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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF AMLAK FINANCE PJISC

futroduction

We have reviewed the accompanying interim condensed consolidated financial siziements of
Amlak Finance PJSC and its subsidiaries (the "Group’) as at 30 June 2008, cemprising the
interim consolidated balance sheet as at 30 June 2008 and the related interim consolidatad
staterments of income for the three-month and six-month periods then ended, the relat i
statements of cash flows and changes in equity for the six-month period then ended .
explanatery notes. Management is responsible for the preparat;on and presentation of Eh 5
interim condensed consolidated financial statements in accordance with [nternational
Accounting Standard 34 Interim Financial Reporting (“1A8 347). Our responsibility is to express
a conclusion on these interim condensed consolidated financial statements based on pur reviaw,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410 *Review of Interim Financial Information Performed by the IndecndLm »\u*uor of the
Entity™. A review of interim financial information consists of making inguiries, primarily o
persons responsible for financial and accounting matiers, and applving analviical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us 1o obiain
assurance that we would become aware of all significant marters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us 1o believe that the
accompanying interim condensed consoiidated iinancial statements are not preparsd, in all
material respects, in accordance with JAS 34,
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b ;),r’
Signed by
Edward Quinian
Partner

Repistralion No. 93
4 August 2008

Dubai, United Arab Emirates



Amlak Finance PISC

INTERIM CONSOLIDATED INCOME STATEMENT

30 June 2008 (Unaudited)

Neates

Revenue

Income from financing and investing
assels

Processing and other fees

Guin on investmenss

Pralit on sale of property held for sale

Profit on sule of property rights

Income on deposits

Other income

[PX]

General and administrative expenses
Share of (loss) profit of asscciates

Profit before distribution to depositors
Distribution 1o depositors

Prof for the period

Prolit for the period attributable to:

Equity holders of the parent
Minority interess

Basie nnd diluted earnings
per share (UAE Dirham) d

Three months
ended 30 June

Kiv mondis
crded 30 Junc

2008 2007

2008 N

AEDG00 AEDOU0 AEDO0
204,187 88,602 330,330 171,355
218,854 14,772 40,326 24701
- 453,383 16,477 15833
11,417 20484 22,927 20.4E4
92,541 - 186,869 -
979 3,689 1470 7070
8,651 4,874 12916 AT
346,629 186,806 616,913 288,539
{62,21) (42,376 (116,287 (48,1235
(28,840) L18l {25,259 bAE2
233,577 15,611 £75.360 2z
(110,253) {03,763 {203,3063) (e 1em
145,324 51,848 272,086 13,671
142,924 81,848 269,666 Hi3 071
2,400 - 1,440 -
145,324 81,848 172,466 PR AT
{.095 0.055 U.138 8070

The anached noles [ 1a 9 form part of these interim condensed consolidated financial statements,
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Amlak Finance PJSC

INTERIN CONSOLIDATED BALANCE SHEET

AL 30 June 2008

ASSETS

Cash and deposits with banks
Properties held for sale

Financing and investing asseis
Investments in sssociples

Available for sale investments

Property righis

Oither asseis

Furniture, Nxtures and office equipment
Goodwill

Total assets

EQUITY AND LIABILITIES

i Juane
2008
AED 04
Notes {U maudited)

709,219
3,264,972
§.214,032
303,123
449,028
369,087
560,575
74226

6 121,615

Ly

14,215,770

Equity attributable to equity holders of the parent

Share capitt

Statutory reserve

General reserve

Spectl reserve

Cumulative changes in Tair value
Foreign currency tanslation reserve
Retamed eamings

Proposed dividend

Minority interests
Total equity

Lizhilitics

Sukuk payable

investment deposits

Payable for propesties held for sale
Arerued Zakat

Emplovees’ end of service benefits
Dividend payable

Other liabilities

Total linbitities

TOTAL EQUITY AND LIABILITIES

Chairman
4 August 2008

L500,000
6,115
6k H03
52,140
48,347

237
461,483

1,232,577

rpena ey

8,444

7,243,021

612,000
0,862,573
1,132,427
2,801
2,784
13,679
337,485

11,973,749

=]

14.215,77

5463611

0,000

Director
4 August 2008

The attached notes 110 9 form part of these imerim condensed consolidated financial statements,

AThET Executive Officer
4 August 2008
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Amlak Finance PISC
INTERIM CONSOLIDATED CASH FLOW STATENENT
30 bune 2008 (Unaedited)

SO moaths caded 30 e

2088
Note AELGD
OPERATING ACTIVITIES
Profit far the peried 172,060 HERRINN
Adjustments for:
Depreciation 3,703
Share of loss {profit) of associates 215,239
Gain on sale of available for sale investments (16,477)
Provision for available for sale investments 17,244 -
Provision for employees” end of service benefit 1,44 -
Dividend and sukuk income {3,462
08,7346
Working capital changes:
Financing and investing assets {1.880.63%) (a1, 165
Properties held for sale (1,234,037 (72334
Propeny rights {568,387 -
Other asses {357 26l {43,287
Investment deposits 4,397,030 478,628
Payable for properties held for sale (76,443) -
Cther liabilitiey 181,785 48 8499
834,502
Employees” end of service benefit paid (4i3) -
Net eash from operating activities 434,147 210553
INVESTING ACTIVITIES
Inerease in invesiments in associales (173,248
Purchase of available or sale investments (174,631)
Proceeds from sale of available for sale investments 63,842
Acquisition of subsidiary, sel of cash acquired & (95,146} -
Pavment of Zakat {1,592y -
Purchase of lurniture, fixtures and office equipment {3,731 i4,1373
Dividend paid (136321 -
Dividend and sukulk income received 3,463 7373
MNet cash (used in) from investing activities {217,784 ER IR
FINANCING ACTIVITY
Repayment of Sukuk (122, 480) -
Net cash used in financing activity {122.4060) -
INCREASE IN CASH AND CASH EQUIVALENTS 213,963 247 134
Foreign exchange translation reserve {587y -
Cash and cash cquivalents an the beginning of the period 405,843 268,228
CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 709,219 510,342

The anached nates 1 10 9 form punt of these interim condensed consolidated financial smiements,
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Amlak Finance PISC
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STAT
30 JUNI 2008 (Unaudited)

! ACTIVITIES

Amlak Finance PISC (the 'Company’) was incorporated in Dubail on 11 November 2000 as o privite sharcholding
company in accordance with UAE Federal Law Mo (8) of 1984, as amended.

At the constituent shareholders' meeting held on 9 March 2004, a resolution was passed w convert the Company 10

then 1o be o Iyl

a public joint stoek company. Further, a resolution was passed to sransform e Company’s aciiy
compliance with the isiamic Sharia’s rules end principles.

mvesting activities such as Hara, Murabaha, Mudaraba, Mushareka, The activities of the Co
sccordance with Istumic Shariz’a, which prohibiis usury, and within the provisiens of its Anic
of Associntion. The Company’s shares are listed on Dubai Financial Market

The registered address of the Company is P.0O. Box 2431, Dubai, United Arab Emirares,

The Group consists of of Amlak Finance PISC and its following subsidiaries:

Basts for Conniry of Percantuge
Compuny consolidation Incorperation Sharehinfding
30 June
2008

Amlak Finance & Real Estate Stbsicliary Emvpt 13075

Invesument (S AE)
Armtiak Internativnal LLC - Dubai Subsidiary UAE 10
Amlak Holding FZCo Subsiciory AR Tages
Purk Investiment LLC (-Park™) SPY AR {3
Tasabeeh Investment LLC SP¥ LAl 1

¢ Tasubeeh')
Waraqaa Heights LLC {" Waragaa ') 3rr LA o
Amlak Property Services LLC () Subsiciary UAE GO -

{(*y Amlak Propeny Services LLC owns 60% of Landmark Properties LLC at 30 June 2003 {aote 63,
2 ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

The interim condensed financial statements of the Group are prepared in avcordence with laternational A
Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of ihe inferim con
consolidaied financial statements are consistent with those used in the preparstion of the annual financial statemenis
for the year ended 31 Decemnber 2007, In addition to policies disclosed in annuzl financizl stziements, tie Group
nas adopied the following policy for accounting of property sale and purchase agreements,

The Group enters into forward contracis for the purchase of land or buildings. Such contracts sre classified as
property rights and are carried in the balance sheet at the lower of amounts paid (ur e purchase and net realizable
vitlue, Profit on the sale of such rights is recognized when the profit can be measured relinbly and significant risics
and rewards are transferred 1o the buyer.

When such sales are accompanied by deferred pavment terms or fjarah lnancing, only the difference betveen the
current cash sules price and the carrying amount of such properties is recognized as proth with the difference
between the gross amount ultimatety receivabie and current cash sales price recognized on an effective vield basis,




Aunlak Finance PISC
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
3O UNE 2008 (Unaudited)

3 RELATED PARTY TRANSACTIONS

The Group sald the property riglis of cenain real-estate developmens 1o a reluied party at a profit AED 186,562 thous
during the six months ended 30 June 2008, Amount receivable of AED 405,064 thousand a1 30 June 2008 rom
party in this respect is included in other assats.

Alsg, included in invesiment depusits at the balance sheet dale are amounts totalling AED 2,299,333 thousund rom
refated parties.

4 EARNINGS PER SHARE
Bisic and diluted carnings per share
Three monthy endzd SE ety ended
M June F fune
2008 Eitiie 20 GG

Profit for the period atwributzble to
equity helders of the pasent (AED 000°s) F42,924 31,648 169,666 163,671
Weighted average number of shures oustanding

during the period (in thausands) 1,500,008 FA0G,000 1,530,049
Basic and diluied eamings per share (AED) 6,095 0033 4180

The Group has not issved any instruments which would bivve an impact on eamings per share when exercizsd

3 INVESTMENTS IN ASSOCIATES

During the period, the Group increassd its ownership inlerest in an associate from 37.5 95 1
million @ 30 June 2008, The subsidiary has not been consolidated as the Group’s management is ¢
pessible courses of action towards realizing the carrying value of the investment in full through a
of the investment within 12 months of its acquisition,




Amlak Finance PISC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2008 (Unaudited)

6 ACQUISITION OF A SUBSIDIARY

A 60 % owned subsidiuey of the Company acquired a 60 %4 interest in Landmark Properies LLO ¢ Landmark ™y
Landmark’s main activity is 1o act as a real estatz agent. The transfer and regisirtion of Landmark & faver of the
subsidiary was finalized on 6 April 2008, The acquisition of Landmark hi g hly complements the straregy of th
Group and cnhance its services and product propesition and offering 10 its customers. The acguisiiion has been
accounted [or using the purchase method of sccounting. The interim condensed consolidated financial sutoments
of the Group include the resulis of Landmark for the period from the date of acquisition.  The subsidiary has
provisionally secorded the assets and liabilities, and contingent Habilities of Landmark ar the value shey wers
varrigd in the accounts as summarized below:

T

RYNERITH]
fiFhan ‘N["" !
Assels acquired:
Property, plant and equipment
Trade and other receivables
Bank balances and cash

Liabilities acquired:

Due to minority partner
Trade and ovther payables
Bank borowings

Minority interesis

et assets acguired
Goodwill

Toml consideration satisfied by cash F32,500

Net cash acquired with subsidiany
Cash paid

Net cash outflow (25,1263

Frem the date of acquisition Landmark Properties has contributed AED 1,350,600 1o the profit of the Group.

The gecdwilt recopnized above Is atributed 1o the expected synergies and other benefits fom combin
activities of Landmark properties with thase of the group.

The subsidiary has provisionally recognized the values of net assets acquired and has not perfommed un mpainment Wwst on
goodwill.  Adjustments 1o the provisional values will be finafized within twelve months of the transfer dite and recordad
rerospectively as allowed by Intermational Financial Repenting Standard 3; Business Combinations, a0 impairment st on
ihe camrying value of the goodwill will also be performed m that stage,




Amlak Finance PJISC
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUANE 2008 (Unaudited)

7 COMMITMENTS AND CONTINGENCIES

Commnitments
Utrazefiteid Avddriod

F Fune :

2008

AEDTIMN

Irrevocable conmitiments to extend credit 2,461,014
Commitments for additional payments for property rights 3,046,737
Cuntribution to share capiizl 43,4972

=
ta

10

31,643

redquiremients of the
and

7.4 Credit-related commitments include commilments to extend {acilities designed 1o meet the
Group's customers. Commitments generally bave fixed expiration dates, or other termimtion cluus
normally require the payment of a fee. Since commitments may expire without being drawn upon, the total
conlrct amounts do not necessarily represent future cash requiremenis.

7.2 The Group has commitments on account of uncalled capital of associstes and other investess, The Group bas 10
pay as amdd when calls are made by the investee companies.

Al the extra-ordinary general meeting held on 16 March 2008, the shuarshelders approved the Bsunnce of o come
investment sukuk of AED 1.8 billion, and a non convertible investment suluk of AED 3 billion,

Contingencies
The Group has {ssued guarantees on behalf of an associate amounting to AED 3.4 million (2007 ALD 3.4 millien)
8 SEGMENTAL INFORMATION

Primury segment information

The Group's revenues and expenses for each seoment for the six months ended 30 June are as oilows:

Islaniic financing Propermy fthers
wid fivesting activities fransaciions

AELOGD AED'00H ALY G0 AL
2008:
(rross income 376,656 209,796 5204 391,636
Allocated expenses {129,425 {72,089} {1.7849; {203.303)
Segment resulls 247,231 137,707 3,415 388,383
Unatlocated expenses (116,287}
Prafit for the period 272,066
2007:
Gross income - 196,034 20,484 6d 453 259 651
Allocated expenses {78,357) (11,81 {25,826} {116,197
Segment results 117,427 17,670 38,837 173,794
Unaltocated expenses . (68,1233
Profit for the perind _ 105471
4 SEASONALITY OF RESULTS

Other income includes dividend income of AED 3,696 thousand for six month period ended 30 June 2008 and AED
AED 1,996 thousand for 3ix month period ended 30 June 2007, which i5 of a seasenal rature.
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