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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS TO
THE SHAREHOLDERS OF EMIRATES INVESTMENT BANK P.J.S.C. (FORMERLY
ARAB EMIRATES INVESTMENT BANK P.1.58.C.)

Introduction

We have reviewed the accompanying interim statement of financial position of Emirates
Investment Bank P.J.S.C. (formerly Arab Emirates Investment Bank P.J.S.C.) (the “Bank™) as at
30 September 2010 and the related intenm statements of income and comprehensive income for
the three months and nine months periods then ended, and the related statements of cash flows
and changes in cquity for the nine months period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
financial statements in accordance with Intemational Accounting Standard 34, Interim Financial
Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim condensed
financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with TIAS 34.

E'fﬂé < \%'}(.uf(/
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Signed by:

Joseph A. Murphy
Partner

Registration No. 492
06 November 2010

Dubai, United Arab Emirates

& memiber firm of Dimet B Yoang Giobet Limited



Emirates Investment Bank P.J.S.C.

(Formerly Arab Emirates Investment Bank P.J.S.C.)

INTERIM STATEMENT OF INCOME
30 September 2010

Noie

Interest income
Met income from invesiments
Interest expense

NET INTEREST INCOME AND
INCOME FROM INVESTMENTS

Other income

Impairment loss on investments
Exchange (loss) / gain - net

NET OPERATING INCOME
General and administrative expenses
Other expenses

OPERATING EXPENSES

NET PROFIT FOR THE PERIOD

Basic and diluted earnings per share 3

Three months ended Nine months ended
30 September 30 September
2010 2009 2010 2009
AED AED AED AED
Unandited Unaudited  Unaudirted Unerudited
739,059 BB4.799 2,101,352 2,120,702
10,374,955 8,106,820 41,334,230 20,041,887
11,114,014 8,991,619 43,435,582 22,162,589
(5,738,768) (3. 411.888) (16,320,508)  (9.923,260)
5,375,246 5,579,731 27.115.074 12,239,329
809,128 500,390 2,693,557 2,804,102
(1,241,781) (1,555,110) (4,142,139) (4,836,899
(132,318) 113,912 (35,352) {85,812)
4,810,275 4,638923 25,631,140 10,120,720
(3,345.448) (2.588.050) (9.601.670) (6,730,053)
(416,497 (251.207) {899,016) (759,070)
(3,761,945) (2,839.257) (10,500,686) (7,489,123)
1,048,330 1,799,666 15,130,454 2,631,597
2.33 4.00 33.67 5.86

The attached notes 1 to 8 form part of these interim condensad financial Statements.
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Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 September 2010
Three manths ended ine months ended
30 Seprember 30 September
2010 2009 2010 2009
AED AED AED AED
Unaudited Unawdited Unaudited Unaudited
NET PROFIT FOR THE PERIOD 1,048.330 1,799, 666 15,130,454 2,631,597

Other comprehensive income

Net unrealised gain on available for sale investments 35,360,275 34,224 022 67,891,515 60,350,774
et realised gain transferred to statement of

income on disposal of available for sale investments  (1,158,059) (4,064.740) (10,613,433)  (4,523,529)
Impairment of available for sale investments

recognised in income statement 1,241,781 1,555,110 4,142,139 4,836,899
Other comprehensive income for the period 35,413,997 31,714,392 61,420,221 60,664,144
Total comprehensive income for the period 36,462,327 33,514,058 76,550,675 63,295,741

_ = = == =

The attached notes 1 to 8 form part of these interim condensed financial statements.
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"Ernirales Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S5.C.)

INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

At 30 September 2010

ASSETS

Cash and balances with UAE Central Bank

Due from banks

Loans and advances
Investmenis

Property and equipment
(ther assets

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES

Due to banks
Customer deposits
Onher liabilities

TOTAL LIABILITIES

EQUITY

Share capital

Lecal reserve

Special reserve

Cumulative changes in fair values
Retained earnings

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

d]
Khaled Sib1 B -

{ Chief Executive Officer)
06 November 2010

The attached notes 1 to & form pan of these interim condensed financial stalements,

Unaudired Audited
3 September 31 December
2010 2009
AED AED
126,283,458 6,782,134
62,364,519 96,320,188
12,270,731 7,257,730
784,617,331 533,965,024
1.677,036 2,103,881
13,921,427 8,067,036
1,001,134,502 654,496,033
== = _—— =
283,901,000 23,000,000
505,966,708 495,248,102
9,596,076 11,612,888
799,463,754 529,860,990
44,937,600 44,937,600
21,539,072 21,539,072
13,841,921 13,841,921
35,534,547 (25,885.674)
85,817,578 70,202,124
201,670,718 124,635,043
1,001,134,502 654,496,033
B




Emirates Investment Bank P.J.S.C.

(Formerly Arab Emirates Investment Bank P.J.S.C.)

INTERIM STATEMENT OF CASH FLOWS
30 September 2010

OPERATING ACTIVITIES

Net profit for the period

Adjustments for:
Depreciation
Gain on sale of property and equipment
Impairment loss on investments
Changes in duc from banks
Change in loans and advances
Change in investments (net)
Change in other assets
Change in customer deposits
Change in other liabilities

MNet cash (utilised in) / generated from operating activities
INVESTING ACTIVITIES

Purchase of property and equipment

Proceeds from sale of property and equipment

Met cash used in investing activitics

NET (DECREASE) / INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at | January

CASH AND CASH EQUIVALENTS AT 30 SEPTEMBER

Mine months ended 30 September

2010
AED
Unaudited
15,130,454
587,260
4,142,139
39,000,000
(5,012,981)
(193,374,225)
(5.854,391)
10,718,606
(1,531,812)

(136,194,950)

(160.415)
(160.415)
(136,355,365)

41,102,342
(95,253,023)

2009
AED
Unaudited

2,631,597

579,070
(1,300)
4,836,899
(15,000,000)
8,255,219
(58.419,150)
(6.284,732)
167,302,873
(696,481)

103,204,595

(13,689)
1,857

(11,832)

103,192,763

(72,427,239)

30,765,524

Cash and cash equivalents comprisc the following amounts included in the statement of financial position with

original maturitics of three months or less:

Cash and cash balances with UAE Central Bank

126,283,458 3,959,762

Due from banks 62,364,519 84,805,762
Due to banks (283,901,000) (58.,000,000)
(95,253,023) 30,765,524

The attached notes | to 8 form part of these interim condensed financial statements.
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Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

INTERIM STATEMENT OF CHANGES IN EQUITY

30 September 2010

Al | January 2010

Profit for the period

Other comprehensive income for the period
Tolal comprehensive income lor the period
Reversal of directors’ Fee

Balance at 30 September 2010

At | January 2009

Profit for the period

Other comprehensive income for the period
Total comprehensive income lor the period

Balance at 30 September 2009

The awached notes | 108 form part of these interim condensed financial statements.

Cumudative
Share Legal Special changes in Retained

capital reserve FEsErVE Sair vidue carnings Tatal

AED AED AED AED AED AED
Uneandited Unaudited Unaudited Unaudited Unandited Unaudited
44,937,600 21,539,072 13,841,92] (25,885,674) 70,202,124 124,635,043
s - - - 15,130,454 15,130,454
- - - 61,420,221 - 61,420,221
- - 61,420,221 15,130,454 76,550,675
= - 485,000 485,000
44,937,600 21,539,072 13,841,921 35,504,547 85,817,578 201,670,718
44,937,600 20,560,422 12,863,271 {42,515,365) 62,522,924 98,368,852
- - - - 2,631,597 2,631,597
- - = ﬁﬂ,ﬁﬁ-‘t. I""i o wiﬁmi I “
- - - 60,664, 1 44 2,631,597 63,295,741
44,937,600 20,560,422 12,863,271 18,148,779 65,154,521 161,664,593




Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2010 (Unaudited)

1 INCORPORATION AND ACTIVITIES

Emirates Investment Bank PJS.C. (formerly Arab Emirates Investment Bank PJ.S.C)) (the “Bank™) was
incorporated on 17 February 1976 in Dubai by a decrce of HH The Ruler of Dubai. In 1999, the Bank was regisiered
under the UAE Commercial Companies Law No. (8) of 1984 (as amended) as a Public Joint Stock Company. The
Bank is engaged in the business of development banking, investment banking and investment portfolio management.
The address of the Bank’s registered office is P. O. Box 5503, Dubai, United Arab Emirates.

During the current quarter, the Bank has changed its legal name from Arab Emirates Investment Bank P.J.S.C. to
Emirates Investment Bank P.J.5.C.

1 ACCOUNTING POLICIES

Basis of preparation

The interim condensed fnancial statements of the Bank arc prepared in accordance with International Accounting
Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the inferim condensed
financial statements are consistent with those used in the preparation of the annual financial statements for the year
ended 31 December 2009,

The interim condensed financial statements do not contain all information and disclosures required for full financial
statements prepared in accordance with International Financial Reporting Standards, and should be read in
conjunction with the Bank’s annual financial statements as at 31 December 2009. In addition, results for the nine

months ended 30 September 2010 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2010.

3 BASIC AND DILUTED EARNINGS PER SHARE

Basic eamings per share is calculated by dividing the net profit of AED 15,130,454 for the nine months period ended
30 September 2010 (30 September 2009: AED 2,631,597) by the weighted average number of shares outstanding
during the period of 449,376 of AED 100 each (2009: 449,376 shares of AED 100 each).

The figures for basic and diluted earnings per share are the same as the Bank has not issued any instruments which
would have an impact on earnings per share when exercised.

4 DUE FROM BANKS

Audited
36 September 31 December

2000 2009

AED AED
Domestic 42,631,472 89,991,990
Regional 1,112,257 51
International 18,620,790 6,328,147
62,364,519 96,320,188

= —— ]




Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2010 (Unaudited)

5 INVESTMENTS

Audited
30. 31 December
2010 2009
AED AED
Equity investments:
Domestic 129.361.531 144,068,537
Regional 26,631,185 22,047,006
International 27,915,069 36,050,951
183,907,785 202,166,494
Debt investments:
Domestic 540,785,185 297,448 250
Regional 31,526,926 15,331916
International 218,397,435 19,018,364
600,709,546 331,798,530
784,617,331 533,965,024
_ = ==

Part of the proprietary debt investments portfolio of the bank having fair value amounting to AED 293,939,895 is
pledged with a commercial bank against a credit facility amounting to AED 135,901,000.

6 SEGMENTAL INFORMATION

For operating purposes, the Bank is organised into two major business segments: Development Banking, which
principally provides loans and other credit facilities and deposit and current accounts for corporate and individual
customers and Investment Banking, which involves the management of the Bank’s own investment portfolio and
treasury services and providing investment portfolio management services. These segments are the basis on which
the Bank reports its primary segment information. Transactions between scgments are conducted at rates
determined by management taking into consideration the cost of funds and an equitable allocation of expenses.

Management monitors the operating results of the operating segments scparately for the purpose of making
decisions about resource allocation and performance assessment, Scgment performance is evaluated based on
operating profit or loss.

Development Banking Frrvesiment Ranking Total
30 September 30 Seprmber 30 September 30 September 30 September 30 September
2010 2018 2009 olg 2009
AED A‘.EI} AED AED AED AED
Revenue * 3808313 4552439 18,143,335 15,491,541 41,951,648 20,043,980
Inter-segment
adjustment 19,174,078 9,355,796  (19,174,078) (9,355,796) -
22,982,391 13,008,235 18,969,257 6,135,745 41,951,648 20,043,980
==
Profit for the period 4,501,056 2,059577 10,627,398 §72,020 15,130,454 2,631,597

= ==

* Revenue comprises of interest income, net income from investments, other income and exchange (loss) / pain less impairment
loss on investments




Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2010 (Unaundited)

6 SEGMENTAL INFORMATION (continued)

Development Banking Investment Banking Total
Aaclited Avacited Awlited
30September 31 December 30 September 3] December 30 September 31 Devember
2010 2009 2010 2009 2010 2000
AED AED AED AED AED AED
Segment assets 205799991 116613648 795334511 537,882,385 100L134502 654,496,033

Segment Babilities and equity TOAMSIL 9860990 205,799,991 12463543 1001134 502 654,496,053

7  CONTINGENT LIABILITIES AND COMMITMENTS

The Bank has the following credit related contingent liabilities and commitments:

Audited
30 September 31 December
2010 2009
AED AED
Contingent liabilities:
Guarantees 150,189,640 116,849.070

The Bank has commitments totaling AED 2,023,397 (2009: AED 2,023,397) on account of investments made in
securitics and limited partnership funds. The Bank has to pay as and when calls are made by the funds’
managers/invesice company.

8 RELATED PARTY TRANSACTIONS
The Bank enters into transactions in the ordinary course of business with related partics, defined as major
shareholders, directors, key management personnel and their related companies. All loans and advances to related

partics arc performing advances and are free of any provision for possible loan losses.

The significant balances outstanding in respect of related parties included in the financial statements are as follows:

Audited
30 September 3] December
2010 2009
AED AED
Directors, their related parties and key management personnel:

[.oans and advances - 71,756
Customers’ deposits 247,078,070 234.209,228
Commitments and contingencies 129,419.320 114,320,320




Emirates Investment Bank P.J.S.C.
(Formerly Arab Emirates Investment Bank P.J.S.C.)

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
At 30 September 2010 (Unaudited)

8 RELATED PARTY TRANSACTIONS (continued)

The income and expenscs in respect of related parties included in the financial statements are as follows:

Ni onths end
30 September 30 September
2010 2009
AED AED
Directors, their related parties and key management personnel:
Interest income 1,003,246 34,486
Interest expense 6,532,651 640,668
Other income 1,178,246 340,094
Compensation of key management personnel:
Nine months ended
30 September 30 September
2010 2009
AED AED

Salaries and other benefits 3,795,041 3,247,757
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