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Dubai Investments PJSC and its subsidiaries 
Condensed consolidated statement of cash flows 
for the  nine month period ended 30 September (unaudited) 
 Nine month period 

ended 30 September 
2010 

AED 000 

Nine month period 
ended 30 September 

2009 
AED 000 

Operating activities   
Profit for the period before non-controlling interest 715,232 868,023 
Adjustments for:   
Depreciation 101,898 88,660 
Amortization/impairment losses of intangible assets (net)  3,047 2,282 
Gain on disposal/write-off of property, plant & equipment (452) (159) 
Gain on sale of investments (19,748) (23,870) 
Gain on fair valuation of investment properties (445,675) (455,229)  
Gain on fair valuation of investments  (3,317) (89,035)  
 ---------- ---------- 
Operating profit before changes in working capital 350,985 390,672 
 ---------- ---------- 

Net movement in investment at fair value through income statement and available 
for sale investments 43,870 

 
(132,498) 

Change in due from related parties, trade and other receivables  36,885 (136,001) 
Change in inventories (66,674) (220,918) 
Change in due to related parties, trade and other payables (264,967) (267,377) 
Directors’ fee paid (5,000) (9,000) 
 ---------- ----------- 
Net cash from/(used in) operating activities 95,099 (375,122) 
 ---------- ----------- 
Investing activities   
Net movement in investment and development properties 100,964 74,369 
Net additions to intangible assets (1,090) (5,808) 
Net acquisitions of property, plant and equipment (171,510) (430,560) 
Proceeds from disposal of property, plant and equipment 4,420 5,846 
Proceeds from disposal of a subsidiary - 26,479 
Net movement in investment in associates (642) (530) 
Net movement in deposits under lien (5,129) (109,960) 
 ----------  ----------- 
Net cash used in investing activities (72,987) (440,164) 
 ---------- ----------- 
Financing activities   
Net movement in bank borrowings and other payables 61,720 329,216 
Net movement in non-controlling interest (17,594) (17,243) 
Dividend paid (214,224) (324,581) 
 ------------ ------------ 
Net cash used in financing activities (170,098) (12,608) 

 ------------  ------------ 
Net decrease in cash and cash equivalents (147,986) (827,894) 
Cash and cash equivalents at the beginning of the period (71,615) 600,588 
 ------------ ----------- 
Cash and cash equivalents at the end of the period (219,601) (227,306) 
 ------------ ------------ 
Cash and cash equivalents comprise:   
Current and call accounts with banks 157,265 221,725 
Short term deposits with banks (excluding under lien) 190,937 426,556 
Bank overdraft, trust receipt loans and bills discounted (567,803) (875,587) 
 ------------ ----------- 
 (219,601) (227,306) 
 ======= ====== 
 
The notes set out on pages 8 to 15 form part of the condensed consolidated interim financial statements.
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Dubai Investments PJSC and its subsidiaries 
 

Notes to the condensed consolidated interim financial statements (continued) 
for the nine month period ended 30 September 2010 (unaudited) 

 

18.  Bank borrowings 
 

The terms of the bank borrowings vary from three to ten years and are secured by a combination of 
corporate guarantees and mortgages over certain inventories, trade receivables, property, plant and 
equipment, investment at fair value through income statement, investment properties and assignment of 
insurance policies over certain assets of the Group. Where there is a corporate guarantee provided by 
the Company, the Company’s liability is generally restricted to its percentage of equity interest in the 
borrowing entity (refer note 20). 
 

19.  Proposed dividend 
 

At the Annual General Meeting (AGM) held on 20 April 2010, the shareholders approved 6% cash 
dividend which was proposed by the Board of Directors. 

 
20.  Contingent liabilities 

 

The Company has issued corporate guarantee for loans and advances to related and third parties by 
commercial banks. Guarantees outstanding as at 30 September 2010 amount to AED 2,854 million (31 
December 2009: AED 2,715 million). 
 

21.  Capital commitments 
 

 As at 30 September 2010, the Group has contractual capital commitments amounting to AED 1,011 
million (31 December 2009: AED 1,292 million) mainly relating to new projects / investments.  

 
22.  Dilution of stake in a subsidiary 

 

On 1st September 2010, the Group entered into a joint venture agreement with a third party, whereby 
the Group transferred all assets and liabilities of a subsidiary Syscom Emirates LLC to another Group 
entity at net book value aggregating to AED 2.03 million and transferred 50% of its stake in this 
subsidiary at nil consideration to the third party. Accordingly, Syscom Emirates LLC is now a joint 
venture entity of the Group. The dilution of the Group’s stake in Syscom Emirates LLC did not have 
any material impact on the condensed consolidated interim financial statements. 

 
23.  Segment reporting 

 

The Group has broadly four reportable segments as discussed below, which are the Group’s strategic 
business units. The strategic business units operate in different sectors and are managed separately 
because they required different strategies. The following summary describes the operation in each of 
the Group’s reportable segments: 

 
Manufacturing and 
contracting 

  :  manufacture and sale of materials used in building construction projects, 
executing construction contracts, production, pharmacuticals, aluminum 
extruded products and laboratory furniture. 

 
FMCG : production and distribution of dairy products. 

 
Investments : strategic minority investments in start up ventures and IPO’s, bonds, 

funds and shares held for trading purposes. 
 

Property  : the development of real estate projects for rentals and sale of developed 
property units. 

 
Information regarding the operations of each separate segment is included below. Performance is 
measured based on segment profit as management believes that profit is the most relevant factor in 
evaluating the results of certain segments relative to other entities that operate within these 
industries. There are few transactions between the segments and any such transaction is priced on 
arm’s length basis. 
 
 




