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of OULFA MINERAL WATER & PROCESSMG 
'Company') has h e  pleasure in submitting the balance 

December 31, 2007, and the related statements of 
equity and cash flows for the year ended December 

volume of 4.783 million cartons during 2007 
2006. This was due to the high comperirion in 

the consumers shifted towards purchasc of 5 
5 gallons is cheaper. 

reported sales of AED 41.4 million during 2007 against AED 41.7 
and the difference was due to the decreasa in sales volume 

the percenwe of cost of sales to rhe nct d e s  by 5% 
mainly due to: ' 

approximately 2.6% 
material to net sales by 5.8% 

to net srrlcs by 1% 

2.3 million in Year 2007 c o m ~ d  to 
thousand; this i s  after dcduoting the 

Company began dueot distribution 
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M A Z A R S  

IND ,, N AUDITOR'S P T. 

i I 

d1.U 5---' i 8 l j - r  
MAZARS CHARTERED ACCOUNTANTS 

Proceming Industries Co. (PLC), 
Nman 1 

1 
We have financial statements of Gulfa Mineral Water and Pr-ing 

shtueholdhg mmpany registered in Ajman, ( b e  uC~mpay'*], 
sheet as at December 31,2007. and the income statement, statement of 
flow statement for the year then ended, and a summary of signl8canf 
explanatory notes a~ set put on pages 4 to 20. 

for the Financial Statements 
the preparation and fair presenrarion of these finmid antemems in 

Reporting Smdards. This responsibility includes designing, 
controls relevant to the preparation and &ir presentation of 

misstatement, whether due to fraud or enor; selecting 
and making accounting estimates that are reasonable 

an opmion on these financial statements based on our audit. We 
condu in wordma with htematjonaJ standards Adit@, Those standads nqUire 

with ethical requirements and plan and perform the audit to o m  misonable 
the financial statements are tiree from material misstatement. 

performing p d u r e s  to obtain audit evidence about the amounts and disclosum 
The procedures selected depend on the auditor's judgment, including the 

misstatement of rhe finmcial statements, whether due h u d  or 

! 
the auditor considers internal cnntml relevant to the 

of ihc financial statements in order to design audit 
but not for the p p 0 I T  of expwaing an 

t contsol. An audit also includes evaluating 
estimates made 

statements. 
i' 

the audit .evidence we haw obtained is sufficienf and appopOate lo provid a basis 
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M A Z A R S  

Opinion 
fin&cid statements give a true and fair view of the financial position of Golfa 

Procegsing Indwtries Co. (PLC) as of December 31. 2007, a d  of its 
ance and its caph flows for the year then ended in accordance with International 

the yea 

Other ! 
Also, i 
i n v m  
conside 
wntrav 
made 
poaitior 

db i  

MAZA 
Cbarte 
Date 

opinion we dmw anention to Note 8 to the financial statements. The 
expenses of AED 9,982,883 which were rechsrgul to related p d e a  during 

their share in setting up a new distribution division. 

t(tn 1 
IW oqinion, the Company has maintatred pr- books of accounts and the physical 

opaly mnductcd. We obtained all the hhmation and explanations which we 
sary for our wdit. According to the information available to us, them was no 

the year of the UAE Federal Commercial Companies Law NO. 8 of 1984, 9s 
sr the)~ompany's Moles  of Association which might have materially affected the Bnrmcid 
'the dm& or the results of its operations. 

I 
I 



-GULF; MI+UIU WATER AND PROCESSING INDUSTRIES CO. @'LC) . BALFCE W E T  
D E C E ~ ~ E $  31,2007 

1 
i 
I 

December 
31,2006 
A&@ 

December 
31,2007 

L D  

N O N - I C ~ N T  ASSETS 
Fmp& vehicles and equipment 

firm that we are responsible for them, including sclecring rhe accounting 
em We also confirm [hat we have made available all nlevwt aaoundng 

he baed of dimtors on February 

The notes on pages 8 to 20 fonn part of these financial statements 
The repon of the Indcpcndent Auditor is ser out on page 2 and 3. 



&LFA r, C WATER urn p n o c e s s w c  INDUSTRIES co. W c )  
m c o 9  STA EMENT 
 FORT^ Y e , . L m m D  DECEMBER3lI2O07 

Note 
I 

cost of 1 
I 

I 
toss Of 

Profit 

Eamin 

,tion of available for sale invC.Stmenb 

fear 1161 

ne ,, , ,, 8 to 20 tom p ~ l  ofthew BWLC~~J SEWII-~. 

me ofae  I.ndcpmdmt Auditor i s  Sl Out on p a p  2 and 3, 



GULFA MINERAL WATER AND PROCESSING INDUSRIES CO. (PLC) 
STATEMENT OF CHANGES IN SMREHOL~ERS~ E Q U ~ Y  

- - -- - - - - - - 

Aathorized Fair 
oad Fully 

Pldd Share 
CaPtrl 
AED - 
13357,820 

9,682,656 

statutory 
Reserve 

AED - 
2,719,100 

TOM 
AED - 

10,232,095 

9,682,656 

219,360 

29,704 

20,163,815 

1,959,524 

2300,120 

--. 

Balance at January 1,2006 

Capital subscribed during the year 

Net pro& fm the year 

Movements *8 tbc y a  

Balance sf Jaauary 1, 2001 

Capitd s u b d e d  during the ypar 

Net profit for the yea 

Mwenertk dming tbe year 

Balance al December 31, 2007 

The notes onpages 8 to 20 form pail of tbese finmial statements. 
T h e n p a r t o f & e ~ h t A u d i t a i s s e t r r u t o o ~ 2 a n d 3 .  

-6 



OPERATING A C T W m S  

moving inventories 

ma 0 f - i ~ ~  ;sdomaiw 1 (378,493) 
OWS (USED IN) O P E U T M G  ACTIYLflES ; 1,692,152 

MVESTMG ACTNITIES 
uehicleg and Eauipment 1 (19460.730) 

Z5,WO 
I -.. 

lM INVESTING ACnvfflBS I (lGA3S.730~ 

k bomwldgr I IO,O00,000 
1 (8,355) 
1 1,959.5W 
I 
I i llgSlJ69 

CASE EQUlvaE-  1 (5,792,409) 
ilal k i4I I 

-59 

i 

nm cash hmradl0. 6Um a re1W jam. 
I 
i 

i 
The nolw on page6 S s 20 h p d  of these tinmcial s $ . t f ~ ~ e ~ M  
l%c report of tbe Independent Audiwr is set out on pnge 21 and 3. 



GULFA hllNl$Ul. WATER AND PROCESSING INDUSTRIES CO. (PLC) 
NOTES b0 THE FINANCIAL STATEMENTS 

1, .$ts'tus add Prinei~al Activities: 
I I 

Mineral Water and Procmeing Indushies CO. elk) - is a public shareholding 
- (the "Company") established in Ajrnan by an Epri & c m  number 13 iyued 

The Ruler of Ajman on March 28, 1977. The Coppauy starzed o p t i o n s  on 
I977 The Company has fulfilled all the rquireme)m ofthe commercial federal 

8 of 1984 and its subsequent mmdmenu as pqz the dccieion of Ute Annual 
1 ~enebal Meeting ("AGM) in its extra, - ordinary meeting held on February 20, 1993. 

I 

and manages %ulb Mineral Watcr P/pt'l in hlufout -Ajnm. it's 
extends to the establishment ofplant6 for prodpotion and bottling of mineral 

drinks, food W, in addition to marketing products of such plants. 
, 

1,b. A- ' ln tfle cumnt ycar, The Compsny has adopted ZFRS 7 ~ M c i a l  Instruments: Disclosures I w h ~  .d h IS . effective for annual reporting periods beginning oni or after 1 h u a r y  2007, and 
( tim donsequeptial amendments to IAS 1 Presentation of Finan+I Statements. 
I I I 

impact of the adoption of IFlG 7 and the changes to I@ I bas bcm to expand the 
oaures provided in these financial statements xgardiqg tht ~ o m ~ & ~ ' s  ftfulll~ial 

and management of capiral (see note 19). 

issued by the btelnational ~inancib Reporting Interpretations 
are effective for the currt;nt year. These are: 7 Applying the Restatement 

IAS 29, Financial Reporting h Hyperinflahonary Economies; IFRIC 8 
9 R~sssasrment af Embedded Derijatives; and ERIC 10 Jnterim 
Impaixment. The adoption of these )nterpretations has not led to 

accowlting ~ l i c i e s .  
i 

anticipates tbat the adoption of these ~tandard? md lnterpre~tions in future / pefods will have no macetiaI financial impact on the financial; staremenu afthe Company. 

/a -a 
i 

I h e  Anancia1 statcmenm have been prepared in accordanc4 with International Financial 
deporting Standards. These financial s~rements are in Arab Emirates Dirham / (+D) since this i8 the currency ofthe munby in which the ~ompanY is domicikd. 

I 
I i 

c financial sttlterntnts havc been prcparod on the hitotics4 cost basis. 
! 

n I 
&ash and cash equivalents comprise cash on hand, banks' CJrrent accounts, call and short 1 p deposits, kffi of encumbrance, with a maturity date of three months or less fmm the 

i 1 , teof deposit. I 
i 



RAL WATER AND PROCESSmG WDUSTRIES CO. @LC) 
FZNANClAL STATEMENTS i 
ENDED DECEMBER 31,2007 ! 

I I 
! 
I 

eign currencies are bnnslated into d a b  Emiratcs Dirham at the 
iling at the date of the transaction. qonetary assets and liabilities 
ign currencias at the b a h w  sheet +te are translated into Arab 

Dirham at the rate of exchange; prevailing at that +te. Gains or losses resulting 
igo cmenoy transactions an; included in the statemkt of income 

i 

Re enue is measured at fair value of the consideration receiped or reccivablc. Revenue is 
red t oed for estimated cusbmer returns and other similar allopnccs. 

! 
I 

the sale of goods is r ecowed  when all jthe follo\King conditions are 
i 

The Company has aansferred to the buyer the sigd,jficant rislrs and rewards of 
ownenhip of the goods. I 

The Company retab neither continuing managerial involvement to the degree 
usually associated with ownership nor effective con@ol,over the goods sold. 

I I 

7 nte mourn ofrevenur, c g b c  meamred reliably. 

t It is probable that the economic benefit assodated wit# tho traneaction will flow to 
the entiv, and 

t The costs incurred or to be incurred in respect of the;traosactlon can be m e a d  
reliably. i 

! 

.1 The raw materials and spare parts are valued at the wei* average cost 

~Jlventoties 

&& I 

l)opmty, p h t ,  vehicles and quipment a &*d at cost $ss accumulated depreciation 
nd any impairment loam. Depreciation is calculated on strjight line basis to write off the 

dost of rhe propmy, plant, vehicles and quipment ovcrjtheir estimated ,useful lives. 
wing the yoar 2005, the Company has increased the ~xpectcd ustfbl life for both 
uildii~s and motor vehicles fiom 10 to 20 years and 3 !to 4 y m  respectively. The f 

* 

LstimaGd useful lives are as follows: i 

Buildings 20 pars 
Machinery and equipmcnts 5 - 7  years1 
Furniture, fixtures and others 4-5 ycarsj 
Motor vehicles * 4 - 5  yean?! 

The inventory of tin~shed products of bottlnl wa* is valued at the lower of 
production cost and the net realizable value. Net *liable value presents the 
estimated selling price of invcntorics less all estimated (cost of completion and costs 
necessary to make the salt. I 

+ Effective January 1, 2007, tbe Company has changed t(le estimated useful life of irs 
motor vehicle from four to five years. The new useful life will be applied on the 
acquisitions made after January I ,  2007. 
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id RAL WATER AND PROCESSING ][NDUSTRfES k0.  @LC) 
TO HE FINANCIAL STATEMENTS 

1 

dE +AR ENDED DECEMBER 31,2007 
I 1 

L 
pliation of the Company's accounting policies, whch are described in note 2, 
ent is required to make judgments, estimates and ass~mptions about the carrying 

assets and liabilities and that are not readily appa~wt £tom other sources. The 
associated assumptions are based on historical expplencc and orher factors that 
to be relevant. Actual results may differ from &es& estimates. 

I 
I 

and underlying assumptions am mriwed on an\ongoing basis. Revisions to 
are recognized in thc period in which estimate is revised if the 
tha1 period or in the period of the revjslpn and future periods if the 

be following are the key assumptions concerning the fu re, and othcr key muroes of 
timating uncertainty at the balance sheet date, that havc 1 significant risk of causing a 
aterial adjustment to the carrying amounts of useta + liabilities within the next 
mnoial year. I 

I 

e 1 I 

I 

Nlowmce for doubtM debts is detexmined using a cornkination of ~ M B ,  i o ~ l ~ d h g  
~e overall quality and ageing of receivables and cpllateral requirements from 
customers in certain circumstances. Mansgment makes allowance for doubtful debrs 
based on its best estimates at the balance sheet date. I 

i 
Allowances for investow obsokscence 
A H o c e  for obsolete inventory is detamincd us$ a combination of ksl. 
including the overall qualiry, saleability and ageing of invbntories. Management makes 
allowance for inventoty obsolesoence based on its best eltimates at the balance sheet 
date. j 

i 

' 

I 

Useful nfs of mmne*iv. b u t .  vehiclec. and eaui~ment 1 
Prapeny, plant, vehicles and equipment are depreciated Qver its estimated useful life, 
which is based on estimates for expected usage of the a s q  and expected physical wear 
and tear which are dependent on operational facton. Mqagement has not considered 
any residual value as it is deemed immaterial. i 

m 
f i l  



.<. ,,.. .. , . 

j 
I 
! 
I 

WATER AND PROCESSmG - S m S  PO. (PtC) 
mcq. ,WATEMENTS 

AR ENDED DECEMBER 31,2007 
I 
I 

I' I 

i 5. ! 
e a e receivable consists of the following: 

December 
31,2006 

&&Q 

8,438,967 7,553,085 

. , . .. lowme for doubtful debts (3p3102) (200,000~ 
. . 

8.634365 7,353,085' 

of the year 

off during the year 

5,&40,124 

7,041,781 

slow moving invenrories (3k5,591) 

7,496,490 
I 

At e beginning of me 
Prov ded during uhe p r  
Wri en off during thc v 
At e end of the yes i 



Lan(~v&e3es-~a&eanin~ellt : 9.D D m i t u r *  
Machbery Firlures Aswts 

Buildlogs nnd md Motar to be LaDd 
Eqnipmenl Others Vehicles deployed Total 

m'  m! AED AED - ABD - m &Q 

COST 
19,410,770 2 f 53,907 595,250 271J18 45,646,349 Balance at Jmuq 1,2005 243,000 12,872304 

272,752 953939 125.000 -- 1,38 i,76D 
Additions duIinp th~? YYear --. 30,069 

--- (146,251) .-- 146,251 -- - Trksfen - 
13,048,624 29,683,522 3,207,846 720,250 124,867 47828109 Bdanm at January I ,  2006 243,000 

30,221 918,519 -.- -- -- 948,740 Transferred from a related party (nok 8) -- 
-- 1,255,7-61 1,160.123 1,529,400 13,515,946 19,460,730 

Additions dux%% the ymr --. 
-- (78,500) -.- -- --- --- guw Disposal during the Year 

243,000 4,3% 190 3093%783, -> 33,440,813 - 67,359,@79- s,w,asq - Balance at D-ber3 1,2007 - - .  13,048,624 . 

( s ~ o , m  ( w ~ w 5 1 )  0,70a,464) (4'71,845) -- - (38,390,638) Balancc at January 1,200s 
1,167,540) (388,787) . .  (97,796) _- --- Chargesfcp&year 57,973 -- . O - - , L  (2,W 2,096) __ - - 

(10,308,051) (27$27;191) - (2,09731) (569,641) - -- (40,402,734) B a ~ a f J a n u a r y  1,206 
(669,270) (475947) (807.703) - --. (382,858) (2,335,778) Charges for the y m  - 78,50(1 -- -- -- 78,500 

Adjustment related to Disposal - 
o_ (1JW,fJ42 - 

Balauce at December 3 1,2007 - - 0 
NET BOOKVALUE 

Bsknce at Deconber 31,2807 243 000 2,841,?22 3 794825 1,824,992 , 
7 -  

2,357,715 -- 
Balance at December 31,2006 2.740,Sn 2,255,731 150 609 124 867 1,110,595 r - 6,625,375 



-' GUM MIN RAL WATER AND PROCESSING MDUSTlUES PO. @LC) 
FUVANCIAI, STATJCMENTS 

NOT%& ENDED DECEMBJ3R ,l,MO, FOR 
I 
I 

10. ~ A n k  $orrowiqg 
I 
I 
i 

at ~kernber 3 1,2007, the Company did not utilize any of theiganted facilities amounting 
to/ AED 9,000,000. i 

I i 
facility is secured by Kuwait Food Company - ~meridana, Head Office, Kuwait, 
Company, equivalent to its stake of participation in thd Company. 

i 
I 
i 

a dated September 17. 2004, mei& from me R S  o of 
Ajman Government agreed to receive a sum of (AED Six hundred 
thousand only) as an mual concession fee Company for a period of 

January 1, 2004 to Deoember 3 1, unpaid conoeaaion fee to 
as of December 31, 2007, is AED (AED Eight hundred and 
seven hundmd and fifty only). 

i 

i 

December 
31,2006 
, AED 

- 

2007, the Company has obtained a bank facility hd~ Narional Bank of Kuw'ait, 
in the form of a term loan mounting to AED lb,000,000. The tanm loan i s  
rare at 1 % per m u m  plus three or slx months BqOR. 

rent dompany. 

loan will be settled over 10 equal inatalhents each i s j ~ ~ ~  l,W0,000 stanlng on 
1,2008, the last installment will be on J m q  1,201 3. 1 
facility is socured by Kuwait Food Company - Americ Office, Kuwait, the 

I 

. .  .. . . . . .  i:: ..:: 
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GULFA ~ E R A L  WATER AND PROCESSING INDUSTRIES 
FINANCIAL STATEMENTS 

FOR T ENDED DECEMBER 31,2007 
I 
I 

i I 
~blance at December 31, 

! 
I 

14. ~ h d m d  and Fully Paid Share CiwitBI: 

on December 6,2006, the general r 
capital of the C o q - y  

hundred fitly seven thousand eight hundre 
(AED Forty millions only). However, it was decided i 
thc capital on atages, the fist stage was to call the sl 

s ix  hundred and forty two thougaad one h ~ d r  
the paid up capital to AED 25,000,000 (A 
be called in future dates to be determined 't 

capital was as follow: 

balade as at January 1,2006 
i~ub+bed in rhe h o m e  of capital during 2006 

7 

Subscribed as st December 31,2006 

/Subskibed in the increase of capital duriag 2007 - 
.I I 
I ~ o t d  Subscribed as at December 31,2007 

iembly of the Company has 
tm AED 13,357,820 ( A D  
and twenty only) to a AED 
the m e  meeting to call the 
1 of AF,D 11,642,180 (AED 
I and eighty only) with a e  
3 Twenty five million only), 
the Board ofDiWor. 

Share 
umber Capital 

m 



WATER AND PROCESSING INDUSTRlES 0. (PLC) 
FINANCIAL STATEMENTS 
ENDED DECEMBER 31,2007 

P- I 
! 

I 

I .  0th~ Ink: 1 
2007 2006 I 

remunerated by the parent Company (note 

of prop*, plant, vehicles and 

written back 

i 

of Pmpeny, Piant and Equipment 
employees' end of service indemnity 

i 
g: research immediately expensod 

i 
" 16. *ifit fJ *he vcm: 

to statutory resewe 

ahbutable to equity holders 
i 

Pmhit for 
I 
! 

average number of ordinary shares 
purposes of basic earnings 

the year has been arrived aRer charging; 
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WATERANJ3 PROCESSING ~ U S T R l E S  ' 

FWANCIAL STATEMBNTS 
FOR AR ENDED DECEMBER 31,2007 

I I 
18, ~ a h d  domnslnnentr and Cootinsent LhbMties: 

! I 
Cabirnl d'ommitmentr 
Thbe & AED 7.4 million capital cocommifments as at Decembcr 3 

i 

Slghr l J cceprame documents 
I 

11.1 C ifal nkkm a ement 

The C mpsny manages its capital to ensure that the Company 
going jebtF oncem while maximizing compa~y7s the return o"erall to stakeholders strategy has thr 

do06 i terms of delivering its products directly which allow 
I 

Far , however, the cost attributable to the selling and distribl 
tp r e l a b  parties (note 8). 

t h e  ~ m p a a y ' s  management reviews the capital structure on 
ffivioy, the management considers the cost of capital and the rii 
The Qompsny has a target gearing ratio of 20-25% determined 
t. equlw. 

cash equivalents - ( 
- 
- 
- 

- and short-term borrowings, as detail1 
reserves and accumulated losses 0 

b e  *daring ratio at the yew end was follows: 

,2007 (2006: AED Nil). 

I 

i 
! 

cember December 
1,2007 31,2006 
AED 

D 
! 

will be able to continue as a 
'ugh the optimisarion of the 
been changed comparing to 
b e  Company ta gain extra 
ion department was charged 

mual basis. As part of this 
s associated with the capital. 
as the proportion of net deb1 

cember December 
1,2007 31,2006 

AED &!?a 
3,000.M)O -- 

1,423,459 20,163,815 - 
20% - - 

i in nole 12. 

the Company. 



MI. WATER AND PROCESSING INDUSTRIES I GULF&% 
NOTES TO I FINANCIAL STATEMENTS - - - -  
FOR '&IE;Y(EAB ENDED DECEMBER 31,2007 I 

I I I 

I 
politics and methods including the criteria for 

and the basis on and expenses are 
equity i n m e n t  

I 
I 
I 

of the Company include trade receivable, due Bom related parties, cash and 
and other current a8sets. Financial liabilides i)~clude ma& payable, due to 
other payables and provisions. I i 

ir value of the above financial assets and liabilities are (lot materially different from 
g amounts. I 

i 1 
in U.A.E. Dirham while major p r h s  are executed in both 

Dollam to which Dirham rare is q d .  

19.5 I 
b i  risk relating to the accounts receivable appears to limited. In this respect, the 

periodically reviews the said balances to as ss their recoverab'Ility and 
doubtful debt6 me made, when deemed 

to intsrest rate risk related to itx loan is at 1 % p.a. over three 

I 
! 

I :omparative figures have been reclassified, wherever nec: 
I xesentation adopted in the current year. 

ssary, to conform to the 




