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REVIEW REPQRT

The Shareholders

GULFA MINERAL WATER

AND PROCESSING INDUSTRIES CO. PLC
AJMAN - UNITED ARAB EMIRATES

Review Report on the interim condensed financial Information

Introduction

We have reviewed the accompanying interim condensed statement of financial position of GULFA
MINERAL WATER AND PROCESSING INDUSTRIES CO PLC as of March 31, 2010 and the related
interim condensed statements of comprehensive income, cash flows and changes in shareholders’
equity for the three maonths period then ended. Management is respansible for the preparation and
presentation of this interim condensed financial information in accerdance with International Accounting
Standard No (34) “Intenm Financial Reparting”. QOur responsibility is to express a conclusion an this
interim condensed financial information based an our review.

Scope of review
\We conducted our review in accordance with the Internaticnal Standard on Review Engagements 2410

“Review of Interim Financial Information Perfarmed by the Independant Auditors of the Entity”.

A review aof interim candensed financial information consists of making inguiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit canducted in accardance with International Standards
on Auditing and consequently does nat enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
cpinien.

Conclusion
Based on our review, nothing has come ta our attention that causes us to believe that the accompanying

interim condensed financial information is not prepared, in all material respects, in accordance with
International Accounting Standard Mo. (34) “Interim Financial Reporting”

Report on review of other legal and regulatary matters

Furthermore, based on our review. the interim condensed financial information is in agreement with the
books of the Company. Also, to the best of our knowledge and belief, no violations of the Commercial
Companies’ Law of 1984, as amended, nor of the Cempany's Articles of Asscciation have occurred
during the three months ended March 21, 2010 that might have had a material effect on the business of
the Company or an its financial position.

The apening balances were audited by ancther audit firm wha issued ungqualified reports on January 7,
2010 for the financial statements.

April 25, 2010
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Exhibit-A

GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN — UNITED ARAB EMIRATES
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION AS OF MARCH 31, 2010
{(UNAUDITED)
“All amounts are in UA.E. Dirham"

Motes March 21, December 31,

2010 2009
{unaudited) (audited)

ASSETS
Current assets
Cash and cash equivalants 3 2,653,564 3,812,540
Trade receivables 4 14,287,480 13,240,153
Inventories 5 7,817,156 6,198,279
Other receivables 5] 1,296,078 709,855
Due fram related parties 7 2,922,193 2,100,386
Total current assets 28,976,481 26 861,222
Non - Current assets
Property, plant and equipment a 25,238,580 26,092 509
Refundable deposits £53,756 544,032
Total non - current assets 25,792,346 26,636,541
Total assets 54,768,827 53,457,763
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Trade payables 4,284,584 4 485 4598
Shart term loans 49 2,000,000 2.000,000
Other payables and provisions 10 7,834,680 6,242 048
Cividends payable 176,718 176,718
Cue to related parties K 1,879,813 1,821,190
Cancession fee provision for Ajman Government 11 375,000 675,000
Total Current liabilities 16,550,803 15,400,452
Non - current liabilities
long term loans a 4,000,000 5,000,000
Provisian far indemnity 3,392,348 3,306 652
Tetal non = current liabilities 7,392,348 8,306 652
Shareholders' equity
Total subscribed capital 12 25,000,000 25,000,000
Statutory reserve 13 3,507,768 3,507,768
Waluntary resenve 14 767,937 67937
Retained earnings 1,549,971 514 954
Tatal shareholders’ equity 30,825,676 29,790 B59
Total liabilities and shareholders' equity 54,768,827 53,487 763

The accompanying notes from an integral part of these interim condensed financial information.
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GULFA MINERAL WATER

AND PROCESSING INDUSTRIES COQ. PLC

AJMAN — UNITED ARAB EMIRATES

INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME FOR THE THREE MONTHS ENDED MARCH

3, 2010
{(UNAUDITED)
(4l amounts are in U.A.E. Dirham)

Exhibit-B

Sales
Sales discounts

Net sales
Cost of sales

Grns_s profit

Other income

Total revenue

Expenses and other charges
Selling and marketing expenses

General and administrative expenses
Finance charges

Concession fee provision for Ajman Govemnment

Total expenses and other charges
Net profit for the period

Earning per share

Motes March 31, March 31,
2010 2009
{unaudited) _ (unaudited)
12,071,226 5,451,167
(824,284) {464 492)
11,246,942 9,026,675
(8,2086,247) (5,454 850)
2,940,595 2,571,825
186,086 597 552
3,126,681 3,169,377
834,731 969,764
806,438 843,662
75,495 102,978
11 375,000 168,750
(2,091,664) (2,185,154)
1,035,017 584,223
15 0,04 0.04

The accompanying notes from an integral part of these interim condensed financial information.
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC

AJMAN - UNITED ARAB EMIRATES

Exhibit-C

INTERIM CONDENSED STATEMENT OF CHANGES IN SHAREHOLDERS® EQUITY FOR THE THREE MONTHS

ENDED MARCH 31, 2010
{UNAUDITED)

[All amounts are in U.A.E. Dirham)

Balance at January 1, 2008
Met profit for the period

Balance at March 31, 2009

Balance at January 1, 2010
Met profit for the period

Balance at March 31, 2010

The accempanying notes frem an integral part of these interim condensed financial infarmation.

Authorized
and fully
paid share
capilal

25,000,000

25,000,000

25,000,000

Statutory Woluntary Retained
reserve reserve (foss)
2arnings
3.232,088 BT 937 {1,866,346)
584 223
3,232.068 767,937 (982 123)
3,507 768 TGT 937 514,554
= - 1,035,017
3,507,768 76T 837 1,549,971

Tatal

27,033 859

25,790,659
1,035,017

30,825,676
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Exhinit-0
GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN - UNITED ARAB EMIRATES

INTERIM CONDENSED STATEMENT OF CASH FLOWS FOR THE THREE MONTHS ENDED MARCH 31, 2010
(UNAUDITED)
(Al amaounts are in U AE. Dirham)

Marech 31, March 31,
2010 2009
{unaudited) {unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES
MNet profit for the period 1,035,017 G84,223
Adjustment;
Depreciation 1,149,024 902,210
Profit on sale of fixed assets - (13,380}
Pravision for indemnity 85,696 (50,005)
MNet changes in working capital items (1,470,423) (3,141,868)
Met cash generated from (used in) operating activities 799,304 (1,318,830)
Cash flows from investing activities
Furchase of property, plant and equipment {295,105) (1.767.241)
Proceeds from sale of fixed assets . 113,260
Met cash {used in) investing activities (295,105) (1,653,981)
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of bank borrowing {1,000,000) (1,000,000)
Dividend paid - (281)
Related parties {T63,184) 2,558 B90
Bank overdraft - 351,846
Met cash (used in) from financing activities (1,763,184} 1,910,245
Met [ decrease ) in cash and cash equivalents (1,258 985) (1,062 568)
Cash and cash equivalents at the beginning of the perod 3,912,549 2,528,246
Cash and cash equivalents at the end of period 2,653,564 1,465,880

The accompanying neotes from an integral part of these interim condensed financial infermation.
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN — UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONDEMSED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH
31,2010

{UNAUDITEDR)
iAllamounts are In U AE. Dirham unless otherwise stated)

1 COMPANY'S FORMATION AND ACTIVITIES

Giulfa Mineral water and processing Industries Co, - PLC - the company was established in
Ajman by an Emiri decree number 13 issued by H.H the Ruler of Ajman on March 28 1477
The company started operations on May 24, 1977, The company has fulfiled all the
requirements of the commercial federal law number 8 of 1984 and its subseguent
amendments as per the decision of the Annual General Meeting ("AGM") in its extra ordinary
meeting held on February 20, 1583,

The company owns and manages "Gulfa Mineral Water Flant” in Masfout — Ajman. It's main
activities extends to production and bottling of mineral water, juices, soft drinks, food stuff, in
addition to marketing the products of such plants.

2 Basis of presentation

The interim condensed financial information has been prepared in compliance with the
International Accounting Standard Na. 34 which related to the interim financial information.
The interim condensed financial informatien does not include all of the information and
footnotes required for complete financial statements prepared in accordance  with
International Financial Reparting Standards. In the apinion of management. all adjustments
(consisting of normal recurring accruals) cansidered necessary for a fair presentation have
been included. The operating results for the interim period ended March 31, 2010 are not
necessarily indicative af the results that may be expected for the year ending December 31,
2010, For further information, refer to the financial statements and notes thereto included in
the campany's annuai report for the year ended December 31, 2009

3 CASH AND CASH EQUIVALENTS

March 31, December 31,
2010 2009
(unaudited) {audited)
Cash in hand 125,932 =
Cash at bank — current 1,205,413 2,018,127
Cash at bank - call deposits 1,322,219 1,893,422
2,653,564 3.812 545

The call deposits earmn annual interest rate of 3.5% (4.5% in 2008)

4 TRADE RECEIVABLES
March 31, December 31
2010 2009
{unaudited) raudited)
Trade receivables 14,923,708 14,578 372
Allowance for doubtful debts {638.,219) (B36,219)
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN - UNITED ARAB EMIRATES

NCTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH

31, 2010
(UNAUDITED)
{All amounts are in U.A.E. Dirham unless otherwise stated)
5 INVENTORIES
March 31, December 31,
2010 2009
{unaudited) (audited)
Raw materials 5,790,721 4,346,333
Spare parts 1,862,001 1,624 B77
Finished products 509,725 572,360
Total inventary 8,162,447 6,543,570
Allowance for slow moving inventories (345,291) (345 291)
7,817,156 6,198,275
B OTHER RECEIVABLES
March 31, December 31,
2010 20049
{unauditad) (audited)
Prepaid expenses and others 1,225,828 706,246
Advances to suppliers 70,250 3609
1,296,078 708,855
7 RELATED PARTIES

Related parties comprise of the major sharehoiders, Board of Directors, entities controlled by
them or under their joint control, executive officers, key management personnel and their close
family members. The parent company approves the terms and conditions of related parties
transactions. The amount due from / to related parties does not attract interest although there
are no defined repayment arrangements. The transactions between affiliates represent financial
transaction

The balances with related parties at period end are as follows:

Due from Due to related

_related parties parties
- Gulf food industries (California Sarden) 2,922,193 -
Kuwait food company — (Americana), sharjah Branch - 1,417,548
Kuwait food company - (Americana), Head office, Kuwait - 462,265



Rod] middie rast

GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN - UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH

31, 2010
(UNAUDITED)
(All amounts are in LLA.E. Dirham unless otherwise stated)
8 PROPERTY, PLANT AND EQUIPMENT
Land Buiding Machinery Furniture Muotar Assats to [tsl
and and fixtura vehicles be
equipments deploved
Cost A
Balance at December 31, 2009 243,000 13,185,124 43 A60, 912 4,332,408 2,489 3689 4,865,173 74,389 987
Additions - 43,106 - 4,400 83,999 163,600 285,105
Transfers - 121,884 - - - (121.894) .
Al March 31, 2010 241,000 13,364,124 49,880,912 4,338,809 2,473,368 4,906,879 75,185,082
Depreciation:
Balance at December 37, 2009 {11.407,772) {32,288, 440) (3,497 915 (1,603,353) (46 747 47H)
Additions - (BE476) (B73,070) (107,201} (B2.277) (1.145.024)
At March 21, 2010 - (11,494248)  (33,161,810)  (3,606,114)  (1,6B5,630) - (49,946,502)
Net hook values:
At March 31, 2010 243,000 1,869,876 16,699,402 731,693 T8T7.T38 4,908,875 25,238,690
At Decermber 31, 2009 243,000 1,791,352 17 672472 a34 498 786016  4,865.173 26,092,509
9 BANK LOAN
March 21, Cecember 31
2010 2004
{unaudited) {audited)
Shart term foan 2,000,000 2,000,000
Long term loan 4,000,000 5,000,000
6,000,000 7,000,000

The bank loan is secured by the pledge of Kuwait food company — (Americana), head office. Kuwait
shares in Gulfa Mineral Water and Processing Industries Co.

10 OTHER PAYABLES AND PROVISIONS

Post dated cheques
Accrued Bxpenses

Others

March 31, December 31,
2010 2009
(unaudited) (audited)
3,394,783 1,086,494
4,050,548 4,755 070
389,349 420,484
7,834,680 8,242 048
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GULFA MINERAL WATER
AND PROCESSING INDUSTRIES CO. PLC
AJMAN — UNITED ARAB EMIRATES

NOTES TO THE INTERIM CONDENSED FIMANCIAL STATEMENTS FOR THE THREE MONTHS ENDED MARCH
3, 2010

(UNAUDITED)

[All amounts are in LA E Dirham unless otherwise stated)

11 CONCESSION FEES PROVISION FOR AJMAN GOVERNMENT
In accardance with a letter dated October 18, 2009, received from the Ruler's Court of Ajman, the
Ajman Government agreed to receive 3 sum of AED 1,500,000 (AED cne million five hundred
thousand only) as an annual concession fee fram the campany far a period of three years
effective January 1, 2010 to December 31, 2012,

12 AUTHORIZED AND FULLY PAID CAPITAL
In its extra ordinary meeting on December 6, 2006, the general assembly of the company has
agread to increase the autharized capital of the company from AED 13,357 820 (AED thitteen
millian three hundred fifty seven thousand eight hundred and twenty only) to a AED 40,000,000
(AED forty milllan only) with the objective of increasing the paid up capital to AED 25,000,000
(AED twenty five millian only) as a first stage of public offering, while the balance is to be called in
future dates to be determined by the board of Director.

13 STATUTORY RESERVE
As required by the company law of United Arab Emirates, 10% of the profit for the year is to be

transferred to statutory reserve.
The sharehalders may resolve to discontinue such annual transfers as reserve equals ane haif of

the share capital. The reserve is not available for distribution.
14  VOLUNTARY RESERVE

In compliance with the company's articles of association, the board of directors determines a
percentage of net profit to be transferred to voluntary reserve.

15 EARNING PER SHARE

March 31, March 31,
2010 2009
Profit for the period 1,035,017 984, 223
Weighted average number of ordinary shares 25,000,000 25,000,000
for purposes of basic earnings
Earning per share 0,04 0,04
16 CONTINGENT LIABILITIES
March 31, March 31,
2010 2009
Letters of guarantee 208,000 206,000
206,000 206,000

17 GEMERAL ASSEMELY OF SHAREHOLDERS
The ardinary general assembly of shareholders has been held on April 4, 2010 and has
approved the financial statements for the year ended December 21, 2005,

18 APROVAL OF FINANCIAL STATEMENTS

The financial statements were appraved by Management on May 4 2010



