpIyments)  1.072.3% - - - H0723%
Matutory deponilz 42240, 380 - . - 42 29, 1K0
Cash and caiuh egulvalents 26,00 1.362 - . . 26,011,342
09,191 28) - - - 400,191,291
Lisd: Impairment provision
409,191 281
e —————"__

The fallowing table provides an age anulysis of mswrence recoivibles aristig from Insurance and reinsurance contracts:

L 3 Bl XD dehaorve [0 Pait e and
deryw ity ey Totuf impatived Tewad
ARDON)  AED O AELY 00 AED ioe AED O} AEL )
M December J007 48460 8347 11,338 88,343 1500 84,863
1 December 2006 30,817 9,172 2211 42284 . 42,284

The Campany geserally provides credii fncility up vo 120 daye.

For assets to be ¢lasaiffed o "prast duee and impatred” contraotunl Paymenis in arrears are move this |30 doys and an
impirment adjustment is recorded in the spteitientt of income for this. When the credis exposure is adequately secured
or when the mansgemnt is confident of fEeovery, armeirs more: than 180 diys might s1ill be clissified og “pust die b
nat impadred”, with no mpairment adjustment recordad

Lignidity risk

Ligisicfity risk is the risk that the Company will not be able 1o meet its commitients issociated with ingsrance contracts
and Fimancial liabilkties when they full due

Liquidiry requbrements nre monitored on 4 monthly basis and management ensires that sufficlen fguid funds are
avilsble o meet iy commitments m they arise

H
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Dubai Islamie Insurance & Relnsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS

AL 3| December 2007

8 RISK MANAGEMEST {continued)

8B  Financial risk {continned)

MARKET RISK

Market risk arises Fom fuctuitions
miwy bar scceptod hrﬂ-rﬂnmpany i

Fareign currency rivk

THES.

Management beliovin that there i minimal rik of significant losses due to exchan

the Compmny does not hedge Us foreign curmency exposuire.

in foreign exchange rates, interest rates and equity prices. The vidue of risk
monitored on 4 regular bsls by the Managing Director.

that

Foreign cirensy risk is the risk thot the value of a finaricial instrurnent will fluctunte due 1o changes in foreiym exchange

ge rade fluctuntions and consequently

Other than investments amounting o AED 43,721 thousand denominaled &n Unlied States Diollars, to which the UAE

Dirham hes been pegped fior sovera) veirs, the Company does not have my ather foreign currency balances.

Profit rite rivk

Profit rate risk Is the risk that the valoe or fiuture cath flows of o fimancial instrumesit

market rates. Floating rate instriuments expose the Company to cash flow risk,

The Company is expesed 1o

fimvia ies risk by monitoring changges in such rates

profit mie risk on certain of ity investments and bank balances and cash, The

will fluctuste because of changes in

Compiny

Evetails of marurities of the major clusses of profit bearing financinl nstruments as ac 11 December are as follows:

3 December 2007

Investment deposit
Murabaha and ljara payables

I Duesinbar 2006

Investment deponits
Murabshi and [jary payables

Lexyihan 1 i ey
I vaary 3 years 5 pedra Toraf
AED AED AER AEDN
12,500,000 . - 12 560,000
6805888 22,119,136 28025024
19303888 27,119,136 - 41 415,074
 ——————— ] t =—_ e l—
Lags than i e
! jaes S wwiry 3 years Tintal
AED A£D AED AED
&2 200 380 = - 42 200,140
8,553,128 25,639,373 - 34212500
30543 505 25.65937% . 78,502,880
—_—— —————— oo —— —_——

Effective
prafle rale

%
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Effective
profii riite
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
M 31 December 2007

W RsK MANAGEMENT (continued)
280 Finonetil risk (continued)

Frafir rute rivk feoriimaed)
The impact of changes in prufit rate rigk is not sxpected to he significant for the Company,

Eqwity price rivk
Equity price risk is the risk that the fair valies of etjities degrense as tse resyl of changes in the levels of equity indices
and the vahie of indlviiyal stocks. The oquity price risk caposure arises from the Company"s lnvestment portfiolia.

The effiect on exuity (as a result of & charge in the fair value of SQUily instruiments Held 25 availshie-for-sale ar 3

Change Effect on Changp Effect om
it egquity  Effecton income imequine  Effect on Ibte: e
price LTS Rfabemien eie ity T

% AEL AETR % AED AED
All fvestments -
(Mainky Dubag Flnanetal Marker
and Abu Dilahi Srock Market) 10 TH12,469 55295 1o 6,715200 3575833
OFERATIONAL RISK

Operational risk ks the risk of loss wrising from systems faifire, hisman error, fraud or external events, Wher controls fijl
t perferm, operational risks can cause damsige 1o reputation, hve legal or regulatory implications, or lesd 1o finascial
loss. The Company curmot expect 1o eliminats all operabional risks, byt through & control framework and by monitering
and responding to potential risks. (he Compiny s able to manege the riske. Controls include effesthe seprezalign of
duties, aecess, autharstion smd recongitiation procedutes, staff education and lssessment processes.

pL CONTINGENCIES AND COMM ITMENTS

Cantingenl linhilities

A 3 December 2007, the Company bad comtingent lzbilites in respect of bank and other Fuanuiess arlglng in the
ordinary course of business from which it i anticipated Bt my materlal Habllities will arise, amauniting. to AED
L34, 200 (2006 AED 171,82%5)

Legal elabms

The Company, in common with the majority of insurers, iy subject 1o litigation in the normal cotirse oF it business,
Based on indepondent legal pdvice, the management does not bebieve thae the eutenme of these court cises will have
A mwlerial impact on the Company's income or fiangial posithan.

Commliimenis

The Company hos s commmitment for AED T million (2006: AED NI} an sczount of investmems mode- in
securities. The Campany has to pay this amount a8 and when calls are misde by the mvestee company.

o FAIR VALUES OF FINANCIAL INSTRUMENTS

Fimancial mstrumenis comprise fitancial ssets and Ghusnels) labilities

Fimancial sssets conust of bank bafmrices atd citsh, favestment depesits, investments, premivm, insirance
commurance bulanves recelvable, dug fram related parties ind other recetvables Financial liabilities consist of
outstunding ¢laioni, Murnbuhs and fjam payuhles and iher pavabies,

The fafe vilues of the nancial pssety gl Hisbilities with the exception of unguiated Investment which is carried a1 cost
{mote 9, sre ot miktermily ditferent from their carrying viilues.
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Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC)

NOTES TO THE FINANCIAL STATEMENTS
AT Deceriher 2007

LY | COMPARATIVE INFORM ATION

The Company hae changed the order of presenmation of assets on its balance sheet 1o align it with the erder alopied for
presentiion of is liabkilites with fess tiquid stems presented before more liquid items. The Company hus afsg presenzed
various closses of financlal ity an the face of the balance sheet this year |nstend of disclosing them in he nodel.

Furthermore, FEMENCE ixsety have bisen grouped myether.

An amount of AED 6,582,419 that was madvertently jneluded in iaslrance receivables in 2006 has been reclimmifiad to
Teinsumnce Gssets

Thess chanses have been made I improve. th Juality of information presented and do not affect proviously reportd
income sstememt OF eqiity amoLnts.,
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