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Independent auditors’ report on review of condensed consolidated interim
financial information

The Sharcholders
EMIRATES ISLAMIC BANK PJSC

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Emirates Islamic Bank PJSC (“the Bank™) and its subsidiaries (collectively referred
as “the Group™) as at 30 June 2009 and the related condensed consolidated interim statements of
comprehensive income (comprising of a condensed consolidated interim staterment of
comprehensive income and a separate condensed consolidated interim statement of income),
condensed consolidated interim statement of cash flows and condensed consolidated interim
statement of changes in shareholders’ equity for the six-month period then ended (“the
condensed consolidated interim financial information). Management is responsible for the
preparation and presentation of this condensed consolidated interim financial information in
accordance with International Financial Reperling Standards [AS 34, “Imterim financiol
reporting”. Our responsibility is to express a conclusion on this interim financial information
based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified -
in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information as at 30 June 2009 is not
prepared, in all material respects, in accordance with 1AS 34, “/nterim Financial Reporting™.

Y 6—

KPMG
By: Munther Dajani
Registration No: 268

2% Jul 2009



Emirates Islamic Bank (PJSC)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME (un-audited)

For the six months ended 30 June 2009

INCOME

Income from financing activities, net
(Loss)/Income from investment securities
designated at fair value

Income from other investments

Income from Group Holding Company, net
Property related income, net
Commissions and fees income, net

Other operating income

TOTAL INCOME

EXPENSES
General and administrative expenses

Depreciation of investment properties
Allowances for impairment net of recoveries

TOTAL EXPENSES

NET OPERATING INCOME

Investment, saving and wakala accounts'
share of profit

Minority Interest

SHAREHOLDERS' PROFIT (NET
INCOME)

Earnings per share {Dirham)

For 3 For 3 For 6 For 6
months months months months
ended 30 ended 30 ended 30 ended 30
June 2009 June 2008 June 2009 June 2008
AED'000 AED'000 AED'000 AED'000
267,720 199,718 530,268 385,772
{22,735) 42,910 (92,629) 32,628
20,253 42,229 57,895 79,440
16,360 10,838 21,322 37,024
3,958 5,340 8,074 11,504
30,876 72,742 78,863 168,265
41,900 46,772 98,215 65,136
358,332 420,549 702,008 779,769
{101,064) {95,905) (199,176) (178,308)
(2,063) {2,063) (4,126) (4,126)
(61,515} {9,933) {88,934) (12,458)
(164,642) (107,901) (292,236) (194,892)
193,690 312,648 409,772 584,877
{158,609) (141,955) (308,917) (265,589)
184 105 368 105
35,265 170,798 101,223 319,393
0.03 0.14 0.08 0.26

The attached notes 1 to 20 form an integral part of these condensed consolidated interim financial

statements.

The independent auditors’ review report is set out on page 1



Emirates Islamic Bank (PJSC)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
(un-audited)

For the six months ended 30 June 2009

For 3 For3 For 6 For 6
months months months months
ended 30 ended 30 ended 30 ended 30
June 2009 June 2008 June 2009 June 2008

AED'000 AED'000 AED'000 AED'000

SHAREHOLDERS’ PROFIT (NET INCOME) 35,265 170,798 101,223 319,393

Other comprehensive income:

Cumulative changes in fair value reserve 2,292 40,925 (14,589) 40,925
Write off revaluation reserve on donated
land - (144,000) - (144,000)

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD 37,557 67,723 86,234 216,318

The attached notes 1 to 20 form an integral part of these condensed consolidated interim financial

statements.
The independent auditors’ review report is set out on page 1



Emirates Islamic Bank (PJSC)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of 30 June 2009

Un-Audited Audited
30 Jun 2009 31 Dec 2008
Note AED'000 AED'000O

ASSETS
Cash, and balances with U.A.E Central Bank 1,143,128 1,643,918
Due from banks 4 66,286 27,389
Due from Group Heolding Company, net 646,335 849,958
Financing receivables 3 17,178,695 17,855,630
Investments 6 3,981,985 4,120,379
Investment properties 7 457,179 395,647
investment properties under development 8 1,004,318 859,546
Prepayments and other assets 463,898 591,364
Fixed assets 57,980 56,619
TOTAL ASSETS 24,999,804 26,400,450
LIABILITIES
Customers’ accounts 9 19,175,533 19,582,652
Due to banks 1,045,708 2,099,912
Other liabilities £38,406 1,004,743
Zakat payable - 17,185
Investment Wakala 10 1,081,872 2,021,872
TOTAL LIABILITIES 22,141,519 24,726,364
SHAREHOLDERS' EQUITY
Share capital 11 2,313,021 934,375
Statutory reserve 187,659 187,659
General reserve 93,438 93,438
Cumulative changes in fair vailue 12 (3,296) 11,693
Retained earnings 174,942 354,032
TOTAL SHAREHOLDERS  EQUITY 2,765,764 1,581,197
MINORITY INTEREST 13 92,521 92,889
TOTAL EQUITY 2,858,285 1,674,086
TOTAL LIABILITES AND EQUITY 24,999,804 26,400,450
COMMITMENTS AND CONTINGENT LIABILIITES 4,145,948 4,301,897
ASSETS UNDER MANAGEMERNT 14 1,485,550 1,485,550
RESTRICTED INVESTMENT ACCOUNTS 15 150,000 150,000

These condensed consolid

Board of Directors on uly 3009 and signed on its behalf by:

AT

Chief Executive Officer

interim financial statements approved and authorized for issue by the

The attached notes 1 to 20 form an integral part of these condensed consolidated interim financial

statements.
The independent auditors’ review report is set out on page 1
4



Emirates Islamic Bank (PJSC)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (un-audited)

For the six months ended 30 June 2009

OPERATING ACTIVITIES

Profit for the pericd

Adjustments:

Allowances for impairment on financing receivables,net
Loss/(Gain) on revaluation of investment securities
Gain on sale of investment properties

Provision write back

Depreciation on investment properties

Depreciation on fixed assets

Operating profit before changes in assets and liabilities

Change in reserves with U.A.E Central Bank

Change in due from Group Holding Company

Change in due to banks

Change in financing receivables

Change in prepayments and other assets

Change in customers' accounts

Changes in Banks’ investments and wakala accounts
Change in other liabilities

Directors' Remuneration

Zakat paid

Net cash used in operating activities

INVESTING ACTIVITIES

Purchase of investment securities

Proceeds from sale/repayment of investment securities
Purchase of investment properties

Proceeds from sale of investrments properties

Changes in investment properties under developrment
Changes in fixed assets

Net cash used in investing activities

FINANCING ACTIVITIES

Due to Group Holding Company (Investment Wakala)
Minority interest

Issue of right shares

Net cash provided by financing activities

Net Change in cash and cash equivalents

Cash and Cash equivalent at the beginning of the period

Cash and cash equivalents at the end of the period

For 6 months For 6 months

ended 30 ended 30
June 2009 June 2008
AED'000 AED'000
101,223 319,393
88,934 12,458
104,032 (27,744)

- (669)

(14,592) -
4,126 4,126
11,341 8,341
295,064 315,905
199,335 (194,856)
(469,405) (4,360,550)
(972,926) -
588,001 (4,336,835)
127,467 9,680
(407,120) 8,277,188
{163,936) 159,435
(2,800) (2,800)
{17,185) (13,426)
(823,505) {146,259)
34,362 (1,057,438)

- 156,513

{65,659) (76,419)

- 5,500
(144,772) (200,642)
(12,702) (12,550)
(188,771) (1,185,036)
(940,000) -
(368) 92,895
1,098,333 -
157,965 92,895
(854,311) (1,238,400)
5,293,475 2,855,313
4,439,164 1,616,913

The attached notes 1 to 20 form an integral part of these condensed consolidated interim financial

statements.

The independent auditors’ review report is set out on page 1
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Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

1. ACTIVITIES

Emirates Islamic Bank formerly Middle East Bank (the “Bank”) was incorporated by a decree of His
Highness the Ruler of Dubai as a cenventional Bank with Hmited liability in the Emirate of Dubai on
3" of October 1975. The Bank was reregistered as a Public Joint Stock Company tn July 1995 and
is regulated by Central Bank of United Arab Emirates.

At an extraordinary general meeting held on 10" of March 2004, a resolution was passed to
transform the Bank’s activities to be in full compliance with the Islamic Sharia. The entire process
was completed on 9" of October 2004 (the “Transformation Date”) when the Bank obtained UAE
Central Bank and other UAE authorities’ approvals,

The Bank is a subsidiary of Emirates Bank International PJSC, Dubai (the “Group Holding
Company”) and Emirates Bank International is a subsidiary of Emirates NBD Company. The Bank is
listed at Dubai Financial Market.

In addition to its head office in Dubai, the Bank operates through 30 branches in the UAE. The
accompanying Condensed Consolidated Interim Financial Statements combine the activities of the
Bank’'s head office and its branches and the following two subsidiaries (together referred as “the
Group”).

Date of Incorporation Principal

in O
& Country Activity Ownership %

Financial brokerage

Ls]
services 99.99%

Emirates Islamic Financial Brokerage 26 April 2006, UAE
Co. LLC

Ithmar Real Estate Development Co. Real estate holding a
PSC 9 June 2008, VAE 4 trust companies 40%

The Bank exercises the controls on the management of Ithmar Real Estate Development Co. PSC
through holding the majority of votes of its Board of Directors.

The Bank provides full commercial and banking services and offers a variety of products through
Islamic financing and investing instruments in accordance with Islamic Sharia.

As of 30" of June 2009 the Bank employed 1,191 employees {31 December 2008: 1,281 employees).

The Bank’s registered office address is P.Q. Box 6564, Dubai, United Arab Emirates.

2. BASIS OF PREPARATION
a) Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance with
the International Financial Reporting Standard (*IFRS") IAS 34, ‘Interim Financial Reporting’. They
do not include all the information reguired for full annual consolidated financial statements, and
should be read in conjunction with the consolidated financial statements of the Group as at and
for the year ended 31 December 2008.

The Condensed consolidated interim financial statements have been presented in UAE Dirham (the
official currency of the group) rounded to the nearest thousand.



Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

2. BASIS OF PREPARATION (Continued)
b) Basis of Measurement

The condensed consolidated interim financial statements have been prepared under the historical
cost convention except for the following:

- Financial assets at fair value through income statement are measured at fair value.

- Available- for-sale financial assets are measured at fair value,

c) Significant accounting policies

The accounting policies applied by the Group in these condensed consolidated interim financial
statements are the same as those applied by the Group in its most recent audited annual
consolidated financial statements as at and for the year ended 31 December 2008.

New and revised accounting standards and interpretations effective 1 January
2009,

IFRS 8 - “Operating segments”

This new standard, which has been adopted for the preparation of these condensed
consolidated interim financial statements, introduces the “management approach” for to
segment reporting. Currently the Group presents segment information in respect of its
business and geographical segments. This standard does not affect Group’s reported profit or
loss or equity.

Revised IAS 1 - "Presentation of financial statements”

This revised standard, which has been adopted for first time in preparation of these
condensed consolidated interim financial statements, affects the presentation of owners’
changes in equity and of comprehensive income. It does not change the recognition,
measurement or disclosure of specific transactions and other events required by other IFRSs.

d) Judgments and Estimates

The preparation of condensed consolidated interim financial statements requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and
reporting amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed consolidated interim financial statements, the significant judgments
made by management in applying the Group’s accounting policies and the key sources of
estimation and uncertainty were the same as those that applied to the consolidated financial
statements as at and for the year ended 31 December 2008.

€) FINANCIAL RISK MANAGEMENT

The Group's financial risk management objectives, policies and preocedure are consistent with
those disclosed in the audited consolidated financial statements as at 31 December 2008.

3. EARNINGS PER SHARE (DIRHAM)

The calculation of earnings per share is based on earnings of AED 101,223,000 and AED
35,265,000 for the period of six months and three months respectively ended 30 June 2009 (30
June 2008: AED 319,393,000 and AED 170,798,000), divided by the weighted average of the
number of the shares outstanding during the period 1,214,688,000 (30 June 2008:

1,214,688,000).



Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

4. DUE FROM BANKS

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
Due from Local Banks 21 21
Due from Foreign Banks 66,265 27,368
66,286 27,389
5. FINANCING RECEIVABLES

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000

Financing receivables comprise:
Commodities Murabaha 2,489,984 3,066,303
Vehicies Murabaha 2,904,615 3,117,394
Syndication Murabaha 111,738 146,817
Real Estates Murabaha 182,978 246,225
Total Murabaha 5,689,315 6,576,739
Istisnaa 1,901,047 1,486,386
Ijarah 5,655,247 4,835,241
Credit card receivables 502,397 471,789
Others 886,734 1,899,494
14,634,740 15,269,649
Less: Deferred income (728,203) (850,515)
Less: Allowance for Impairment (305,455) {201,320)
13,601,082 14,217,814
Financing Wakala 3,577,613 3,637,816
Total financing receivables 17,178,695 17,855,630




Emirates Islamic Bank (PJSC)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(Un-audited) For the six months ended 30 June 2009

5. FINANCING RECEIVABLES (Continued)

Analysis by Economic Activity
Agriculture and refated activities
Manufacturing

Construction

Trade

Transportation and communication
Services

Personal

Real Estates

Financial Institutions

Others

Less: Deferred income
Less: Allowance for impairment

Movement in allowances for impairment:

Balances at the beginning of the period/year
Allowances for impairment made during the period/year
Recoveries

Amounts written off

Balance at the end of the period/year

10

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
1,551 2,080
379,310 573,404
1,532,730 1,911,958
825,237 1,130,533
646,887 590,261
2,266,996 1,479,622
3,502,026 3,906,404
5,187,919 4,894,461
2,844,611 3,500,331
1,025,086 918,411
18,212,353 18,907,465
(728,203} (850,515)
(305,455) (201,320)
17,178,695 17,855,630
201,320 157,748
108,893 68,547
{4,758) (24,317)

- {658)

305,455 201,320




Emirates Islamic Bank (PJSC)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

6. INVESTMENTS

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
Restated
Equity Shares 153,649 181,493
Funds 526,066 601,198
Held-to- maturity 1,573,732 1,588,730
Available-for-sale 1,740,928 1,776,54%
3,994,375 4,147,970
Less: Impairment on investments (12,390) {27,591)
3,981,985 4,120,379
Investment securities comprise:

Quoted 807,243 949,032
Unquoted 3,174,742 3,171,347
3,981,985 4,120,379

Investment securities located at:
Investments within UAE 1,769,133 1,851,016
Investments outside UAE 2,212,852 2,269,363
3,981,985 4,120,379

Reclassification of investments

Pursuant to the change in management intent of holding the Sukuk portfelio till maturities of
respective obligations and review of appropriateness of classification of certain investment
classified as fair value through profit and loss and held-to-maturity, the group has reclassified
certain investments as permitted by the relevant Internaticnal Accounting Standards. The
reclassification has following impact on these condensed consolidated interim financial
statements.

Balance sheet as at 30 June 2009

AED'000
Decrease in available-for-sale financial assets (1,003,735)
Increase in held-to-maturity investments 1,003,735

The change in reclassification will have similar effect as above on the comparative figures in the
balance sheet and nil effect on current period or prior period net profits, retained earnings, net
assets and equity.

Majority of the securities classified as investment-available-for sale are measured at cost as their
fair value cannot be reliably measured. Management assess that fair value of these securities are

nct materially different from their carrying value.

11



Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

7. INVESTMENT PROPERTIES Un-Audited Audited

30 Jun 2009 31 Dec 2008

AED'000 AED'000

Balance at the beginning of the period/year 411,204 269,778

Properties purchased 65,658 254,740
Properties reclassified under investment properties

under development - {108,483)

Properties sold - (4,831)

476,862 411,204

Less: Accumulated depreciation (19,683) {15,557)

457,179 395,647

Investment properties comprise:

Lands 166,373 166,373
Buildings, net 290,806 229,274
Balance at the end of the period/year 457,179 395,647

The management assessed that the fair value of the investment properties are not materially
changed as compared with the fair value as of 31 December 2008.

All investment properties are located within the United Arab Emirates.

8. INVESTMENT PROPERTIES UNDER DEVELOPMENT Un-Audited Audited

30 Jun 2009 31 Dec 2008

AED'Q00 AED'000

Land under development 594,831 474,455
Properties reclassified as investment properties under

deveiopment - 108,483

594,831 582,938

Civil work in progress 409,487 276,608

1,004,318 859,546

All investment properties under development are located within the United Arab Emirates.

12



Emirates Islamic Bank (PJSC)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

9. CUSTOMERS' ACCOUNTS

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
Resident customer accounts 17,698,571 19,000,07¢
Non-Resident customer accounts 1,476,962 582,573
19,175,533 19,582,652

10. INVESTMENT WAKALA
Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
Investment Wakala from Ministry of finance of UAE 1,081,872 1,081,872
Investment Wakala from Group Holding Company - 940,000
1,081,872 2,021,872

11.

12,

13.

(a)

Investment wakala from Ministry of finance of UAE

The Bank has received funds, on Wakala basis, aggregating to AED 1,081,872,000 in December
2008 from the Ministry of Finance, Government of UAE, payable after five years (extendable up
to seven years), subject to certain conditions as per the Wakala agreement.

(b)

Investment wakala of AED 940,000,000 has been utilized in the Group holding company’s
subscription of right shares issued by the Bank on 29 June 2009.

Investment wakala from Group Holding Company

SHARE CAPITAL

The Bank has increased its authorized share capital to AED 3,000,000,000 and its paid up capital
by AED 1,100,000,000 to reach AED 2,314,688,000 through a resolution of the extra ordinary
general meeting dated 28 June 2009,

The Bank has issued 1,100,000,000 new right shares at a nominal value of AED 1 each and the
amount of the subscribed and fully paid shares at the end of period was AED 1,098,333,000.

CUMULATIVE CHANGES IN FAIR VALUE

Cumulative changes in fair value represent the revaluation deficit on available-for-sale
investment for the period. The shareholders’ portion of the revaluation deficit during the period is
AED 14,989,000,

MINORITY INTEREST

Minority interest of AED 92,521,000 represents the 60% of shares of Ithmar Real Estate
Development Co. not owned by the Bank (note 1).

13



Emirates Islamic Bank (PJSC)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
{Un-audited) For the six months ended 30 June 2009

14, ASSETS UNDER MANAGEMENT
Assets under management comprise:

(a) Sukuk assets

During June 2007, the Bank has facilitated issuance of “Investment Sukuk” aggregating to

AED
1,285,550,000 (US$ 350,000,000} through the sale of “Ijarah Assets” at carrying value to
Emirates Islamic Bank Sukuk Company Limited ("the Issuer”). These Sukuk are issued by the

Issuer who is also acting as the trustee for the Sukuk holders.

The issuer, by the virtue of the Management Agreement, has assigned the management of
the sukuk assets of the issuer to the Bank, The Bank is managing these assets for
management fees in accordance with the provisions of this agreement.

On maturity of the Sukuk, the Sukuk holder has the option to redeem the Sukuk at face

value.
This option is guaranteed by the Group Holding Company of the Bank. Therefore the separate

financial statements of the Bank and its subsidiaries have shown these assets as Off Balance
Sheet as required by the Bank’s Fatwa and Sharia Supervisory Board.

{b)} Wakala assets

The balance of Wakala assets under management as at 30% June 2009 is AED 200,000,000
(31% December 2008: AED 200,000,000) and belongs to the Group Holding Company which

bears the risks of these assets.

15. RESTRICTED INVESTMENT ACCOUNTS

The Bank received funds from certain customers, by virtue of special agreements, to invest, on
their behalf, in certain projects or activities in return for management fees. The risk of such
investments is borne by the customers, unless the Bank defaults, neglects or violates any of the
terms and conditions of the agreement. These are shown as off balance sheet items.

14



Emirates Islamic Bank (PJSC)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

{Un-audited) For the six months ended 30 June 2009

16. RELATED PARTY TRANSACTIONS

The Bank has transactions carried out in the normal course of business with the Emirates NBD
Group and with certain staff, shareholders, directors and entities in which the Bank, its

shareholders and directors have significant interests.
Related party transactions are as follows:

Un-Audited

For 6 months
ended 30
June 2009

AED'000
Income Statement
{Loss)/Income from fund managed by Group Holding Company (62,293)
Income from group holding company, net 21,322
Key management personnel compensations 4,344
Key management personnel compensations - Retirements benefits 113

Un-Audited
30 Jun 2009
AED'000
Balance sheet
Due from Group Holding Company, net 646,335
Investment Wakala from Group Holding Company -
Investment Wakala from National Bank of Dubai (a

subsidiary of ENBD Group}) 250,551
Investment in funds managed by Group 526,066
Financing receivables - Directors 137,810
Financing receivabies - Key management personnel 32,510
Current and Investment accounts - Directors 280

Assets under management

EIB Sukuk Company 1,285,550
Wakala- Group Holding Company 200,000

15

Un-Audited

For 6 months

ended 30
June 2008

AED'000

31,062
37,024
5,294
316

Audited
31 Dec 2008
AED'001

849,958
940,000

650,000
597,534
136,927
45,187
80,330

1,285,550
200,000



Emirates Islamic Bank (PJSC)
NOTES TC THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(Un-audited) For the six months ended 30 June 2009

17. SEGMENT REPORTING

The Bank’s activities comprise the following main business segments:

Corporate and Investment

Within this business segment, the Bank provides to corporate customers a range of products and
services and accepts their deposits. This segment invests in investment securities, Sukuk, Funds
and Real Estate.

Retail
Retail segment provides a wide range of products and services to individuals and accepts their
deposits.

Treasury
This segment mainly includes Murabaha deals with Emirates Bank International.

Subsidiaries
The condensed consolidated interim financial statements include the following figures related to

subsidiaries:
Net
Assets Liabilities profit/(loss)
AED'000 AED'000 AED'000
Emirates Islamic Financlal Brokerage Co. LLC 34,883 1,792 129
Ithmar Real Estate Development Co. PSC 178,454 24,431 (613)

16
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Emirates Islamic Bank (PJSC)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(Un-audited) For the six months ended 30 June 2009

18. CAPITAL ADEQUACY RATIO

Un-Audited Audited
30 Jun 2009 31 Dec 2008
AED'000 AED'000
TIERI CAPITAL
Share capital 2,313,021 934,375
Legal reserves 187,659 187,659
General reserve 93,438 93,438
Retained earnings 174,943 354,032
Total tier I capital 2,769,061 1,569,504
TIER I CAPITAL
Investment Wakala (Subordinated Term Loan) 1,081,872 940,000
Currulative changes in fair value (3,296) 5,262
Total tier I capital 1,078,576 945,262
CAPITAL BASE 3,847,637 2,514,766
RISK WEIGHTED ASSETS
Credit risk, on-balance sheet items 21,328,244 21,398,230
Credit risk, off-balance sheet items 1,818,011 1,871,079
23,146,255 23,269,309
CAPITAL ADEQUACY RATIO BASEL1I 16.62% 10.81%

19, INTERIM MEASUREMENT

The nature of the Group’s business is such that income earned or expenses incurred are in a
manner which is not impacted by any forms of seasonality. These condensed consolidated interim
financial statements are prepared based upon an accrual concept, which requires income and
expenses for the period to be recorded as earned or incurred in the same period not as received
or paid throughout the period,

20. COMPARATIVE FIGURES

Certain prior year balances have been reclassified to conform to the current period presentation.
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