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Independent Auditor’s Review Report MAZARS RTERED ACCOUMTAMNTS

To the Shareholders of

Gulfa Mineral Water & Processing Industries Co. (PLC)
Ajman,

United Arab Emirates

We have reviewed the accompanying interim balance sheet of Gulfa Mineral Water &
Processing Industries Co. (PLC) - Public Shareholding Company (registered in
Ajman} (the “Company™) as of June 30, 2008 and the related interim statements of
income, changes in shareholders” equity and cash flows for the six-month period then
ended, and a summary ol significant accounting policies and other explanatory notes.
Management is responsible for the preparation and fair presentation of these interim
financial statements. Our responsibility is to issue a report on these interim financial
statements based on our review,

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity.” A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware ol
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements of Gulfa Mineral Water & Processing
Industries Co. (PLC) arc not presented fairly, in all material respects the financial
position of the Company as at June 30, 2008, and of its financial performance and its cash
flows for the six-month period then ended in accordance with International Financial
Reporting Standards.

We draw allention to note 8 to the financial statements. The company has incurred
expenses amounting to AED 7,831,000 which were recharged to related parties during
the period, representing their share in setting up a new distribution division.
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GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
INTERIM BALANCE SHEET
AS AT JUNE 30,2008

June December
30, 2008 31,2007
Note AED AED

ASSETS
CURRENT ASSETS
Cash on hand and at banks [2.c] & [4] 097,843 5,054,559
Trade receivable [2.e] & |5] 10,305,482 5,634,263
Inventories 12.1] & [6] 6,402,382 7,456,450
Other current assels 71 2,611,349 3,370,768
Due from related parties E]| 5,376,010 1934638

25,593,266 26,490,720
Assets classilied as held for sale [9] 2,313,204 -
Total Current Assets 27,906,470 26,490,720
NON-CURRENT ASSETS
Property, plant, vehicles and equipment [Z.2] & [10] 26,634,175 24699067
TOTAL ASSETS 54,540,645 51,189,787
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES
Bank borrowings [11] 1,000,418 -
Bank lzan - current [12] 1,000,000 100
Trade payable 8,042,830 8,472,766
Other payables and provisions 3,855,146 2,650,446
Mividends payvahble 178,235 178,574
Dhe to related parties Ei| 1,387,970 1,197,630
Ajman government provision {(concession fee) [13] 337,500 1,012,500
Total Current Liabilities 15,802,119 14,511,922
NONM-CURRENT LIABILITIES
Bank Loan [11] 9,000,000 9,000,000
Provision for employees' end of service indemnity |2.] & |14] 3,494 661 3,254,406
TOTAL LIABILITIES 28,296,780 26,700,328
SHAREHOLDERS' EQUITY
Authorized and fully paid share capital [15] 23,000,000 25,000,000
Stalutory reserve 1241 3,153,089 2,971,048
Yoluntary reserve [2.K] 767,937 TOT03T
Accumulated losses (2,677,161} (4,315,526)
Net shareholders' equity 26,243,565 24,423,459
TOTAL LIABILITIES AND SHAREHOLDERS® EQUITY 54,540,645 51,189,787

We approve these interim financial statements and confirm that we are responsible for them, including
selecting the accounting policies and making the judgments underlying them. We also conlirm that we have
made available all relevant accounting records and information for their compilation.

These interim (inancial statements were approved by the Management on July 27, 2008 and signed on its
behall by:

Mr, Ziad Abdel Rahim ;. -~ = MF. Khalid Omar
Deputy Managing Director Deputy General Manager

The review report of the Independent Auditor is set oul on page |
The notes on pages & to 16 form part of these financial statements.




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
INTERIM INCOME STATEMENT
FOR THE SIX MONTHS PERIOD ENDED JUNE 30,2008

Period from Period from
January 1, 2008 January 1, 2007
To To
June 30, 2008 June 30, 2007
Nole AED AED
{(Reviewed) [Heviewed)
Sales 19,943,695 19,302,675
Less: Sales discounts (1,311,207) i(1,2530,317)
Sales - net [2.¢] 18,632,488 18,052,358
Cost of sales (13,128,423} (14,227 262)
Gross Operating Profit 5,504,065 3,525,096
Other income [16] 311,213 875,309
Gross Profit 5,815,278 4,700,665
General and administrative expenses {(2,775,757) (2,036,010)
Selling, marketing and advertising expenses (490,619 (590,320)
Finance costs [ 390,998) (62,186)
Cencession fees for Ajman Government [13] (337.500) (3375009
Profit for the period [17] 1,820,406 1,654,578
Earning per share 0.07 0.07

i

The review report of the Independent Auditor is set out on page |
The notes on pages 6 to 16 form part of these financial statements,
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GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)

INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

Authorized
and Fully
Paid Share Statutory Voluntary Accumulated
Capital Reserve Reserve Losses Total
AED AED AED AED AED
Balance at January 1, 2007-(audited) 23040478 2,741,036 T67.937 (6,385,634) 20,163,815
Capital subscribed during the period 1,959,524 — - - 1,959 524
Met profit for the period — -—- - 1,654 578 1,654,578
Transfer to statutory reserve --- 65,458 - (165,458) —
Balance as at June 30, 2007-{reviewed) 25,000,000 2,906,494 767,937 (4,896,514) 23,777,917
Balance as at January 1, 2008 (audited) 25,000,000 2,971,048 767,937 (4,315,526) 24,423,459
Net profit during the period - - 1,820,406 1,820,406
Transfer to statutory reserve -—- 182,041 - (182,041) -
Balance as at June 30, 2008-(reviewed) 25,000,000 3,153,089 767,937 (2,677,161) 26,243,865

LN

The review report of the Independent Auditor is set out on page |

The notes on pages 6 to 16 form part of these financial statements,
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GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)

INETRIM STATEMENT OF CASH FLOWS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Frofit for the period

Adjustments for:

Depreciation

Profit on sale of vehicles

Frovision for emplovees' end of service indemnity

OPERATING PROFIT BEFORE CHANGES
IN OPERATING ASSETS AND LIABILITIES
(Increase) in trade receivable

[Jecrease [ (increase) in inventories

Diecrease / (increase) in other current assels
pIncrease) in due [rom related partics

{Decrease) / increase in trade payahle

[ncrease in other payables and provision

[ncrease / (decrease) in due o relaled parties

CASH GENERATED FROM / (USED IN) OPERATING ACTIVITIES

Payment to Ajman Government - concession {ee

Payments made on employees' end of service indemnity

NET CASH GENERATED FROM / (USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of Property, plant, vehicles and Equipment
Froceeds [rom sale of vehicles

NET CASH (USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Proceed {rom bank loan

[ividend paid

Proceed from the issuance of share capital

NET CASH (USED IN)/ GENERATED FROM
FINANCING ACTIVITIES

NET (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS

At the beginning of the period

Al the end of the peried

Cash and cash equivalent reconciliation:
Cash on hand and at banks
Less: Bank overdraft

Feriod from
January 1, 2008

Period from
January 1, 2007

To To
June 30, 2008 June 30, 2007
AED AED
Note (Reviewed) (Reviewed)
1,820,406 1,654,578
1,334,867 982,089
2 {25,000
297,172 459,960
3,452,445 3,072,527
(1,871,217) {1,916,905)
1,094,108 (83,303)
759,219 (7.982,066)
(3,441,372) (1,616,287)
{429,916) 1,707,661
732,200 337,100
190,334 {1,181,095)
485,801 (7.662.370)
(202,500
(56,917) (36,540
226,384 (7,698,910)
(5,583,179) (5,937,351)
: 23,000
(5,583,179) (5,912.351)
. 3,000,000
{339) (7.485)
. 1,959,524
(339) 4,952,039
(5,357,134) (8,659,222)
[2.¢|
5,054,559 10,846,968
(302,575) 2,187,746
[4] 607,843 2,187,746
[11] {1.000,418) -
(302,575) 2,187,746

The review reporl of the [ndependent Auditor is set out on page 1
The notes on pages & to 16 form part of these financial statements.
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GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

.

Status and Principal Activities:

1.1. Gulfa Mineral Water & Processing Industries Co. (PLC) — is a Public Sharcholding

Company - (the “Company™) established in Ajman by an Emiri decree number 13 issued
by H.H. The Ruler of Ajman on March 28, 1977. The Company started operations on
May 24, 1977. The Company has fulfilled all the requirements of the commercial federal
law number 8 of 1984 and its subsequent amendments as per the decision of the Annual
General Meeting ("AGM") in its extra ordinary meeting held on February 20, 1993,

The Company owns and manages "Gulfa Mineral Water Plant” in Masfout —Ajman. It's
main activitics are production and bottling of mineral water, juices, soft drinks, food stuff]
in addition to marketing the products of such plants,

Significant Accounting Policies:

.

L

el

Statement of compliance

The interim [nancial statements have been prepared in accordance with International
Financial Reporting Standards. These linancial statements are presented in Arab Emirates
Dirham (AED) since that is the currency of the country in which the Company is
domiciled,

Buasis of preparation

The interim financial statcments have been prepared on the historical cost basis. The
principal accounting policies which are set out below are consistent with these followed in
the preparation of the reviewed Ninancial statements.

Cush and cuash equivalenty

Cash and cash cquivalents comprise cash on hand, banks™ current accounts, call and short
term deposits, free of encumbrance, with a maturity date of three months or less from the
date of deposit,

Fuoreivn currencies

Transactions in forcign currencics arc translated into Arab Emirates Dirham at the
exchange rate prevailing at the date of the transaction. Monctary assets and liabilities
denominated in foreign currencies at the balance sheet date are translated into Arab
Emirates Dirham at the rate of exchange prevailing at that date. Gains or losses resulting
from forgign currency transactions are included in the statement of income

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction rather than through
continuing use, This condition is regarded as met only when the sale is highly probable
and the asset (or disposal group) is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expecled 1o qualify for
recognition as a completed sale within one year from the date of c]assilf_'gcalion.

Mon-current assets (and disposal groups) classificd as held for sale are measured at the
lower of their carrying amount or fair value less costs 1o sell.

-f1-




) GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

f Revenue recognition
Fevenue is measured at fair value of the consideration received or receivable, Revenue is
reduced for estimated customer returns and other similar allowances.

Sale of poods

Revenue from the sale of goods is recognized when all the following conditions are
satisfied:

* The Company has transferred to the buyer the significant risks and rewards of
ownership of the goods,

*  The Company retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold.

*  The amount of revenue can be measured reliably,

- ® [t 15 probable that the cconomic benefit associated with the transaction will flow to
the entity; and

*  The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

g Inventories

* The inventory of finished products of bottled water is wvalued at the lower of
production cost and the net realizable value. Net realizable valuc presents the
estimated selling price of inventories less all estimated cost of completion and costs
necessary to make the sale,

* The raw materials and spare parts are valucd at the weighted average cost.

h.  Property, plant, equipment and depreciation
Property, plant, vehicles and equipment are stated at cost less accumulated depreciation
and any impairment losses. Depreciation is calculated on straight line basis to write off
the cost of the Property, plant, vehicles and equipment over their estimated useful lives.
During the year 2005, the Company has increased the expected useful life for both
buildings and motor vehicles from 10 to 20 vears and 3 to 4 vears respectively, The
estimated useful lives are as follows:

Estimated Useful Lives

Buildings 20 years

Machinery and equipments £:-9. VCArs
Furniture, fixtures and others 4-35 wyears
Motor vehicles * 4 -5 wears

* Effective January 1, 2007, the Company has changed the estimaﬂd uselul life of its
motor vehicle from four to five years. The new useful life will be apphLd on the
~ acquisitions made after January 1, 2007, '




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

f Revenue recognition

E-

h.

Revenue 1s measured at fair value of the consideration received or receivable, Revenue is
reduced Tor estimated customer returns and other similar allowances.

Sale of poods

Revenue [rom the sale of goods is recognized when all the following conditions are
satisfied:

* The Company has transferred to the buyer the significant risks and rewards of
awnership ol the goods,

*  The Company rctains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold.

* The amount of revenue can be measured reliably,

* It is probable that the economic benefit associated with the transaction will flow to
the entity; and

*  The costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Inventories

* The inventory of finished products of bottled water is wvalued at the lower of
production cost and the net realizable value. Net realizable value presents the
estimated selling price of inventories less all estimated cost of completion and costs
necessary to make the sale.

* The raw materials and spare parts are valucd at the weighted average cost.

Property, plant, equipment and depreciation

Property, plant, vehicles and equipment are stated al cost less accumulated depreciation
and any impairment losses. Depreciation is calculated on straight line basis to write off
the cost of the Property, plant, vehicles and cquipment over their estimated useful lives.
During the year 2005, the Company has increased the expected useful life for both
buildings and motor vehicles from 10 to 20 vears and 3 to 4 vears respectively, The
estimated uscful lives are as follows:

Estimated Useful Lives

Buildings 20 years

Machinery and equipments 5-7 wecars
Furniture, lixtures and others 4-5 wyears
Motor vehicles * 4-5 wears

* Effective January |, 2007, the Company has changed the cstimatl.’d useful life of its
motor vehicle from four to five years. The new useful life will be apphLd on the
acquisitions made after January 1, 2007,

B




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

i

k.

Provisions
Provisions are established when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required
to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows.

Fmplovees' end of service indemnity

Provision is made for employees’ end of service indemnity in accordance with the UAE
Labor Law (as amended) for the accumulated period of service as at the balance sheet
date,

Statutory reserve
The statutory reserve is established in accordance with the Commercial Companies Law

(as amended) which requires providing 10 % of the net annual distributable profit as
statutory reserve which is non-distributable. Transfers to this reserve are required to be
made until such time it equals at least 50% of the paid share capital of the Company,

Voluntary reserve

In accordance with the Company's Articles of Association, the Board of Directors has
the discretion to determine the percentage of the net annual distributable income that will
be provided as voluntary reserve, For the period January 1, 2008 to June 30, 2008, no
such provision has been considered,

Tmpairment of assels

At each balance sheet date, the Company reviews the carryving amounts of its tangible
assets to determine whether there is any indication that those assets have suffered an
impairment loss. 1T any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Financial instruments

Financial instruments comprise financial assets and financial liabilitics. A linancial asset is
any asset that is cash, a contractual right to receive cash or another financial asset, a
contractual right o exchange financial instruments under conditions that are potentially
favourable or an equity instrument. A financial liability is any liability that is a contraciual
obligation to deliver cash or another financial asset, or to exchange financial instruments
under conditions that are potentially unlavourable.




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

December
31, 2007
AED

{Audited)
872,113
374,917

1,258,938

664,800

3,370,768

7. Other current asscts:
June
30, 2008
AED
{(Reviewed)
Advances to suppliers 499,036
Financial assets — margin -
Prepayments and other debit balances 1,458,425
Deposits 634,088
2,611,549
8. Related Party Transactions:

Trading transactiony

The Company in the ordinary course of business enters into transactions with associated
companies which fall within the definition of “related parties" as defined in International
Financial Reporting Standard 24, Management believes that the terms of such transactions are
not materially different from those which could have been obtained from unrelated parties,

(8.a) Reluted party transactions

Diring the period the Company entered into the following transactions with related parties:

January 1,

January 1,

2008 2007
To To
June 30, June 30,
2008 2007
AED AED
(Reviewed) Reviewed)

Sales 305,364 3,514,870
Price protection remuncrated by the Parent Company - 514,053
Selling, marketing and distribution expenses charged to
the Parent Company * --- 3,657,438
Selling and marketing distribution expenses charged 1o
other related party * 7,831,000 998 445

* Total expenses incurred and recharged to related parties during- the'-ﬁre-ft"iod was AED
T.831,000 (2007: 4.655,883), which is representing their share in sclling up & new

distribution division,

-10-




| = GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

3. Seasonality of operations :

4. Cash on hand and at banks:

Cash on hand
Cash at banks — current
Cash at banks — call & fixed deposits

5. Trade receivable:

Trade receivable

Less: Allowance for doubtful debis
6. Inventories:

Raw materials
Finished goods
Sparc parts

—— s La e

Due to the seasonal nature of the Company’s main activities, higher revenue and operating
profits are usual expected during second and third quarter of the vear.

June December
30, 2008 31, 2007
AED AR
(Reviewed) {Aundited)
155,250 -
280,711 3,997 087
261,882 1,057,472
697,843 5,054,559
June December
30, 2008 31, 2007
AED AED
(Reviewed) {Audited)
10,827,656 8, U38,967
(322.174) (304,702)
10,505,482 8,634,265
June December
30, 2008 31, 2007
AED AED
(Reviewed) {Audited)
4,756,485 5,640,124
353,866 H28.278
1,637,322 1,573,379
6,747,673 7,841,781
(343,291) (345,291)
6,402,382 7,496,490




| & GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
| NOTES TO THE INTERIM FINANCIAL STATEMENTS
| FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

(8.b) Related parties’ halances:

Due from velated pariies:

June December
30, 2008 31, 2007
AED AED
(Reviewed) (Audited)
Mis, Kuwait Food Co- (Americana), Head Office, Kuwait,
the Parent Company - 448,705
M/s, Gulf Food Industries - (California Garden) 3,168,896 1,357,400
Mis, Kuwait Food Co.- (Americana), Sharjah Restaurant 207,114 128,533
5,376,010 1,934,638
Due to related pariies;
June December
30, 2008 31, 2007
AED AED
{Reviewed) {Audited)
Mis, Kuwait Food Co.- (Americana), Sharjah Branch, other
rclated party 1,298,181 1,197,636
Mis., Kuwait Food Co.- (Amcricana), Head Office, Kuwait,
the Parent Company _ 89,7380 “en
1,387,970 1,197,636

Assets classified as held for sale

The Company intends to dispose some of its vehicles relating to the selling and distribution
division and anticipates that the disposal will be completed by August 31, 2008, These
vehicles used by its selling and distribution division became idle after the management
decided to curtail the operations of the division to perform selling and distribution activities
for the export market only, The Company has reappointed an agent for local distribution as

previously used.

The major classes of assets comprising the division classified as held for sale at the balance

sheet date are as follows:

June December
30, 2008 3L, 2007
AED AED
(Reviewed) {Audited)
Property, vehicles, plant and equipment (NBV) 2;3 13,-2tj4 e

2,313,204

e
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GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

11. Bank borrowings:

June December
30, 2008 31, 2007
AED AED

(Reviewed) {(Audited)

Bank overdrali 1,000,418

As at June 30, 2008, the Company had the granted bank facilities amounting to
ALD 9,000,000.

The above facility is secured by Kuwait Food Company — Americana, Head Office, Kuwait,
the Parent Company, equivalent to its stake of participation in the Company.

12, Bank Loan:

June December
30, 2008 31, 2007
{Reviewed) {Audited)

Total bank Loan 10,000, 0040 10,000,000
Bank loan - current

(1,000,000 (1.000,000)

Bank loan - non-current 9,000,000 9,000,000

Bank Facility

On June 1, 2007, the Company has oblained a bank facility from National Bank of Kuwait,
Bahrain Branch in the form of a term loan amounting to AED 10,000,000, The term loan is
subject to interest rate at | %o per annum plus three or six months BIBOR.

The term loan will be settled over 10 equal installments each is AED 1,000,000 starting on July
1, 2008, the last installment will be on January 1, 2013,

The above facility is secured by Kuwail Food Company — Americana, Head Office, Kuwait, the
Parent Company, equivalent to its stake of participation in the Company.




| & GULFA MINERAL WATER & PROCESSING INDUSTRIES CQ. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
| FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

13. Concession fees for Ajman government:

In accordance with a letter dated June 17, 2004, received from the Ruler's Court of Ajman,

The Ajman Government agreed to receive a sum of AED 675,000 (AED Six hundred seventy
five thousand only) as an annual concession fee from the Company for a period of six vears
effective January 1, 2004 to December 31, 2009, The unpaid concession fee to Ajman
Government as of June 30, 2008, is AED 337,500 (AED Three hundred and thirty seven
thousand five hundred only).

14. Provision for emplovees® end of service indemnity:

2008 2007
ALD AED
(Reviewed) (Audited)
As at January 1, 3.254, 406 2,458,098
Additions during the period / vear 297172 697,548
Transfers from related parties —= 477,253
Fayments made during the period/ year (56.917) (378,493)
As at June 30/ December 31, 3,494,661 3,254,406

15, Authorized and fully paid share capital:

In its extra ordinary meeting on December 6, 2006, the general assembly of the Company has
agreed to increase the authorized capital of the Company from AED 13,357,820 (AED
Thirteen million three hundred fifty seven thousand eight hundred and twenty only) to a AED
40,000,000 (AED Forty millions only). However, it was decided in the same meeting to call
the increase in the capital on stages, the first stage was (o call the sum of AED 11,642,180
(AED Eleven million six hundred and forty two thousand one hundred and eighty only) with
the objective of increasing the paid up capital to AED 25,000,000 (AED Twenty five million
only), while the balance is to be called in future dates to be determined by the Board of
Director.

Share
Number Capital
of Shares AED
Total Subscribed and paid as at June 30, 2008 25,000,000 25,000,000

“14-




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)

NOTES TO THE INTERIM FINANCIAL STATEMENTS

FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

16, Other income:

Price protection remunerated by the Parent Company
Interest income

Gain on disposal of Property, plant, vchicles and
cquipments

Chther miscellaneous income

17. Profit for the period:

Profit for the period has been arrived after charging:

Depreciation of Property, plant, vehicles and equipment
Provision for employees’ end of service indemnity
Marketing research immediately expensed

18, Capital commitments and contingent liabilities:

Capital commitments

January 1,
2008
To
June 3,
2008
(Reviewed)

2,601

308,612

311,213

January 1,

2007
To
June 30,
2007
AED

(Reviewed)

557,644
161,218
25,000
131,707

875,569

January 1,

January 1,

2008 2007
To To
June 310, June 31,
2008 2007
AED AED
{Reviewed) Reviewed
1,334,867 082,089
297,172 439,960
15,907 7.974

There are AED 3.2 million capital commitments as at June 30, 2008 for mainly constructing a

building for warehouse. (2007: AED 7.4 million).

Contingent flabilities

Sight / acceptance documents

Letters of guarantee

=]5=

June December
30,2008 31, 2007
AED AED
{Reviewed) (Audited)
- 1,4 13:,(}§_1m
50,000 = 68,000




GULFA MINERAL WATER & PROCESSING INDUSTRIES CO. (PLC)
NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD FROM JANUARY 1, 2008 TO JUNE 30, 2008

19. Financial instruments:

20.

19.1 Capital risk management

The Company manages its capital to ensure that the Company will be able to continue as a
going concern while maximizing the return to stakeholders through the optimisation of the
debt and equity balance.

19.2 Sienificant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are
recognised, in respect of each class of financial asset, financial liability and cquity instrument
are disclosed in note 2 to the financial statements.

19.3 Fair vilue

Financial assets of the Company include trade receivable, due from related parties, cash and
cash equivalents and other current assels. Financial liabilities include trade pavable, bank
borrowings. due to related parties and other payables and provisions.

The fair value of the above financial assets and liabilities are not materially different from
their carrying amounts.

194 Currency risk

Sales are mainly executed in U.A.E. Dirham while major purchases are executed in both
Dirhams and occasionally US Dollars to which Dirham rate is fixed.

19.5 Credit risk

The credit risk relating to the trade receivable appears to be limited. In this respect, the

management periodically reviews the said balances to assess their recoverability and
allowances for doubtful debts are made, when deemed neccssary.

19.6 Interest rate risk

The Company’s exposure to interest rate risk related to its loan which is at 1 % p.a. over three
or six months BIBOR,

Comparative fisures:

Comparative figures have been reclassified, wherever necessary, to gonform to the
presentation adopted in the current period. : o

BT




