National Bank of Dubai — PJSC
Performance Comments — Period 1
January 2006 to 30 June 2006

The Bank’s total assets increased from
AED 51.4 Bn at 31 December 05 to 58.8
Bn at 30 June 06, a growth of 14.4 %. This
growth continued to focus on expanding
Commercial  banking  activity and
increasing market share, thereby further
strengthening the Bank’s stable and
sustainable revenue stream. Buoyant UAE
and regional economies have assisted the
Bank in this process.

Loans and Advances now represent 60% of
the asset base, having grown by 26.6 % to
AED 35.4 Bn as at 30" June 2006 from
AED 279 Bn as at 31 Dec 2005. This
growth has been supported by consistent
growth in the customer deposit base which
has increased from AED 37.1 Bn at 31
December 05 to AED 42.5 Bn at 30 June
06.

The investment portfolio comprising
largely of fixed income bonds of AED 15.2
Bn with an average rating of AA+, rose
slightly to AED 16.9 Bn from AED 16.2
Bn at 31 December 2005. The firmer
interest rate environment has reduced bond
valuations, and in accordance with
International Financial Reporting
Standards, the change in fair value has been
adjusted against Equity as at 30 June 06.
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Interest margins have been pressured by
rising interest rates but the healthy growth
in loans and customer deposits has ensured
that the impact has been cushioned and Net
Interest Income at AED 593.1 million was
20.2 % higher than the same period last
year.

Other Income at AED 278.8 Million during
the first half 2006 increased by AED 44
Mn or 18.7 % over the same period last
year, reflecting increased fee and
commission revenue from a growing trade
finance business and higher loan activity.

The increase in expenses reflects necessary
investment in technology, manpower and
distribution channels, in support of on-
going and new business initiatives.

Net profit for the first half of 2006, at AED
5043 Mn was in line with budgetary
expectations. The net profit of AED 637.1
M for the same period last year included
one-off extraordinary revenue from
Investment sales (AED 79 Mn) and write
back of Provision on Investment (AED 23
Mn)

Return on Equity at 30 June 06 was 20.5%,
as compared to 23.8% at 30 June 05.
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