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Report on Review of Interim Condensed Consolidated Financial Information

The Board of Directors

Al-Sagr National Insurance Company
(Public Shareholding Company)
Dubai- United Arab Emirates

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Al-Sagr National Insurance Company (a Public Shareholding Company) - Dubai,
United Arab Emirates (the “Company”) and its subsidiary (collectively “the Group”) as at
September 30, 2009 and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the nine month period then ended
and accompanying notes. Management is responsible for the preparation and fair presentation of
this interim condensed consolidated financial information in accordance with International
Accounting Standard No. 34 - Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards of Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with International Accounting Standard No. 34.

Member of Deloitte Touche Tohmatsu



Report on Review of Interim Condensed Consolidated Financiai Information to the Board
of Directors of Al-Sagr National Insurance Company (a Public Shareholding Company)

(page 2 of 2)

Emphasis of matters
Without qualifying our conclusion, we draw attention to:

1) Note 15 to the interim condensed consolidated financial information, the Company’s
subsidiary, Al Sagr Saudi Insurance Company, discontinued its operations with effect from
December 28, 2008 as instructed by the Saudi Arabian Monetary Agency (“SAMA”).
Consequently, the results of operations of the subsidiary for the period from January 1, 2009
to September 30, 2009 were not consolidated. The assets and liabilities of the subsidiary
will be transferred to the newly formed company, Al Sagr Co-operative Insurance
Company, in which the Company holds 26% ownership, upon completion of the valuation
procedures instructed by SAMA.

2) Note 13 (b) to the interim condensed consolidated financial information regarding the sale
by the Group, during the period ended September 30, 2009, of its investment property at the
Dubai Silicon Oasis at an agreed price of AED 63 million to a related party.

Deloitte & Touche

=

Anls\Sadek
Dubai Partner
November 2, 2009 (Registration No. 521)



Al-Sagr National Insurance Company
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Financial Position

As at September 30, 2009
(In Arab Emirates Dirhams)

ASSETS

Non-current assets

Property and equipment
Investment property
Investment in joint venture
Investment in associates
Held-to-maturity investments
Available-for-sale investments
Investment in a subsidiary

Total non-current assets

Current assets

Reinsurance contract assets
Insurance and other receivables
Due from related parties
Investments held for trading
Bank balances and cash

Total current assets

Total Assets

Note

4 & 13(b)
5 & 13(b)
6
7
7
15

13(c)

September 30, December 31,
2009 2008
(Un-audited) (Audited)

3,330,385 2,636,398
29,852,555 43,114,008
192,671,124 127,639,771
51,884,294 51,584,294
7,945,519 7,945,519
183,080 625,000
23.290,575 23.290.575
309,157,532 256,835,565
203,771,879 200,454,733
277,816,222 243,067,875
192,061,188 3,495,074
91,886,114 340,117,304
269,574,434 206,754.415
1,035,109,837 993,889,401
1,344,267,369 1,250,724,966

The accompanying notes form an integral part of this interim condensed consolidated financial

information.



Al-Sagr National Insurance Company

(Public Shareholding Company) and its Subsidiary

Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Financial Position (continued)

As at September 30, 2009
(In Arab Emirates Dirhams)
September 30, December 31,
Note 2009 2008
(Un-audited) (Audited)
EQUITY AND LIABILITIES
Equity
Share capital 10 230,000,000 200,000,000
Statutory reserve 43,813,683 43,813,683
General reserve 10 200,000,000 150,000,000
Investments revaluation reserve 260 110,000
Retained earnings 162 2  _173.920.318
Equity attributable to equity holders of the parent 636,474,305 567,844,001
Non-controlling interests 4945397 -
Total Equity 641,419,702 __567.844.001
Non-current liabilities
Due to related parties 13(a) 11,904,068 11,904,068
Provision for employees' end of service indemnity 9,641,648 7,809,448
Bank borrowings - non-current 1 - 61,520,743
Total non-current Habilitles 21,545,716 81.234.26
Current liabilities
Insurance contract liabilities 8 388,548,122 360,838,371
Bank borrowings - current 11. 133,003,772 87,738,535
Insurance and other payables 120,189,678 123,948,371
Advances from related parties 13(d) 39,560,379 29.121427
Total current liabilities 681,301,951 601.646,704
Total Liabilities _702.847.667 682.880.965
Total Equity and Liabilities 1,344,267,369 1,250,724,966

The accompanying notes form an integral part of this interim condensed consolidated financial

information.

The interim condensed consolidated financial information on pages 3 to 24 were approve
Board of Directors and authorized for issue on November 2, 2009:

C o

Director and CEQO




Al-Sagr National Insurance Company
(Public Shareholding Company) and its Subsidiary

Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Income (Un-audited)
For the period from January 1, 2009 to September 30, 2009

(In Arab Emirates Dirhams)

Gross insurance premium revenue

Less: Insurance premium ceded to
reinsurers

Net retained premium revenue

Net change in unearned premium

Net insurance premiuin revenue

Gross claims settled

Insurance claims recovered from
reinsurers

Net claims settled

Net change in outstanding claims

Net claims incurred

Gross commission earned and
documentation fees
Less: Commission incurred

Net commission and documentation

fees earned
Underwriting profit

General and administrative expenses
relating to underwriting activities
Net underwriting profit

Investment revenue/(loss)
Revenue from joint venture

(Loss) on disposal of held for trading

investments to a related party
(Loss)/gain on revaluation of
held for trading investments

Profit on disposal of investment property

[Note 13(b)]

Finance costs
Other income/(expense)

Unallocated general and administrative

expenses
Net profit/(loss) for the period

Attributable to:
Equity holders of the parent
Non-controlling interest

Basic earnings/(loss) per share (Note 12)

Nine-month period ended

Three-month period ended

September 30, September 30,

2009 2008 2009 2008
361,726,606 368,677,289 89,422,400 120,207,540
(144,900,325) (182,915,882) ( 30,105.373) (.59,292.634)
216,826,281 185,761,407 59,317,033 60,914,906
( 7,120.152) ( 35.687.378) 10,397,159 (_10,187.518)
209,706,129 150.074.029 09,714,192 50,727.388
(272,204,330) (337,854,898) ( 85,315,659) (132,574,011)

88,432,100 233,514,521 14,622,798 95,045,358
(183,772,230) (104,340,377) ( 70,692,861) ( 37,528,653)
( 2,992.363) ( 14.983.234) ( 1,528.178) (__2,143,885)
(186,764,593) (119.323.611) ( _72,221.039) ( 39.672,538)

62,688,721 71,120,364 18,009,930 24,666,414
( 28,962.964) ( 36,309,269) ( 3,190,018) ( 13.,382.630)

33,725,757 34.811.095 14,814,912 11,283,784

56,667,293 65,561,513 12,308,065 22,338,634
( 21,586,334) ( 17.723.464) ( 9.142.677) (__5,737.180)

35,080,959 47,838,049 3,165,388 16,601,454

26,843,242 21,076,961 3,806,402 ( 24,119,745)

- 31,079 - 31,079
( 9,240,301) - ( 2,200,301) -
( 13,316,926) - 12,469,380 -

39,207,454 - - -
( 5,463,090) ( 2,337,892) ( 2,184,362) ( 750,569)

1,701,611 ( 2,469,760) 3,622,286 ( 981,501)

(_5.387.512) (__4.430.866) ( 2276,598) (__1,434,295)
69,425,437 59,707,571 16,402,195 ( 10,653,577)
69,640,085 59,707,571 16,616,843 ( 10,653,577)

( 214.648) - ( 214.648) -
69,425,437 59,707,571 16,402,195 ( 10,653,577)

0.30 0.26 0.07 ( 0.05)

The accompanying notes form an integral part of this interim condensed consolidated financial

information,



Al-Sagr National Insurance Company 6
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Comprehensive Income
(Un-audited)

For the period from January 1, 2009 to September 30, 2009

(In Arab Emirates Dirhams)

Nine-month period ended Three-month period ended
September 30, September 30,
2009 2008 2009 2008

Net profit/(loss) for the period 69,425,437 59,707,571 16,402,195 ( 10,653,577)
Other comprehensive income
Board of Directors’ remuneration ( 900,000) ( 750,000) - -

paid (Note 10)
Gain/(loss) on revaluation of

available-for-sale investments 260 (_1.405.000) 260 (__850,000)
Total comprehensive income

for the period 68,525,697 57,552,571 16,402,455 (11,503,577)
Total comprehensive income

attributable to:
Equity holders of the parent 68,740,304 57,552,571 16,617,062  (11,503,577)
Non-controlling interests (___214.607) - (____214.607) -

68,525,697 57,552,571 16,402,455 (11,503,577)

The accompanying notes form an integral part of this interim condensed consolidated financial
information.
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Al-Sagr National Insurance Company 8
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Cash Flows (Un-audited) - continued
For the period from January 1, 2009 to September 30, 2009
(In Arab Emirates Dirhams)

Nine-month period ended

September 30,
2009 2008
Cash flows from operating activities
Net profit for the period 69,425,437 59,707,571
Adjustments for:
Depreciation of property and equipment 481,965 218,481
Depreciation of investment property 50,874 -
Allowance for doubtful debts 2,000,000 1,500,000
Investment revenue ( 26,843,242) ( 41,744,663)
Loss on disposal of held for trading investments
to a related party 9,240,301 -
Profit on disposal of investment property ( 39,207,454) -
Decrease in reinsurance contract assets 6,953,957 111,114,968
Increase/(decrease) in insurance contract liabilities 3,158,562 ( 60,444,358)
Loss on revaluation of held for trading investments 13,316,926 20,635,614
Provision for employees’ end of service indemnity 1,935,000 2,121,822
Finance costs 5,463,090 2,337.892
Operating cash flows before movements in working capital 45,975,416 95,447,327
Decrease in fixed deposits with banks 23,031,376 23,742,739
Increase in insurance and other receivables ( 27,107,007) (126,809,355)
Decrease in due from related parties 3,495,074 -
Increase in advances from related parties 10,438,952 -
(Decrease)/increase in insurance and other payables (__10.879,760) 67,680,373
Cash generated from operations 44,954,051 60,061,084
Interest paid ( 5,463,090) ( 2,337,892)
Employees’ end of service indemnity paid ( 102.800) ( 145.674)
Net cash from operating activities 39,388,161 57,577,518
Cash flows from investing activities
Proceeds from sale of investment property 63,644,074 -
Purchase of investment property ( 5,032,000) ( 11,609,201)
Proceeds from sale of investments in securities 111,902,760 244,015,471
Purchase of investments in securities ( 66,299,838) (316,965,119)
Proceed from sale of available for sale 625,000 -
Proceeds from sale of investment in joint venture - 139,259
Addition of investment in joint venture ( 65,031,353) (115,351,771)
Purchase of investments in associates ( 300,000) ( 76,370,580)
Acquisition of a subsidiary, net of cash acquired (Note 16) 11,864,509 -
Purchase of property and equipment ( 859,891) ( 1,222,452)
Interest received 9,025,312 6,454,760
Dividends received 4,080,170 5,189,296
Proceeds from an associate company - 1,960,000
Net cash from/(used in)investing activities 63.618,743 (263.760.337)

The accompanying notes form an integral part of this interim condensed consolidated financial
information.



Al-Sagr National Insurance Company 9
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Interim Condensed Consolidated Statement of Cash Flows (Un-audited) - continued
For the period from January 1, 2009 to September 30, 2009
(In Arab Emirates Dirhams)

Nine-month period ended

September 30,
2009 2008

Cash flows from financing activities
Issue of share capital - 50,000,000
Directors' remuneration paid (  900,000) ( 750,000)
Repayment of bank loan ( 76,370,580) -
Increase in bank overdrafts 60,115,071 135.702.366

Net cash (used in)/from financing activities (_17.155.509) 184.952.366
Net increase/(decrease) in cash and cash equivalents 85,851,395 ( 21,230,453)
Cash and cash equivalents, at the beginning of the period 2,741,310 38,798,948
Adjustment for the cash and cash equivalent of

discontinued operation included in the beginning balance - (_4,188.133)
Cash and cash equivalents, at the end of the period (Note 14) 88,592,705 13,380,362
Non-cash transaction
Sale of investments held for trading to a related party

[Note 13 (c)] 192,061,188 -

The accompanying notes form an integral part of this interim condensed consolidated financial
information.



Al-Sagr National Insurance Company 10
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Notes to the Interim Condensed Consolidated Financial Information
For the Period January 1, 2009 to September 30, 2009

1. General information

Al-Sagr National Insurance Company, Dubai (the “Company”) was incorporated on
December 25, 1979 as a public shareholding company by an Emiri Decree from His
Highness, The Ruler of Dubai, and is registered with the Ministry of Economy of the
United Arab Emirates under registration No. (16). The Company’s address in Dubali is
P.O. Box 14614, Dubai, U.A.E.

The principal activity of the Company is the writing of insurance of all types. The
Company operates through its Head Office in Dubai and its branches in Dubai, Sharjah,
Abu Dhabi and Ajman in the U.A.E.

The Company also operated in Kingldom of Saudi Arabia under the name of Al-Sagr
Saudi Insurance Company (a Bahraini shareholding closed exempt company) and in
which the Company owns 50% of its capital. This subsidiary discontinued operations in
Kingdom of Saudi Arabia effective from December 28, 2008 (Note 15).

Under the new Co-operative insurance regulations promulgated in the Kingdom of Saudi
Arabia by a Royal decree number M/32 dated 2/6/1424 (July 31, 2003), insurance
activities shall be undertaken through registered companies operating in a co-operative
manner. No insurance or re-insurance company may be incorporated in the Kingdom
without a license issued by Royal Decree provided that it will be operating as a public
joint stock company and having a minimum paid up capital of SR 100 million.
Accordingly, the Company was required to obtain a license to practice its insurance
activities in the Kingdom of Saudi Arabia.

During 2004, the shareholders of the Company had submitted an application for the
insurance license with SAMA under a new company, namely “Al Sagr Co-operative
Insurance Company”, in which the Company holds 26% ownership. This company
obtained its license from the regulatory authorities in the Kingdom of Saudi Arabia
during 2007 and has been registered under commercial registration number 1010243765
dated Muharram 26, 1429 (February 4, 2008).

On June 30, 2009, the Company entered as a strategic partner and acquired 84% of
Jordan Emirates Insurance Company PSC, share capital for an amount of 4.2 million
Jordanian Dinar (equivalent to AED 21,928,200), whereby 29% of the aggregate
shareholding of the Company is registered in the name of a third party on behalf and for
the benefit of the Company. The principal activity of the Jordan Emirates Insurance
Company PSC is the writing of insurance of all types (Note 16).



Al-Sagr National Insurance Company 11
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

2.

Significant accounting policies

Basis of preparation

This interim condensed consolidated financial information has been prepared in
accordance with International Accounting Standard (IAS) No. 34: Interim Financial
Reporting.

Significant accounting policies

The interim condensed consolidated financial information has been prepared on the
historical cost basis, except for the revaluation of certain financial instruments which are
stated at their fair value.

This interim condensed consolidated financial information is presented in United Arab
Emirates Dirhams (AED) since that is the currency of the country in which the Company
is domiciled.

The same accounting policies, presentation and methods of computation have been
followed in these condensed consolidated financial information as were applied in the
preparation of the Company’s financial statements for the year ended December 31, 2008
except for the policy for Business Combinations and the impact of the adoption of the
standards and interpretations as described below:

a) Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the purchase
method. The cost of the business combination is measured as the aggregate of the fair
values (at the date of exchange) of assets given, liabilities incurred or assumed, and
equity instruments issued by the Group in exchange for control of the acquiree, plus
any costs directly attributable to the business combination. The acquiree’s identifiable
assets, liabilities and contingent liabilities that meet the conditions for recognition
under IFRS 3 Business Combinations are recognised at their fair values at the
acquisition date, except for non-current assets (or disposal groups) that are classified
as held for sale in accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations, which are recognised and measured at fair value less costs
to sell.

Goodwill arising on acquisition is recognised as an asset and initially measured at
cost, being the excess of the cost of the business combination over the Group’s
interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s interest in the net fair value
of the acquiree’s identifiable assets, liabilities and contingent liabilities exceeds the
cost of the business combination, the excess is recognised immediately in profit or
loss.

The interest of minority shareholders in the acquiree is initially measured at the
minority’s proportion of the net fair value of the assets, liabilities and contingent
liabilities recognised.



Al-Sagr National Insurance Company 12
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

2.

Significant accounting policies (continued)

b)

()

(i)

IAS 1 (revised 2007) Presentation of Financial Statements (effective for annual
periods beginning on or after January 1, 2009).

The revised standard has introduced a number of terminology (including revised
titles for the condensed financial information) and has resulted in a number of
changes in presentation and disclosure. However, the revised standard has had no
impact on the reported results or financial position of the Group.

The Group also has adopted the revised and amended Standards and Interpretations
issued by the International Accounting Standards Board (IASB) and the IFRIC that
are relevant to its operations for the period beginning January 1, 2009. The adoption
of these new and revised Standards and Interpretations did not have any effect on the
financial position or performance of the Group.

This interim condensed consolidated financial information does not include all the
information required for full annual financial statements and should be read in
conjunction with the Company’s annual audited financial statements as at and for the
year ended December 31, 2008. In addition, results for the nine-month period ended
September 30, 2009 are not necessarily indicative of the results that may be expected
for the financial year ending December 31, 2009.

Estimates

The preparation of interim condensed consolidated financial information require
management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these interim condensed consolidated financial information, the
significant judgments made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those that
were applied to the annual audited financial statements as at and for the year ended
December 31, 2008.

Management of insurance and financial risk

The Group’s insurance and financial risk management objectives and policies are
consistent with those disclosed in the annual audited financial statements as at and for
the year ended December 31, 2008.



Al-Sagr National Insurance Company 13
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

3. Basis of consolidation

The interim condensed consolidated financial information incorporates the interim
financial information of the Company and the entities controlled by the Company (its
subsidiary) (the “Group™). Control is achieved where the Company has the power to
govern the financial and operating policies of entities so as to obtain benefits from its

activities.

The results of subsidiaries acquired or disposed of during the period are included in the
interim condensed consolidated statement of income from the effective date of
acquisition or up to effective date of disposal, as appropriate.

Where necessary, adjustments are made to the interim condensed consolidated financial
information of a subsidiary to bring the accounting policies in line with those used by the
parent company.

All intra-group transactions, balances, income and expenses are eliminated on
consolidation.

4. Investment property

— Total
AED
Investment property under construction:
As at December 31, 2008 (audited) 43,114,008
Additions during the period 5,032,000
Disposals during the period [Note 13(b)] ((24.436.620)
Balance at September 30, 2009 (Un-audited) 23,709,388
Building net of accumulated depreciation:
Resulting from acquisition of subsidiary [Note 16] 6,194,041
Depreciation for the 3 month period ended September 30, 2009 ( 50.874)
6,143,167
29,852,555

As of December 31, 2008, the fair value of the building was AED 7,870,194 as disclosed in
the audited financial statements of the subsidiary acquired.

Investment properties are initially stated at cost comprising purchase price and any
directly attributable expenditure. All investment properties are situated in the U.A.E.
except for investment properties of Jordan Emirates Insurance Company PSC amounting
to AED 6,143,167 which are situated in Jordan.



Al-Sagr National Insurance Company 14
(Public Shareholding Company) and its Subsidiary
Dubai - United Arab Emirates

Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

5.

Investments in joint venture

September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
Investment in joint venture with a related party 192,671,124 127,639,771

The Group has established a joint venture with Gulf General Investment Company
(GGICO) on 3 projects the details of which are as follows:

(i) A 10% ownership share in Meydan Tower, a property located in Dubai. The
Group has contributed AED 132,871,353 as at September 30, 2009 (December 31,
2008: AED 67,840,000). The 10% ownership is held in the name of GGICO on
trust and for the benefit of the Group and amounted to AED 199,570,000 for
which the remaining balance of AED 66,698,647 is a commitment to GGICO

[Note 17].

(i) A 50% ownership share in the purchase of a plot of land in Al Barsha. The Group
has contributed AED 41,277,411 as at September 30, 2009. The land is registered
in the name of the Group.

(iii) A 30% ownership share in the purchase of 4 plots of land at Emirates Industrial
City. The Group has contributed AED 18,522,360 as at September 30, 2009. The
30% ownership is held in the name of GGICO on trust and for the benefit of the

Group.
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6.

Investments in associates

September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
Al-Sagr Cooperative Insurance
Company, Kingdom of Saudi Arabia [Note 6(a)] 51,584,294 51,584,294
Sogour Al Khaleej General Trading LLC [Note 6(b)] 150,000 -
Green Air Technology LLC [Note 6(c)] 150,000 -
51,884,294 51,584,294

(a)

(b)

(©)

The Company holds 26% ownership in Al-Sagr Cooperative Insurance Company,
a company incorporated in Kingdom of Saudi Arabia. The main activity of the
associate is writing of insurance of all types.

The Company holds 50% ownership in Sogour Al Khaleej General Trading LLC,
a limited liability company incorporated in Dubai, United Arab Emirates. The
main activity of the associate is general trading. The remaining 50% ownership is
owned by GGICO, a related party.

The Group holds 50% ownership in Green Air Technology LLC, a limited
liability company incorporated in Dubai, United Arab Emirates. The remaining
50% ownership is owned equally by GGICO and the CEO of Al-Sagr National
Insurance Company. The 50% share of the Group is registered in the name of
GGICO on behalf and for the benefit of the Group. The main activity of the
associate is general trading.

Although, the Group holds 50% in 2 associates, these are controlled by GGICO. The
Company does not participate in the financial and operating policy decisions of these
associates. Consequently, these companies are not treated as subsidiaries.
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7.

Investments in securities

All investments in securities are held within the U.A.E. except for those held by Jordan
Insurance Company PJSC.

Following are the movement of investments in securities during the period/year:

September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
a) Held-for-trading investments:
Fair value, at the beginning of the period/year 340,117,304 183,776,329
Net (disposals)/additions during the period/year ( 225,673,964) 186,336,448
Loss on revaluation of investments at fair value (__22,557,226) (.29,995.473)
Fair value, at the end of the period/year 91,886,114 340,117,304
b) Available-for-sale investments:
Fair value, at the beginning of the period/year 625,000 3,100,000
Resulting from acquisition of subsidiary (Note 16) 182,820 -
Gain on revaluation of investments at fair value 260 -
Disposals during the period/year ( 625.,000) (__2.475.000)
Fair value, at the end of the period/year 183,080 625,000
¢) Held-to-maturity investments:
Cost, at the beginning of the period/year 7,945,519 4,384,816
Net additions during the period/year - 3.560.703
Cost, at the end of the period/year 7,945,519 7,945,519

Held-to-maturity investments include an investment in a fund with a related party
amounting to AED 3,445,519 (2008: AED 3,445,519).

Held-for-trading investments and available-for-sale investments amounting to
AED 543,235 and AED 183,080 are held by Jordan Insurance Company PJSC in Jordan.
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Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

8.

Insurance contract liabilities and re-insurance contract assets

Gross

Insurance contract liabilities
Claims reported unsettled
Claims incurred but not reported
Unearned premiums

Total insurance contract liabilities (gross)

Recoverable from reinsurers
Claims reported unsettled
Unearned premiums

Total reinsurers' share of insurance liabilities

Net
Claims reported unsettled
Claims incurred but not reported
Unearned premiums

Bank balances and cash

Cash on hand

Bank balances:
Current accounts
Fixed deposits

September 30, December 31,
2009 2008
(Un-audited) (Audited)
AED AED
202,414,000 165,043,466
7,648,400 6,500,000
178,485,722 189,294,905
388,548,122 360,838,371
140,949,695 114,165,174
62,822,184 86,289,559
203.771.879 200,454,733
61,464,305 50,878,292
7,648,400 6,500,000
115.663.538 103,005,346
184,776,243 160,383,638
September 30, December 31,
2009 2008
(Un-audited) (Audited)
AED AED
30,000 22,000
9,994,066 2,719,310
259.550,368 204.013,105
269,574,434 206,754,415

Fixed deposits with banks as at September 30, 2009 include AED 10 million (December
31, 2008: AED 7.5 million) deposited in the name of the Company to the order of the
Minister of Economy of the United Arab Emirates as required by the Federal Law
Number (6) of 2007, as amended, relating to Insurance Companies and Agents.
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Notes to the Interim Condensed Consolidated Financial Information (continued)
For the Period January 1, 2009 to September 30, 2009

10.

11.

Bank balances and cash (continued)

Fixed deposits with banks as at September 30, 2009 amounting to AED 170,981,729 are
under lien (December 31, 2008: AED 106.0 million) against the bank facilities availed by

the Group (Note 11).

All fixed deposits with banks mature within different periods not exceeding one year

from the balance sheet date.

Share capital and reserves

a) On March 3, 2009, the board of directors proposed a bonus share issue of 15% of the
share capital, board of directors’ remuneration of AED 900,000 and a transfer to general

reserve of AED 50 million.

These proposals were ratified by a resolution of the shareholders during the Ordinary

General Assembly Meeting held on March 22, 2009.

b) Share capital as at September 30, 2009 consists of 230,000,000 (December 31, 2008:
200,000,000) issued and fully paid ordinary shares of AED 1 each amounted to AED
230 million (December 31, 2008: AED 200 million). During the nine-month period
ended September 30, 2009, the Company increased its share capital by AED 30
million by issuing 30,000,000 bonus shares at a face value of AED 1 each.

Bank borrowings

Current Non-current

September 30, December 31, September 30, December 31,

2009 2008 2009 2008

(Un-audited) (Audited) (Un-audited) (Audited)

AED AED AED AED
Term loan - 14,849,835 - 61,520,745
Bank overdraft 133.003,772 72.888.700 - -
133,003,772 87,738,535 - 61,520,745

During 2008, a bank term loan amounting to AED 76.4 million was obtained from a local
bank payable in 12 equal quarterly installments of AED 6.4 million each, plus interest
with a 1 year moratorium period starting from the date of first drawdown made on May 8,
2008. Interest was payable at a rate of 1.875% over 3 month EIBOR. The loan was

secured by:

= Hypothecation over fixed deposits up to AED 52.0 million.
= Pledge of 38.2 million shares of Union Insurance Company held by the Company.
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11.

12.

Bank borrowings (continued)

The term loan has been fully repaid by the Group during the period. Accordingly, the
securities were released.

The Group obtained bank facilities in the form of overdraft repayable upon demand and
bearing interest ranging from 5.5% to 6.0% per annum (2008: 5.0% to 6.5% per annum).
These facilities are secured by lien on fixed deposits amounting to AED 37.5 million. The
bank overdraft limit provided under the facility is AED 75.0 million.

Basic earnings/(loss) per share

Nine-month period ended Three-month period ended
September 30, September 30,
2009 2008 2009 2008
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
AED AED AED AED
Net profit/(loss) for the
period 69,425,437 59,707,571 16,402,195  ( 10,653,577)
Total number of shares
as at September 30,
including bonus 230,000,000 200,000,000 230,000,000 200,000,000
Weighted average
number of shares 230,000,000 230,000,000 230,000,000 230,000,000
AED AED AED AED
Basic earnings/(loss)
per share 0.30 0.26 0.07 ( 0.05)

Basic earnings per share are calculated by dividing the net profit for the period by the
number of weighted average of shares outstanding as of the balance sheet date.

The weighted average number of shares as of September 30, 2009 and 2008 has been
adjusted to reflect the bonus and right shares issued during 2009,
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13.
a)

Related party transactions

At the balance sheet date, amounts due from/to related parties are included in the

following accounts:
September 30, December 31,

2009 2008
(Un-audited) (Audited)

AED AED
Due from policy holders 1,864,425 828,921
Due from shareholders 3,754,153 2,039,304
Due to related parties 11,904,068 11,904,068
Due from a related party [refer Note 13 (c) below] 192,061,188 3,495,074
Gross outstanding claims 1,937,295 18,022,485
Investments in joint ventures 192,671,124 127,639,771
Held to maturity investments 3,445,519 3,445,519
Advances received [refer Note 13 (d) below] 39,560,379 29,121,427

The amounts outstanding are unsecured and will be settled in cash. No guarantees have
been given or received. No expense has been recognized in the period/year for bad or
doubtful debts in respect of the amounts owed by related parties.

Due to related parties represents the portion of the amount paid by the shareholders on
behalf of the Group against the investment in one of its associate, Al Sagr Co-Operative
Insurance Company, Kingdom of Saudi Arabia.

During the period, the Group entered into the following transactions with related parties:

Nine-month period ended Three-month period ended
September 30, September 30,
2009 2008 2009 2008
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
AED AED AED AED
Gross premium 13,693,352 13,714,424 946,448 3,199,710
Gross claims paid 20,711,973 127,231,595 5,408,175 46,009,283
Sale of investment
property
[Note 13(b)] 63,044,074 - 63,644,074 -
Interest income
from GGICO 2,763,492 - 531,805 -
Sale of held for trading
investments

[Note 13(c)] 192,061,188 - 46,141,188 -
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13.

b)

d)

14.

Related party transactions (continued)

Premiums are charged to related parties at rates agreed with the management.

Value for the sale of investment property and investment in joint venture are determined
and approved by the board of directors.

Compensation of key management personnel

Nine-month period ended Three-month period ended
September 30, September 30,
2009 2008 2009 2008
(Un-audited) (Un-audited) (Un-audited) (Un-audited)
AED AED AED AED
Salaries and benefits 6,353,323 5,303,772 1,294,899 1,832,376

During the period, the Group sold the investment property at the Dubai Silicon Oasis to
GGICO for a total amount of AED 63,644,074. The investment property had a net book
value of AED 24,436,620 (Note 4) resulting in a profit on disposal of property of AED
39,207,454. This was settled against the advance of AED 22,275,427 from a related party as
of December 31, 2008 and the balance of AED 41,368,647 was considered as additional
investment of the Group towards the investments in the joint venture with the same related
party in the Meydan Tower (Note 5).

During the period, the Company sold 42 million shares of Union Insurance Company which
was classified under investment held for trading to Sogour Al Khaleej General Trading
LLC, one of the Company’s associates [refer Note 6(b)] for an agreed amount of AED 192
million. The amount is not yet received as of September 30, 2009 and classified under
amount due from related parties.

The advance from its discontinued subsidiary, Al Sagr Saudi Insurance Company which
represents funds received against the Company’s share from the liquidation settlement
proceeds of the said subsidiary. Presently, this advance has been kept unutilized until the
final winding up procedures will be completed by SAMA (Refer Note 15).

Cash and cash equivalents

September 30,
2009 2008
(Un-audited) (Un-audited)
AED AED
Bank balances and cash (Note 9) 269,574,434 181,379,380
Long term and fixed deposits under lien (_180,981,729) (167.999.018)

88,592,705 13,380,362
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15. Investment in a subsidiary

September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
Al Sagr Saudi Insurance Company
(discontinued operations) [Note 15 (a)] 23,290,575 23,290,575

(a)

The operations of the Company’s subsidiary, Al Sagr Saudi Insurance Company,
were discontinued with effect from December 28, 2008. The assets and liabilities
of the Al Sagr Saudi Insurance Company will be transferred to the newly formed
company, Al-Sagr Co-operative Insurance Company in which the Company holds
26% ownership upon completion of the valuation procedures instructed by the
SAMA.

The transfer of net assets from Al Sagr Saudi Insurance Company to the new
company and the payment process has not yet been announced by the SAMA. Al
Sagr Saudi Insurance Company will transfer all the assets and liabilities to Al-
Sagr Co-operative Insurance Company, once the valuation of the Company has
been approved by the SAMA valuation committee.

Following is the movement of investment in subsidiary - discontinued operation:

September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
Share of the balance at beginning of the
period/year 23,290,575 18,445,607
Profit during the period/year - 4,844,968

Balance at the end of the period/year 23,290,575 23,290,575
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16.

Acquisition of a subsidiary

On June 30, 2009, the Company entered as a strategic partner and acquired 84% of the
share capital of Jordan Emirates Insurance Company PSC, for an amount of 4.2 million
Jordanian Dinar (equivalent to AED 21,928,200), whereby 29% of the aggregate
shareholding of the Company is registered in the name of a third party on behalf and for
the benefit of the Company. Jordan Emirates Insurance Company PSC is public listed
company and was formerly named Oasis Insurance Co. Ltd). The principal activity of
Jordan Emirates Insurance Company PSC is the writing of insurance of all types
operating through its Head Office in Jordan. The functional currency is Jordanian Dinar
and, for the purpose of consolidation, the assets and liabilities have been translated at the
rate of U.A.E Dirhams being equivalent to Jordanian Dinar 0.1916. This transaction has
been accounted for by the purchase method of accounting in accordance with IFRS 3:
Business Combinations.

The net assets acquired in the transaction are as follows:

AED

Net assets acquired at book value:
Property and equipment 316,061
Investment property 6,194,041
Available-for-sale investments 182,820
Reinsurance contract assets 10,271,102
Insurance and other receivables 7,356,624
Investments held for trading 647,103
Bank balances and cash 33,792,709
Insurance contract liabilities ( 24,551,189)
Insurance and other payables (_7,121.,067)

27,088,204
Less: Non-controlling interests (__5.160,004)
Total consideration, satisfied by cash 21,928,200
Net cash inflow arising on acquisition:
Cash consideration paid ( 21,928,200)
Cash and cash equivalents acquired 33,792,709

11,864,509
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16.

17.

18.

19.

Acquisition of subsidiary (continued)

The assessment of the fair value of the identifiable assets acquired and liabilities assumed
by the Company on the above acquisition, as required under IFRS 3: Business
Combinations, was incomplete at the date of this condensed consolidated financial
information and any fair value adjustments required will be made on completion of the
assessment in due course as permitted under [FRS 3,

Contingent liabilities
September 30, December 31,

2009 2008
(Un-audited) (Audited)
AED AED
Letters of guarantee 19,035,517 18,778,271
Capital commitments 66,698,647 131,730,000

Comparative amounts

Certain amounts for the prior period were reclassified to conform to current period
presentation. Moreover, previous period figures does not include the assets, liabilities and
operational results of the newly acquired Subsidiary, Jordan Emirates Insurance Company
PSC, which is included in the current period results. Accordingly the current period figures
will not be comparable with the previous period figures.

Approval of the interim financial information

The interim condensed consolidated financial information on pages 3 to 24 were
approved and signed by the General Manager, on behalf of the Board of Directors, on
November 2, 2009.



