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International Investment Group K.S.C. (Closed)
State of Kuwait

Report on Review of Interim Condensed Consolidated Financial Information to the Board of Directors
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of International
Investment Group K.S.C. (Closed) “Parent Company” and its subsidiaries (collectively referred to as “the Group”) as of
31 March 2009 and the related interim condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the three months period then ended. The Parent Company’s management is
responsible for the preparation and presentation of this interim condensed consolidated financial information in
accordance with the basis of preparation set out in Note (2). Our responsibility is to express a conclusion on this
interim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial information Performed by the Independent Auditor of the Entity”.

A review of interim condensed consolidated financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared fairly, in all material respects, in accordance with the
basis of preparation set out in Note (2).

Report on Review of other Legal and Regulatory Requirements

Further, based on our review, the interim condensed consolidated financial information is in agreement with the
books of the Parent Company. We further report that to the best of our knowledge and belief, no violations of the
Commercial Companies Law of 1960, as amended, or of the Articles of Association of the Parent Company have
occurred during the three months period ended 31 March 2009 that might have had a material affect on the business
of the Group or on its consolidated financial position.

We further report that, during the course of our review, we have not become aware of any material violations of the
provisions of Law No. 32 of 1968 as amended, concerning currency, the Central Bank of Kuwait and the Organization
of Banking Business and its related regulations during the three months period ended 31 March 2009 except
e Central Bank of Kuwait for financing a related party and receiving Islamic debt

ij \T&\Q&%ﬁa

S Y,
““Bader A. Al Wazzan ¢ Naser Abdullah” Al-Mugait
Licence No. 62A R.A.A. No. 9A
PricewaterhouseCoopers Al-Ahli Audit Bureau

Chartered Accountants

Kuwait
21 May 2009



International Investment Group Company K.S.C. (Closed)

And its subsidiaries

interim Condensed Consolidated Statement of Financial Position as of 31 March 2009

(Unaudited)
(All amounts are in Kuwaiti Dinars)

Assets

Cash and cash equivalents

Murabaha and Wakala investments
Mudaraba investments

Investments at fair value through profit or loss
Receivables and other debit balances
Available for sale Investments

Investment in associates

Property and equipment

Intangible assets

Total assets

Liabilities and Equity

Liabilities

Payables and other credit balances
Istamic debt instruments

Employees’ end of service indemnity
Total liabilities

Equity

Share capital

Share premium

Treasury shares

Statutory reserve

Voluntary reserve

Convertible Sukuk

Change in fair value reserve
Company's share in associate’s reserves
Gain from sale of treasury shares
Accumulated (losses)/ earnings

Total equity

Total liabilities and equity

Note

Lo T 5 =%

31 March 31 December 31 March
2009 2008 2008
(Audited)
24,440 431,785 858,229
31,944,546 34,460,496 35,907,188
611,480 602,450 602,198
42,998 40,488 3,437,806
18,743,865 19,080,779 27,271,289
17,457,743 17,465,345 12,778,377
73,134,932 76,624,308 94,349,084
130,852 136,953 115,231
220,000 220,000 220,000
142,310,856 149,062,604 175,539,402
15,602,019 16,208,049 16,692,967
69,646,811 67,770,072 61,978,066
664,626 600,405 337,736
85,913,456 84,578,526 79,008,769
45,670,350 45,670,350 36,536,280
4,327,600 4,327,600 4,327,600
(2,244,223)  (2,244,223)  (9,314,927)
7,571,867 7,571,867 7,571,867
4,574,999 4,574,999 4,574,999
1,838,232 1,838,232 1,838,232
6,936,059 6,943,661 9,545,968
(117,691) (117,6971) 398,430
= - 2,062,904
(12,159,793)  (4,080,717) 38,989,280
56,397,400 64,484,078 96,530,633
142,310,856 149,062,604 175,539,402

The accompanying notes form an integral part of this interim condensed consolidated financial information

[ . L

. D o o~

. ———
— Dr. Abdul Aziz B. Al Jenaai
Vice Chairman & Managing Director




international Investment Group Company K.S.C. (Closed)

And its subsidiaries

Interim Condensed Consolidated Statement of Income

For the three months ended 31 March 2009
(Unaudited)
(All amounts are in Kuwaiti Dinars)

Revenues

Investments income

Murabaha income

Group's share in associates’ results

Losses from sale of shares in associates
Management, consulting and subscription fees
(Loss)/ gain of foreign currency exchange
Recovery of provisions

Other income

Expenses and other charges

Finance costs

General and administrative expenses
Kuwait Foundation for Advancement
of Science share “KFAS”

National Labor Support Tax

Zakat

Net (loss)/ profit for the period
Basic (loss)/ earnings per share (fils)

Note Three months ended
31 March
2009 2008
10 2,510 1,560,717
608,525 802,127
.1 (3,557,729) 1,976,794
- (840,990)
3,176,629
(3,332,539) 1,544,898
404,678 -
Al _—=8:20Z
(5,874,555) 8,228,382
1,615,928 1,484,101
588,593 462,906
. 40,387
. 117,147
" 47,524
2204521 2,152,059
___(8,079,076) 6,076,323
11 (17.69) 14.11

The accompanying notes form an integral part of this interim condensed consolidated financial information



International Investment Group Company K.S.C. (Closed)
And its subsidiaries

Interim Condensed Consolidated Statement of Compressive Income
For the three months ended 31 March 2009

(Unaudited)

(All amounts are in Kuwaiti Dinars)

(Loss)/ profit for the period

Other comprehensive income

Change in fair value of available for sale investments
Change in associates' reserves

Other comprehensive loss for the period

Total comprehensive (loss) / income for the period

Three months ended

31 March
2000 2008
(8,079,076) 6,076,323
(7,602) (2,181,600)
- 154,223
(7,602 (2,027,377
(8,086,678) 4,048,946

The accompanying notes form an integral part of this interim condensed consolidated financial information
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International Iinvestment Group Company K.S.C. (Closed)
and its subsidiaries

Interim Condensed Consolidated Statement of Cash Flows
For the three months ended 31 March 2009

(Unaudited)

(All amounts are in Kuwaiti Dinars)

Cash flows from operating activities

Net(loss)/profit for the period

Adjustments:

Depreciation

[nvestments income

Murabaha income

Group’s share in associates’ results

Loss form sale of investments in associates

Finance costs

Recovery of provision

Employees’ end of service indemnity

Operating (loss) / profit before changes in operating assets and liabilities
Investments at fair value through profit or loss
Receivables and other debit balances

Payables and other credit balances

Net cash (used in) / generated from operating activities

Cash flows from investing activities
Mudaraba investments

Purchase of shares in associates

Proceeds from sale of shares in associates
Investment in Murabaha and Wakala
Purchase of property and equipment

Net cash generated from investing activities

Cash flows from financing activities

Net Islamic debt instruments

Finance costs paid

Cash dividends paid

Purchase of treasury shares

Net cash generated from / (used in) financing activities
Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Three months ended

31 March

2009 2008
(8,079,076) 6,076,323
6,506 9,807
(2,510) (1,560,717)
(608,525) (802,127)
3,557,729 (1,976,794)
840,990
1,615,928 1,484,101
(404,678) =
64,221 65,494
(3,850,405) 4,137,077
= 582,422
268,561 (5,908,121)
(350,120) 1,735,464
(3,931,964) 546,842
= 4,500
= (12,240,633)
= 14,057,037
1,649,419 1,518,818
(405) (404)
1,649,014 3,339,318
3,342,765 (3,775,697)
(1,464,922) (1,484,101)
(2,238) (13,345)
- (3,154)
1,875,605 (5,276,297)
(407,345) (1,390,137)
431,785 2,248,366
24,440 858,229

The accompanying notes form an integral part of this interim condensed financial information
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International Investment Group Company K.S.C. (Closed)
and its subsidiaries

Notes to the Interim Condensed Consolidated Financial Statement
For the three months ended 31 March 2009

(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

1. Incorporation of the Company

International Investment Group Company is a closed Kuwaiti Shareholding Company established in
1987,"the Parent Company” and registered as an investment company in the Central Bank of Kuwait.
The shares of the Company are listed in the Kuwait Stock Exchange since 23 November 1997.

The Company’s office is domiciled at Kuwait Stock Exchange Building — fifth floor, P.O. Box 29448
Safat, 13155 - State of Kuwait.

The principal activities of the Group are investments, managing financial portfolios and investments
funds for other, real estate activities and general trading. The activities of the company are carrying out
in accordance with Nobel Islamic Sharia principles.

This interim condensed consolidated financial information contains the financial information of the
Parent Company and the financial information of two fully owned subsidiaries.

The interim condensed consolidated financial information was approved for issue by the Board of
Directors on 20 May 2009.

2 Basis of preparation

This interim condensed consolidated financial information has been prepared in accordance with
International Accounting Standard No. (34), “Interim Financial Reporting”

The interim condensed consolidated financial information do not include all information and footnotes
required for complete financial statements prepared in accordance with International Financial
Reporting Standards as adopted for use by the Government of Kuwait for financial institutions
regulated by the Central Bank of Kuwait.

In the opinion of the management, all necessary adjustments including recurring accruals have been
included in the interim condensed consolidated financial information for fair presentation.

The operating results for the period ended 31 March 2009 are not necessarily indicative of the results
that may be expected for the year ending 31 December 2009. For further information, refer to the
financial statements and its related notes for the year ended 31 December 2008.

This interim condensed consolidated financial information prepared according to the same accounting
concepts and basis of calculation which were applied in the annually financial statements which were
prepared in accordance with International Financial Reporting Standards, as adopted in state of
Kuwait, except for the following:

- IAS 1 (revised)’ Presentation of Financial Statements’,

The revised standard require changes in equity arising from transaction with owners in their capacity
as owner (i.e. Owner changes in income) to be presented in the statement of change in equity. All
other changes in equity (i.e. non-owner change in equity) are required to be presented separately in a
performance statements (statement of comprehensive of income).

- IFRS 8Operating segments’

The new standard replaces IAS 14’ Segment Reporting’. It requires a * management approach’ under
which segment information is presented on the same basis as that used for internal reporting provided
to the chief operating decision-maker. This has resulted in an increase in the details of segment
information (Note 14).

&



international Investment Group Company K.S.C. (Closed)
and its subsidiaries

Notes to the Interim Condensed Consolidated Financial Statement

For the three months ended 31 March 2009
(Unaudited)
_(A_ll_amgq_n_ts are in Kuwaiti Di_nars unless otherwise stated)

The following Standards, amendments and interpretations to existing standards that are not yet

effective and have not been early adopted by the group:

{IFRS 3 (revised), “Business combinations” and consequential amendments to 1AS 27, “Consolidated
and separate financial statements”, 1AS 28, “Investments in associates” and JAS 31, “interest in joint

ventures”.

This amendment is effective prospectively to business combinations for which the acquisitions date is
on or after the beginning of first annual reporting period beginning on or after 1 July 2009. The

managemet is assessing the impact of this amendments on the group.

IFRIC 17, “Distributions of non-cash assets to owners”, effective for annual periods beginning on

or after 1 July 2009.

[FRIC 18, “Transfers of assets from customers”, effective for transfers of assets received on or after

1 July 20009.

Murabaha and Wakala investments

- This balance represents contracts of investments in Murabaha and Wakhala due within one year.
The average effective rate of return is 8% as of 31 March 2009 (8% as of 31 December 2008, 8%

as of 31 March 2008).

- The group obtained collaterals with fair value of KD 80,230,057 as of 31 March 2009
(KD 71,262,570 as of 31 December 2008, Nil as of 31 March 2008) against the Murabaha and

Wakala receivables, and the due from related parties (Note 4).

Receivables and other debit balances

31 March 31 December 31 March
2009 2008 2008

(Audited)
Margin deposit for letter of guarantee* 5,752,026 5,752,026 6,171,670
Due from related parties (Note 3,12) 10,220,749 10,235,613 18,050,672
Paid under acquisition of subsidiary - 700,000 700,000
Trade receivables (Net) : - 453,625
Accrued revenue 2,649,215 2,276,837 1,772,022
Prepaid expenses 62,988 38,618 94,811
Other debit balances 58,887 77,685 28,489
18,743,865 19,080,779 27,271,289

* Amounts blocked at local bank against letter of guarantee issued to third party (Note 15).



International Investment Group Company K.S.C. (Closed)
and its subsidiaries

Notes to the Interim Condensed Consolidated Financial Statement
For the three months ended 31 March 2009
(Unaudited)
(All amounts are in Kuwaiti Dinars unless otherwise stated)

.1

6.2

6.3

Available for sale investments

Investments in quoted shares

Investments in ungquoted shares

Investments in funds

Investments in unquoted shares include investment of KD 6,655,841 as of 31

31 March 31 December 31 March

2009 2008 2008
(Audited)

486,521 494,123 =

15,386,234 15,386,234 11,991,646

_ 1,584,988 1,584,988 786,731

17,457,743 17,465,345 12,778,377

March 2009

(KD 6,655,841 as of 31 December 2008 , KD 605,841 as of 31 March 2008) carried at cost less
impairment losses in value. Also include investment of KD 8,730,393 as of 31 March 2009
(KD 8,730,393 as of 31 December 2008 , KD 11,385,805 as of 31 March 2008) for which the fair
value has been determined based on the last valuation made by independent valuer as of

31 December 2008.

Investments in associates

The Group recorded its share of results of the associates based on the audited financial statements as
of 31 December 2008. The Group shares in associates’ losses of KD 3,557,729 have been recorded in
the income statement for the period ended 31 March 2009 (KD 1,976,794 ~ 31 March 2008).

Investments in associates include goodwill of KD 13,527,844 as of 31 March 2009 (KD 13,527,844 as
of 31 December 2008, KD 15,938,046 as of 31 March 2008).

The following is a summary of the Parent Company’s shares in associates:-

Ajal Holding Company K.S.C.C
Grand Real Estate Project

Co. -K.S.C.C

Gulf Petroleum Investment Co.
-K.S.C.C

Osoul Investment Co. - K.S.C.C
Ajal Finance & Investment

Co. -KS.C.C

Marrafee’ Al Emdad Co. - K.S.C.C
Management Services Group
Co.-W.L.L

Oscar for General Trading W.L.L,

Ownership 31 March Ownership 31 December
_("/u) 2009 (%) 2008
3490 19,842,129 349 19,842,129
17.54 12,212,248 17.54 12,873,908
27.988 18,962,838 27.99 20,417,668
24.10 12,051,358 2410 12,462,495
46.67 4,905,541 46.67 5,867,290

45 3,296,947 45 3,296,947

55.05 1,863,871 55.05 1,863,871
73,134,932 76,624,308

Ownership
(%)

31 March
2008

34.90

15.81

" 27.55
28.22

46.67
45

60
28.34

25,653,237

19,830,904

18,383,283
19,056,600

6,384,848
3,304,687

650,000

1,085,525

94,349,084




international Investment Group Company K.S.C. (Closed)
and its subsidiaries

Notes to the Interim Condensed Consolidated Financial Statement
For the three months ended 31 March 2009

(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

s Payables and other credit balances
31 March 31 December 31 March
2009 2008 2008
__(Audited) B
Due to related parties 885,019 1,594,799 2,397,704
Claims provision (Note 15) 5,564,156 5,555,577 5,555,577
Investment funds payable * 1,592,029 2,005,286 2,005,286
Dividends payable 5,320,051 5,322,289 4,143,991
Accrued expense 1,449,677 943,117 1,071,185
Others 791,087 786,981 1,519,224
15,602,019 16,208,049 16,692,967
* The company has recovered an amount of KD 413,257 which represents part of an investment funds
payable which the company has settled during the period (Note 15).
a. Islamic debt instruments
31 March 31 December 31 March
2009 2008 2008
(Audited)
Convertible Islamic Sukuk 57,165,954 53,720,075 51,410,664
Murabaha contracts 6,515,025 6,220,725 -
Wakala contracts 4,653,893 5,032,353 5,474,520
Murabaha contracts 1,311,939 2,796,919 5,092,882
69,646,811 67,770,072 61,978,066

The average effective yield rate is 7% as of 31 March 2009 (8% as of 31 December 2008, 8% as of

31 March 2008).

The content of Islamic debt instruments are secured against the following assets:

31 March 31 December 31 March
2009 2008 2008

(Audited)
Available for sale investments 428,000 434,688 =
Investment at fair value through profit or loss = - 1,125,000
Investment in associate 55,571,545 54,326,379 36,659,952
55,999,545 54,761,067 37,784,952

The movement over Sukuk during the period ended 31 March is as foliows:

Opening balance
Finance cost charges
Finance cost paid
Foreign currency changes
Ending balance

2009 2008
53,720,075 52,574,296
1,436,615 1,136,481
(934,845)  (923,063)
2,944,109 (1,377,050
57,165,954 51,410,664
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11.

Treasury shares

31 March 31 December 31 March

2009 2008 2008

(Audited) -

Number of treasury shares (share) 10,337,732 10,337,732 21,830,186
Percentage to share capital (%) 2.26 2.26 5.97
Market value 449,691 423,847 6,985,660

Investments income

Three months ended

31 March
2009 2008
Loss from sale of investments at fair value through profit or loss . (355,365)
Change in fair value of investments at fair value through profit or loss 2,510 3,341
Gain from sale of investment available for sale - 1,912,741
7,510 1,560,717

(Losses)/ earning per share

(Losses)/earnings per share are calculated by dividing net (loss)/ profit for the period by the weighted
average number of outstanding shares during the period as follows:
Three months ended

31 March
2009 2008
Net (loss)/ profit for the period (8,079,076) 6,076,323
Weighted average number of issued and outstanding shares (shares) 456,703,500 430,639,614
(Losses)/ earnings per share (fils) (17.69) 14.11

The earnings per share for the comparative figures has been restated taking into consideration the
decision of the General Assembly for distributing bonus shares dividends during 2008.
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and its subsidiaries

Notes to the Interim Condensed Consolidated Financial Statement
For the three months ended 31 March 2009

(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

12. Related parties’ transactions

Related parties are the Parent Company shareholders who have representation in the board of
directors, members of the board of directors, senior management subsidiaries, and associates. In the
normal course of business, subject to the Company’s management approval, there were transactions
with related parties during the period ended 31 March 2009. The related parties transactions and
outstanding balances were as follows:

Three month ended

31 March

2009 2008
Transactions
Management and consulting and subscription fees - 3,093,906
Murabaha income 608,525 802,127
Gain from sale of available for sale investments - 1,912,740
Finance cost 116,000 165,287
Top management benefits 166,988 127,817
Balances
Murabaha receivables 31,944,546 35,907,188
Investment in Mudarabat 611,480 602,198
Due from related parties 10,220,749 18,050,672
Accrued revenue 2,649,215 1,772,022
Due to related parties 885,019 2,397,704
Mudarabat and Wakalat payable 5,965,832 7,907,402
Investment fund payables 1,592,029 2,005,286
Portfolios managed on behalf of related parties 108,486,519 135,506,260

All related parties transactions are subject to the approval of the general assembly of the shareholders.

The Group manages portfolios of assets on behalf of related parties. The value of those assefs is
KD 108,486,519 as of 31 March 2009 (KD 109,829,687 as of 31 December 2008, KD 135,506,260 as
of 31 March 2008).

13. Dividends

On 20 May 2009, the shareholders approved the financial statements for the year ended

31 December 2008 and approved no dividends for the year then ended

The General Assembly Meeting held on 21 May 2008 approved cash dividends of 10 fils per share
and bonus shares of 25% of the paid up capital for the year ended 31 December 2007.

11
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(Unaudited)

(All amounts are in Kuwaiti Dinars unless otherwise stated)

16.

Contingent liabilities

At the date of Financial Position, there are letters of guarantees of KD 5,752,024 as of 31 March 2009
(KD 5,752,024 as of 31 December 2008, KD 5,752,022 as of 31 March 2008).

In the subsequent period, a final verdict has been taken for one of a legal cases filed against the
company which resulted in a commitment against the Group to pay an amount of KD 3,748,773 to
litigant. The provision provided during the previous years for this purpose was KD 2,794,668. The
Group has provided the provision with an amount of KD 954,106 charged to the statement of income
in the current period.

In the subsequent period, the company has signed a settlement contract with one of the litigant of
legal case, this settlement resulted the Group to pay an amount of KD 1,815,382 to this litigant. The
provision provided in the previous years for this case was KD 2,760,909. According to that, the
company has recovered the excess amount of KD 945,277 credited to the statement of income for the

current period.
Off balance sheet items

The Group manages portfolios on behalf of others, which are not included in the balance sheet of the
Company. The total net value of the managed assets on behalf of others amounted to KD 121,832,186
as of 31 March 2009 (KD 122,014,124 as of 31 December 2008 and KD 199,243,018 as of
31 March 2008).
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