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Arabian Scandinavian Insurance Company P.L.C. 3
Dubai - United Arab Emirates
Condensed Statement of Income
For the nine month period ended September 30, 2009
(In Arab Emirates Dirhams)
Nine month period Three month period
ended September 30, ended September 30,
2009 2008 2009 2008
Unaudited Unaudited Unaudited Unaudited
Insurance premium revenue 47,152,950 50,190,160 13,503,449 13,773,157
Reinsurance premium ceded (16,387.992) (16.,037.511) (_4,213.990) (_4.238.473)
Net insurance premium revenue 30,764,958 34,152,649 9,289,459 9,534,684
Gross claims incurred (32,471,648) (22,553,180) (12,494,521) ( 6,716,585)
Insurance claims recovered
from reinsurers 16,227,344 8,476,758 6.988.469 2,870,929
Net claims incurred (16,244.304) (14,076,422) (_5,506,052) (_3.845,656)
Gross commission earned 4,324,598 4,181,767 930,538 1,025,321
Less: commission incurred (_3.,088,554) (_4.254,040) (__907,208) (_1.420,244)
Net commission earned/(incurred) 1,236,044 ( 72.,273) 23330 (_ 394,923)
Underwriting profit 15,756,698 20,003,954 3,806,737 5,294,105
General and administrative expenses
relating to underwriting activities (_7.867.280) (_8.691.221) (_2,679.505) (_2.401915)
Net underwriting profit 7,889,418 11,312,733 1,127,232 2,892,190
Investment revenue/(loss) 22,684,027 ( 9,232,242) 7,981,764 ( 9,943,342)
Other income 630,288 492,088 319.116 413,778
Profit/(loss) for the period 31,203,733 2,572,579 9,428,112 ( 6,637,374)
Basic earnings per share 0.22 0.02 0.07 (0.05)

The accompanying notes form an integral part of this interim financial information.



Arabian Scandinavian Insurance Company P.L.C.
Dubai - United Arab Emirates

Condensed Statement of Comprehensive Income
For the nine month period ended September 30, 2009
(In Arab Emirates Dirhams)

Nine month period
ended September 30,

Three month period
ended September 30,

2009 2008

2009 2008

Unaudited Unaudited

Profit/(loss) for the period 31,203,733 2,572,579

Unaudited Unaudited

9.428,112  (_6.637.374)

Other comprehensive income

Gain/(loss) on available-for-sale
investments recognised directly in equity 6,995,124  (12,139,845)

Transfer to profit or loss on sale of
available-for-sale investments ( 110,025) ( 1,950,668)

Board of directors’ remuneration paid - (___700,000)

3,735,067  (13,748,100)

Other comprehensive income/(loss)
for the period 6,885,099 (14.790,513)

3,735,067  (13.748.100)

Total comprehensive income/(loss)
for the period 38,088,832 (12,217,934)

13,163,179  (20,385,474)

The accompanying notes form an integral part of this interim financial information.



Arabian Scandinavian Insurance Company P.L.C. 5
Dubai - United Arab Emirates
Condensed Statement of Changes in Equity
For the nine month period ended September 30, 2009
(In Arab Emirates Dirhams)
Cumulative
Share Statutory General change in fair Retained
capital reserve reserve values earnings Total
Balance at December 31, 2007 (Audited) 140,000,000 40,759,753 32,869,553 1,950,668 142,948,995 358,528,969
Loss on available-for-sale investments
recognised directly in equity - - - ( 12,139,845) - ( 12,139,845)
Transfer to profit or loss on sale of
available-for-sale investments - - - ( 1,950,668) - ( 1,950,668)
Profit for the period - - - - 2,572,579 2,572,579
Board of directors’ remuneration paid - - - - ( 700,000) ( 700,000)
Total comprehensive loss
for the period - - - (__14.090.513) 1,872,579 (_12.217.934)
Dividend paid - - - - (_35,000,000) (_35.000.000)
Balance at September 30, 2008 (Unaudited) 140,000,000 40,759,753 32,869,553 ( 12,139,845) 109,821,574 311,311,035
Balance at December 31, 2008 (Audited) 140,000,000 40,759,753 32,869,553 (_27.342.414) 44,193,498 230,480,390
Gain on available-for-sale investments
recognised directly in equity - - - 6,995,124 - 6,995,124
Transfer to profit or loss on sale of
available-for-sale investments - - (110,025) - ( 110,025)
Profit for the period - - - - 31,203,733 31,203,733
Total comprehensive income
for the period - - - 6,885,099 31,203,733 38,088,832
Balance at September 30, 2009 (Unaudited) 140,000,000 40,759,753 32,869,553 ( 20457,315) 75,397,231 268,569,222

The accompanying notes form an integral part of this interim financial information.



Arabian Scandinavian Insurance Company P.L.C. 6
Dubai - United Arab Emirates
Condensed Statement of Cash Flows
For the nine month period ended September 30, 2009
(In Arab Emirates Dirhams)
Nine month Nine month
period ended period ended
September 30, September 30,
2009 2008
Unaudited Unaudited
Operating activities
Profit for the period 31,203,733 2,572,579
Adjustments for:
Increase in reinsurance contract assets ( 5,848,244) ( 1,006,115)
(Decrease)/increase in insurance contract liabilities ( 1,271,707) 6,067,277
Depreciation of property and equipment 115,517 129,149
Unrealised (gain)/loss on investments held for trading ( 397,369) 28,149,911
Impairment losses on available-for-sale investment 257,908 -
Other investment revenues ( 22,544,566) ( 18,917,669)
Provision for employees’ end of service indemnity 151,690 117,627
Operating profit before changes in working capital 1,666,962 17,112,759
Decrease/(increase) in insurance and other receivables 1,509,267 ( 5,647,892)
Decrease in due from related parties 1,624,175 2,455,327
Decrease in due to related parties - ( 1,346,394)
(Decrease)/increase in insurance and other payables (_10,310.121) 15,290,742
Cash (used in)/generated from operations ( 5,509,717) 27,864,542
Employees’ end of service indemnity paid ( 101.925) -
Net cash (used in)/generated from operating activities (__5.611,642) 27,864,542

Investing activities

Purchase of property and equipment

Purchase of investments property

Increase in fixed deposits with banks under lien
Purchase of investments in securities

Proceeds from sale of investments in securities
Income from investment property

Dividend received

Net cash generated from/(used in) investing activities

Finance activities
Dividend paid
Board of directors’ remuneration paid

Net cash used in financing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period (Note 12)

The accompanying notes form an integral part of this interim financial information.

( 4,509,456)

( 14,738,403)

- ( 5251,023)
( 2,500,000) -
( 69,804,267)  (174,391,808)
95,450,959 128,889,360
12,938,208 12,253,595
2,538,782 2,738,489
34,114,226  (50.499.790)

- ( 35,000,000)

- (___700.000)

- (.35,700,000)

28,502,584  ( 58,335,248)
5,662,112 63,874,789
34,164,696 5,539,541




Arabian Scandinavian Insurance Company P.L.C. 7
Dubai - United Arab Emirates

Notes to the Interim Financial Information
For the nine month period ended September 30, 2009

1.

General information

Arabian Scandinavian Insurance Company P.L.C. - Dubai (the "Company") is a public
shareholding company, registered in the United Arab Emirates in 1992. The Company is
subject to the regulations of U.A.E. Federal Law No. 6 of 2007, concerning the formation of
Insurance Authority of U.A.E. and is registered with the Ministry of Economy of U.A.E. in
the Insurance ompany register under registration number 6. The address of the Company’s
registered office is P.O. Box 1993, Dubai, United Arab Emirates.

The principal activity of the Company is the writing of all classes of general insurance
business and life assurance and till date the Company has written general insurance business
only. The Company operates through its Dubai and Abu Dhabi offices.

Basis of preparation

This interim financial information is prepared in accordance with the International
Accounting Standard No. 34 — Interim Financial Reporting issued by the International
Accounting Standard Board and also comply with the applicable requirements of the laws
in the U.A.E. The interim financial information is prepared in accordance with the
historical cost basis, except for the revaluation of investment property and financial
instruments. The interim financial information is presented in U.A.E. Dirhams (AED)
since that is the currency in which the majority of the Company’s transactions are
denominated.

This interim financial information do not include all the information required for full
annual financial statements and should be read in conjunction with the Company’s annual
audited financial statements as at and for the year ended December 31, 2008. In addition,
results for the nine month period ended September 30, 2009 are not necessarily indicative
of the results that may be expected for the financial year ending December 31, 2009.

(a) Estimates

The preparation of interim financial information require management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by
management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that were applied to the annual audited
financial statements as at and for the year ended December 31, 2008.



Arabian Scandinavian Insurance Company P.L.C. 8
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

2.

Basis of preparation (continued)

(b) Insurance and financial risk management

The Company’s insurance and financial risk management objectives and policies are
consistent with those disclosed in the annual audited financial statements as at and for
the year ended December 31, 2008.

Accounting policies

The accounting policies used in the preparation of this condensed interim financial
information are consistent with those used in the annual audited financial statements for the
year ended December 31 2008, except for the impact of the adoption of the IAS 1 —
Presentation of financial statements. The revised standard has introduced a number of
terminology changes (including revised titles for the condensed financial information) and
has resulted in a number of changes in presentation and disclosure. However, the revised
standard has had no impact on the reported results or financial position of the Company.

The accounting policies in respect of investment property, investment in securities and
property and equipment disclosed in the annual audited financial statements are stated
below as required by Securities and Commodities Authority notification dated October
12, 2008:

Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation,
is stated at its fair value at the date of statement of financial position. Gains or losses
arising from changes in the fair value of investment property are included in the profit or
loss.

Investment in securities

Investment in securities of the Company are recognised and derecognised on a trade date
basis where the purchase or sale of an investment is under a contract whose terms require
delivery of the investment within the timeframe established by the market concerned, and
are initially measured at fair value, net of transaction costs, except for those financial
assets classified as at fair value through profit or loss, which are initially measured at fair
value.

Investments of the Company are classified as either as “at fair value through profit or
loss” (FVTPL) or as available-for-sale (AFS).

Financial assets at FVTPL

Financial assets are classified as at FVTPL where the financial assets is either held for
trading or designated as at FVTPL.



Arabian Scandinavian Insurance Company P.L.C. 9
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

3.

Accounting policies (continued)
Financial assets at FVTPL (continued)
A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose of selling in the near future; or
e it is a part of an identified portfolio of financial instruments that the Company
manages together and has a recent actual pattern of short- term profit taking.

Financial assets at FVTPL are stated at fair value, with any resultant gain or loss
recognised in profit or loss.

AFS financial assets

AFS financial assets comprise listed shares held by the Company traded in an active
market and are stated at fair value. Gains and losses arising from the changes in the fair
value are recognised directly in the equity in the cumulative change in fair values with the
exception of impairment losses. Where the investment is disposed of or is determined to
be impaired, the cumulative gain or loss previously recognised in the cumulative change
in fair values is included in profit or loss.

The fair value of AFS monetary assets denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate at the date of statement of financial
position. The change in fair value attributable to translation differences that result from a
change in amortised cost of the asset is recognised in profit or loss, and other changes are
recognised in equity.

Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation.
Depreciation is calculated using the straight line method to write off the cost of such
assets to their estimated residual values over their expected useful economic lives.

Property and equipment

All the properties and equipments are located in U.A.E.

Investment property
Investment property represents the fair value of the properties located in U.A.E.

Investment property is registered in the name of a Director in trust and for the benefit of
the Company.



Arabian Scandinavian Insurance Company P.L.C. 10
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

6.  Available-for-sale investments/investments held for trading

Available-for-sale investments/investments held for trading are held in listed entities in
U.AE.

Held for trading investments amounting to AED 3,809,379 (December 31, 2008:

AED 8,537,414) are registered in the name of a Director in trust and for the benefit of the
Company.

7. Insurance contract liabilities and re-insurance contract assets

September 30, December 31,

2009 2008
Unaudited Audited
AED AED
Gross
Insurance contract liabilities
Claims reported unsettled 19,802,512 16,053,136
Claims incurred but not reported 3,600,000 3,600,000
Unearned premiums 24,939,252 29,960,335
Total insurance contract liabilities, gross 48,341,764 49,613,471
Recoverable from reinsurers
Claims reported unsettled 10,520,780 4,558,941
Unearned premiums 7.157.773 7,271,368
Total reinsurers' share of insurance liabilities 17,678,553 11,830,309
Net
Claims reported unsettled 9,281,732 11,494,195
Claims incurred but not reported 3,600,000 3,600,000
Unearned premiums 17,781,479 22,688,967
30,663,211 37,783,162




Arabian Scandinavian Insurance Company P.L.C. 11
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

8.

Bank balances and cash

September 30, December 31,
2009 2008
Unaudited Audited
AED AED
Cash on hand 41,252 48,974
Bank balances:
Current accounts 10,015,665 2,408,532
Call accounts 222,168 222,168
Fixed deposits 34,885,611 11,482,438
45,164,696 14,162,112

Fixed deposits amounting to AED 10,000,000 (December 31, 2008: AED 7,500,000) are
under lien with a bank against the guarantees issued in favour of U.A.E. Ministry of
Economy in accordance with the requirements of U.A.E. Federal Law No. 6 of 2007,
concerning the formation of Insurance Authority of U.A.E., which cannot be withdrawn
without the prior consent of the Insurance Authority of U.A.E.

Fixed deposits amounting to AED 1,000,000 (December 31, 2008: AED 1,000,000) are
under lien against the credit facility granted to the Company.

Bank balances and cash represent:

September 30, December 31,
2009 2008
Unaudited Audited
AED AED
Within U.AE. 44,994,337 13,991,753
Outside U.A.E. 170,359 170,359
45,164,696 14,162,112
Share capital
September 30, December 31,
2009 2008
Unaudited Audited
AED AED
Issued and fully paid:
140 million ordinary shares of AED 1 each 140,000,000 140,000,000




Arabian Scandinavian Insurance Company P.L.C. 12
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

10. Net insurance premium revenue

Nine month period Three month period
ended September 30, ended September 30,
2009 2008 2009 2008
Unaudited Unaudited Unaudited Unaudited
AED AED AED AED
Gross premium written
Gross premium written 42,131,867 55,785,040 11,485,088 16,830,924
Change in unearned premium 5,021,083 (_5,594.880) 2,018,361 (_3,057,767)

47,152,950 50.190.160 13.503.449 13.773.157

Reinsurance premium ceded
Reinsurance premium ceded ( 16,274,397)( 17,484,792) ( 4,030,850)( 4,757,401)
Change in unearned premium ( 113,595) _ 1,447,281 (__183,140) _ 518,928

(_16,387,992) ( 16,037,511) (4,213.990)( 4.,238.473)
Net insurance premium revenue 30,764,958 34,152,649 9,289,459 9,534,684

11. Basic earnings per share

Nine month period Three month period
ended September 30, ended September 30,
2009 2008 2009 2008

Unaudited Unaudited Unaudited Unaudited

Profit/(loss) for the period (in AED) 31,203,733 2,572,579 9,428,112 ( 6,637,374)

Number of shares 140,000,000 140,000,000 140,000,000 140,000,000

Basic earnings per share
(in AED) 0.22 0.02 0.07 (0.05)




Arabian Scandinavian Insurance Company P.L.C. 13
Dubai - United Arab Emirates
Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009
12. Cash and cash equivalents
September 30,
2009 2008
Unaudited Unaudited
AED AED
Bank balances and cash 45,164,696 14,039,541
Fixed deposits under lien (_11,000,000) (_8.500,000)
34,164,696 5,539,541
13. Related party transactions

Transactions:

During the period, the Company entered into the following transactions with related parties:

Nine month period

Three month period

ended September 30, ended September 30,
2009 2008 2009 2008
Unaudited Unaudited Unaudited Unaudited
AED AED AED AED
Premium written 609,486 668,394 152,458 80,269
Management expenses (net) 1,875,286 1,906,710 320,118 376,958
Premiums written through a
related party broker 6,350,071 6,580,937 1,580,237 1,534,231
Commission paid 706,368 769,866 183,270 176,308
Directors’ and key management
personnel remuneration
including benefits 1,068,402 2,158,416 480,628 409,161
Claims paid 99,704 27,660 78,813 5,467
Claims paid through a related
party broker 342,269 745,066 272,891 116,306
Purchase of property and equipment - 1,358,854 - 1,358,854

Transactions with related parties are entered into at rates agreed with the management.



Arabian Scandinavian Insurance Company P.L.C. 14
Dubai - United Arab Emirates

Notes to the Interim Financial Information (continued)
For the nine month period ended September 30, 2009

14. Commitments and contingent liabilities

September 30, December 31,

2009 2008
Unaudited Audited
AED AED
Commitments for acquisition of investment property 2,214,206 6,585,734
Letters of guarantees 10,807,140 8,298,700

15. Approval of interim financial information

The interim financial information were approved and authorised for issue on
October 22, 2009.

16. Comparative amounts

Certain amounts for the prior period were reclassified to conform to current period
presentation.





