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The National Bank of Dubai

Public Joint Stock Company and 1ts subsidiaries

CONSGLIDATED INCOME STATEMENT

30 June 2007
Three months ended 30 June Six months ended 30 June
2007 2006 2007 2006
Unaudited Unaudited Unaudited Unaudited
MNote AEDO08 AED G AEDO00 AED GG
{nterest mncome 1082472 756,021 2,080,653 1,418,730
Ingerest expense (678,210) {439,434} (1,316,115} {825.653)
KET INTEREST INCOME 404,262 296,587 764,538 593,075
Other income 266,916 134,327 470,294 278,848
Gain (loss} from disposal of secuyities
available for sale 7,648 (11,377) 7,497 (26,3413
OPERATING INCOME 678,226 419,537 1.242.329 545,582
(General and adminsstrative expenses (284,330) {163,806} (509.062) {318,186)
Provisions for impairment of loans
and advances {35.809) (17,490} (73.277) (32,129)
Provision for impairment of securities {8,800} - (8.800) -
Provision for due from banks 9000 - 9,000
(328,939) (172,296) (591.139) (341,315)
PROFIT FOR THE PERICD 349,287 247,241 651,190 504,267
Eamnings per share 3 AED 0.22 AED 0.16 AFD 6.42 AED 0.32

The attached explanatory notes 1 to 6 form part of the interim condensed consolidated financial statements.




The National Bank of Dubai

Public Joint Stock Company and its subsidiaries

CONSOLIDATED BALANCE SHEET
30 June 2007

ASSETS

Cash and balances with Central Bank

Due from banks
Securities

Loans and advances
Investment properties
Fixed assets

Other assets

TOTAL ASSETS

LIABILITIES

Daue to banks

Customers’ deposits

Debt issued and other horowed funds

Orther liabilities

TOTAL LIABILITIES

SEAREHOLDERS EQUITY
Share capital

Legal reserve

Special reserve

Reserve for general banking risks
CGeneral Teserve

Remmed earnings

Profit for current period
Proposed cash dividend
Proposed scrip dividend
Cunmelative changes in fair values

TOTAL SHAREHOLBERS® EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS EQUITY

Approved by:

=

.

Joyshil Mitter -
Group Chief Financial Officer
31 July 2007

The attached explanatory notes 1 to 6 form part of the interim condensed consolidated financial statements.

38 June 37 December 33 Fune
2007 2006 2008
Unaudited Audited Unandited
Note AED 008 AED G586 AED086
5,197.626 3,128,074 3,756,502
3,326,862 3,553,755 1,511,511
18,132,368 17,629,382 16,939,016
32 547,578 432187217 35,366,661
137,136 137,136 -
365,688 373,741 IB0.810
1,284,719 1,215,865 795,328
50,925,871 69,276,170 38,790,328
11,858,334 10,642,253 §,1351,762
52,274,568 43,408 116 42,465 113
9,763,826 388,236 2,734,375
1.618.58% 793,930 487 347
74,908,017 $3,232,535 53,839,337
1,556,135 1,286,779 1,296,779
648,390 548,390 642,390
648,350 648,390 548,150
300,000 300,600 366,000
2,669,115 2,669,116 1,769,118
35,794 86,794 538,515
651,190 - 304,287
- 318,712 .
- 259335 -
4 (542,161) (383,902) (894,666)
6.017,854 6,043,635 4,936,791
80,923,871 69,276,170 58,790,328

W)



The National Bank of Dubai

Public Joint Stock Company and its subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS

30 June 2007

OPERATING ACTIVITIES

Profit for the period

Adjustments for:

Depreciation

Provision for credit Tosses

Provision for securities

Provision for due from banks

Amortisation of premiunvdiscount on securiiies

(Gains less losses arising from securities available for sale

Operating profit before changes in operating assets and liabilities:

Due from banks

Trading securities {including managed funds)
{.0ans and advances

Other assets

Customers’ deposits

Due to banks

Orther liahilities

Net cash (used in} from operating activities

INVESTING ACTEVITIES

Securities available for sale

Investiment Properties

Additions 1o fixed assefs, net of disposals

Net cash from (used in) investing activities

FINANCING ACTIVITIES
Proceeds from debt issued
Dividends paid

Directors’ fees

Net cash from (used in) financing activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at | January
CASH AND CASH EQUIVALENTS AT 30 JENE

Cash and cash equivalents comprise the following balance sheer
amounts with original maturiries of three months or less:

Cash and balances with Central Bank

Deposits and other balances due from banks

Operational cash flows from interest and dividend:
Interest paid

Interest received

Dividend received

The attached explanatory notes 1 to 6 form part of the interim condensed consolidated financial statements.

Six months ended 30 June

2007
Unaudited
AED 000

651,190

41,835
73,277
8,800
5,600

780,702

(1,395,467)

(978,371

(9,402,138}
11,146
6,866,452
1,216,281
247,895

(2,653,500)

302,726
(28,136)

(34,182)

240,408

3,375,690
(518,712)
(2,700}

1,854,278

441,186

6,043,080

6,484,266

5,197,620
1,286,646

6,484,260

1,359,098
2,073,911
11,284

2006
Unaudired
AED DGO

504,267

(9,000)
11,115
26,341

595,916

(210.886)

(241377

(7,462,102)

(6.231)
5,374,576
2,576,961
673

627.530

{1,078,120)

(17,771}

(1,095,891}

(518,712}
(3,300)

(522,012)

(590,373)

5,537,899

4,547,526

3,796,502
751,024




The National Bank of Dubai

Public Joint Stock Company and its subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

30 June 2007
Reserve Current  Proposed  Proposed  Cumulative
Share Legal Special  for general Retained  period's cash serip changes in
capital reserve reserve  banking risks Carnings profit dividend  dividend  fuir value Total
AED'000  AED00G  AED'00G  AED'000 AED000  AEDOO0  AED000  AEDO00  AED000  AED 000
Balance at 31 December 2006 1,296,779 648,390 648,390 300,600 86,794 - 518,712 259356 (383,902) 6,043,635
Net movement in conulative changes in
{air values recognised directy i equity - - - - - - - - {158,2539) (158,259)
Profit for the period - - - - - 651,190 - - - 651,190
Total income and expense for the period - - - - - 651,190 - - (158,259 492,931
Dividends paid - 2006 - - - - - - {518,712) - - (518,7112)
Serip dividend issued 259,356 - - - - - - (259,356} - -
Balance as at 30 June 2007 1,556,135 648,390 648,390 300,000 2,669,116 80,794 651,190 - - {542,161) 6,017,854
(Unaudited) = E—
BRalance as 31 December 2005 1,296,779 648,390 0648390 300,000 658,515 - 518,712 - (342,218) 5,497,684
Net movement in catmulative changes in
fair values recognised directly 1 equity - - - - - - - - (552,448) (552.,448)
Profit for the period - - - - - 504,267 - - - 504,267
Total income and expense for the period - - - - - 504,267 - - (552.448)  (48,181)
Dividends paid - 2005 - - - - - - (518,712) - - (518,712)
Balance as at 30 June 2006 1,296,779 648,390 648,390 300,000 058,515 504,267 - - (894.660) 4,930,791
{Unaudited) = = Em——

The attached explanatory notes 1 to ¢ form part of the interim condensed consoiidated financial statements.




The National Bank of Dubai

Public Joint Stock Company and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 June 2007

1 GENERAL

The National Bank of Dubai Public Joint Stock Company {the “Bank™) was incorporated in Dubai in 1963 as The
National Bank of Dubai Lumted under a charter granied by H.H. The Ruler of Dubai and was registered in 1994 under
the Commercial Companies Law Number 8 of 1984 (as amended) as a Public Joint Stock Company. The address of the
Bank’'s registered office is P.O. Box 777, Dubai, United Arab Emirates.

The Bank's principal activity is commercial banking,

©n 7 March 2007, the Bank ammounced that National Bank of Dubai (“"NBD™) and Emirates Bank International (“EBI™)
are at an early stage of a transaction that could lead to the establishment of a merged entity subject to shareholders’ and
regulatory approvals.

On 2 July 2007 the Board of Directors of the Bank anmounced that it had approved the terms of the proposed merger
which led to a suspension of trading in its shares on the Dubal Financial Market peading a further announcement.

On 12 July 2007, NBD issued a press refease sefting oul the fexms of its proposed merger with Emirates Bank
International.

2 ACCGUNRTING POLICIE

]

The interim condensed consolidated financial statements of the Bank are prepared in accordance with Infernational
Fioancial Reporting Standard 34, Interim Financial Reporting. The accounting policies used in the preparation of the
interirn condensed conselidated financial statements are consistent with those vsed 1 the preparation of the annual
consolidated financial statemenis for the vear ended 31 December 2006,

The interim condensed financial statements do not contain all informafion and disclosures required for fuil financial
statements prepared in accordance with Internztional Financial Reporting Standards.  In addition, results for the six
months ended 30 June 2007 are not necessarily indicative of the resulis thar may be expected for the financial vear
ending 31 December 2007,

3 EARNINGS PER SHARE

Earnings per share is computed by dividing the profit attributable to the shareholders by the weighted average number

of shares ouistanding during the period of 1.556,355,770 (2006: 1.296,778.850) of AED 1 each after adjustment for
scrip dividend. Scrip dividend of AED 259,356 thousand at AED 0.20 per share of AED | was issued on 5 April 2007,




The National Bank of Dubai

Public Joint Stock Company and its subsidianes

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 Jume 2007

4 CUMULATIVE CHANGES IN FAIR VALUES

2007 2006
Unandited Unandired
AED000 AED 000
Available for sale securities
Balance as at 1 January {395.221) (360,891)
Net decrease n fair value during the period {(145,691) {553,570y
Realised (gains) losses during the period (7.497) 26,341
Balance at 30 June (348,409) (888,120}
Cash flow hedges
Fair value at 1 January 11.319 18,673
Net increase {(decrease) in fair value during the period 761 (23,279
12,080 (4,606)
Realised during the period {5.832) (1,940}
Fair value at 30 June 6.248 {6,546)
Balance of cumulative changes in fair values at 30 June (542,161) {894,666)

5 SEGMENTAL INFORMATION

For operating pwrposes the Bank 15 organised into two major busmess segments: Comrpercial Banking, which
principally handles loans and other credit facilities and deposit and current accounts for corporate, government,
institutional and mdividual customers and Treasury and others which involves the managerment of the Bank’s treasury
services, investment portiolio, asset management and brokerage services. These segmenis are the basis on which the
Bank reports its primary segment information. Transactions between segments are conducted at rates determined by
management taking into consideration the cost of funds and an equitable allocation of expenses.

Commercial Banking Treasury and others Toral
30 June 30 fune 30 June 30 June 30 June 30 June
Unaundited Unaudited Unaudited Unaudired Unandited Unaudited
2007 2006 2007 2006 2007 2006

AED 000 AED 900 AED 600 AEDO00 AEB 000 AED 000

Segment revenue 1,941,445 1,248,853 616,999 422,384 2,558,444 1,671,237
Inter-segment adjusiment 43,251 220,459 {43,251) (220.439) - -
1,984,696 1,469,312 573,748 201,925 2,558,444 1,671,237
Net profit (loss) for the peried 556,004 539,467 95,186 (35.200) 651,190 504.267
Segment assets 54,193,872 38,994,618 26.731.999 19,795,710 80,925,871 58,790,328
Segment liabilities and
equity 57,281,998 47,022,603 23,643,873 11,767,725 80,925,871 58,790,328

For operational and management reporting purposes the Bank is organised as one geographical segment. Consequently,
no secondary segment information is required to be provided.




The National Bank of Dubai

Publie Joint Stock Company and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 June 2007

6 COMMITMENTS AND CONTINGENT LIABILITIES

The Bank has the following credit refated commmuiments:

30 June 3} December
2007 2006
Unandited Audited
AED'000 AED DO
Conringent labilities:
Tetters of credit 4,108,191 3,017,168
Guarantees and acceptances 9,645,965 8,493,045
13,754,156 11,510,213
Commiiments:
Irrevocable commitments to extend credit:
Original term to maturity of more than one year 5,927,000 4,394,522




