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DIRECTORS REPORT

7 FEB-2008
j
2 For the financial year ended December 31, 2007

Deér Shareholders,

|
ThIL Board of Directors of GULFA MINERAL WATER & PROCESSING
INDUSTRIES CO. PLC (the “Company’) has the pleasure in submitting the balance
shéet of| the Company as of December 31, 2007, and the related statements of
indome, thanges in shareholder’s equity and cash flows for the year ended December

31, 2007.
£y 1‘
The Co pany has achicved a ssles volume of 4.783 million cartons during 2007
Jmparing to 5.455 miltion cartons jn 2006. This was duc to the high competition in
;je market; moreover & high pertion of the consumers shifted towards purchase of §
géllon t{ottlcs instead of PET as the 5 gallons js cheaper. ’
The Company has reported sales of AED 41.4 million during 2007 against AED 41.7
million | during 2006 and the differcnce was due 1o the decrease in sales volume
mparjng to the previous year.
COST OF SALES
Mhere i an obvious decrease in the percentage of cost of sales to the net sales by 5%
Ec‘nm ptevious year, and this was mainty due to: '
| = |Dacrease in sales discount by approximately 2.6%
| = |Decrease in percentage of raw material to net sales by 5.8%
e |Decrease in percentage of depreciation to net sales by 1%

| OMPANY RESULTS
ﬁ': Cpmpany has reported a net profit of AED 2.3 million in Year 2007 compared to

e
he pnPﬁts of year 2006 which was AED 219 thousand; this is aftcr deducting the
neegsion fee. This progress was attained as the Company began direct distributian
fivn the market and saved in raw materials and depreciations.

|
IThe Board of Directors also wishes t0 exprass its gratitude and appreciation to His
'Hightiess, Sheikh Hemaid Bin Rashid Al-Neaimey, Member of the Supreme Council,

Ruler|of Ajman, for his support towards the Company.

l
I Finally, we thank the entire Staff of the Company for their efforts in accomplishing
_I and achicving the Company goal, '

On behalf of the Board
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MAZARS CHARTERED ACCOUNTANTS

NJAUDITOR’S PORT
i
|

To the Sharcholders of
Galfa Mineral Water and Processiag Industries Co. (PLC),

Aiman )
!

We have apdited) the accompanying financial statements of Guifa Mineral Water and Processing
Industries| Co. (PLC) - a public shercholding company registered in Ajman, (the “Company"),
which comiprise the balance sheet as et December 31, 2007, and the income statement, statement of
changes in vquity and cash flow statement for the year then ended, and & summary of significant
accc)untind_ polictes and other explanatory notes as set put on pages 4 to 20.

Mawnage | pt's Responsibility for the Financial Statemeuts

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with|International Financial Reporting Standards. This responsibility includes designing,
implemen{:ing d maintaining internal coutrols relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making sccounting estimates that are reasonable
in the circumstances.

Auditors; Responsibility
Our res Cjnsibi ty is to express an opinion on these financial statements based on our audit. We .
conducted our dudit in accordance with International Standards on Auditing. Those standards require

that we 'ompl with ethical requirements and plan and perform the audit to obtaln reasonable
assuran whe er the financial statements are free from material misstatement. '

An audit nvol es performing procedures to obtain audit evidence about the amounts and disclosures

cial/statements. The procedures selected depend on the auditor’s judgment, including the
assessment of ¢ risks of material misstatement of the fimmcial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal contro] relevant to the
Compayy's p paratmn and fair presentation of the financial statements in order to design audit
proced S are appropriate in the circumstances, but not for the purpose of expressing an
opinion pn the effectiveness of the Company's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by managemext, as well as ovaluating the overall presentstion of the financial statements.

We beligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

2-
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MAZARS
|
Opinion f : ‘
In our opinion, the financial statements give a true and fair view of the financial position of Guifa
Miperal Water| and Processing Industries Co. (PLC) as of December 31, 2007, and of its
financial performance and its cash flows for the year then ended in accordance with Intemational
Financial Reporting Standards.
i
Without dualifying our opinion we draw attention to Note 8 to the financial statements. The
Compauny bas incurred expenses of AED 9,982,883 which were recharged to related parnes during
the year, represeniting their share in setting up a new distribution division,
f
Other Matiers
Also, in gur oinion, the Company has maintained proper books of accounts and the physical
inventory |was properly conductod, We obtained all the information and explanations which we
considere# neocssary for our audit. According to the information availgble to us, there was no
contraventions during the year of the UAE Federal Commercial Companies Law No. 8 of 1984, as
amonded, [or the/Company’s Articles of Association which might have materially affected the financial
position of the Company or the results of its operations.
EMAZARSM gl
daafd ! A LA
{
Chanert'ad Accountants
Date | :Ajman, February 7, 2008
|
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GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
BALANCE SHEET

DECEMBER 31, 2007
T | December December
31, 2007 31, 2006
Nate AED AED
ASSETS
C NT ETS .
Cash apd cashl equivalems {2.c] & [4] 5,054,559 10,846,968
Trade ceceivale - et (5] 8,634,265 7,353,085
Invenigrics - net 124 & (61 7,496,490 5,726,593
Other éurrent gets i7N 3,370,768 424,660
Due frém related parties {8 1,806,105 3,479,910
Totsl |!I'.‘.urre t Assets 26,362,187 27431216
ty, :jt. vehicles and equipment 2.8 & 19] 24,699,067 6625375
TOT !ETS 51,061,254 34,456,591
LYABILITIES AND SHAREHOLOFERS' EQUITY
CURRENT LIABILITIES
Trade payable 8,472,766 7,111,850
Bank|loan - éurrent 1,000,000 -
OthET, payablcs and provisions 2,650,446 2,938,979
Dividends phyable _ 178,574 186,929
Due lo ralated parties (8] 1,069,103 1,259,420
Ajman government provision {concession fes) (11} 1,012,500 337,500
'rmr Current Liabilifies 14,383,389 11,834,678
NON.C N ITIE
Bani loan - non-cuvront 2l 9,000,000 -
Provision fpr employces' end of service indemuity [2.i] & [13] 3,254 406 2,438,098
rotil.t non-turcent Habilitles 12,254,406 2,458,098
TOTAL LIABILITIES 26,637,195 14,292,776
SHAREHOLDERS' EQUITY
Total subxiribed capitel f14} 25,000,000 23,040,476
Stalutory reserve ' 2z 2,071,048 2,741,036
Voluntary reserve . (2.} 767,937 767,937
Acgumulated loases. (4,3135,526) 6,385,634)
N "shareLolden’ equity 24,423,459 20,163,818
TAL IABILITIES AND SRAREHOLDERS' EQUITY __ 51061258 __ 34456591

Wel approve these financial statomenta and confirm that we are responsibie for them, including selecting the sccounting
policics and making the judgments underlying them. We also confirm that we have made available a)) rélevant accounting

reenvds and information for their compilation.
s ——— e e e

- h““‘.:h

el S
R N~ T ——

-

These fiteneiol gtatements were approved by the board of directors on February 7, 2008 and signed on thgir behalf by:

M}. ZiadA, Abdul Rebim

The notes on pages 8 to 20 form part of these financial statements.
The report of the Independent Auditor is set out on page 2 2nd 3.

.

fv. Khalid Omar
Deguty Managing Director Deputy General Manager
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GULFA

WATER AND PROCESSING INDUSTRIES CO. (PLC)
INCOME STA' EMENT

FOR THE YE. ENDED DECEMBER 31, 2007

| Notw
Gross s l ]
Less: Sie disqbnnts
Sales - ue!:l [2.¢]
Cost of siales
Gross Qperatipg Profit
Other ingome 2.1 & 15)
Gross Profit
General and aJlminisuative expenses
Selling| marketing and advertising expenses
Finance cost$
Conées%sion fﬁcs for Ajman Government 11]
Loss o; redernption of available for sale investments
Profit for the year {16}
Eaming per sharo an

-5

2007 2006
AED AED
41,427,340 41,785,872
(2,328,580} (2,740,679)
39,098,760 39,045,193
(31,495,074) (33,886,306)
7,603,686 5,158,887
1,413,933 1,444,484
9,017,619 6,603,371
(3,683,102) (2,811,902)
(1,977,724) (2,472217)
(381,673) (119,913)
(675,000) (675,000)
— (304,979)
2,300,120 219,360
0.08 0.01

The notes on pages § to 20 form part of these financial statements.

The report of the Independent Auditor is set out on page 2 apd 3,
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GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (FLC)

R L TEr Y 2 T SR S N P O

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2007 —

Authorized —FRair
and Fully Valee
Paid Share Statetory Voluptary Adjustment Accamulated
Capital Reserve Reserre Reserve Losses Totat
ARED AED AED AED ALD AED
Balance at January 1, 2006 13357,820 2,719,100 761937 (29,704) {6,583,058) 10,231,095
Capital subscoibed during the year 9,682,656 — —— - — 9,681,656
Net profit for the year - -— —- - 215,360 212,360
Movements during the year — 21,936 — 29,704 {21536 29,704
Balance s Japuary 1, 2007 23,040,476 2,741,036 761,937 - (6,385,534) 29,163,815
Capital subscribed during the year 1,959,524 -— - - -~ 1,959,524
Net profit for the year - - - .- 230,120 2,300,120
Movements during the year - 239,012 — - {230,012) --
Batance ai December 31, 1007 25,000,060 2,971,048 767,937 —_ (4,315,526) 24,423,459

The notes on pages 8 to 20 form part of these financial statements.
The report of the Independent Auditoc i5 set out on page 2 and 3.

-6
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GULFA E WATER AND PROCESSING INDUSTRIES CO. (PLC)
STATEMENT OF CASH FLOWS
FOn THE YEAR ENDED DECEMBER 31, 2007

R

{
The n0tes on pages 3 to 20 form part of thess financial stattments.
The report of (e Independent Auditor is set out o page Zend 3,

{
7 |
1

2007 2006
| AED AED
Ngte |
CASH FLOWS FROM OPERATING ACYIVITIES 5
Profit forfthe v i 2300120 219,360
Adjusu'neTts far! {
Depreciation | 2,335,718 2,012,096
Allowances for dgubtfil dcbts i 113,670 —
Alowanebs for glow moving inventonies . 155,000 e
Write off pf allowances for doubtful debls : (8,968) -700,000
Writs offof stlowances for slow moving inventaries I (144.041)
Profit on hale of yehicles i (23,000) -
Provision for employees’ terminal benefits E 697,549 296,390
Loss on redemption of investment : - 104,979
Write back of proyisions ) - 1,300,000
] t
OPERAING ¥ROFIT BEFORE CRANGES i
IN OPERATING ASSETS AND LIABILITIES i 5424107 3,432,828
(nereasd) in wado reosivable | (1,385882) (3340,017)
(lncma.ie:) ! dosrgase in inventorics . (3,780,856) 935,689
(Jncrea.s?) in mhrr curvent pasels i {2,654,072) (120,857
Decrease / (increase) i due from related partivs P 1,004,147 (95,903)
Intredssl/ (docngusc) in trada poyable , 1,360,916 (1,120,093)
Inoreasd/ (d ¢) in other payablcs and provisions ', 292,602 (1,552,785)
(Decresde) / in in due to related parties | (190,317 683,973
Write babk of provisions i — (1,300,000)
CASH [FLOWS (USED IN} OPERATING ACTIVITIES I 2,070,645 (2,487,70)
Paymeits of entployees end of servies idemaity | (378493 (286,356)
NET CASH NMLOWS (USED IN) OPERATING ACTIVITIES . ; 1269_72152 Q,'J‘IE!Q
' CASH FLOWS FROM INVESTING ACTIVITIES i
Acquisition of Property, plant, vehicles and Equipment [ (19.460,730) £1,381,7¢0)
Proceeds from salc of vehicles ! 23,000 -
Redemption probecds of avaitable for sele of invostment J - 2,695,021
NET CASH FLOWS (USED IN) INVESTING ACTIVITIES ' (19,435,730) 1,313,261
CASH FLOWS FROM FINANCING ACTIVITIES t :
b from Pank borrowIngs | 10,000,000
Dividend paid : (8,35%) (4,100)
Procesd from the issuance of shere capits! | 1,959,524 0,682,656
NET CASH FLOWS GENERATED FROM / ! -
(USERD IN) FINANCING ACTIVITIES | 11951369 9,678,336
NET (DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS | (5,792,409} $,218.29)
CASB AND CASH §QUIVALENTS (2ol & (41 !
At the beginning of the year L 10,846,968 2,628,677
At the end of the year ‘ [ 5054559 10,846,968
|
Non-cash traasaction: |
The chmpany has integrated in its books the following non cash transaction from a relared garty.
! DR./(CR)
j AED
PI'Op% , plifit and cquipmacot (net book value) l| 048,740
Prquw-[nmts : 202,036
Employecs' end of service indemnity : (477.253)
Accryals : (93,865)
J_ PR
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. GULFA LﬂN RAL WATER AND PROCESSING INDUSTRIES CO (PLC)
- * NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2007

i

i
-
]

I

1. §ta'm apd Priacipal Activities:

' H
1.1{ Gu ‘ Mineral Water and Processing Industries Co. (PLC) - is a public shareholding
icompany - (the “Company”) established in Ajman by an Eimn decrec number 13 issued
by HYl. The Ruler of Ajman an March 28, 1977. The Company started operations on
May 24, 1977. The Company has fulfilled all the requiremehts of the commercial federal
wmber 8 of 1984 and its subsequent amendments as pgr the decision of the Annual
| Genejral Meeting ("AGM") in its extra - ordinary meeting held| on February 20, 1993.

! mainy activities extends to the establishment of plants for prodiotion and bottling of rmneml
i , juices, soft drinks, food stuff, in addition to marketing the products of such plants.
!
| In te current year, The Company has adopted IFRS 7 Finaricial Instruments: Disclosures
whidh is effective for annua) reporting periods beginning onjor after 1 Januvary 2607, and
the cLonsequential amendments to 1AS 1 Presentation of Finanbial Statements,

The|impact of the adopnon of IFRS 7 and the changes to LFLS 1 has been to expand the
disclosures provided in these financial staterents regarduig the Compnny s financial

instruments and management of capital (see nate 19). ?

Four Interpretations issued by the Intemational Finenci;hl Reporting  Interpretations
Comnmittee are effective for the cutrent yecar. These are: IFRI(; 7 Applying the Restaternent
Approach under IAS 29, Financial Reporting in Hyperinflationary Economics; IFRIC 8
Scdpe of IFRS Z; IFRIC 9 Resssesement of Embedded Derivatives; and IFRIC 10 Interim
Fl cial Roporting and Impairment. The adoption of these hwmrehhom has not ted to

any changcs in the Company’s accounting policies. i

Management snticipates that the adoption of these Standardd and fnterpretations in future
ods will have no material financial impact on the ﬁnancwl, statements of the Company.

5
2, w

: _ }a. S, fement lignce i
| ¢ ﬂnam:lal statements have been prepared in accordancq with Intemational Financia!
' liepomng Standards. These financial statements are presenied in Arab Emirates Dirham

[ d\.ED) since this is the cutrency of the country in which the Company is domiciled.

b. %ﬁ;@_ of preparation ‘ f
¢ financial statements have been propared on the hlatoncal( cost basis.

!
le. Qask and cash equivalens !

!
Cash end cash equivalents comprise cash on hand, banks’ cyment accounts, call and short
deposits, free of encumbrance, with a maturity date of three months or less from the

T TERFIRIRLT s e

"
RX)
w
"5

-

te of deposit. i

|
|
|
i
!
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MINERAL WATER AND PROCESSING INDUSTRIES co (PLC)

NOTE TO THE FINANCIAL STATEMENTS l

FOR

ENDED DECEMBER 31, 2007

d

!

1
|
{7 ' currencies *
Trapsactions in forclgn currencies are translated into Atab Emirates Dirham at the
exchange rate prevailing at the date of the transaction. l\#onota:y agsets and liabilities
denpminated in foreign currencies at the balance sheet date are translated into Arab
Emjrates Dirham at the rate of exchange provailing st that date. Gains or losses resulting

from foreign currency ragsactions are included in the statement of income

Revenne recognition i
Revenue is measured at fair value of the consideration receiyed or receivable. Revenue is

rediiced for estimated customer returns and other similar alloprances

ale of goods

Reveme from the sale of goods is recognized when all ,the following conditions are
sptisfied: l

] The Company has ansferred fo the buyer the s:gmﬁcant visks and rewards of
ownership of the goods. i

* The Company retains neither continuing managenal involvement to the degree
usually associated with ownership nor effective controljover the goods sold.

. |
¢ The amount of revenue can be measured reliably. !

s ]t is probable that the economic benefit associated wﬂh the transaction will flow to
the entity; and

b The costs incurred or to be incurred in respect of the;transaction can be muasurcd
relizbly.

';
IlLventoﬂes :
| The inventory of finished products of bottled water, is valued at the lower of
production cost and the net realizable value, Net rpalizable value presemts the
estimated selling price of inventorics less all estimated cost of completion and costs
necegsary to make the sale. |

The raw materials and spare parts are valued at the weighted average cost.

perty, plant, vehicles and cquipment are stated at cost 1}333 accumulated depreciation
nd any impairment losscs. Depreciation is caleulated on strgight line basis to write off the
gost of the propexty, plant, vehicles and equipment over their estimated useful lives.
uring the ycar 2005, the Company has increased the expected useful life for both
uildings and meotor vehicles from 10 to 20 years and 3 lto 4 years respectively. The

¢stirnated usafu} lives are as follows:
Mﬂmm

Buildings 20 years ]'
Machinety and equipments 5-7 years
Furniture, fixtures and others 4-5 years|
Motor vehicles * 4-5 years |

* Effective January 1, 2007, the Company has changed tﬁe egtimated useful life of i
motor vehicle from four to five years, The new uscful life will be applied on the
acquisitions made after Janwary 1, 2007, =

9.

'
i
|
!
l
[
|
|
!

- .‘—"
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’ GULFA RAL WATER AND PROCESSING INDUSTRIES co PLC)

NOTES TO THE FINANCIAL STATEMENTS |
FOR THE YﬁAR ENDED DECEMBER 31, 2007

]
3. Critical‘Accoungng_ Judgment And Key Soyrces QOf Es;]matiin Uncertainty ;

I

In| the spplication of the Company's accounting policies, which are described in note 2,
mLuage ent is required to make judpments, estimates and assumptions about the carrying
untg of agsets and labilities and that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that
" are congidered to be relevant. Actual results may differ from thesé estimates,
|
T,i:e estimates and underlying assumptions arc reviewed on an!ongoing basis. Revisions to
ac;:coun ng estimates are recognized in the period in which the estimate is revised if the
revision affects only that period or in the period of the rew.'npn and future periods if the
rﬁvisio affects both current and future penods i

e following are the key assumptions concerning the fityre, and other key souroes of
t:matmg uncertainty at the balance sheet date, that have a significant risk of cansing a
material adjustment to the carrying amounts of assets arﬁd habilites within the next
nancial year. |
{ i

v | Allowances for doybtful debts on trade yeceivables i

Allowance for doubtfil debts i3 determined using a combination of factors, including
the overall quality and ageing of receivables and cpllateral requirements from
customers in certain circumstances. Management makes allowance for doubtful debis
based on its best estimates at the balance sheet date. |
' "

|

s | Allowances for inventory obsolescence

Allowance for obsolete inventory is detenmined using a combination of factors,
including the overall quality, saleability and ageing of invéntories. Management makes
allowance for inventory obsolesconce based on ite best eptimates at the balance sheet
date. i '

|
= | Useful life of property , plant, vehicles and gauipment |
Property, plant, vehicles and equipment are depreciated gver its estimated useful life,
which is based on estimates for expected usage of the asset and expected physical wear
and tear which are dependent on operational factors. Mmpagemcnt has not considered
any residual value as it is deemed immaterial. |

!

!

-11-
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RAL WATER AND PROCESSING INDUSTRIES CO PLC)
NOTES TO THE FINANCIAL STATEMENTS |
FOR AR ENDED DECEI\{.BER 31 2047 |
= |
4. i
cash equivalents consist of the following: .
necémber December
31, 2007 31,2006
AED
Cheh at lbanks — cuxrent account 3.+97,087 99 879
. h at[banks — call and short term deposits 1,057,472 10,747,089
H ) '
‘ otal 5,054,559 10,846,968
[ =~
s, teceivable; |
o trade receivable consists of the following: I
Decémber December
31, 2007 31, 2006
D AED
rade yeceivable 8,038,967 7,553,085
A.ess: Allowance for doubtful debts (304,702) _ _{200,000)
)i
otal 8,634,265 7,353,085
I
:. ges in allowance for bad and doubiful debrs arc as folloJ(s:
: { the|beginming of the year | 300,000 500,000
ovided during the year 113,670 -
Written off during the year (8,968) (700,000)
At thel end of the year 304,702 200,000
6. !
Decémber December
3, Eoov 31, 2006
AED
-
terials 5,640,124 4,141,688
Finished products 328,278 358,016
1,373,379 1,521,221
7,841,781 6,060,925
8| Allowance for slow moving inventorics (345,201) (334,332)
]
To 7,496,490 5,126,593
I
e ¢hanges in allowance for slow moving inventories are as foll?ws:
At the beginning of the year 134,332 334,332
Provided during the year 355,000 e
Written off during the year (144.041) ~~
At the end of the year 345,291 334,332

-12~
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GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO, (PLC)
. NOTESTOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDEDBDECEMBER 31,2007, ___

13 bant-vehigdes snd €qai :
—.'ﬁlpnimm_\.\x\ -
Mackhigery Fixtures Assefs i
Land Buildings and and Motar o be
Equipment Others Vehicles deployed Teial
AED AED AED AED AED - AED AED
COST
Balance at January 1, 200§ 243,000 12,872,304 19,410,770 2,253,907 595,250 27,118 45,646,349
Additions during the year - 30,069 172,752 953,939 125,000 -— 1,381,760
Transfers — 146,25\ — — (146,251)
Balance at January 1, 2006 243,000 13,048,624 29,683,522 3,207,846 720,250 124,867 47825,109
Teansferred from arelated party (note 8) — - - 30,221 918,519 -en 548,740
Additions during the year - —- 1,255,261 1,160,123 3,529,400 13,515946 12,460,730
Disposal during the year . — --- . -— {78,500} = {78,500)
Balance at December 31, 2007 243,000 13,048,624 30,938,783 4,398,190 5,089,669 13,640,813 67,35%,079
DEPRECIATION
Balance at Jamary 1, 2005 — (9,950,078) (26,260,251) {1,708,464) (471,848) — (38,390,638)

3 Charges for the year — (357,973) 1,167,540 388,787y . (97.796) - . _(2,032086)
Balince ot Jamuary 1, 2006 . — (10,308,051) RTAZ,191)  (2097,251) (569,641) —_ (40,402,73)
Charges far the year ) -~ (382,858) {668,270) (475,94T) (807,703) — {(2,335,778)
Adjustment related to Disposal — - -— -— 78506 - 78,500
Balance at December 31, 2007 — 510,693,9092 (28,097,061) (2,573,198) {1,298,844) . — (42,660,012)

NET BOOK VALUL
Balance at December 31, 2607 243,000 2,357,715 2,841,722 1,824,992 3,790,825 13,640,813 24,699,067
Ralance ot December 31, 2006 243,000 2,740,573 2,255,731 1,110,595 15,609 124,867 6,625,375
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' NOTES TO THE FINANCIAL STATEMENTS

|
|
1
o GULFA MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
I
]

FOR AR ENDED DECEMBER 31, 2007

10, BLnk irrowmgs

AL at Diccmber 31, 2007, the Company did not utilize any of thel granted facilities amounting
to| AED [9,000,000. |

€ facility is sccured by Kuwait Food Company - Americana, Head Office, Kuwait,
ent Company, equivalent to its stake of participation in the Company.

J
|'

11.

; ce with 2 letter dated September 17, 2004, receivefl from the Ruler's Court of
Ajman,| The Ajman Government agreed to teceive a sum of AELD 673,000 (AED Six hundred
séventy| five thousand only) as an anmual concession fee from the Company for & peried of
six years effective January 1, 2004 to December 31, 2009. Tho unpaid concession fee to
Ajman Government as of December 31, 2607, is AED 1,012,500 (AED Eight hundred and

ffm:y three thousand seven hundred and fifty only).
12. Bank Lban:
i

l
, i
l De¢ember December
i! 34, 2007 31, 2006

AED AED

‘Tdta) bagk Loan 10,4,00,009 —
Btlaink logn - current 5110()0,000) —_

Rank logn - non-current 9,400,000 —
s 000

i
Bank Facllity I

[]
On June|1, 2007, the Company has obtained a bank facility fm:h National Bank of Kuwait,
Bahirain Branch in the form of a texm loan smounting 1o AED lb 000,000. The term loan is
subject YAJJ interest rate at 1 % per annum plus three or six months BEBOR.

THe terh loan will be settled over 10 equal installments each is] AED 1,000,000 starting on
Decambér 1, 2008, the last installment will be on Jaruary 1, 2013,

THe above facility is secured by Kuwsit Food Company - Americaha, Head Office, Kuwait, the
Pa{]rent Company. .

|
|
|
!
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FOR TH ENDED DECEMRER 31, 2007 {
| ]
i‘ fﬁ
13. Pr%vision for Emplovees’ ¢ service indemnity: ;
; |
i 2007 2006
! AED AED
Bdlance at January 1, 2,4&3,093 2,448,064
Prbvisio made during the year 697,548 296,390
nsfeys from related parties 4{77,253 ———
Payments made during the year (378,493) (286,356)
H |
!
Balance at December 31, 3,;,;4,406 2,458,008

[
| |
14. An and Fully Paid Share Capital: |

Inits exfra ordinary meeting on December 6, 2006, the general assembly of the Company has
agreed fo increase the authorized capital of the Company from AED 13,357,820 (AED
Thirteen] miltion three hundred fifty seven thousand eight hundred and twentty only) to 2 AED
44,000,800 (AED Forty millions only). However, it was decided i} the same meeting to call the
inbxease|in the capita} on stages, the first stage was to call the sum of AED 11,642,180 (AED
Eileven illion six hundred and forty two thousand one hun and eighty only) with the
objective of increasing the paid up capital to AED 25,000,000 (AED Twenty five million only),
w'h'xile o balance is to be called in future dates to be determined by the Boatd of Director.

’I"}nq mowvement of share capital was as follow:

Share
i Number Capita)
of Shares AED
Ralance as at January 1, 2006 13,357,820 13,357,820
Subsckibed in the increass of capital during 2006 9,682,656 9,682,656
Total Subscribed as at December 31, 2006 23,040,476 23,040,476
|Subsgribed in the increase of capital during 2007 1,959,524 1,959,524
{ Total Subscribed as at December 31, 2007 25,000,000 25,000,000
| |
i |
! i
|
|
|
|
' -17-
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. +GULFA NONERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)
* 'NOTES 70

|
|
I 1
15. Other Income: {
; 2007 2006
j AED AED)
| l
f - |
Prics proteetion remunerated by the parent Company (note J. 514,035 o
8 | : ;
Integ'est indorne I 172,604 9,549 |
Gain on | disposal of property, plant, vehicles and [ 25,000 —
equ enls | .'
Excess pr hvigion written back { -— 1,300,000
Other mi%.cllaneo\ls income 1702,274 134,935 |
! ' }
,‘ 1L413,933 1,442,484 |
! { .|
16. _r;ufn; for the year: i '
Pro!ﬁt for (the year has been amrived after charging: l
| 007 2006
: ! |
[ H
Déprecidtion of Property, Plant and Equipment 335,778 2,012,096
Pebvisioh for employees’ end of service indemnity 697,548 296,390
Mbrketing research imraediately expensed 25,114 92,893
17. Eairglnﬁs Per Share: |
|
£007 2006
AED
Profit for the year 1,300,120 219,360
Profit transferred to statutory reserve 230,012) (21,936)
Profitifor the year attributable to equity holders 1,070,108 197,424
Weighted average number of ordinary shares
for the purposes of basic earnings 24,836,706 14,164,708
Eaming per share 0.08 0.01
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e “GULFj MINERAL WATER AND PROCESSING INDUSTRIES |t:o. (PLC)

18, Capital (Lommltments apd Contingent Liahijlities:

19.

|
!
J
|

There arg AED 7.4 million capital commitments as at December 31, 2007 (2006: AED Nil).
Contingent Liabilities L

1 Décember December

_i 11, 2007 31,2006

I# AED AED
Sight / doceptance documents 1,413,051 9,091
Leteers [fguarantee 68,000 30,000
FihgngiL Instruments:

ls9.l C ] ital risk management .
‘lihe Company manages its capital to ensure that the Company

going concem while maximizing the return to stakeholders thr
debt and equity balance. The Company’s overall strategy has
006 in terms of delivering its products directly which allow

mpany’s management reviews the capital structure on

will be able to continue as a
pugh the optimisation of the
been changed comparing to
the Company to gain extra

irl, however, the cost attributable to the selling and distribution department was charged

hnnual basis. As part of this

, the management considers the cost of capital and the tisks associated with the capital,

rovie
The Company has a target gearing ratio of 20-25% determined|as the proportion of net debt
!;o equjty.
The gearing ratio at the year end was as follows:
December December
, 2007 31, 2006
AED AED
Debt (i) 10,660,000 -
Cash and cash equivalents (5,008,179) (10,846,968)
Net debt 4,991,821 (10,846,968)
§
Equity (i) 74,423,459 20,163,815
Net dgbt to equity ratio 20% .
(i) Debt is defined as long - and short-term borrowings, as detailed in note 12.
{ (i1) Equity includes all capital, reserves and accumulated losses of the Company.

-19-
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GULFL MINERAL WATER AND PROCESSING INDUSTRIES CO. (PLC)

NOTES TO THE FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2007

20.

" Dirhaips and occasionally US Dollare to which Dirham rate js fixed.

D:etails of the gignificant accounting policics and methods adopted, including the criteria for
zecognition, the basis of measurement and the basis on which income and ¢xpenses are
tecognised, in respoot of each class of financial asset, financial lfzbility and equity insttument
u're dis¢losed in note 3 to the financial statements. |
19.3 Fair value l

$‘imnc al agsets of the Company nclude trade receivable, due hom related parties, cash and
ash equivalents and other current assets. Financial liabiltes ifucludc trade payable, due to
related; partics and other payables and provisions. I

‘j[hc ir value of the above financial assets and liabilities are hot materially different from
their ing amounts.

%9.4 rrgn
are mainly executed in U.AE. Dirhem while major purchases are executed in both

il9.5 redit risk

The ctedit risk relating to the accounts receivable appears to b limited. In this respect, the
management periodically reviews the said balances to assgss their recoverability and
allowances for doubtful debts are made, when deemed necessary.

19.6 Thierest rate risk

e chmpany's exposure to interest rate risk related to its loan Which is at 1 % p.a. over three
or six rnonths BIBOR.

Comparative figures have been reclassified, wherever necéssary, to conform to the
presentation adopted in the current year.
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