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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF ARAB ORIENT INSURANCE COMPANY (PSC)

Introduction

We have reviewed the accompanying interim balance sheet of Arab Orient Insurance Company
(PSC) (the “Company™) as at 31 March 2007 and the related interim statements of income,
cash flows and changes in equity for the three-month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with International Accounting Standard IAS 34 lnrerim
Financial Reporting (“IAS 347). Qur responsibility is to express a conclusion on these interim
condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures, A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit, Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with [AS 34,

S ?7/
Signed by: e
Edward B. Quinlan
Partner
Registration No. 93

30 April 2007

Dubai, United Arab Emirates

A Member of Ernst & Young Global



Arab Orient Insurance Company (PSC)

BALANCE SHEET
31 March 2007 (Unaudited)

MNater

ASSETS

Cash and investments:

Bank balances and cash

Deposits with banks

I pvestment securities

[nvestment in asseciated comgany

Lo R T Y

Receivables arising from insurance and reinsurance contracts

Re-insurers share of unearned premiums
Re-insurers’ share of outstandingz claims
Fixed asseis

Prepayments and other receivables

TOTAL ASSETS

EQUITY AND LIABILITIES
Capital and reserves
Share capial

Statutory reserve v 3
Legal reserve
Exceptional loss reserve i

General resarve iy
Retained earnings

Proposed dividends

Cumulative changes in fair values of sscurities

Total equily
Liabilities
Liabilities arising from insurance contracts:

Unearned premiums
Gross ontstanding claims

Reinsurance balances payable
Cither payables and aceruals
Davidend payable

Total liahilities

TOTAL EQUITY AND LIABILITIES

: B DIREaTaR e
30 April 2007

MATTRGT

The attached notes 1 to 13 form part of these financial starements.

31 Murch
2irT
AED G

1,645
559,097
40,677
24,351

625,770

159,004
170,035
213,250
1,571
13,254

557,114

1,185,884

200,000
34,307
44,432
33,269
41,388
30216

(3,276)

381,534

245,484
297,703

543,189
200,334
30,523
30,000
B04,348

1,185,884

dudired
3! December 3iMarch
26 2006
AEDI00 AED 0
11,933 21,746
547,115 426,043
41,686 17,838
24,5331 2
423,085 465,632
140,763 (01,549
160,718 [ 13,834
211,877 75,798
P 38 F,409
5,169 L1,341
519,834 303,851
1144 939 769,363
130,000 100000
34,307 24.807
44 432 34,932
33,269 20,539
§1,388 102,243
5] 18,245
30,000 -
(86d) 31.626
382, 748 310,398
229,308 66,215
205,128 148,674
324 4%6 314,893
207034 101,936
30,341 22,336
- 20,000
L | 439,165
1.144,919 759,503

- .



Arab Orient Insurance Company (PSC)

INCOME STATEMENT
31 March 2007 {Unaudited)

3 monchs ended

3§ March
2007 2006

Notes AEDI00 AED 000
UNDERWRITING INCOME
Gross premium
Insurance contracts premium receivable 137,776 102,905
Movement in provision for unearned premium (16,116) (10,641)
[nsurance premium revenue 121,660 92,264
Less: Reinsurers share of premium
Insurance contracts premium receivable 84,893 65,771
Movement in provision for unearned premium (2.317) (5,383}

75,581 30 388
Met insurance premium revenue 46,079 32,876
Commission income 22,461 12,273
. 68,540 45,149
UNDERWRITING EXPENSES
Claims paid 62,612 22,807
Less; re-insurance share = (44,461) (E1,118)
MNetclaims 15,151 1,639
Increase in outstanding claims 1,204 2,017
Claims incurred 19,335 13,706
Commission expenses 14,696 8,905
General and admiristration 8,480 7,141
42,531 28,772
NET UNDERWRITING INCOME 26,009 15,377
INVESTMENT INCOME
fntzrest income 6,769 4.947
Fair value loss on trading securities (1,578 -
Investment expenses - finance costs - {2,085
5,191 2,858

FROFIT FOR THE PERIOD 31,200 18,235
Basic and diluted earmings per share (AED) 3 15.60 9.12

The aitached notes | to 13 form part of these financial statements.
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Arab Orient [nsurance Company (PSC)

STATEMENT OF CASH FLOWS
31 March 2007 (Unaudited)

OPERATING ACTIVITIES

Profit for the period

Adjustments for:

Depreciation

Loss on sale of fixed assets

Interest income

Finance costs

Changes in fair value of rading securities
Movement in unearned premium

Profit before changes in operating assets and liabilities

Receivables arising from insurance and reinsurance contracts
Re-tnsurers’ share of cutstanding claims

Prepayments and other receivables

Gross outstanding claims

Reinsurance balances payable

Other payables and accruals

Cash from operations
Investment expenses paid

Met cash from operating activities

INVESTING ACTIVITLES

Purchase of fixed assets

Proceeds from sale of Oxed assets
Interast income

Bank deposits

Furchase of available for sale investments

Met cash {used in) from investing activities

(DECREASE) INCREASE IN BANK BALANCES AND CASH
Bank halances and cash at | January

BANK BALANCES AND CASH AT 31 MARCH

The attached notes | to 13 form part of these financial statements.

Three months ended 3 Maren

2007
AED000

31,200

143
26
(6.769)

1,578
6,744

32,977

(18,241)
(1,373)
(8,085)

2.577
(6,598)
82

1,339

1,334

(433)
6,769
(11,982)
(2,981)

(8,627)

(7,288)
11,933

4,645

—_———

2006
AED 000

18,235

172
8

(4,947)
2,089

4758
19,8135

(37,869)
(2,199)
7,752)
5,520
24,550
3,532

5,597
(2,089)

3,508

(20)
7
4,047
24,062
(12,460)

16,536
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Arab Orient Insurance Company (PSC)

STATEMENT OF CHANGES IN EQUITY
3| March 2007 (Unaudited)

Cunizditive
Share Sratutory Legal Exceptional - endral Retained Praposed  changes
capital reserve FESEFVE {055 reserve rEsErE enFnings dividend Sair value Total

AEDGO0 AED 000 AED G0 AED 080 AED DU AEL IO AED0G0 ALED O AED 00

Balinee at 31 December 2006 150,000 34,307 44,432 33,269 91,358 16 30,000 (R64) 182,748
Met movement i cumulative changes in fair value - . - . - £ v (2,412) (2,412)
Totsl income and expensey recognised directly In equity - B . . - = e " (24123 (2412)
Profit for the period - = - - - 31,200 - - 11,200
Total income and expenses for the period = B 3 - - 31,200 - (2,412} 25,788
Transfers 50,000 . - - - £50,000) - - o - -
Transfer to current Liability - - - - 4 - {30,000) - {30,000y
Asof 31 March 2007 200,000 .Iu__umc.___ 44,431 13,169 .“_.mmm 31,216 - (3,276) 381,534
Balance at 31 December 2005 1G0,G00 24,807 34,922 26,539 107,248 11 20,000 6,055 314,592
Met movement in cumualative changes in far valie - - - - - = - (2,429 (2,425
Total income and expenses recopnised directly in equity - . - . - - - - (2,429 (2,429}
Frofit for the period - g - ~ . = 18,235 - - 18,235
Tatal income and expenses for the period - - - ) - - YE,235 - - (2.429) [ 5,806
Transfer to current liabihty - - - - - - {20,000) - (20,0001
As of 3] March 2006 100,300 24 807 34,932 26,539 102248 Hmuuﬂ__.u. - 1,626 110,398

The attached notes 1 to 13 form part of these financial statements.




Arab Orient Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
A 31 March 2007 (Unaudited)

1 ACTIVITIES

Arab Orient Insurance Company (PSC) ("the Company”) is a Public Shareholding Company and 13 registered under
e Federal Law No. § of 1984 (as amended} relating to commercial companies in the UAE and also registered in
accordance with the UAE Federal Law No. 9 of 1984, as amended, ( “The Insurance Companies Law" ). The
Company mainly issues short term insurance CONiracts in connection with property, maoior, marine, fire and
enginesring, general accident risks, group life and medical (collectively known as general insurance). The Company
also invests its funds in investment securities, The registered address of the Company is P.O. Box 27966, Dubai,

United Arab Emirates.
The Company operates in the United Arab Emirates and most of the insurance policies are issued in the UAE.
3 ACCOUNTING POLICIES

The interim condensed financial siatements of the Company are prepared in accordance with International Accounting
Siandard 34, Interim Financial Reporting. The accounting policies used in the preparation of the interim condensed
Financial statements are consistent with those used in the preparation of the annual financial-statements for the year
ended 31 December 2006 except for the adoption of new standards and interpretations, noted below;

{FRS 7 Financial Instruments Disclosures

The Company has adopted IFRS 7, which requires disclosures that enable users to evaluate the significance of the
Cormpany's financial instruments and the nature and extent of risks arising from those financial instruments, These
new disclosures will be included in the Company’s annual financial statements for the year ending 31 December 2007,

|AS | Amendment - Presentation af Financial Statements

This amendment requires the Company to make new disclosures to enable users of the financial statements to evaluate
the Company's objectives, policies and processes for managing capital These new disclosures will be included in the
Company's annual financial statements far the year ending 31 December 2007

[ERIC 10 fnferim Financial Reporting and Impairment

The Company has adopted. IFRIC Interpretation 10 as of | January 2007, which requires that an entity must nat
reverse an impairment loss recognised in @ previous interim peried in respect of an investment in either an equity
instrument or a financial asset carried at cost.

Adoption of these Standards and Interpretations did not have any effect on the financial position or performance of the
Company.

The interim condensed financial statements do not cantain all information and disclosures required for full financial
statements prepared in accordance with International Financial Reporting Standards. In addition, results for the 3
months ended 31 March 2007 are not necessarily indicative of the results that may be expected for the financial year
cnding 31 December 2007.

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is computed by dividing the profit attributable to the sharcholders by the weighted average
number of shares outstanding during the pericd of 2,000,000 shares. The number of shares outstanding has been
adjusted for all periods since the capitalisation of general reserves did not increase the total available resources.

No figure for diluted earnings has been presented bacause the company has not issued any instrument which would
have an impact on earnings per share when gxercised.

4 DEPOSITS WITH BANKS

Included in deposit with banks is AED 7,500,000 representing statutory deposit that cannot be withdrawn without
prior approval of the Ministry of Economy in accordance with Article 41 of the Federal Law No.9 of 1984,

il




Arab Orient Insurance Company (PSC)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

At 31 March 2007 (Unaudited)

5 INVESTMENT SECURITIES

Investments in securities held Tor trading
Quoted shares

Availuble-fur-sale investments
Quoted shares
Unquoted shares

6 INVESTMENT IN ASSOCIATED COMPANY

Cost

Add: share of associated company’'s retained edrnings -

The investment in associated company represents a 40% interest
shareholding company registered and incorporated in Syria,

commenced commercial pperations.

7 SHARE CAPITAL

Issued and fully paid- shares of AED 100 gach

The shareholders approved an increase in the share
reserve in the extraordinary meeting held on 22 February 2007. The forl

Audited
IiMarch 3! Decembar 3] March
2007 2008 2006
AED g0 AED 0G0 AED Q00
19,871 18,854 -
20,806 20237 5178
- 2,595 12,460
10,806 22,832 17,838
40,677 41,686 17,838
Audited
FiMarch 3! December 30 March
2087 v 2006 2006
AED 000 AED (000 AED 000
24,351 24.351 -
24,351 24,351 -

31 March
2007
AED'0G0

200,000

Audired

3! December

2006
AED 000

150,000

in Arab Oricnt Insurance Company, Syria, a public
As of 31 March 2007, the company had not

il March
2006

AED Q00

100,000

share capital have not been fully completed as of the period end,

8 STATUTORY RESERVE

In accordance with the Company's Articles o

f Association, 10% of the net profit for the year is required to be
transferred to statutory reserve. The Company may resolve to discontinue such annual transfers when the statutory
reserve is equal to 25% of paid up capital. No transfer has been made during the three
2007, as this will be based on the results for the year. Ther

shareholders upon the recommendation of the Board of Directors,

b=——

capital by AED 50 million by the capitalisation of general
malities in respect of the increase in the

month period to 31 March
eserve can be used for any purpose to be decided by the

i |




Arab Orient [nsurance Company (PSC)

.I‘RJTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 31 March 2007 (Unaudited)

9 LEGAL RESERVE

in accordance with the Commercial Companies Law and the Company's Articles of Association, 10% of the profit
for the year is required to be transferred to the legal reserve. The Company may resolve to discontinue such
iransfers when the reserve totals 50% of the paid up share capital. No transfer has been made during the three manth
period to 31 March 2007, as this will be based on the results for the year. The reserve is not available for
distribution except in the circumstances stipulated by the law, '

10 EXCEPTIONAL LOSS RESERYE

An amount equal to 10% of the net underwriting income for the year is to be transferred to an exceptional loss
reserve to ensure that the company has sufficient solvency to meet exceptional, non-recurring claims which may
arise in future years. No transfer has been made during the three month period to 31 March 2007, as this will be
based on the resulis for the year,

11 GENERAL RESERVE

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve may be
used for such purposes as deemed appropriate by the Board of Directors, No transfer has been made to the general
reserve during the three month period to 31 March 2007, as this will be based on the resulis for the year

12 SEGMENTAL INFORMATION

Primary segment information

For management purposes the Company is organised into two business segments, general insurance and investment,
The general insyrance segment comprises property, engineering, motor, marine, miscellaneous accident, medical,
sroup life and personal accident classes. Investment comprises investment and cash management for the company’s
own account. These segments are the basis on which the company reports its primary segment information.
Sepmental informarion is presented below:

_ Audited
31March 3] December 3 March
2007 2006 2006

AED (0 AED GO0 AED Q00
Crenerind fnsurance
Underwriting income 68,540 213,610 45149
Undarwriting expenses {42,531) (F46,230) (29,772}
Net underwriting income 26,009 7,380 V5:377
Trrvestmignt
Investment income 5,121 27,695 2,858
Profit for the period 31,200 95,075 18,235

b= —— =

Secondary segment information
For operational and management reperting purposes, the company is organised as one psographical segment,
Consequently, no secondary segment information is required to be provided.

|
===
_—



Arab Orient Insurance Company (PSC)

NOTES TO THE INTERIM CC}HDENSED FINANCIAL STATEMENTS
At31 March 2007 (Unaudited)

13 CONTINGENT LIABILITIES . s ‘
_ Audited - :

31 March 3 December 3] March

2007 2006 2006

AED'000 AED'000 AED000

Bank guarantees other than those relating to ' N e
laims for which provisions are held 1,643 1643 Z;ﬁﬁ#i:

‘Bunk guarantees have been issued i'n'ﬂia. narmal course of business.




