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Report on Review of Interim Financial Information

The Board of Direciors

Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)
Dubai

United Arab Emirates

Introduction

We have reviewed the condensed consolidated statement of financial position of Dubai Islamic
Insurance & Remsurance Co. {Aman) (PSC) (the “Company™) and its Subsidiaries (collectively the
“Group™) as of 30 Junc 2012 and the related condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the period from 1 January 2012 to
30 Tune 2012. The Directors of the Group are responsible for the preparation and presentation of this
interim consolidated financial information in accordance with International Accounting Standard 34,
‘Interim Financial Reporting” “LAS 347, Our responsibility is to express a conclusion on this interim
consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”
A review of interim consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting metters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conelusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim consolidated financial information is not prepared, in all material respects in accordance with
1AS 34,

Deloitte & Touchs (M.E.)

R

Anis F, Sa
Registration Number 521

2 August 2012
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Dubai Islamic Insurance & Reinsurance Co, (Amar) (PSC)

Condensed consolidated statement of financial position
At 30 June 2012

Notfe

ASSETE

Cash and cash equivabents
Irvestment deposi
Betakafil contract assets
Takafil receivables
Drther firmncizl assecs measured at fafr value
through cther comprehensive inpome (FWTOCT) 4
Other fianeial 2ssets meagured at fair value
through profit and loss (FVTPL) 4
Prepayrivants and other receivables
Irvestment property 3
Fumniture and squipment

Total Assets

LIABILITIES, POLICY HOLDERS' FUND AND EQUITY
Liabilities

D to Bank

Trade and other payables

Takaful payables

Due to o related party Iz
Takaful contract liabilities

ljarn payables

Amoumis held under retakaful treaties

Total Habilitles

Policyholders” fund

Deficit in policvholders® fund

Qard Hasan fiom sharcholders

Proposed profit distributlon to pellcyhalders

Folicyholders® investments revaluation meserve &
Total deficit in policyholders’ fund

Total Policybolders® Fund and Liabilities

Equity

Share capital 7
Statutory reserve 5
Cieneral reserve 9
[vestments revaluation reserve - FYTOCT

Accumutated losses

.-""-FF
Equity stiributable to sh of the Parent
Men-conirolling interest
TotslEquity

Total Liabilities, Po ers’ Fund and Equity

e

Himsein Mohamed Al Meeza - ©
ing Director f CEDQ

30 June
2012

(Un-audited)
AED

17,733,817
35,000,000
162,538,586
95,226,257

66,985,474

30,245,700
16,990,830
64,352,585

4,164,031

493,137,300

18,021,426
38,270,614
41,823,350

509,677

260,997,718

14,760,000
3416475

377,805,500
(41,677,159)
41,677,159

1,765,346
(20,503,658)

(18,738,312)
359,067,188

225,730,000
16,453,241
16,453,241

{101,259,608)

(19,971,559)

137425315
(3,355,203)

134,070,112
493,137,300

31 December
2011

{Audited}
AED

23 038,093
35,000,000
158,830,252
82,956,107

25617741

28,041,851
20,059.207
64,352,585

2,073,055

468,565,986

15,263,775
33,554,492
40,578,818
359,677
243284 380
16,400,000
H699,630

353,440,79)

(31,773,120
31,773,120
1,765,345
(20,786, 256)

{19,020,910)

334,415,881

225,750,000
16,453 241
16,453,241

(102,655,247

(19,318,830)

136,682,405
(2,132,300)

134,550,108

5 form en integral part of this interim consolidated financial information.



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed conselidated income statement (Un-audited)
for the period from 1 January 2012 to 30 June 2012

Attributable to policyholders
Takaful income

Takaful contributions

Tekaful contributions ceded

1o reinsurers

Met takaful contributions
Commlssion received on ceded

reinsurance

Policy and survey fees

Takaful expenses
Grosg claims incurred
Reinsurers' share of claims

Claims incurred

Commissions paid
Excess of loss Takaful contributions

Met Takaful income

Wakala fiees

Mef foss from Takaful operations
Investrment income{loss)

Mudanb's fees

Loss for the period

Atiributable to shareholders

Income

[ovestment incomerloss)
Wakala fees from policyholders
Muderib’s fees from policyholders

Expenses

General and administrative expenses
Write off of Qard Hasan to
podicyholders' fund

Loss for the period
Altributable fo:

Shareholders of the parent
Mon-contrelling inerests

Loss per share

Mate

10

Il

6 months ended 30 June

3 months ended 30 June

1012 2011 2012 2011
AED AED AED AED
199,486 811 226344 957 80958305 106,457,559
(137,624,434) (161475,860)  (59,952,537)  (72,886,047)
61,862,377 64,869,107 M,005858 33,571,542
4,682,362 o4, 192,060 2,003,225 1887231
3,685,297 3,528,884 1,767,500 1,656,235
70,230,036 72,590,051 33,776,583 37,115,008
(35,786,634)  (37.034.854)  (36,274,786) (25,503,377)
18,550,469 6,984 825 18,056,755 2,564,872
{37,236,165)  (50,050,029) (18,218,031) (22,938.505)
(10,776,038) (11,170,251} (5.321,978)  (5.499,682)
{2,690, 069) (2,105 588) (893,934)  (1,547.54T)
(30,702,272)  (63,326,168)  (24,433,943) (29.985,734)
19,527,764 9,263,883 9,342,640 7,129,274
(29,665.219)  (27.086320)  (14,366,934) (14,266,861)
{10,137 455  (17.822,63T) (5,024,294) {7,137.387)
31,221 (570,574) (733,455 {130,185)
{77,805) ‘ 183,364 .
(9.904,039)  (18393211) (5.574,38%)  (7.267,772)
1,991,781 {1,686,546) (3,291,645) (646,271)
29,665,219 27,085,520 14,366,934 14,266,861
77808 - (183,364) .
31,734,805 25,399 974 10,891,928 13,630,590
(23,706,398)  (22,340,802)  (12,156,553) (11924311
(9,904,039  (18393211) (5,574,385)  (7.267,771)
(1,875,632)  (15,334,039) (6,839.013)  (5,571,492)
(652,730 (14,132,323) {6,236,158) {5,042 985)
(1222903  (1,.201,717) {602,855) {528,507)
{1,878,632) (15,334,039} (6,839,013) (5571492
(L 003y {0.063) (0.027) (L0223

oo Ea

The accompanying notes form an integral part of this interim consolidated financial information.



Dubai Islamic Insurance & Reinsurance Co. {Aman) (PSC)

Condensed consolidated statement of comprehensive income {(Un-audited)

for the period from 1 January 2012 to 30 June 2012

Loss for the period

Other comprehensive
income/{ loss)

Unrealized income/(loss) on
revaluation of financial assets
measured at FVYTOCT

Total comprebensive loss for the
period

Attributable to:
Shareholders of the parent
Non-controlling interests

The accompanying notes form an integral part of this interim consalidated financial information.

6 months ended 30 June 3 months ended 30 June
012 2011 2012 2011
AED AED AED AED
(1,875,632)  (15.334,039)  (6,839,0013) (5.571,492)
1,395,639 (3,558.828)  (3,360,226) (5,783,623
(479,993 (18,802 B64) (10,199.2390 (11,355,115
742910 (17,691,147} (9,596384)  (10,826,608)
1,222,903} (1,201,717 (602,855) (528,507
{18,852 864 (10,190,239  (11,355,115)

{479,993)

L
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Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC)

Condensed consolidated statement of cash flows {Un-audited)
for the period from 1 January 2012 to 30 June 2012

Cash flows from operating activities

Loss for the period

Adjustments for:

Deeprecistion of fumiture and equipment

Loss on revaluation of other financial assets measured at FVTPL
Provision for emplovees' end of service benefits

Changes in operating assets and linbilities:
{Increase)/decrease in retakaful contract assets
Increase in Takaful receivables
(Increase)/decrease in other financial assets measured at FVTPL
Decrease in prepavments and other receivables
Increase in due from & related party

Increase in takaful contract liabilities

Decresse in amounts held under retakaful treaties
Increase/{decrease) in Takaful payables

Increase in due to a related party
Increase/(decrease) in trade and other payables

Cash used in operations
Employees' end of service benefits paid
Zakat paid

Net cash used in operating activities

Cash fMlows from investing activities
Purchase of property and equipment
Investment deposits

Net cash (used in)/from investing activities
Cash flows from financing activities
Repayment of [jara payables
Increase/{decrease) in due to a bank
Decrease in proposed profit distribution to policyholders
Payment of Directors’ fees

Net cash from/(used in) financing activities

Decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Six months period ended

30 June

2012 2011
AED AED
(LE75,632)  (15334.039)
578,980 609,610
2,257,617 4,564,625
435,197 270,578
1396162  (9,889.226)
(3,708,334) 15,381,339
(12,270,150)  (9,720.712)
(14,149,962) 4,777,332
3,068,447 5,415,192
- (127,000)
17,713,328 7,393,031
(283,164) (522,832)
930,772 (4,394,862
150,000 209,212
4,316,462  (10,942,643)
(2,816,439) (2,401,169
(35,537) {36,746)

= (541,991)
(2,851.976)  (2,979,906)
(2,569,956)  (1,062,458)
= 4,741 970
(2,569,956) 3,679,512
(1,640,000)  (3,402,944)
2,757,651 (1,711,948}
- (405)

& (900,000}
LIIT651  (6,005.297)
(4,304,281)  (5.315,691)
22,038,098 19,283 809
17,733,817 13,968,118

The accompanying notes form an integral part of this interim consolidated financial information.
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Dubai Islamic Insurance & Reinsurance Co. {(Aman) (PSC)

Notes to the interim consolidated financial information
For the period from 1 January 2012 to 30 June 2012

1. General Information

Dubai Islamic Insurance & Reinsurance Company (Aman) (PSC) (the "Company™} is a public
shareholding Company and is registered under the Commercial Companies Law of 1984 {as amended).
The Company carries out general Takaful (insurance) business in accordance with the teachings of
Islamic Shariz'a, The Company is also licensed to engage in reinsurance and life Takaful business, The
registered address of the Company is PO, Box 157, Dubai, United Arab Emirates.

The Company obtained its commercial license on 12 March 2003 and commenced operations on § April
2003,

The Company mainly issues short term Takaful contracts in connection with motor, marine, fire and
cngineering, general accident risks and Company life and medical risks (collectively known as general
Takaful}. The Company also invests in investment securities and properties.

The Company’s business activities are subject to the supervision of its Fatwa and Sharia'a Board
consisting of nine members appointed by the shareholders, The Sharia’a Board perfortns @ supervisory
role in onder to determine whether the operations of the Company are conducied in accordance with
Sharia'a rules and principles.

The Company with its subsidiaries are together referred 1o as the “Group™ in this interim consolidated
financial information, At 30 June 2012, the Company had the following subsidiaries:

Place of incorporation Proportion of  Proportion
[or registration) ownership of vating

Mame of subsidiary and operation profit power held  Frincipal activity
o “h
Mowat Investments L.L.C. United Arzb Emirates Q5,00 400 lavestment in commercial,
incuztriel and apriculiural
enterprizes and
management
Amity Health L.L.C, United Arab Emirates 30,49 5049 Medical billing services

& Application of new and revised International Finencial Reporting Standards (IFRSs)

.1 Mew and revised [IFRESz applied with oo material effect on the Interim consolidated financial
information

The following new and revised [FRSs have been adopted in these interim consolidated financial
information. The application of these new and revised IFRSs has not had any material impact on the
arounts reported for the current and prior years but may affect the accounting for future transactions or
irmngements.

» Amendments to IFRS 7 Financial Instruments © Disclosure — Tranifer of Financiol Assets
* Amendments to IAS 12 fncome Taxes — Racovery af Underlying Assels



Dubai Islamic Insurance & Reinsurance Co, (Aman) (FSC) ]

Nates to the interim consolidated financial information (continued)
For the period from 1 January 2012 to 30 June 2012

. Application of new and revised Internationsl Financial Reporting Standards (IFRSs)
{continued)

2.2 New and revised IFRSs is in issue but not yet effective

The Group has not applied the following new and revised [FRSs that have besn issued but are ot yed
effective:

Effective for
annual periods
New and revised IFRSs beginning on or after
* Amendments to IFRS 7 Fimancial Iestruments ; Disclosure — I January 2013
Enhancing Disclosures sbout Offsetting of Financlal Assets and
Financial Lisbilities
» [FRS 10 Consolidated Financial Statements | January 2013
® IFRS |1 Joint Arrangements | Jansary 2013
® IFRS 12 Disclosure of Interests in Other Ensities | Janwary 2012
® IFRS 13 Fair Falue Measurement I Jamuary 20113
" Amendments to IAS 1 Presemtavion of Financial Statements - | July 2012

Amendments to revise the way other comprehensive income is presented

*  Amendments to IAS 19 Emplopes Beneflis - Amended Standard 1 January 2013
resulting from the Post-Employment Benefits and Termination Benefits
projects

= IAB 27 Consolidated and Separate Financial Statements - Reissued a5 1 January 2013
(A8 2T Separate Financial Statemenis

® 1AL 28 fnvestmenis in Associares - Relssued ap TAS 28 Fmvestments in | January 2013
Associates and Joint Ventures

*  Amendments to IAS 32 Financial Instruments ; Presentation - Offenting 1 January 2014
of Financial Assets and Financial Liahilities
» [FRIC 20 Steipping Costy In the Production Phase of a Surface Mine 1 January 2013

Management anticipates that the adoption of these Standards and Interpretations in future periods will
have no impact on the interim consolidated financial information of the Group in the period of initial
epplication.

£ Accounting policies

The interim consolidated financial information has been prepared on the historical cost basis, except for
certain financial instruments, which are carried at fair value. Historica! cost is generally based on the fair
value of the consideration given in exchange for assets.

The interim consolidated financial information of the Groop is prepared in accordance with International
Accounting Standard 34, Interim Financial Reporting, issued by the International Accounting Standard
Board and also complies with the applicable requirements of the laws in the U.AE. The accounting
policiez used in the preparation of the interim consolidated fnancial information are consistent with
those used in the preparation of the audited annual consolidated financial statements for the year endad
31 December 2011,



Drubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) B

Naotes to the interim consolidated financial information {con tinued)
For the period from 1 January 2012 to 30 June 2012

3, Accounting policies (continued)

The interim consolidated financial information does net include all the information and disclosures
required for full financial statements prepared in accordance with International Financial Reporting
Standards and should be read in conjunction with the Group's consolidated financial statements as of 31
Decemnber 201 1, In addition, results for the six months ended 30 June 2012 are not nocessarily indicative
of the results that may be expected for the finzncial year ending 31 December 2012,

Sieni i ts and es of estimat]

The preparation of interim consolidated financlal information requires management to make jedpments,
estimates and assumptions that affect the application of sccounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from these estimates,

In preparing these Interim consolideted financial information, the significant judgments made by
management in applying the Group's accounting policies and the key sources of estimation uncertainty
are the same as those that were applied to the consolidated financial statements as at and for the year
eoded 31 December 201 1.

The Group's financial risk management objectives and policies are consistent with those disclosed in the
consolidated financial staternents as at and for the year ended 31 December 2011,

4, Orther financial assets measured at Gair value
3 June 31 December
2012 2011
{Un-andited) [ Auditad)
AED AED
Financial assets measured at fair value through
other comprehensive income (FVTOCT) (A)
- Listed 23,587 847 21,9209 609
= Unlisted 43,397,627 33,708,132

66985474 55617741

Financial assets measured at lair value through

profit and loss (FVTEL) (B)
Financial assets messured at FVTPL 30,245,700 2E.042. 851
Total other financiai assels measured at fir value (A+B) 97,231,174 B3, 060,592

Tvestments by geagraphical area are as follows:
30 June 31 December

2012 2011

{Un-audited) {Audited)

AED AED

Within LLAE. 45342240 41,484,041

- Qutside [LAE. 51,888,934 42,175,651

87,231,174 83,660,592




Dubai Islamic Insurance & Relnsurance Co. (Aman) (PSC) 1]

Notes to the interim consolidated financial information (continued)
For the period from 1 January 2012 to 30 June 2012

F Investment property

The investment property comprises a plot of land purchased in 2007. The Group used the fair value model
permitted under IAS 40 for determining the carrying value of the investment property. The property is
subject 1o a facility from a local [slamic bank and is morigaged as security against an ljara payable. The
viluation as of 31 December 201 1, which conforms to international veluation standards, was arrived at by
refirence to market evidence of transaction prices for similar properties. The Group's management reassessad
this valuation for the six months period ended 30 June 2012 and no material differences were noted.

& Policyholders’ investment revaluation reserve

The Group transfers to the policyholders their share of investment revaluation reserve FVTOCI from ihe
sharcholders’ equity on pro reta basis. The percentage of such allocation for 30 June 2012 is identical to
that used for 31 December 2011 and approved by the Company’s Fatwa and Sharia’a Supervisory Board
This allocation will be revised and finalised by year end once the Board approval iz obtained, When the
Group disposes of these investments, eny gains or losses realized will be distributed between the
sharchalders and policyholders and, should such disposal result in a realized loss, the portion allocated 1o
palicyholders would require an additional Crard Hasan of an equivalent amount from the sharehalders.

T Share capital
30 June: 31 December

2012 2011
{Un-audited) [ Audited)
AED AED
Issued and fully paid:
225,750,000 (201 1: 225,750,000) ordinary shares of AED | each 2215750000 225 750,000

& Statutory reserve

In accordance with the Commercial Companies Law and the Company's Articles of Association, 10% of
the net profit for the year is required to be transferred to statutory reserve. No transfers have been made
during the six months period ended 30 June 2012, as this will be based on the results for the year. The
reserve is not available for distribution except in the circumstances stipulated by the law,

9. General reserve

The Group is required {o transfer 10% of the profit for the year 1o a general reserve in accordance with its
Articles of Association. No transfer has been made to the general reserve during the six months period
ended 30 June 2012, a3 this will be based on the results for the vear,



Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 11

Notes to the interim consolidated financial information (continued)
For the period from 1 January 2012 to 30 June 2012

10.  Investment incomef{loss)

Six months period ended

30 June
2012 2011
{Un-zudited) (Un-audited)
AED AED
Fair value gaing and losses
Fair value loss on investments carried at FVTPL (2,257.617) (4,564,625}
Realized gaing and lagses
Crain from sale of investrments carried at FYTPL 2,655,346 784,142
Cther investment iMeore
Income from investment deposits 191,280 297,297
Ingome from investment in real estate funds 4,188 265,633
Dividend income 1,136,857 1,210,037
Investment related costs - (249,604)
Rental [ncome 22500 -
Oither income 347,948 -
2,303,002 (2,257,120)
Allocared o:
Paolicvholdars 311,211 (3T0.574)
Sharcholders 1.991,781 (1,085, 548)

2,303,002 (2,257,120

Investment income and losses are allocated amongst the shareholders and the policyholders on a pro ram
basis. The percentage of allocation for 30 June 2012 is identical to that wsed for 31 December 2011 and
approved by the Group's Fatwa and Sharia’a Supervisory Board on an annual basis,

11. Basic and diluted earnings per share

Earnings per share are calculated by dividing profit ar loss attributable to the shareholders for the period
by the weighted average number of shares outstanding during the period as follows:

Six months period ended
30 June
012 2011
{Un-aundited) ( Un-audited)
Nat loss attributable to the shareholders of the Parent for the period {651,729) (14,132,322}
(AED)
Weighted average number of shares outstanding duning the period 225,750,000 225,750,000

Liss per share (AED) (0003} (0.063)




Dubai Islamic Insurance & Reinsurance Co. (Aman) (PSC) 12

Notes to the interim consolidated financial information (continued)
For the period from 1 January 2012 to 30 June 2012

12, Related party transactions

The Group enters into transactions with companies and entitics that fall within the definition of & related
party s contained in International Accounting Stendard 24, Related partfies comprise companies and
entities under common ownership and/or common management and control, their partners and key
management personnel. The management decides on the terms and conditions of the transactions with
related parties. At the reporting date, amounts due from/due to related parties were included in the
following accounts:

The significant balances outstanding &t reporting date in respect of related parties included in the interim
consolidated financial information are as follows:

30 Jupe 2012 31 Decernber 2011
Crther Oiher
Major related Major related
shareholders parties Total  shareholders partizs Total
AED AED AED AED AED AED
Invesiment depasits - S5AMMLOMY  S000,000 = 5,000,000 5 000,00
Carrying vilue of
investmants in
ordinary shares [Mote 12{a)] - 43225451 43,225451 - 33,519,650 33519650
Contributions receivable 659,943 1,751,988 2,441,931 419004 3964846 4,383,850
Cash and cash equivalents . 611,021 5el1.0lt - 5326083 53326083
Advances from shareholders of
non-gentroiling interest - 509,677 SO0LETT - 150677 I506TT
Frepaymects and
Other receivables [Note 12{k}] a 2 - - 5,460,000 5460000

{a) The Managing Director of the Group is also a key menagement executive of Al Salam Bank -
Algerin and Al Salam Bank - Sudan. The Group has an equity investment in Al Salam Bank -
Algeria of AED 31.2 million (3] December 20011: AED 20.2 million). The acquisition price of
these transactions wes approved by the Board of Directors.

The Group purchased shares of Al Salam Bank — Bahrzin from a related company. These shares
are registered in the name of the related company which holds it in trust and for the beaefit of the
Group. The related market value at the end of the reporting period was AED 2.1 million (2011;
AED 2.1 million}.

(b Prepayments and other receivables include an amount of AED Mil {2011: AED 546 million)
which represents advance paid to a related party which is to be settled through the transfer of
shares in Al Salam Bank - Algeria, These shares have been transferred during the current period.
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Notes to the interim consolidated financial information (continued)
For the period from 1 January 2012 to 30 June 2012

12, Related party tronsactions (continued)

The income znd expenses in respect of related parties included in the interim consolidated financial
information are as follows:

30 June 2012 3 Jure 2001
Oither Crtleer
Major related heaiar el ated
shareholders partles Total  shareholders parties Tatal
AED AED AETDD AED AED AED
Gross contributions G000 767,756 1,459,756 83,960 7281046 7,865,006
Giross claims 138,650 2832426 2,971,076 233,146 4498073 4,731,221
Profit share on
investrent deposits
and real esiate finds - 159,973 159,973 - 169,026 169,026
Compensation of key management personnel Is as follows:
M June 30 June
2012 2011
AED AED
Short term employee benefits 1,719,252 1,539,253
End of service benefits 339,434 297,766
Total compensation paid to key management personnel 2,058,686 1,837,019

13, Segmental infarmation

The Group has adopted TFRS & Operating Segments with effect from | January 2009,

Operating Segments are identified on the basis of intemnal reports about the components of the Group that
are regularly reviewed by the Company's Managing Director (MD) in order to allocate resources to the
segment and 0 assess its performance. Information reported to the Company’s CEO for the purpose of
resource allocation and assessment of performance is based on following strategic business activities:

- Takaful activities include the general, life and medical insurance business undertaken by the Group.

- Investment activities represent invesiment and cash management for the Grouwp's own account,
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Notes to the interim consolidated financial infermation {continued)
For the period from 1 January 2012 to 30 June 2012

14 Seasonality of results

No income of scasonal nature was recorded in the interim consolidated income statement for the six
months period ended 30 June 2012 and 2011,

I5. Contingencies
At 30 June 2012, the Group had contingent liabilities in respect of bank and other guarantees arising in

the ordinary course of business from which it is anticipated that no material labilities will arise,
amounting to AED 419,242 (31 December 2011: AED 462.516).

16. Approval of the interim consolidated financial information

The interim consolidated financial information were approved by the Board of Directors and authorised
for issue on 2 August 2012,



