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REPORT ON REVIEW OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF DRAKE & SCULL INTERNATIONAL PJSC

Introduction

We have reviewed the accompanying interim consolidated statement of financial position of
Drake & Scull International PJSC (the “PJSC”) and its subsidiaries (together “the Group”) as at
30 September 2009, the related interim consolidated statements of income, comprehensive
income, changes in equity and cash flows for the period from 17 November 2008 to 30
September 2009 and explanatory notes. Management is responsible for the preparation and fair
presentation of these interim consolidated financial statements in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our responsibility is to
express a conclusion on these interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim consolidated financial statements are not prepared, in all material
respects, in accordance with 1AS 34,

LE'mphasis of matter

Without qualifying our conclusion, we draw attention to Note 3 to the interim consolidated
financial statements. At this stage, the PJSC has provisionally recorded the tangible assets and
liabilities at the values at which they were carried in the books of Drake & Scull International
LLC on the date of transfer. Adjustments to the provisional values will be recognised within
twelve months of the transfer date as allowed by International Financial Reporting Standard 3
“Business Combinations”.
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Signed by

Farrukh Seer
Partner

Registration No. 491

2 November 2009
Dubai



Drake & Scull International PJSC and its Subsidiaries

INTERIM CONSOLIDATED INCOME STATEMENT

Period ended 30 September 2009 (Unaudited)

Contract revenues

Contract costs

GROSS PROFIT

Other income

Selling, general and administrative expenses
Finance cost

Management fee

PROFIT FOR THE PERIOD BEFORE
PRE - INCORPORATION PROFIT

Pre-incorporation profit
PROFIT FOR THE PERIOD
Attributable to:

Parent company
Minority interest

Earnings per share - basic and diluted (AED)

Three months 17 November
ended 2008 1o
30 September 30 September
2009 2009
Notes AED'000 AED'000
399,709 1,694,938
(309,074) (1,360,083)
90,635 334,855
5 20,932 78,970
(34,759) (138,746)
(2,332) (11,248)
16 (3,700) (12,950)
70,776 250,881
6 - 41,956
7 70,776 292 837
68,964 290,015
1,812 2,822
70,776 292 837
25 0.032 0.134

The attached notes 1 to 30 form part of these interim consolidated financial staterments,
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Drake & Scull International PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Period ended 30 September 2009 (Unaudited)

Profit for the period

Other comprehensive income

Total comprehensive income for the period
Attributable to:

Parent company
Minority interest

Three months 17 November
ended 2008 to
30 September 30 September
2009 2009
AED'000 AED'000
70,776 292 837
70,776 292,837
68,964 290,015
1,812 2,822
70,776 292,837

The attached notes 1 to 30 form part of these interim consolidated financial statements.
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Drake & Scull International PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF F INANCIAL POSITION
At 30 September 2009 (Unaudited)

Notes AED’000
ASSETS
Non current assets
Property, plant and equipment 8 156,673
Goodwill and other intangible assets 9 830,464
Investments 10 196,276
Loans and advances 11 21,727
Long term prepayments 16 33,300
1,238,440
Current assets
Development properties 12 32,968
Inventories 13 8,339
Contract work-in-progress 14 266,828
Contract receivables and retentions 15 834,141
Due from related parties 16 14,957
Prepayments and other receivables 193,743
Trading securities 6,744
Bank balances and cash 17 1,115,792
2,473,512
TOTAL ASSETS 3,711,952
EQUITY AND LIABILITIES
Equity
Share capital 18 2,177,778
Treasury shares 18 (26,982)
Statutory reserve 19 29,002
Retained earnings 261,013
2,440,811
Minority interest 25,150
2,465,961
Non-current liabilities
Employees’ end of service benefits 20 27,170
Term loans 21 161,577
188,747
Current liabilities
Accounts payable and accruals 22 518,637
Due to related parties 16 15,632
Advances received from customers 267,705
Excess billings 14 88,693
Term loans 21 65,978
Due to banks 23 100,599
1,057,244
Total liabilities 1,245,991
TOTAL EQUITY AND LIABILITIES /// 3,711,952

Chaima ie
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Drake & Scull International PJSC
65794_, DUBAL, U.A.E.'
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Drake & Scull International PJSC and its Subsidiaries

INTERIM CONSOLIDATED STATEMENT OF CASH FLOW

Period ended 30 September 2009

17 November
2008 to
30 September
2009
Notes AED’000
ACTIVITIES
Profit for the period 292,837
Adjustments for:
Depreciation 8 24,479
Gain on sale of trading securities 5 (124)
Change in fair value of trading securities 5 (194)
Provision for employees’ end of service benefits 20 10,198
Interest income 5 (74,266)
Finance charges 11,248
264,178
Working capital changes:
Development properties (11,862)
Inventories (6,275)
Contract work-in-progress (40,641)
Contract receivables and retentions (314,100)
Due from related parties 290)
Prepayments and other receivables (111,906)
Accounts payable and accruals (13,224)
Due to related parties (1,319)
Advances received from customers (13,174)
Excess billings 61,145
Net cash used in operations (187,468)
Employees’ end of service benefits paid 20 (2,807)
Net cash used in operating activities (190,275)
INVESTING ACTIVITIES
Purchase of property, plant and equipment 8 (11,622)
Proceeds from disposal of property, plant and equipment 2,000
Trading securities — net 5,670
Investments (183,700)
Loans and advances 21,727)
Interest received 74,266
Net cash inflow on business combination 3 84,632
Purchase of treasury shares 18 (26,982)
Net cash used in investing activities (77,463)
FINANCING ACTIVITIES
L.oan to a shareholder recovered 45,000
Movement in time deposits under lien 2,582
Share capital received in cash 1,197,778
Movement in due to banks (10,542)
Proceeds from term loans 217,137
Repayments of term loans (167,678)
Interest paid (11,248)
Minority interest 8,000
Net cash from financing activities 1,281,029
CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER 2009 17 1,013,291

The attached notes I to 30 form part of these interim consolidated financial statements.
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

1 ACTIVITIES

Drake & Scull International PJSC (the “PJSC”) was incorporated on 17 November 2008 and registered on 21
January 2009 as a Public Joint Stock Company in accordance with UAE Federal Law No. 8 of 1984 (as amended).
The PJSC is primarily engaged in carrying out contracting work relating to the construction industry, such as
electrical, plumbing, air-conditioning and sanitation work. The PJSC’s registered head office is P.O. Box 65794,
Dubai, United Arab Emirates.

The PJSC and its following subsidiaries are referred to as “the Group” in the interim consolidated financial
statements.

Beneficial Country of
Name ownership incorporation Principal activities
Drake & Scull International L.L.C. 100% UAE Contracting work relating
(Abu Dhabi) to construction industry
Gulf Technical Construction Company L.L.C. 80% UAE Mechanical, electrical and
[formerly Test Contracting Company L.L.C.] civil construction work

The Group, through Gulf Technical Construction Company L.L.C., also has a 50% interest in Ranya Test Joint
Venture, a joint venture with Ranya General Contracting Company (L.L.C.) under a joint venture agreement dated
12 August 2005; and through Drake and Scull International L.L.C (Abu Dhabi), a 50% interest in King Abdullah
University of Science and Technology project, a joint venture with Drake & Scull (W.L.L) under a joint venture
agreement dated |5 January 2008.

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim consolidated financial statements have been prepared in accordance with International Accounting
Standards 34, Interim Financial Reporting and applicable requirements of the UAE laws.

The interim consolidated financial statements have been presented in United Arab Emirates Dirhams and all values
are rounded to the nearest thousand (AED’000), except where otherwise stated.

The interim consolidated financial statements have been prepared under the historical cost convention, modified to
include measurement at fair value of trading securities.

In addition, results for the period ended 30 September 2009 are not necessarily indicative of the results that may be
expected for the financial period ending 31 December 2009,

Basis of consolidation
The interim consolidated financial statements comprise the financial statements of the PISC and its subsidiaries as at
30 September 2009.

Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be
consolidated from the date on which control is transferred out of the Group. Control is achieved where the Group
has the power to govern the financial and operating policies of an investee entity so as to obtain benefits from its
activities. All intra-group balances and transactions, including recognized profits, have been eliminated on
consolidation.

Minority interests represent the portion of net assets not held by the Group and are presented within equity in the
interim consolidated statement of financial position, separately from parent shareholders’ equity.




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

New accounting Standards and Interpretations
The Group has early adopted the following IFRS and IFRIC interpretations as of 17 November 2008

IAS [ Presentation of Financial Statements

A revised IAS | Presentation of Financial Statements was issued in September 2007 and becomes effective for the
annual periods commencing on or after 1 January 2009. The application of the Standard resulted in amendments to
the presentation of financial statements.

IFRS & Operating Segments

IFRS 8 Operating Segments was issued by the TASB in November 2006, becoming effective for periods
commencing on or after | January 2009. IFRS 8 replaces IAS 14 Segment Reporting (1AS 14) upon its effective
date.

The Group has not adopted other accounting standards and interpretations which have been issued but are not yet
effective. The following changes are relevant to the Group:

[AS 23 Borrowing Costs

A revised IAS 23 Borrowing Costs was issued in March 2007 and becomes effective for financial years beginning
on or after 1 January 2009. The Standard has been revised to require capitalisation of borrowing costs when such
costs relate to a qualifying asset. A qualifying asset is an asset that necessarily takes a substantial period of time to
get ready for its intended use or sale. In accordance with the transitional requirements in the Standard, the Group
will adopt this as a prospective change. Accordingly, borrowing costs will be capitalised on qualifying assets with a
commencement date after 1 January 2009. No changes will be made for borrowing costs incurred to this date that
have been expensed.

IFRIC 15 Agreement for the Construction of Real Estate

IFRIC 15 was issued in July 2008 and becomes effective for financial years beginning on or after 1 January 2009.
The Interpretation is to be applied retrospectively. It clarifies when and how revenue and related expenses from the
sale of a real estate unit should be recognised if an agreement between a developer and a buyer is reached before the
construction of the real estate is complete. Furthermore the Interpretation provides guidance on how to determine
whether an agreement is within the scope of IAS I or IAS 18. IFRIC 15 does not have an impact on the current
interim consolidated financial statement because the Group has not recognised any profit on development properties.

Improvements to IFRSs

In May 2008 IASB issued its first omnibus of amendments to its Standards primarily with a view to removing
inconsistencies and clarifying wordings. There are separate transitional provisions for each Standard. All such
improvements are applicable from future dates and none of them are considered significant by the Group. The
Group has also concluded that there is no significant impact of any changes made by IASB in its Standards as part of
such improvements.

Business combination and minority interests

Acquisitions of businesses are accounted for using the purchase method. The cost of the business combination is
measured as the aggregate of the fair values (at the date of exchange) of assets given, liabilities incurred or assumed,
plus any costs directly attributable to the business combination.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date. The excess of the cost of acquisition over the fair value of the
Group’s share of the identifiable net assets acquired is recorded as goodwill.




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED F INANCIAL STATEMENTS
At 30 September 2009

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Contract revenues and cost

Revenue on contracts is recognized using the percentage of completion method. When the outcome of the contract
can be reasonably estimated, revenue is recognized by reference to the proportion of the costs incurred to the period
end as compared to the estimated total contract costs. When the contract is at an early stage or its outcome cannot
be reliably estimated, contract revenue is recognized to the extent of contract costs that are considered recoverable.
Provisions for foreseeable losses are made in full as soon as they are anticipated. The excess of costs over progress
billings on individual jobs in progress is recorded as contract work-in-progress. Where the payments received and
receivable for any contract exceed the cost plus attributable profit or less anticipated losses, the excess is shown as
excess billings. Claims are only recognized when the outcome can be determined with reasonable certainty.

Costs include direct materials, subcontractors’ costs and labour plus attributable overheads based on a normal level
of activity.

Interests in joint ventures

The Group’s interests in jointly controlled entities are accounted for by proportionate consolidation. The Group
combines its share of the joint ventures’ individual assets and liabilities on a line-by-line basis with similar items in
the Group’s statement of financial position. The Group recognised the portion of gains or losses on the sale of assets
by the Group to the joint venture that is attributable to the other ventures. The Group does not recognize its share of
profits or losses from the joint venture that result from the Group’s purchase of assets from the joint venture until it
resells the assets to an independent party. However, a loss on the transaction is recognized immediately if the loss
provides evidence of a reduction in the net recognized value of current assets, or an impairment loss.

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation. Land and capital work-in-progress

are not depreciated.

Depreciation is calculated on a straight line basis over the estimated useful lives of assets as follows:

Plant and equipment over 3 years
Motor vehicles over 3 years
Furniture and fixtures over 2 to 3 years
Buildings over 5 years

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where the
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable amount,
being the higher of their fair value less costs to sell and their value in use.

Expenditure incurred to replace a component of an item of property, plant and equipment that is accounted for
separately is capitalised and the carrying amount of the component that is replaced is written off. Other subsequent
expenditure is capitalised only when it increases future economic benefits of the related item of property, plant and
equipment.  All other expenditure is recognised in the interim consolidated income statement as the expense is
incurred.

The estimated useful lives, residual values and depreciation method are reviewed at each period end, with the effect
of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or loss.

Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net fair value of the identifiable assets and liabilities.
Following initial recognition, goodwill is measured at cost less any accumulated impairment losses.




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-generating units expected to
benefit from the synergies of the combination. Cash-generating units to which goodwill has been allocated are tested
for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss is
allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the
unit pro-rata on the basis of the carrying amount of each asset in the unit. An impairment loss recognised for
goodwill is not reversed in a subsequent period.

Development properties

Properties acquired, constructed or in the course of construction for sale are classified as development properties.
Such properties are stated at the lower of cost or net recognized value. The cost of development properties includes
the cost of land and other related expenditure which are recognized as and when activities that are necessary to get
the properties ready for sale are in progress. Net recognized value represents the estimated selling price less costs to
be incurred in completing and selling the property.

Impairment and uncollectibility of financial assets

An assessment is made at each statement of financial position date to determine whether there is objective evidence
that a specific financial asset may be impaired. If such evidence exists, any impairment loss is recognised in the
interim consolidated income statement. Impairment is determined as follows:

(a) For assets carried at fair value, impairment is the difference between cost and fair value, less any
impairment loss previously recognised in the interim consolidated income statement.

®) For assets carried at cost, impairment is the difference between cost and the present value of future cash
flows discounted at the current market rate of return for a similar financial asset.

(c) For assets carried at amortised cost, impairment is the difference between carrying amount and the present

value of future cash flows discounted at the original effective interest rate.

Accounts receivable

Accounts receivable are stated at original invoice less provision for impairment. A provision for impairment of
accounts receivable is established when there is objective evidence that the Group will not be able to collect all
amounts due according to the original terms of the receivables. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or financial reorganization, and default or delinquency in payments
(more than 60 days past due) are considered indicators that the accounts receivable is impaired.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognized in the income statement. When a receivable is uncollectible, it is written off against the allowance
account for receivables. Subsequent recoveries of amounts previously written off are credited in the income
statement.

Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as either financial assets at fair value through profit or loss,
loans and receivables, held to maturity investments, and available for sale financial assets, as appropriate. When
financial assets are recognized initially, they are measured at fair value, plus, in the case of investments not at fair
value through profit or loss, directly attributable transaction costs.

All regular way purchases and sales of financial assets are recognized on the trade date, which is the date that the
Group commits to purchase the asset,

Trading securities

Financial assets at fair value through profit or loss includes financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit and loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling in the near term,

Gains or losses and change in fair value on investments held for trading are recognized in profit and loss. Interest
and other revenues generated from trading securities are included in other income in the interim consolidated
income statement,
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Held-to-maturity investments

Where the Group has a positive intent and ability to hold debt securities to maturity, then these are classified as
held-to-maturity. Held-to-maturity investments are measured at amortised cost using the effective interest method,
less any impairment losses. Gains and losses are recognised in the consolidated income statement when the
nvestments are derecognised or impaired, as well as through the amortisation process.

Available-for-sale investments
Available-for-sale investments are recognized and derecognized, on a trade date basis, when the Group becomes, or
ceases to be, a party to the contractual provisions of the instrument.

Investments designated as available-for-sale investments are initially recorded at cost and subsequently measured at
fair value, unless this cannot be reliably measured. Changes in fair value are reported as a separate component of
equity. Upon impairment any loss, or upon derecognition any gain or loss, previously reported as “cumulative
changes in fair value” within equity is included in the interim consolidated income statement for the period.

Cash and cash equivalents

For the purpose of the interim consolidated cash flow statement, cash and cash equivalents consist of cash in hand,
bank balances and short term deposits with an original maturity of three months or less, net of outstanding bank
overdrafts.

Employees’ end of service benefits

The Group provides end of service benefits to its employees. The entitlement to these benefits is based upon the
employees’ salary and length of service, subject to the completion of a minimum service period. The expected costs
of these benefits are accrued over the period of employment.

Accounts payable and accruals
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by the
supplier or not.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) where, as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation.

Provisions are reviewed at each statement of financial position date and adjusted to reflect the current best estimate.
If it is no longer probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, the provision is reversed.

Leases

Leases where the lessor retains substantially all the risks and benefits of ownership of the asset are classified as
operating leases. Operating lease payments are recognised as an expense in the interim consolidated income
statement on a straight-line basis over the lease term.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the statement of
financial position date. All differences are taken to the consolidated income statement.
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

3 BUSINESS COMBINATIONS

As at 17 November 2008, assets and liabilities of Drake & Scull International (LLC) and its subsidiaries (the
“LLC”) were transferred to the PJSC as an in-kind contribution for 45% interest in the PJSC. The PJSC has
provisionally recorded tangible assets and liabilities at the value they were carried in the books of the LLC on the
date of transfer, as summarised below:

AED’000
Tangible assets:
Property, plant and equipment 171,530
Available-for-sale investments 12,576
Development properties 21,106
Inventories 2,064
Contract work-in-progress 226,187
Contract receivables and retentions 520,041
Due from related parties 14,667
Prepayments and other receivables 115,137
Trading securities 12,096
Loan to a shareholder 45,000
Bank balances and cash 162,328
Total tangible assets 1,302,732
Liabilities:
Employees’ end of service benefits (19,779)
Term loans (178,096)
Due to related parties (16,951)
Accounts payable and accruals (531,861)
Advances received from customers (280,879)
Due to banks (83,754)
Excess billings (27,548)
Total liabilities (1,138,868)
Book value of net tangible assets acquired 163,864
Total fair value of the LLC (note 18) 980,000
Book value of net tangible assets acquired, as above (163,864)
Minority interest acquired 14,328
Goodwill and other intangible assets (note 9) 830,464
Net cash inflow on business combination:
Net cash acquired on business combination 162,328
Less: Time deposits under lien (45,803)
Less: Bank overdrafts (31,893)

Net cash inflow 84,632

Adjustments to the provisional values will be recognised within twelve months of the transfer date as allowed by
International Financial Reporting Standard 3 “Business Combinations”.




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

4 SEGMENT INFORMATION
Business segment:
For management purposes, the Group is organised into three major business segments; i.e M.E.P., LW.P. and Civil

works.

The M.E.P. segment carries out contracting work relating to the construction industry, such as mechanical,
electrical, plumbing and sanitation work.

The 1.W.P. segment carries out contracting work relating to the construction industry, such as infrastructure, water
treatment plants, district cooling plants and power plants.

The Civil works segment carries out contracting work relating to the construction industry, such as property
construction, sanitation work and real estate activities.

Income from sources other than the above business segments is included in other operating income.

Period from 17 November 2008 to 30 September 2009

M.E.P Lw.pP Civil works Eliminations Total
AED’000 AED’000 AED’000 AED’000 AED’000
Revenue
External customers 1,099,889 271,625 323,424 - 1,694,938
Internal - segment 32,432 - 55,993 (88,425) -
1,132,321 271,625 379,417 (88,425) 1,694,938
Segment profit 199,804 51,483 41,550 - 292,837
Depreciation 14,782 889 8,808 - 24,479
Capital expenditure 8,133 2,180 1,309 - 11,622
Segment assets
at 30 September 2009 3,096,266 323,005 510,629 (217,948) 3,711,952

Interest income and interest expense have not been disclosed by segment as these items are managed on a group
basis.

Geographic segments:
The Group is presently engaged in carrying out contracting work relating to the construction industry in the United
Arab Emirate and Saudi Arabia.

Period from 17 November 2008 to 30 September 2009

UAE Other Total Eliminations Total
AED’000 AED’000 AED’000 AED’000 AED’000
Revenue from external
customers 1,439,688 255,250 1,694,938 - 1,694,938
Non current assets 1,236,470 1,970 1,238,440 - 1,238,440

The above revenue information is based on the location of the contract site.

Revenue from two largest customers amounted to AED 255,250 thousand and AED 152,315 thousand relating to
MEP segments.




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2009

5 OTHER INCOME

Interest income

Change in fair value of trading securities

Gain on sale of trading securities
Others

6 PRE-INCORPORATION PROFIT

Three months 17 November
ended 2008 to
30 September 30 September
2009 2009
AED'000 AED'000
20,252 74,266
(72) 194
- 124
752 4,386
20,932 78,970

This represents the income earned on investing the money received from IPO subscriptions between the first day of
public subscription and the date of incorporation of the PJSC, net of expenses related to its incorporation as follows:

Interest income from deposits
Offering fee

Pre incorporation expenses

7 PROFIT FOR THE PERIOD

The profit for the period is stated after charging:

Staff costs

Rental expenses

Three months

ended

30 September

2009
AED'000

17,627

1,009

AED’000

45,035
43,556

88,591
(46,635)

41,956

17 November

2008 to

30 September

2009

AED'000

88,439

6,113
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

9 GOODWILL AND OTHER INTANGIBLE ASSETS
As explained in note 3, adjustments to provisionally recognised value will be recognised within twelve months of the

date of business combination. Completion of the initial allocation of intangible assets and related impairment test
will be performed after adjustments to the provisional values have been recognised.

10 INVESTMENTS

Notes AED’000
Held-to-maturity investments 10.1 183,700
Available-for-sale investments 10.2 12,576

196,276
10.1 HELD-TO-MATURITY INVESTMENTS

Unquoted debt securities held to maturity carry interest rates ranging from three months LIBOR plus 1.20% to three
months LIBOR plus 2.60%. At 30 September 2009, there is no impairment on held to maturity debt securities.
These investment are placed as collateral against amount borrowed from a financial institution (note 21). The
maximum exposure to credit risk is the carrying value of the debt securities classified as held to maturity. The debt
securities are expected to mature more than twelve months after the statement of financial position date.

10.2 AVAILABLE FOR SALE INVESTMENTS
This comprises:

- AED 5,214 thousand representing the acquisition cost of the investment in Deera Real Estate LLC, a company
based in the Kingdom of Jordan, in which the Group holds less than 5% of the issued share capital.

- AED 7,362 thousand representing the acquisition cost of the investment in Ajman Real Estate Holding Ltd., in
which the Group holds less than 10% of the issued share capital.

These investments are carried at cost as their fair value cannot be reliably determined due to the unpredictable nature of
future cash flows. These are expected to mature more than twelve months after the statement of financial position date,
11 LOANS AND ADVANCES

These loans are unsecured, carry interest rates ranging from 7% to 10% per annum and are due on 31 December
2012.

12 DEVELOPMENT PROPERTIES

Development properties amounting to AED 32,968 thousand comprise parcels of land acquired and held for future
development and resale and the related development cost. These properties are held in the name of a shareholder on
behalf of the Group. To date, no revenue has been recognised on development properties. The development

properties are expected to be realised in the Group’s operating cycle more than 12 months after the statement of
financial position date.

13 INVENTORIES

AED’000
Inventories 11,739
Less: Provision for slow moving items (3,400)

8,339




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

14  CONTRACT WORK-IN-PROGRESS

AED’000
Costs and estimated earnings 3,801,257
Less: Progress billings (3,623,122)
178,135
Disclosed in the interim consolidated statement of financial position as follows:
Contract work-in-progress 266,828
Excess billings (88,693)
178,135
15 CONTRACT RECEIVABLES AND RETENTIONS
AED’000
Contract receivables 484,200
Retentions receivable 356,573
Provision for receivables (6,632)
834,141

Contract receivables and retentions receivable include AED 15,572 thousand due from certain customers of Drake
& Scull International L.L.C (Abu Dhabi). The subsidiary commenced legal proceedings against these customers
claiming compensation of AED 18,007 thousand for the work performed and delays caused by the customers. The
legal cases are yet to be decided upon by the concerned court. Management, based on advice received from the
subsidiary’s legal advisor, expects a favorable outcome and is confident of recovering at least the amount recorded
as receivable at the statement of financial position date.

Gross contract receivables and retentions receivable include AED 149,069 thousand and AED 111,829 thousand
respectively assigned in favor of the Group’s bankers as security against facilities granted to the Group (note 23).

Retentions receivable represent contract retentions due from customers. Retentions receivable include AED 204,822
thousand due more than twelve months after the statement of financial position date.

As at 30 September 2009, contract and retention receivables at nominal value of AED 6,632 thousand were
impaired. Movements in the allowance for impairment of contract and retention receivables were as follows:

AED’000

Transferred from LLC (note 3) 12,964
Unused amounts reversed (2,033)
Contract receivables written off (4,299)

6,632




Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

15 CONTRACT RECEIVABLES AND RETENTIONS (continued)

At the statement of financial position date, the ageing of unimpaired contract and retention receivables is as follows:

Neither Past due but not impaired
past due
nor <30 30-60 60-90 >90
Total impaired days days days days

AED’000 AED’000 AED’000 AED’000 AED000 AED'000

30 September 2009 834,141 321,685 34,371 139,451 73,733 264,901

Unimpaired receivables are expected, on the basis of past experience, to be fully recoverable. It is not the practice
of the Group to obtain collateral over receivables.

16 RELATED PARTY TRANSACTIONS AND BALANCES

Related parties represent major sharcholders, directors and key management personnel of the Group, and entities
controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms of these
transactions are approved by the Group’s management,

Transactions between the PJSC and its subsidiaries have been eliminated on consolidation and are not disclosed in
this note. Details of transactions between the Group and other related parties included in the interim consolidated
income statement are as follows:

Three months ended 17 November 2008
30 September 2009 to 30 September 2009
Other Other
Joint related Joint related
ventures parties ventures parties
AED’000 AED’000 AED’000 AED’000
Sales - - - 179
Purchases - - - 4,202
Management fee income - - 1,243 -
Management fee expenses - 3,700 - 12,950

Balances with related parties included in the interim consolidated statement of financial position are as follows:

Receivables Payables

AED’000 AED’000
Joint ventures 13,228 14,890
Other related parties 1,729 742

14,957 15,632
Long term prepayments represent management fee paid in advance for the period from 1 October 2010 to 31
December 2012,

For the period ended 30 September 2009, the Group has not recorded any impairment of amounts owned by related
parties.

18



Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

16  RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Compensation of key management personnel
The remuneration of directors and other members of key management during the period was as follows:

Three months 17 November

ended 2008 to
30 September 30 September
2009 2009
AED'000 AED'000
Short-term benefits 7,797 26,446
Employees’ end of service benefits 313 1,942
8,110 28,388

17  CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the interim consolidated statement of cash flow consist of the following statement of
financial position amounts:

AED’000
Cash on hand 1,277
Cash at bank 68,507
Time deposits 1,046,008
Bank balances and cash 1,115,792
Time deposits under lien (43,221)
Bank overdrafts (note 23) (59,280)
Cash and cash equivalents 1,013,291
18 SHARE CAPITAL

AED’000
Authorised, issued and fully paid
1,197,777,778 shares of AED 1 each paid in cash 1,197,778
980,000,000 shares of AED Ieach paid in kind 980,000

2,177,778

As noted in note 3, assets and liabilities of Drake & Scull International LLC and its subsidiaries, were transferred to
the PJSC as an in-kind contribution for 45% interest in the PJSC by the shareholders.

During the period, the Company obtained necessary regulatory approval to undertake a share buy-back program. A
total of 30,400 thousand shares were purchased from the market at an average prize of AED 0.89 per share
amounting to AED 26,982 thousand.

19  STATUTORY RESERVE

In accordance with the Commercial Companies Law of 1984 (as amended) and the PJSCs Articles of Association,
10% of the annual net profit of the PJSC is required to be transferred to a statutory reserve. Further transfer to the
reserve will be made only at the end of the financial year. This reserve is not available for distribution except as
stipulated by the law.
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

200 EMPLOYEES’ END OF SERVICE BENEFITS

Movements in the provision recognised in the interim consolidated statement of financial position are as follows:

AED’000
Transfer from the LL.C (note 3) 19,779
Provided during the period 10,198
End of service benefits paid (2,807)

Provision as at end of the period 27,170

An actuarial valuation has not been performed as the net impact of discount rates and future increases in benefits is
not likely to be material.

21 TERM LOANS

AED’000

Loans (1) 71,440
Loan (i) 156,115
227,555

Term loans 227,555
Non current portion (161,577)
Current portion of term loans 65,978

(i) These loans carry interest rates ranging between 7.5% and 8.25% per annum and are repayable in 12 to 60
monthly installments. Installments due within one year are disclosed under current liabilities. These loans are
secured by lien on the motor vehicles and equipment purchased and on certain receivables.

(i) This represents loan of AED 156 million (equivalent to US$ 42.5 million) obtained to finance the held-to-

maturity investments. The loan carries interest at variable rates of three months LIBOR plus 0.5% per annum
and is repayable on 12 August 2011. The loan is secured by pledge on the unquoted bonds (note 10.1).

22 ACCOUNTS PAYABLE AND ACCRUALS

AED’000
Due to suppliers and subcontractors 203,915
Retention payable 75,622
Accrued expenses and other payables 211,350
Provision for maintenance 27,750

518,637
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

23 DUE TO BANKS

AED’000

Trust receipts and other borrowings 41,319
Bank overdrafts 59,280
100,599

The banking facilities carry interest at prevailing market rates and are secured by one or more of the following:
* Assignment of project receivables and insurance policy over the asset financed.
» Assignment of guarantees issued by subcontractors.
¢ Lien over time deposits.
* Guarantees of certain related parties.

24 INVESTMENT IN JOINT VENTURES

The Group, through Gulf Technical Construction Co. L.L.C. [formerly the Test Contracting Co. L.L.C.] has a 50%
interest in Ranya Test Joint Venture, a joint venture with Ranya General Contracting Company (L.L.C.) under a
Joint venture agreement dated 12 August 2005.

The Group through its subsidiary Drake & Scull International LLC (Abu Dhabi) has a 50% interest in King
Abdullah University of Science and Technology project, a joint venture with Drake & Scull (W.L.L) under a joint
venture agreement dated 15 January 2008.

The Group’s share in the joint ventures’ assets and liabilities included in the interim consolidated financial
statements is as follows:

AED’000
Current assets 217,577
Non-current assets 3,404
Current liabilities (116,947)
Net assets 104,034

The Group’s share in the operating results of the joint ventures included in the interim consolidated financial
statements is as follows:

Three months 17 November

ended 2008 to
30 September 30 September
2009 2009
AED'000 AED'000
Revenue 81,074 313,739
Profit for the period 23,495 80,249

21



Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

At 30 September 2009

25 EARNINGS PER SHARE

Three months 17 November
ended 2008 to
30 September 30 September
2009 2009
Earnings:
Profit for the period attributable to equity holders of the Parent (AED’000) 68,964 290,015
Shares:
Weighted average number of shares outstanding during the period 2,154,978,598  2,171,299,731
Basic and diluted earnings per share (AED) 0.032 0.134
26 EXPENDITURE COMMITMENTS
AED’000

Operating lease commitments
Future minimum lease payments:

Within one year 8,444

After more than one year 454

More than five years 1,633
Total operating lease expenditure contracted for at the statement of financial position date 10,531
27  CONTINGENCIES

AED’000

Performance bonds 431,943
Labour and other guarantees 223,813

28  RISK MANAGEMENT

Interest rate risk

The Group is exposed to interest rate risk on its interest bearing assets and liabilities (bank deposits, due to banks,
and term loans). The Group’s interest-bearing financial assets and financial liabilities expose it to risks associated
with the effects of fluctuations in the prevailing levels of market interest rates on its financial position and cash

flows.

The sensitivity analyses below have been determined based on the exposure to interest rates for bank deposit, due to
banks and term loans at the statement of financial position date. For bank deposits, due to banks and term loans, the

analysis is prepared assuming the amount of deposit with banks and amount due to banks and term loans outstanding
at the statement of financial position date was outstanding for the whole period. A 50 basis point increase or
decrease is used when reporting interest rate risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in interest rates.
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

28 RISK MANAGEMENT (continued)

Interest rate risk (continued)
There is no direct impact on the Group’s equity other than the impact resulting from the effect on profit for the
period.

Effect on
Effect on profit for the
Increase/ profit for the period from
decrease three months 17 November
in basis period ended 2008 to
points 30 September 2009 30 September2009
AED’000 AED 000
AED +50 13,349 42,949
AED -50 (13,349) (42,949)

Currency risk

The Group is not exposed to any significant currency risks as almost all transactions, except those relating to the
Joint venture in Saudi Arabia, are in United Arab Emirates Dirhams. The transactions relating to the joint venture in
Saudi Arabia are in Saudi Arabian Riyals. Both Saudi Arabian Riyals and Arab Emirates Dirhams are pegged to US
Dollars.

Credit risk
The Group seeks to limit its credit risk with respect to customers by setting credit limits for individual customers and
monitoring outstanding receivables and retentions due from the customers.

The Group limits its credit risk with regard to bank deposits by dealing with reputable banks only.
With respect to credit risk arising from the other financial assets of the Group, including cash and cash equivalents,
the Group’s exposure to credit risk arises from default of the counterparty, with a maximum exposure equal to the

carrying amount of these instruments.

Liquidity risk
The Group limits its liquidity risk by ensuring bank facilities and funding from the shareholders are available.

The table below summarises the maturities of the Group’s undiscounted financial liabilities at 30 September 2009,
based on contractual payment dates and current market interest rates.

Less than Jtol2 ltos

3 months months years >5 years Total

AED’000 AED’000 AED’000 AED’000 AED’000
Accounts payable and accruals 225,042 203,659 89,936 - 518,637
Due to related parties 12,889 357 2,386 - 15,632
Due to banks 102,108 - - - 102,108
Term loans 2,028 67,015 185,641 - 254,684
Total 342,067 271,031 277,963 - 891,061

Capital management
The primary objective of the Group’s capital management is to ensure that it maintains a healthy capital ratio in
order to support its business and maximise shareholder value.

The Group has raised capital through public subscription. Capital comprises share capital, treasury shares, statutory
reserve and retained earnings and is measured at AED 2,440,811 thousand at 30 September 2009.
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Drake & Scull International PJSC and its Subsidiaries

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
At 30 September 2009

29  FAIR VALUES OF FINANCIAL INSTRUMENTS
Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of contract receivables, due from related parties, trading investments, available for sale
investments, bank balances and cash. Financial liabilities consist of bank overdrafts, due to related parties, term
loans and payables.

The fair values of financial instruments are not materially different from their carrying values.

30 KEY SOURCES OF ESTIMATION UNCERTAINTY

Percentage of completion

The Group uses the percentage of completion method when accounting for contracting revenue. Use of the
percentage of completion method requires the Group to estimate the costs incurred to date on contracts as a
proportion of the total contract costs to be incurred. The accuracy of this estimate has a material impact on the
amount of revenue and related profits recognised. Any revision to profit arising from changes in estimates is
accounted for in the period when the changes become known.

Impairment of accounts receivable

An estimate of the collectible amount of contract receivables and retentions receivable is made when collection of
the full amount is no longer probable. For individually significant amounts, this estimation is performed on an
individual basis. Amounts which are not individually significant, but which are past due, are assessed collectively
and a provision applied according to the length of time past due, based on historical recovery rates.

At the statement of financial position date, gross contract receivables and retentions receivable were AED 840,773
thousand and the provision for doubtful debts was AED 6,632 thousand. Any difference between the amounts
actually collected in future periods and the amounts expected will be recognised in the consolidated income
statement.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an annual basis, This requires an estimation of the
value in use of the cash-generating units to which the goodwill is allocated. Estimating the value in use requires the
Group to make an estimate of the expected future cash flows from each cash-generating unit and also to choose a
suitable discount rate in order to calculate the present value of those cash flows. The Group will perform its first test
of impairment of goodwill before the end of the current financial period, after adjustments to the provisional values
have been recognised.
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