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Head Office. Dubai Al Garhoud Road, Al Hilal Building Tel: 2827880 Fax: 2821873 Tlx: 47213 ASNIC EM P.O. Box 14614 Dubai U.A.E.

E-mail: asnic@emirates.net.ae

CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 2006

(In Arab Emirat‘és Dirhams)

ASSETS

Non-current assets
Property and equipment
Investment property
Investment in an Associate
Held to maturity investments

Total non-current assets

Current assets

Reinsurance contract assets
Insurance and other receivables
Investments held for trading
Shares Available for Sale
Bank balances and cash

Total current assets

Total Assets

Note  June 30, December 31,
2006 2005

1 789,283 806,600

2 133,501,054 64,105,942

3 22,803,333 5,553,333

4 17,874,816 9,800,000

174,968,486 80,265,875

5 93,029,363 81,585,822

6 123,862,203 84,761,510

7 254,831,289 297,417,990

3,913,780 -

8 79,283,330 78.304.565

554,919,965 542,069,887

729,888,451 622,335,762

BRANCHES:-

® AJMAN Tel: 7463414 Fax: 7463424

® ABU DHABI Tel: 6211777 Fax: 6215656 @ BUR DUBAI Tel: 3977233 Fax:3977244 e SHARJAH Tel: 5724686 Fax: 5721671



Al-Sagr National Insurance Company
(Public Shareholding Company)
Dubai - United Arab Emirates

Consolidated Balance Sheet (Continued)
At June 30, 2006
(In Arab Emirates Dirhams)

Note  June 30, December 31,
2006 2005

EQUITY AND LIABILITIES
Capital and reserves
Share capital 100,000,000 50,000,000
Statutory reserve 25,000,000 25,000,000
General reserve 100,000,000 66,000,000
Retained earnings 113,983,783 192,441,399
Changes in Securities & Investments F.V (2,112,056)

Equity attributable to equity holders of the parent

336,871,727

333,441,399

Minority Interest 9 16,005,482 16,466,899
Total Equity 352,877,209 349,908,298
Non-current liabilities

Provision for employees' end of service indemnity 4,664.423 4,273,623
Current liabilities

Insurance contract liabilities 5 164,764,884 136,629,897
Insurance and other payables 10 108,843,486 72,018,469
Bank overdrafts 98,738,449 59.505.475
Total current liabilities 372,346,819 268,153,841
Total Liabilities 377,011,242 272,427,464
Total Equity and Liabilities 729,888,451 622,335,762
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Al-Sagr National Insurance Company
(Public Shareholding Company)
Dubai - United Arab Emirates

Consolidated Statement of Income
For the period ended June 30, 2006
(In Arab Emirates Dirhams)

Insurance premium revenue
Insurance premium ceded to reinsurers

Net insurance premium revenue

Gross claims incurred
Insurance claims recovered from reinsurers

Net claims incurred

Gross commission earned and documentation fees
Less: commission incurred

Net commission and documentation fees earned
Underwriting profit

General and administrative expenses

Net underwriting profit

Investment revenues

Other Income / (Expenses)

Net Profit before Minority Interest
Add: Minority Interest

Profit for the period ended 30 June 2006
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Period Ended Year Ended

Note 30 June 2006 31 Dec 2005
11 111,593,981 178,355,889
11 (68,441,284) (100,451,186)
43,152,697 77,904,703
5 (59,903,566) (126,240,138)
5 23,828,672 67,202,813
(36,074,894) (59,037,325)
24,995,553 29,603,325
(10,210,768) (11,470,754)
14,784,785 18,132,571
21,862,588 36,999,949
(9,258,518) (16,147,038)
12,604,070 20,852,911
12 (3,693,798) 169,132,626
(3,079,304) (22,358,399)
5,830,968 167,627,138
461,416 (5,284,779)
6,292,384 162,342,359
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Al Sagr National Insurance Company
(Public Shareholding Company)
Dubai - United Arab Emirates

Consolidated Statement of Changes in Equity
For 6 months ended on 30th June 2006

Reserve for Attributable to
Investment in Share Statutory General Retained equity holders Minority Total
Securities Capital Reserve Reserve Earnings of parent Interest

Balance at December 31, 2004 50,000,000 20,232,850 66,000,000 48,116,190 184,349,040 11,182,120 195,631,160
Recognised profit for the year 162,342,359 162,342,359 5,284,779 167,627,138
Dividents (12,500,000) (12,500,000) (12,500,000)
Board of Directors' remuneration (750,000) (750,000) (750,000)
Transfer to Statutory reserve 4,767,150 (4,767,150)

Balance at December 31, 2005 50,000,000 25,000,000 66,000,000 192,441,399 333,441,399 16,466,899 349,908,298
Board of Directors' remuneration (750,000) (750,000) (750,000)
Transfer to General reserve 50,000,000 34,000,000 (84,000,000)

Recognised profit for the period ending 30.06.2006 6,292,384 6,292,384 (461,417) 5,830,967
Changes in Fair Value of Securities (2,112,056) (2,112,056) (2,112,056)
Balance at June 30,2006 (2,112,056) 100,000,000 25,000,000 100,000,000 113,983,783 336,871,727 16,005,482 352,877,209
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Al Sagr National Insurance Company
(Public Shareholding Company)
U.A.E. Branches

Dubai - United Arab Emirates

Statement of Cash Flows
For the period ended June 30, 2006
(In Arab Emirates Dirhams)

Operating activities

Profit for the year

Adjustments for:
Impairmmmt of Goodwill
Depreciation of property and equipment
Allowance for doubtful debts
Allowance for financial assets
Investment Revenues
Interest received
(Increase)/decrease in reinsurance contract assets
Increase/(decrease) in insurance contract liabilities
Fair value adjustments-securities
Fair value adjustments-Investment in properties
Provision for employees’ end of service indemnity
Finance costs

Operating cash flows before movements in working capital
Increase in fixed deposits with banks

Decrease/(increase) in insurance and other receivables
Increase/(decrease) in insurance and other payables
Cash generated from/(used in) operations
Directors’ remuneration paid

Interest paid

Employees’ end of service indemnity paid

Net cash from/(used in) operating activities

Investing activities

Proceeds from sale of investments property
Purchase of investment property

Proceeds from sale of investments in securities
Purchase of investments in securities

Purchase of investments in associate

Purchase of property and equipment

Interest received

Dividends received

Rent received net of expenses

Net cash (used in)/from investing activities

Financing activities
Dividends paid
Increase in bank overdrafts
Net cash from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the Period / year

6 Months ended  Year Ended
Jun.2006 Dec. 2005

5,830,968 167,627,138
2,548,000
244,190 476,135
750,000
17,500,000
760,459 (53,496,601)
(2,615,487) (2,908,241)
(11,443,541) (35,015,881)
28,134,987 33,783,043
68,963,030  (112,933,585)
(63,073,796) (2,702,440)
411,158 774,782
2,978,656 3,374,997
30,190,624 19,777,347
(1,518,437) (5,616,278)
(39,100,693) 716,672
36,825,017 18,120,132
26,396,511 32,997,873
(750,000) (750,000)
(2,978,656) (3,374,997)
(20,358) (129,263)
22,647,497 28,743,613
- 36,536,655
(6,321,316) (23,722,388)
36,771,911 135,988,209
(94,607,816)  (182,911,402)
(3,060,000) (1,829,333)
(226,873) (205,743)
2,615,486 2,908,241
2,065,465 536,959
343,000 697,056

(62,420,143)

(32,001,746)

(12,500,000)

39,232,974 13,767,100
39,232,974 1,267,100
(539,672)  (1,991,035)
4,664,975 6,656,010
4,125,303 4,664,975
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AL SAGR NATIONAL INSURANCE COMPANY
NOTES (CONSOLIDATED)TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 30 JUNE 2006
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FIXED ASSETS - PROPERTY AND EQUIPMENTS

Office Furniture & Motor
Improvements Equipments Vehicles Total
DH DH DH DH
Cost
At December 31, 2005 1,052,858 1,978,900 260,300 3,292,058
Additions 0 226,873 0 226,873
At June 30, 2006 1,052,858 2,205,773 260,300 3,518,931
Accumulated depreciation
At December 31, 2005 844,184 1,444,724 196,550 2,485,458
Charges for the period 106,750 104,940 32,500 244,190
At June 30, 2006 950,934 1,549,664 229,050 2,729,648
Carrying amount
At June 30, 2006 101,924 656,109 31,250 789,283
INVESTMENT IN PROPERTY
Building Land Total
DH DH DH
Fair value at 31.12.05 55,408,861 8,697,081 64,105,942
Additions during the period 2,978,421 3,342,895 6,321,316
Increase in Fair value 43,807,168 19,266,628 63,073,796
Book value at 30.06.06 102,194,450 31,306,604 133,501,054
INVESTMENT IN SECURITIES - ASSOCIATES
June 2006 Dec. 2005
Al Sagr saudi for Co-op. Ins. 5,553,333 5,553,333
Mawarid Finance (Purchase AED.3,060,000 + Fair Value Adj. AED.14,190,000) 17,250,000
22,803,333 5,553,333
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Fair value at 1st January 2006
Additions during the period/ year
Fair value at 30 June 2006

4) INVESTMENT IN SECURITIES - HELD TO MATURITY

June 2006 Dec. 2005
9,800,000 9,800,000
8,074,816

17,874,816 9,800,000

INSURANCE CONTRACT LIABILITES AND REINSURANCE CONTRACT ASSETS

Un earned Premium
Outstanding Claims
Claims Incurred but not reported

As at 30 June 2006 As at 31 December 2005
Gross Re.Ins. Net Gross Re.Ins. Net
AED AED AED AED AED AED
94,811,688 (46,778,049) 48,033,639 74,932,249 (37,380,240) 37,552,009
68,453,196 (46,251,314) 22,201,882 58,697,648 (44,205,582) 14,492,066
1,500,000 0 1,500,000 3,000,000 3,000,000
164,764,884 (93,029,363) 71,735,521 136,629,897 (81,585,822) 55,044,075

Movement in the insurance contract liabilities and reinsurance contract assets as on 30.06.2006

Claims
Notified claims
Claims Incurred but not reported

Total at the beg. of the year
Claims settled in the period Period/Year
Increase in liabilities

Total at the end of the Period/year

Notified claims
Claims Incurred but not reported

Total at the end 30.06.2006

As at 30 June 2006 As at 31 December 2005
Gross Re.Ins. Net Gross Re.Ins. Net
AED AED AED AED AED AED

58,697,648 (44,205,582) 14,492,066 45,165,754 -34,856,240 10,309,514
3,000,000 0 3,000,000 3,500,000 3,500,000
61,697,648 (44,205,582) 17,492,066 48,665,754 -34,856,240 13,809,514
(51,648,018) 21,782,940 (29,865,078) (113,208,244) 57,853,471 -55,354,773
59,903,566 (23,828,672) 36,074,894 126,240,138 -67,202,813 59,037,325
69,953,196 (46,251,314) 23,701,882 61,697,648 -44,205,582 17,492,066
68,453,196 (46,251,314) 22,201,882 58,697,648 -44,205,582 14,492,066
1,500,000 0 1,500,000 3,000,000 3,000,000
69,953,196 (46,251,314) 23,701,882 61,697,648 -44,205,582 17,492,066
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6) INSURANCE CUSTOMERS RECEIVABLE

Premiums under collection
Notes receivable
Less: Prov. For doubtful accounts

OTHER RECEIVABLES
Accrued interest
Prepaid expenses and recoverable deposits

Due from employees
Other

Insurance Companies Receivables

TOTAL RECEIVABLES

INVESTMENT IN SECURITIES - HELD FOR TRADING

Fair value at 01.01.06

Additiions during the period
(Decrease) / Increase in fair value
Fair value at 30 June 2006

BANK BALANCES AND CASH:
Cash

Current Accounts
Fixed Deposits

MINORITY INTEREST

Minority Interest at the beginning of the period / year
Changes for the period/year

June 2006 Dec. 2005
66,666,167 47,251,181
8,402,632 8,402,632
(2,146,695) (2,156,550)
72,922,104 53,497,263
2,023,524 1,309,842
1,827,366 815,951
609,416 451,265
29,812,162 9,099,139
34,272,468 11,676,197
16,667,629 19,588,050
123,862,201 84,761,510
June 2006 Dec. 2005
297,417,990 90,827,452
40,566,329 93,656,953
(83,153,030) 112,933,585
254,831,289 297,417,990
June 2006 Dec. 2005
47,300 47,300
4,078,003 4,617,675
75,158,027 73,639,590
79,283,330 78,304,565
June 2006 Deec. 2005
16,466,899 11,182,120
(461,417) 5,284,779
16,005,482 16,466,899
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10) ACCOUNTS PAYABLE AND OTHERS

Insurance clients payable
Notes payable

Accrued expenses & provisions
Other

Insurance Companies Payable
TOTAL PAYABLES

NET INSURANCE PREMIUM REVENUE

Gross premium written
Gross premium written
Change in unearned premium

Reinsurance premium ceded
Reinsurance premium ceded
Change in unearned premium

Net insurance premium revenues

INVESTMENT INCOME

Income from investment - Divident

Effect of changes in fair value:-

Investment in Securities - Held for trading/ Coy.Participation/loss on share sales
Appreciation in property value

Income from Property sales

Other

June 2006 Dec. 2005
4,955,404 6,861,080
1,020,290 1,379,001
2,092,754 6,040,427

53,140,414 27,027,738

61,208,862 41,308,246

47,634,625 30,710,223

108,843,487 72,018,469
June 2006 Dec. 2005
131,473,420 199,107,038
(19,879,439) (20,751,149)
111,593,981 178,355,889
(77,839,093) (108,617,725)
9,397,809 8,166,539
(68,441,284) (100,451,186)

43,152,697 77,904,703

June 2006 Dec. 2005
2,065,465 44,095,341

(72,131,955) 112,933,585

63,073,794 2,702,440

. 9,401,260
3,298,898 .
(3,693,798) 169,132,626
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