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Review report

To the board of directors of
Global Investment House = KSC {Closed)
Kuweaic

We have reviewed the accompanying consolidated balance sheet of Global Investment Hause — KSC (Closed)
(the parent company) and its subsidiaries (the Group) at 31 March 2006, and the related consolidated starements
of income, cash fows and changes in cyuity for the three month pesiod then ended. These interim condensed
consolidated fmancial statements aee the responsibalicy of the Group's management. Our responsibility is to
isqus 2 xeport on these interim condensad consolidated financial statements based on our review.

We conducted our review in accordance with the latemational Standatd oo Review Engagements 2400, This
Standard requircs that we plan and perform the roview to obfain moderate assurance as to whether the
intedim condensed consclidated Bnancil statements ate free of matessl misstatement. A eeview is limited
primasily to inquities of the parent company's pessoancl and analytical procedures applied to financial dar,
and thus provides less assurance than an audit. We bave not performed an gudit and, sccoudingly, we do not
express an audit opinioo.

Based oo our review, nothing has come to our sttention that causes us to believe that the accompacying
interim condensed consolidated financial statements ate not presented fidy, in all material respects, in
accordance with the basis of presentation set out in Note 2,

Furtheonose, based an our review, the interim condensed consoliduted financial statements are in agreement
with the books of the parcnt corpany. We further report that, to the best of our knowledge and belick, no
vicktons of the Commerdal Companics Law of 1960, a5 amended, not of the ardeles of assocustion of the
parent company have cccucted that mighi have had 3 matedal effect on the business of the Group or on il
finandial posidon,

We further report that, during the course of our review, we have not become swace of any matesial viokanons
of the provisions of Law No. 32 of 1968, as amended, concerning curtency, the Central Bank of Kuwnait and
the organisation of banking business, and it related regulations during the period ended 31 March 2006.

el N

-

Aldulladf M. Al-Aban {CPA) Waleed A, Al Osaimi
(Liccnce No. 94-A) {Licence No. 68-A)
of Girant Thoraton — Anwar Al-Qatani & Co. of Bmst & Young
Kuswsit

24 Aprl 2006



Global Invastment House - 3G {Closed) and Subsidiaries

Kuwait

Consolidated statement of income

Thrae montha Threa menihs
anded 31 endad 31
March 2008 kiarch 2005
{Unaudtted) {Unauditad)
KD KD
Placement and edviagny less 4,345 652 2958303
Management facs 2,048,565 1,421,925
Interesl ncome 1,331,330 385,814
Murabaha income 7073 113,183
Dividend income 627,735 484 540
Realized galns from Investmants carried et {alr vafua Frowgh
statsrment of income 3,012,868 1,574, 766
Unrealised gains from Investmants corted al fair value tivough
staternant of Income 9,875,012 A.B53,422
Luss on sale of essoclate (177,122)
Incoma from assoclates 32,446 -
Profit on nals of subsiciares 703,303 i
Rental income M3 -
Change In fair value of inveetmant properlias 3381257 -
Galn on sale of invastment propartes 2253 830,020
Forelgn exchange diferances [142.678) {117,201)
Other income 106 -
Incoma 28,149,376 12,506,181
Steft axpanses 1237821 1,018,332
Depreduban 1,342 35,555
Other oparsting expenses 1,015,040 436,355
Inlesast expansss 3371.621 7,578
Provigion cherge for credi losses 15,434 125689
Expensss 5,631,065 2345319
Frofit betore contribution to Kuwatt Foundation for the
Advancament of Sclences [KFAS} and provislon for
National Labour Support Tan 20,518,313 10,180,662
Cantribition to KFAS (173,524} (51,448
Proviglon for Natlonal | abour Suppord Tax (430,387} {26,333)
Nat profit for the period 19,914,032 8,843,081
Attributably to:
Sharaholders of the parant company 18,747,267 9,843,081
Minority Interest 1,198,785 .
Net profit for the pariad 19,914,032 8,643 081
Baglc earnings per share 34 Fily 20 Fits
Dilrted sarnings per shana 34 Flls 19 Fis

Tt motes sat avit on pages & to 12 form ant dntegrd part of thes inserivn condensad consolidated fenancial rtatements.



Global Investmant Houss — K5C (Closed) snd Subsidiaries 3

Kerwait

Consolidated balance sheet

3 March 31 Dt 31 March
Hitas 2006 2005 2005
(Uneudited) fAuiiad) {Unsudiiad)
HD KD KD
Aszels
Cash and cash equivalents & 43 222 Bod 31,739,588 12 2584380
Investments carded ot Ralr valiue thraug h stalemant of
Incame 8 231,204,207 176,122,606 87,285,374
Murabaha investmant - - 1,470,000
Loang and advances 51,055 545 50,303,470 23,931.0%8
Invastmant in sssoctates 18,631,794 14 577 700 37,419
Investment in unconsolidated subsidlarios 6, 7624490 2,058,923 BET.A21
Invesimant propedias 8,680,933 5959,373 -
Ciher sssals rd 41,157,807 17,223,150 8,183,738
Goodwill & 2,422,761 2,003,448 -
_Equipment f4s 233 708,781 530,024
Total saxels 309,097, 7144 300,855,400 135,537,289
Equity and liabilitias
Equity atiributakle to the sharehoidars of tha pareat
company
Share capltal ] 55,815,650 27 807 430 23,302,084
Sharg preimtum 9 21284252 21,284 252 1,781,625
Shara oplians resarve 615452 385,452 91,363
Statutory maare 10 10,900,873 10,900,873 4,541,264
General regerve 10 10,800,673 10,800,673 4,541,264
Treasury shares 11 {18,260,369) (8.990,552) {1,470.397)
Trvasury sheres reserve 4,070,278 260312 2,036,848
Curnulatlva chemges in falr velue 12 {314,200} - -
Foralgn exchange translation ressmva 10 (T30} - -
Hatained eamings 24,702,808 52,947,373 14,123,378
111,423,595 120,488 413 48,947 47T
Manodty intsrast 13,588,100 8,607 552 .
Tolal aquity 124,991,688 128,103,685 48,947 AT7
Liabilitas
Barrowings 13 125450605 54,765,890 29,690,255
Wakala payables 13 92,810,443 87 248 300 25,000,000
Bonds 14 20,000,000 20,004,040 20,000,004
Other liahilias 15 36,744,998 2547145 11,955 467
‘Total lfabllities 275,006,046 174,581 435 86 500,752
Tetsl squity and Habllities 389,907,741 300895400 < 135537288

Lo w80
Arvwar Ahdulla Al-Moard
Chairman

faha Fhalad Al-Ghungim
Vige Chairman and Mapaging Director

The mates 2t out 08 pages 6 30 12 fores an integral part of these intorios condinsed consolidated fnancial sutgmenty,



Global Investment House - KSC (Ciosed) and Subsidlaries 4
Kuwnit

Consolidated statement of cash flows

andod 31 onded 31
Mot Sarch 3006 March 2005
{Ursauditod) (Unaudaed)
KD
OPERATING ACTIVITIES
ok profit for b pediod 18,214,092 £,643,084
Fufstmants o
Cei of ahare besed paymen 153,000 935
Depociaton 81,352 35,855
Fresfigion charge for cradt bases 15431 125,659
Irterost and murabaha incme {1,408,403) (459,737}
Dividand lncorme {EZ7,725) {
Lrbornat Expenoes Jrisn 731278
Inceimn o assockales {32 A56) =
Loes on disposal of asodels 1Az
Galn on dlapoaal of subsidiaries (T3, 308} -
Gain on sale of Imvestmant proparty 122,333) (B30,520)
_Crange In falr valus of imasiment propeiisg (3,381,257 -
Oparsing prof befora changes i opering sssel and fabiites 1T484,040 aomzi10
Changes In operating assats and lisbTtes:
vestmenis casied ot Bl vakie through stalemant af insoma 54,625,137} {21,648,170)
Kusabaha Investment - (1495 400)
Loans and advances T, maT {4.784.801)
Cher assolks (19,024,857 (2171208
Bomowings E2.8D0.TER 25 524 630
Oithe Dl e 7,249,488 __SAmAYE
Gash fram cparmtions 18,002,800 40,035,187
Intarest and murabana incoma reoched 1,408,403 440482
Ohddend Inoonma nacshad &TTIE 484,549
Imtorust paid {3.274,821) {352,116)
Met cash from epersting activitie 17,787 490 10,837,052
INWESTING ACTIVITIES
Aculsiion of subskdiades, nel of cash (1.218,3T) .
Procesds frem disposs of subnkiiodes LTI .
Invesiment In asaocist=s {T72,550) (111,414}
Procoads from disposal of ntsodats 1,802,852
Invastment in unconsolidaled subsidines {8, TE2 400} 9,091
Punchass of squipment (198,608) (143,53
Purchase of invastmant proparty - {7.511,003)
_Proconds froen sabs of investmont property 27,554 7,000,000
Nel cash used in inveating sctivillss {5,404,509) (758,856)
FINAKGING ACTIVITIES
Proceeds from |3sue of shars capltal - 1,984,060
Waka'ls payadles 5,552,143 4422072
Purshase of Lesswy shares 18,328,843} {B02.559)
Procesds from sals of beasury shares 9,887,952 8,801,530
Ohvidands pald Yo sharehokdeny of e pamnl eompany . (14,148,812}
Nt cash used in financing activitlos {2908, 108) (4,952 880}
Incrsase in cash and cash squivelonis 11482402 4007253
Cish and cash equivatants ot baginning ¢f the parad 1,70,508 7,001,185
Cazh and cash equivaients ot end of the parkad § 43,222 900 12,258,435

The motes sef out om pages 6 %o 12 foraw ex iniegal pont of these interim condensed consolidated financal statements.
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Global Investment Housa - KSC (Closed) and Subsidiaries &
Huwalt

Notes to the interim condensed consolidated financial

statements (Unaudited)
31 March 2006

1 Incorporation and activities

These interin condensed consolidated finandal statements of Global Invesiment House — K5C (Closed) and
its Subsidiatics (the group) for the period ended 31 March 2006 were authodsed for issue in sccosdance with
a tesclution of the directoss on 24 Aprl 2006,

Global Investment House — KSC (Closed), the parent company, is « closed sharehokding company
wcorporsted on 16 June 1998 under the Commercial Companies Law No. 15 of 1960 and amendments

thereto. The parent company’s thares are listed on Kuwait Stock Exchange The parent company is cegulated
by the Central Bank of Kuwsit a3 an investment company.

The group comprises the pareat company and its subsidiaries.

The group is prncipally engaged in the provision of investment sexvices. Its segistered office is st Souk Al
Safar, Abdulla Mubarak Steeet, Kowait City.

The group prmazly operates in the Gulf Co-operation Coundl countries.

2 Slgnlficant accounting policles

Basis of presentation

These intezim condensed consclidated financial statement of the group have been prepared in accordance with
Intemnational Accounting Standard 34, Interim Financial Reporting and the Central Bank of Kuwait repulations
regarding general provisions against credit facilities.

The impaicment provision for murababa investment and loans and advances complies in all matedial respect
with the specific provision requitements of the Central Bank of Kuwait. In this respect, the Centeal Bank of
Kuwait requices 2 general provision of 2% on all credit facilities not subject to specific provision,

The accoundng policies used in the preparation of the interim condensed consclidated financal statements are
consistent with dhose used in the preparation of the annual consolidated Bnancial statements for the year ended
31 Decernbrer 2005,

The interim condensed consolidated financial statements have been prescoted in Kuwaiti dinars which is the
functional currency of the parent company.

Operating results for the period are not necessarily indicadive of the results thar may be expecred fur ie year
ending 31 December 2006.



Global Investment Housa - H{SC (Closed) and Subsidiarles

Kuvrait

3 Profit on sale of subsidiaries

During the petiod the proup seld part of their ovmership interests in the following subsidiarics:

The group sold 274% ownerehip interest in Real Estate Development Co- JSC (Jordan) for 2 considerstion
of KID2,025,879 resulting into a net profit of KIDB13,9%6. The sew ownesship interest in the subsidiary is

60,14%,
The group sold 2095% cwmership interest in Kadhma Holding

Company — RSCC (Kowail) for 3

coazideration of KD1,691,162 resulting into 2 aet loss of KD110,691. The new cwnership mierest in the

subsidiary is 79.05%

4 Eamings per share

Basic earnings per share i computed by dividing the net profit for the pedod atifbutable 1o shareholders of the
parent company by the weighted avesage number of ordinary shares cutstanding during the pedod.

Diluted earnings per share is calculared by dividing the net profit attibutable to the shareholders of the parent
company by the weighted average number of ordinary shares owstanding during the pedod (sdjusted for the

effects of dilutive options).

The following reflects the income 20d shate data used in the basic and diluted earnings per share computations:

31 Mareh 3 March
2008 2009
{Unawdred) {Unaudited)
et profit for the pedad atiibutable to tha sharsholders of the parent company (KD} 18,717,267 9,843,061
Welghled average number of ordinary sharos for basic earnings par shane
{mcluding tressury shares) 547,005,191 503,423,752
Effect of diution from welghted averags number of share opfions outstanding 1,811,556 3,812,811
Adiusted welghted aversge number of ordinary shates for diluted samings par
shara 555,416,747 507,038,283
Baszlc saminge per sham 34 Flis 20 Flls
Diluted samings par shame 34 Flls 18 Fils

The denomisators for the purpose of calculating the both basic and diluted eamings per share have beea

adjusted (o reflect the bonus share issue in March 2006 (Note 9).

5 Cash and cash equivalents

Cash snd cush equivalents included in the consolidated statement of cash Sows include the following balance

sheet amournts:
31 March 3 Owc 31 March
2006 2005 2005
(UnaudHad) [Auditad) {Unaudited)
KD KD KD
Bank balances end cash 37207734 25,545,168 6,723,771
Investment in money markat nstruments £835258 6,194 418 $,504,868
#3,220200 31,735,588 12,258,430




Global investment House - KSC (Closed) and Subsidlarisa 8
Kuwalt .

6 Investments carried at fair value through statement of income
3t March 31 Dec. 31 March
2006 2005 2005
{Unsudied) {Audiad) (Unguditad)
KD KO KD
Held for trading:
Quated sacuritles and managed funds 18,322 566 6,962,939 6,122,745
Designated on inttial recogrition:
Uinquoted debt securitiey 2,983,672 33,000 3,438,291
Unquoted aquity securifies 116,924,517 82,224 588 52 651 £48
Quoted secirites and managed funds 92,063,562 75,003 281 25,048 627

242,881,651 167,260,847 81,136,625

231204207 176,122,988 87259374

lovestroeats designated o inidal recognition include investments amounting to KID116,924,517 (31 December
2005; KI1391,460,142 and 31 March 2005: KID52,651,648} whose fair values are deteomined using s=condary
masket transsction prices and ace, thesefore, not based on ohservable market phcss o mites.

Unsealised gaing from investments cacried at fair value through income statement include unrealised gins of
FD13,518592 (31 Maech 2005 KID1,569,105) resulting from fair value estmated uang above vahmdon
techniques.

T Othoer assots

M March 31 Do 31 March
2006 2005 2005
{Unaudited) (Audiad} {Unsudiied)
KD KD KD
Accrued Incoma 8,623,581 6,089,814 3,857 408
Dapagits, prepayments and other recelvablas 17,853,830 8255737 5488102
Amount due from related partas (Note 17) 14,980,816 2,860,693 848,225
Positiva falr valus of forward forelgn sxchange contracks
{(Mota 20} = 6501 .
44, 157.8407 17,223,180 8183728

8 Acgulsition of subsidiary
During the peniod the group scquired 60.27% of the share capitsl of Jordsn Trde Facilities (previously
unconsolidated subsidiacy baving 50.2%0 ownership), Details of net assets acquired are as follows:

KD
Purchase considaration 2,503,257
Share of fair value of net asset scquired {2,175,955)

Goodhl| 419,302




Global Investment Housa - HSC (Closed) and Subsidlaries 2]
Kuweait

9 Share capital and share pramium

Issued
31 March ET) % 1 March 31 March 5% g’-[:. 31 Marcn
2005 2005

206 2005 2005 2006
(Unaudlisd) {Puciled) {Unzustad) [nauditsd) [Rudiad) {UrauSied)
KD KD K0 KD KD KD

Shares of KDO.100 each 70,548,313 27,607 830 27607, 830 5,618,600 27,807 830 23.302,054

The annual generad meeting of the sharcholdets held on 21 March 2006 approved an increass in the
authorised capital from KID27.807,830 to KID70,545,319 by issue of 27,807,830 bonus shazes and 1,025,744
shares under the group's performance bonus scheme 2nd thare option scheme. The shareholders bave slso
approved the inceease of 50% of paid up capital wialling to 139,039,150 shares ar 600 fils, including a share
premium of 500 fls.

Share preminm is not available for distdbution,

10 HRAsserves

Forsign
curancy
Statutory Gonoral tranaintion
FRGaTVE 1 ] resarve Tokal
KD KD KD KD
Balanca at 1 January 2006 10,200,573 10,000,873 - 21,801,746
Foralgn cechanpe raperve - - {730} {730}
Balance at 31 March 2006 10,600,873 10,800,873 g 21,001,018
Balance al 1 Januwary 2008 and 31 March
2005 4 541,264 4,541,264 - 0,082,528
11  Troasury shares
The details of treasury theees axe as follows:
M Masch 31 Dec. 31 Masch
2005 2005 2005
(Unauditod) Auditad) {Unauditsd)
Mumber of shares 12,072.323 2,836,237 1,242,500
Percantage holding 217% 1.085% 0.5%
tarket valuz (KD) 14,248 521 1,925,140 1815260

12  Cumulative changes In fair value
This bas anisen on equity accounting of an associate and represents group's share of post-scquisition changes
in the account,

43 Borrowings and wakala payables

Borrowings are dve v local financal instinitions and are repajable within 12 months from the dare of
borzowings and are unsecured. The average effcctive interest range between 5.52% and 8% (31 December
2005 : 3.85% and 6.4%; 31 March 2005 : 236 and 334).

Wakals payables represent wakaly contracts with local finandisl institutions maturing within 6 months from
the balance sheet date. The average effective cout auributsble to these contracts range between 5.50% w0 7%
per annum (31 December 2005 : 5.0% to 6.5% per annum and 31 March 2005; 3,5 to 5% per snoum),



Gilobal investment House - [{5C {Closad) and Subsidigries
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14 Honds

On 23 June 2004, the company issued unsecured bonds in the ptincipal amount of KD 20,000,000 composed

of bonds in two zenies as follows:

i dargh H Dee B1 March
2008 2005 2005
{Unaudbiag) {ALndited) (Linaldited)
KD (0] KD
Fined rats bonds due on 23 Jure 2009 (bearing fxod inlevasl al
the rate of 5% par annum peyable saml-ennually) 8.00:0,000 8,000,000 B.000,000
Floating rata bonds due on 23 .Juna 2008 {bearing intsrest at
the sata of 1% par analim ovar tha siemonth KBOR In effegt
on the rate falng dats payable sembannislly) 12,000,900 12,000,000 12,000,000
20,000,000 20,000,000 20,000,000

The company hss the option of eady tedemption on all bonds (togethes) 2t sy tme after two years from the

date of issuc ct face value phus accrued fnterest,

15  Other liabifitles

31 Karch 1 Do 3 March
2008 2005 2005
{Unaociied) (Auadited) |ty
Kp KD KD
Accruad expenses 2,583,235 5,906,267 843,142
Amvranis dus under repurchase agreement . . 7,834,132
Dividand payabie 19,238,090 83,078 616,657
Other payables 15,009,808 3,477 802 2,600,517
Nagathve fair value of forward forsign exchange contracls
{Note 20) 39,765 - 2,045
36,744,983 8,547,145 11,080,437

18  Dividends pald

At the annual general meeting of the sharehalders held oa 21 March 2006, cash dividends of 70 fls (2005 : 70
fils) per shace amountng to KI219,153,904 (2005 : KD14,520,528) and bormas shares of 100% {2005 : 100%)
of paid up capital amcunting to KID27,807,830 (2006 : KD2,080,511) wete approved.

17  Related party transactions
These scpresent tsnsactions with cortain related parties (directors and executive officers of the parest

company and their related concems) entered intg by the group in the ordinary covrse of business.

31 March 3 Dec. 31 March
2006 2005 2005
Unaudited) {Auditod) [Unaudited)
KD KD KD
Trnsactions incloded in the balance sheet:
Loans o direclors and senkor management 2,178,883 2,380,353 513,088
Amaunt dua from related partles (Note 7) 14,980,518 25860808 48228
Bomowings - 100,000 3,104,000
Wakala payables 38,564,870 61,748,300 10,000,000
Transactiona inzluded in the atatemant of incoma:
intarest incama 43,337 118,343 1,413
inlarast expensea §70,820 664,128 14,383
Koy managamant campansatian
Salanas and othar short term benaflls 157 482 1,659,737 104,588
Cost of shere based payment 150,000 365,452 £1,363
Terminal berafits 83,318 353,265 19,431



Global Investment House ~ HSC {Clesed) and Subsidiaries i1
Kuwalt

18 Segmental Informaton
For management parposes the group is orgaaised into two major business segments:

- Proprietary investment management comptises of nvesting of company funds in secusities, lending to
encporate and individual custorners and managing the compaoy’s liquidity requirerneats.

Investment management and advitory services comprise of discretionsey and non-disaretionary investment
portfolic management, managiog of local and intemadonal investment funds and providing advisoty and
strucnired finunee services and other releved fiusndal sevices,

The proup primarily opertes in one peographical region GCC (Kuwait and the other GCC countries) and
secordingly does not have a sccondary segment,

Propristary managoment
inveaimoni and “:l;qmw .
managemoant [ otal
KD KD KD
" Threa months ended 31 March 2006 {Unawdted)
Sagment incoms 18,861,161 7.290,217 26,145,378
Segmant profit 14,784,709 5,724,604 20,098,313
Unaliocated expenses (804,221)
Ket profil for the padod 19,014,032
Three meatha epded 31 March 2005 (Unaudited)
Sagmenl income 81258523 4,380 228 12,508,181
Sagment profit 6,835,112 8,525,160 10,160,862
Unalocaled axpenses (317,781)
Mat profit for the period 9,843,031

49  Flduciary accounts

The group manuges poctfolios on behalf of others, motual fimds, aod maintaing cash balances and secusities in
fiduciary accounts, which are not reflected in the group’s balance sheet Arsats under manageaent at 31 March
2006 amounted to KIDLE35723391 (31 December 2005 : KD ,831,122749 and 31 March 2005 :
KD1,160,871,414).

20 Derivative financlal instruments
31 March 2008 34 Dec: 2008 a1 March 2008
H_ullm'lll MHegntive Motonal Poagihe Ll Mothen Negate

amount fair valug amaount valus amount K valug
KD KD iv] KD KD KD
Foeward lomelgn
exchangs contracks 28,470,850 139,765) 7228800 B2 1,313,730 {2.048)

Forward foregn exchange contrets mature within 3 months of the bilwes sheet date,

Forward foreign exchange contracts primanily compiise contracts both with dients sod offsettiog contracts with
beak connter parties 1o coves the exposure 1o the group ansing therefrom.
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21 Commliments

At 31 March 2006, the group had commitment to invest in venture capital funds and securities amounting to
KD483948 (31 December 2005: KD4,793802 and 31 Macch 2005: KID3,122,134), after deducting
comanitments by the group’s clicats,



