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Reyiew report of the independent auditors to the shareholders of National Cement Company
( Public 5hareholding Co.), Dubai

//e have reviewed the accompanying interim condensed statement of financial position of National
cement company (Pubtic sharehotding co.) ("the company") as of March 31,7011, and the retated
j:t..erim condensed statements of comprehensive income, changes in equity and cash flows for the
L-tree months period then ended ("the interim financial information"). Management'is responsibte for
'!te preparation and presentation of this interim financial information in accordance with lnternationat
A.counting Standard 34, 'lnterim F'inancial Reporting'. Our responsibitity is to express a conctusion on
.-nis inteam financiat information based on our review.

kqe of Reiew

#e conducted our review in accordance with the lnternationat Standard on Review Engagements 2410,
-Reriew of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity". A

reriew of interim financial information consjsts of making inquiries, primarity of persons responsible
,cr financiat and accounting matters, and apptying analytical and other review procedures. A review is

substantiatty less in scope than an audit conducted in accordance with lnternational Standards on

Auditing and consequentty does not enabte us to obtain assurance that we woutd become aware of at[

significant matters that might be identified in an audit. Accord'ingty, we do not express an audit
oDinion.

Canclusion

3ased on our review, no matter has come to our attention that causes us to believe that the
a.companying interim financial information as of March 31,7011 is not prepared, in a[[ material
:espects, in accordance with IAS 34, 'lnterim Financial Reporting'.

D ACCOUNTANTS E ADVISORS

Yunus Saifee
Reg. No.418

.,.tay 10, 201 'l
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National Cement Company (Pubtic Sharehotding Co,), Dubai

lnterim condensed statement of financia[ position at March 31, 2011

Note

Unaudited

March 31,2011

AED'OOO

190,O45
2,924

1,312,288
73,974

Audited
December 31,

?010

AED'OOO

193,002

2,924

1,402,'t41

73,974

Unaudited

March 31, 2010

AED'OOO

187,397

2,924

1,467,078

48,660

Non current assets

Property, ptant and equipment
lnvestment properties

lnvestment in marketable securities

lnvestment in an associate

TotaI non current assets

Current assets

lnvestment in marketabte securities
lnventories
Trade and other receivables
Due from retated parties

Bank batances and cash

TotaI current assets

Current liabilities

Trade and other payabtes

Due to retated parties
Bank overdraft

TotaI current tiabitities

Net assets

Equity

Share capitaI
Share application money payabte
Devetopment and investment reserve
Fair value reserve

General reserve

Statutory reserve
Retained earnings

Total equity

4

5

6

7

6

8

9

10

11

12

10

't4
'15

16

't7

1,579,231

1,417
57,624

161,774
113,007

6,809

1,672,041

1,481

83,934

104,528
49,281

1'1,409

't ,706,059

2,525
75,38'l

148,711

106,341

45,882

340,631

142,498
3,57O

91,208

250,633

101,725

2,410
22,030

378,840

197,434

10,190

99,715

237,276 126,165 307,339

Net current assets

Non current tiabilities

Provision for emptoyees'end of service gratuities

103,3 55

(26,4811

124,468

(26,822\

71 ,501

(27,8921

1 ,6 56, 105 1,769,687 1,749,668

358,800
26

300,000
547,339
69,000

126,919
254,O21

358,800

26

300,000

603,705
69,000

126,919

311,237

3s8,800

26

300,000

621,791

69,000

120,577

279,474

1,656,105 1,769,687 1,749,668

These interim condensed financiaI statements were approved and authorised for issue by the Board of Directors

on May '10, 2011 and were sjgned on their behal.f by: .f2z

The notes on pages 6 to 20 form part of these interim condensed financiaL statements



'r
Nationat C€ment company (Publi€ Shareholding €o.), Dubai

lnterim condensed statement of <omprehensive income for the period ended t{arch 3 1, 20 ! I

Not€

ReYenue

Cost of sates

Gross (lo5r)/prolit

Olher income 70

Administration, ieltlng and general expense$

Prcfit before fioarKiEl income and expens€

Fi]lanclal lncoma

Net protit for the period

Fair value (tossllgajn on avaitable tor sate investme*ts tranderred
from fair Ya[ue raserve

?otal comprehellliye incorne for tha period

Sasic and dil.uted eamings per share {,AED}

The notes on pages 6 to Z0 form part of these interim condensed financial stat€neRts

19

Unaudit.d
Three months
pedod etded

l4+.ch 3'1, 2O1l
AED?OO

56,712

l$2,7/a\

Unaudited
Ahree msnths
period ended

,*tarch 31, 2010
AED'OOO

74,@6

(6J,4?3)

(6,036)

2,953

13,183

3,073

LI

22

(3,083)

(9,339)

(r2,41e!

27,5W

16,156

(8,869)

7.:a?

13,{{5

'15,"177 20,832

_-lgt =__]!3?_
14,344 23,t69

23
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National Cement Company {Fubli€ Shareholding {o,}, Oubai

lnterirn condensed statement of cash {1s1.r for tho ps'riqd nrided l'{ar€h 3I, ?01 t

llote
Cash flews from operating activities

Net profit for the period

Adjustanents for:
tepreciation 4

Gain sn disposal or property, ptait Brd equipment 4

Provision for em?toyee5' end of seryice Eratuities
Finaociat income afld expente (net) 77

operating proft before dorking capitaL changes

Change in inYento*es
Change in trade ald other reaeiyables
Change in due from .elated parties

Change in trade and other payatlles

Change in due to reiated parties

Paymena 0f end of serYice benefils

Net cash (used ir) aperating activities

Cash flows from i yertiRg astivitiBs

Purchase ot propefty, plar( aod equipment 4

lnvestment in marketab[e Securities 6

Proceeds from disposaL of property, ptani aad equiPment 4

Proceeds from disposal of irvestm€nt in marketabk securities

Dlvidend income
lnte.est income (net)

Net cdsi trom investing attivit'!€s

Ca5h flows frqm financing activiti€s

Dividend paid during the period 18

Nea cos.h used in /inancing activities

Het daclsaie in cash and .a5h equivatentl

cash and cash equivalents at beginiing of the period

Ca5h and cash equivalents at end of the period

period ended
,.Asrch 31, zot 1

AEU000

14,544

3,581

{10e)
265

taa,712\

perisd ended

i$arch 31, l,0ro
aE '000

23,569

4,A21
(48)

401

{16,18?}

8

9
10

12

't0

(2,{}r}

25,310
(57 ,246',t
(63,?26)
44,773
!,160

{606}

11,764

(7,203)

124,317\
(31,055)

39,575
3,09?

{476)

t55,765) (8,651)

(626)
(25,250)

10,
58,833
't1,817
8,865

i1,317)
(8r,934)

82

80,894
10,330

3,20U

53,748 11,717

{71 ,76r} (161,460)

(71 ,760) {161,460}

(73,7781

(1o!621)

{158,894}

105,06''

L4 (e4,3e9) (53,833)

The notes on pages 6 to 20 form part of :hese intedm cond€nsed tina cial statements



National Cernent €orfipany {Pubtic Sharehotding co.}, Dubai

Notes ts tlre interirl condented financial statcments for the period ended,(amh 3'!, 201 ,

't.

7..

Status and aEtivltles

Nationat Cemf,ni f,ompany {Publir Shareholding Co.), 0ubai {"the Company"}, is registered in
ac.ordance $riah the dscree issued by His High ass Rutsr of Dubaj on Aprit 10, '1968 estabtishirg a

cement company in the Emirate of Dubai and in accordance Mth the provision: of ttle IJAE Federai
Law Nc- I of '!984 {as anrended}. The reg'istered address of the Company is P.o. 3ox 4041, United
Aratr tmirates .

The prificipat activity of th€ Company is to manufacture and sell cemeni and cement reiated
prsducts. The Cc.'lpany alsc invest$ in investment securities and derivatiYe prcducts, The Company

was listed on the Dubai Financiat l'larket in 2005.

The interim condensed financial statements for the three months period ended March 31, 2011

were authorized fo. issue by !l€ Board o{ Directo.s o May 1 1, 201 1 .

These interim condensed financial staterneats are presented in thousands of UAf Dirhams (AED'000)

unless atherrvise stated.

Basis of preparation

These interim condensed financial statements have been prepared in accordance with Inte.nationaL
Financial Reporting Standards (lfRS) for interim condensed financial stalements (lAS 34 Interinl
Financial Reporting). These interim condensed financiai staternents do not include atl of the
iniormaiion requ'ired for fult annuat financial statements and should be read in conjunction with the
financial. statements of the Co$pany for the year snded December 31, 2C10.

significant accounting pol{cies

The accounting policies appNied in the preparation of these interim condensed fina ciai inforrnatjot]
are consirtent with those apptied in the annual tinancial statenlends of the Company for the year

ended oecernber 31, 2010.

These interlm condenssd financial staaements are presented in United A'aab Emirat* Dirhams

{"Ag}"}, rounded to the nearest thousand and are prepared under the historical co$t conYention
except in respect of inv€stment in marketabte securities and derivative financial instruments,
,.tihich are stated at fair values.

Property, plant ar:d equiprnent

During lhe thr€e month period ended i{arch 31, 2011 additions to the property, plant and

equipment amounted to approximately ALO 0.6 nrillion and assets with a cost of AED 0.5 mitljo:l
were sold du.i g the period. oepreciation charge for ll-le pedod amounts to AED 3.6 r.il{ion,

A



National Cen:ent Campany {Publk Shareholdiig Co.}, Dubal

i.{otes to the interim condcnled financia{ statements for lhe period ended }ilsrch 31, }.011 (Continued}

5. lnvestmer'rt propertis5

Investrne*t propertiei represent land and yittas constructed on that lanC. No inyestrBent propertles
were troughi or sotd during the curren! period and no depreciation was charged as the depreciable
assets are fully depreciated.

The fair r.arket yalue of inyestmeflt properties, inctuding [and, is jn th€ range of AED 45 millign to
AED 50 rnitlion {March 31, 2010: AfD 45 miiuon to 50 mittion) as per the intemat vaiuatio* carried
out by the rnanagement. The valuation was based orr an asssslment of the market prices for simiiar
properties and on the basis o{ future rentals,

lnyestment in mark€tab[e securities6.

Non current inv€stments

Current investrnents

Unaudited
March 31,

201 1

AED'OOO

1,312,288
1,417

Audited
Oeeember 31,

20'{0
AED'OOO

1,402,141
1,4&1

t naudited
irtarch 31,

2019
AsD'00s

1,467 ,A78
2,525

1,45r16031,313,705 1 ,403,622

At March 31, 2011, inveltrnentr inctud€ aEo 38.70 miition (December 31, ?010: A'E0 z0 tnituon)
which are stated at cost. ln the opiniori of ttle tnanagement, ttle tair vatue of these investn'lents
is not materially different from their (arrying arnounts.

At A{arch 31, 201't, investments in rnarketable securities amounting to AfD 323 rnillion
(Decernber 31, ?010: AED 318 million) are held in the personal name of one of the Company's

Director for the tleneficiat interest of the Company.

lnvestments amounting to AID mittion ?4 million (December 31, 2010: AID 124 mit{ion} are hetd
under tien against various un"drawn baflk facilities.

lnYestment 'in an associate

fnyestment in an associate company rep.esents 27.74% sharc in Be6er Cement Cofipany (Ltd), a
limited tiabjlity campany registered jn the R€pubtic of sudan. The principat activity of the associate

is to rnanufacture and sell cement, The Coffipany's shaae in net assets of the associate has been
equity accounted as a! D€cernber 31, ?010 based on the unaudited financiai statements of tl.le
associate as at June 30, 2010.

.,



|l,atlonal (elrent €€{"Bpan} {F{rbltc Shardhotding Co.}, Dubai

$Bter to the lnterlrtt co$darrr*d finarlclal statd,rnentE far the peried *nded i{areb 31, !O{ 'l (Continu€d)

8, I nYerltarias

Raw rnateriats
work i* pr'0grers

Finished good$

PrsYision {or obsolence

Trade asd other teceivables

U.|audited
L,ia.ctr 31,

ztr'l t

AgD'AOO

39,788
?'1,&S7

3,$32
(7,583)

57,624

Unaudited
ldarch 3'!,

xof I
AEp'060

102,?53

96,253
13,67S
3 r,823

're
*---1€rfi4

Audited
Fecer*ber 3"1,

?410
AED,$$S

?0,500
,43,1?o

?7,336

t7 ,177t

|.,*audited
t*arch 31,

301s
AEB'60O

.48,784

38.525
2 10t

(7 ,127t

----*;;;;-

Unaudited
&ar,rtl 31 ,

?010
a.€0'000

1 17,068

lL00q_
'tr11,068

15,618
'r, a^n

1 ,025*- 
14sX1 

"

T.ade raceiYat) tes

Alt0wance for d0ubtful debts

Adva*c&s

Advaic€ towards investrfi ent

Prepayrn erlts and other receiYables

83,934

Audited
&eaq{l}ber 31 ,

2S18
AE0'000

86,5 5.4

80,554
1 1lR

?0,939
s87

104,5?8

Related Sa*y diseto*lres

Th* company, ;{i t*}e srdinary ccurse of its business, €fiteru.into $adiilg a.'}d fina*cjftg t{"ansaetions

with (3ncer8s whi{h fatl within the definit'isn of "r€tated pa*y" a5 cantained i* lnlemational

Accounting Standard 24. Th€ bat&nees due to/from such paities. which have been disclosed

s€paratel)' in the interim eorldensed finaflciat stats{Rents, are $BsecuraC and repayable on del&and.

The manageff|ent t etieves that the aerms of the trad'ing transactions ar€ not matsrially diffe.rent

lrofi ll]ose that could have bsen obtairued from unretated parties.



National Cement Corxpany (Pubtic Shareholdlng Co,), Eubal

Notes to the interirn condensed financial staterBents for tft€ period ended iltar* 31, 201I (Continued)

18. Retated party disclosures {ConfinaJad,

The signiftcant related party transactions during the period are as fatlows:

Wlth Associate
- lnt€rest income

with other r.elated parties:
- Sale of cement
- Purcllas€ of materia[s and services

With Key ,rlanagement Perscnnel:
- Salaries arld other ihort terrn benefits
- End of service benefits charged

- End of serviae benefits at period end

" Dire€tors' fee

Retated party bltances are as under:

?ayables:
- To other rolated parties

Recaivables:
- From Associate
- From other retated pariies
- From 0irector

Unaudited
,larch 31,

2011
AED'O(ts

6,9r2
4,335

807
47

5,575

Audited
}er€rnber 31,

2010
AED'OOO

1,515

?8,681
8,879

3,727

189

5,r44
1,750

Audited
Decery$er 31,

?010
AED'OOO

2,410

6,423
32,516
10,147

Unaudited
i nich 31,

20{o
AED'OOO

12,882
8,098

&07

95

5,186

l.rneudited

iilarch 3 {,
za11

AED'OOO

3,574

67,609
34,974
10,42.4

Unaudited
Llarch 31,

20t0
AE$'000

'10,1?0

52,139

43,901

10,301



Nationat Cement Conlpany (Public Shareholdlng Co.), Pubai

Notes to th6 interim condensed financial statements for the perlod ended &ar.h 31, ?OX 1 {f,ortinutdi

1t. Sank balances and cash

€ash at hand

Curent ac.runts with baalks

Fixed deposits maturing:
- within 3 months

Trade and other payables

Trade payab{es

Derivative finan€ial,nstruments
Other accruals and Fayables
Dividend payabl€

Unaudiied
l\,larch 3't,

20t 1

AED'OOO

558

6,251

Audited
December 31,

2018
A,ED'000

532

10,877

L,naudited
l,{arch 31,

?o] 0
AED'OOO

643

8,728

36,511

Unaudited
lilarch 31,

7411
AEB'@O

70,t8,
3'..I1791

14,70.3

25,015

11,W

Audlted
Decembar 31,

2010
AED'OOO

?5,621
38,035

17 ,79O
2A,279

Unaudfted
liarch 31,

?o18
AED'SOO

38,648

109,815

?'2,719

zb,752

197,434

6,809 45,882

142,498 to't ,7?5

Ptease refer to note 26 for furth€r informatio{t on derivativo fi$aficial isstruments.

10



National eement Company (Public Sharehotding Co.,, Oubai

Notes to the int€rim condensed financlal $atern€nts fcr the pariod ended iiarch 31, 20 l 1 (CofilXnued]

13" Share capital

lssued and fully paid up:

358,800,000 shares of AED 1 each

Unaudited
ilarch 31,

20r I
AE0'000

358,800

A!dlted
Decernber 31,

2010
AED'OOO

358,800

Unaudited
l\{areh 31,

?o10
AED'OOO

358,800

't4.

t 5.

16.

17.

DevetoFrnent and investrnant resdrve

The batance repres€nts the amount set aside trom lstatned earnings in previo$ years. The
Directors have resolved to trea! this reterve as distributable.

Ftir value reserYe

This reserve reprssents the currulative changes in faif value of investmenls in marketable

securities,

General rEserye

As required by Articte 57.? of the ,Article of Association of the Company, 10% of the net profit hai
to be transferred to general relerye. It can b€ discsntinued by the resolution of the ordinary
general meeting on the proposal of Board of Directors or if it reaches 10% of the paid up capital of
the Company. Such resewe shall be used for tlre purpose designated by the ordinary ge erat
meeting on the proposal of the Board of Directors.

Statutory r€serve

ln accordance witlr Artic{e 57.1 of the irrtemorandu$ of Association of the Company and thg UAI
Federat Law No.8 of 1984 (as amended), a minimum of 10% of the Bet profit of the Company'i! to
be attocated every year to a non"dirtributabte reserve. 5uch allo{ation may be ceased whe. the
statutory reserve equats 50% of the paid up share capital.

No allocation has been fiade to the statutory reserve for the three months period anded March 31,

2011 as it woutd be affected at the year-end,

Divtdend

For 2010, a dividend af AEO 71.76 miltion was proposed by the Directors' of the Con:parry which wa:
approved in the Annual Genera[ l,ieetirg on February 10,7011, This was paid out by way of cash

dividend,

18.

tt



l{.tional cement Comp.rry {Pubtid shareholding Co.}, Dubai

Xotes ts the irlterim condensed finnncial slatefi€nk for the ?eriod ended lilarch 31, 201.t {fonrinxed)

19, Crst of $ales

Mat€rial expenses

Factory {itillties
Staff costs
Depreciation

Other iffiome

Rental incarlle ftom investrflent Propertiet
otlrer rentat incorne
Incorne fro s{rap sales

Gain on ia{e of propdrty, plant and equipmeht

Other ificome

Unaudited
Thfes r*onths
period endad

I*ardr 31, 2O11

AsD',000

43,1'14
e,014
7,5'5
3,O55

- 

6?"?44

Unaedited
lhree mcnths
period endad

Alarch 31, 2010
A[D.O00

38,941

11,754
7 ,458
3,270

--- 6#fi"

Utraudlted
Thr.ae montht
perlod ended

llach 31, 2011
AEDIOO

Unaud!"ted

Thr€€ months
perlod endod

Ltarch 31, 2010
AEETOOO

B5

1 ,969
797

{8
174

46
7",467

732
108

----- ?,r53 3,0?3

12



Natlonal Cement eompafiy (Publk Shareholdtng Co,), Bubai

Nctes to the int€rim condenred finandal rtatellEnt5 for the pdriod anded M.rih 31, 2911 (ColItfh&ed)

Zl. Adminlstration, selling and general €xpenses

Staff sElaries and benefits
License fees

Insurance

Comriuflication
Repair and main{€nance
Travelling and convelance €xpenses

Legal and protessional

Electricily and water
D€preciation
Other
Finance charEes

Unauditeii
Three months
pefiod ended

,fiardr 3t, Lor l
AEDOOO

Unaudited
fhree msnths

,eriod ended
iilarch 31, 2OlO

AED'OOO

5,311

742
636

45

992
60

85

66

757.

145

535

5,043
221

618
2E

1,0n3
108
r0$
46

515
308

1,28?

9,32t 8,869
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National cem"nt coinpany (Public Sharelolding co.t Pubai

N6tes to the i*terim condensed financial stdtenents for ths perigd ended i{arch 31, 20tt {CoDfinued)

2L. financlal incam€

Interest inco,ne:
" interest rate swap cgntracts

" bank deposits
- investments
Net rev?luation gain {unrealised) on:
- interest ftlte 5,wap contracts
- commodity derivative cortracts
Gain on disposa{ of ayailable for sale fina cial assats

Dividend income on available fsr $ale finaficiat assets

Financial lmorne

Net reva[uation toss (unrealised] on:
- interest rate swap (oritracts
Interest expense:
- inlerest rate swap conuacas

Financial Expense

Financial incorre{expense) n€t

t naudited
Three months
period ended

,\ilrrch 31, 2Ol't
AED'OOO

r78

8,687

6,244

663
1 1,817

---**-fr,bs,

Unaudited
Three month$
period ended

Atarch 31, ?o10
AED'OOO

4,W4

15,656

64

239
',0,330

Jt,t/f

t6,046

1,68{

-lr"z:o27,589 1 3,.145



Nationat Cement eompany (Pubtic ShareholdinE Co.), Oubai

Notes to the interirn condensed {inancial stalefientr for the leriod €nded lrlarch 31, 2011 (Cortinued}

23. Earnings per share

Net profit attributabte to shareholders

Weighted average number of shares

farni*gs per share

Cash arld cash equiYa{ents

Bank balances and casl
Fixed deposits mal.uring after three months

Ba k overdraft

Unduditsd
Three months
period e$d€d

,,larch 3'1, 201 'f

AEB'OOO

14,544
358,8S0

0.0{

Unaudited
ThrGe monehs
period ended

ldarch 31, 20'iO
AED'OOO

23,569
3$8"800

0.07

Unaudited
Three montis
period ended

March 31, 2011

AED'OOO

6,809

{91,2O8)

Unaudlted
Thr€e months
period ended

lrlarch 31, 20 t 0
AED'OOO

45,882

(9e,715)

25.

2.6.

{84,3t9) (sr,833)

Segment reporting

The Company's activities comprisa two rnain business segments, manutaduring and setling cement
and ce$]ent related products and investrnent in marketabte sequrities and derivative products. The
detaits of segment revenue, segment result, segment assets and segment liabilities flave been
provided 0n page 20,

Financial lnstruments

Capital *sk management

The capital is mariaged by the Company in a way that it is abte to continue as a going concern while
maximizing return to stakeholders.

The capjtal structure of the Company consists of borrowings, cash and cash equivaLsnts and equity
attributable to equity holders comprising ot issued capitalr reseryes and retained earnings.



National Cement Company {Pubtic Shareholding Co.}, Dubai

Notes t6 the irterirn co*d€nsed finencial r{atenrents for the pericd ended Jvlarch 3'1, 201 'l (Conftnuao

76. Finntcial instrurnents {Conti'lrr€d}

Llarket rilk rnanag€,rnent

The Compafly is primari{y exposed to the firancial risks of dunges in foreign c*rrency exchange
rates {currency risk), interest rates {interest rate risk} and ma.kea prices iother price risk}.

Curlency risk is the risk that tha tair value 6r future cash f[ows o{ a linancial instrument wilt
fLuctuate because of t e chenges in Foreign excha;lge rates.

lrterest rate risk is the risk that the fair value or futu.e cash ftovr's of a financial instrument will
lluctuale because of ahanges in market interest rates.

Other price risk is the .isk that thc fair value or future cash flows of a tinanciaL instrument wiii
fluctuate because $f changes !n market p!'ices whothe. those changes are caused by factors specitic
to the ivldiyiduat {inandal inslrument or the Company, or factors affectirxg all simllar financial
fnstruments traded in the market.

For€i*,} currerrc./ risk managem€Rt

The Cofilpany und€rtakes ce*ain transaclions denornjnated in foreign currencies. l-lence, exposures
to exchange rate ftuctuation arise. The Company ir r*alnly exposed to uS Doltars. The US Dollar has

been pegged against the l-lnited Arab Emirates Dirham ("AED"), hence no exchange risk is

considered to exist.

lnferesa r'€fe rist ,renagefient.

The Company is exposed to interest rate risk cn cash at bank iinctdding tifie depos'its), avaiiable for
sale investments and intefest rate swap contrlcts.

lf the int3rest rates on cash at baftk flave had been 50 base points higher or lowea and all otller
variables were held constant, the Company's profits v/ould haye increased or decreased by AfD nit
{2S10: AED 2,670}.

lf the i.lterest rates on availabte for saLe investrnents haye had bee* 50 base poinls hjgher or lower
and atl. other variables were hetd corlstant, the Company's profi8 would hale increaled or
decreased by AED 43,435 {2010; 24,370)

li ihe interest lates on interest rwap contracts have had beefl 50 base poinis higher or tower and all
other variatlles lvere held comtant, the Company's profits would irave increased or d€creased by
AEo ll,2z0 (2010: 8,4?0).

Ather price fisk maftagement

The Company is exposed to other price risks in mad(et on its equity investments. lnyeslnents in
equity instruments are generalty held for l.ong term and are not traded actively.

lf equity p*ces in market had been 10% higherltov/er:

. Availab[e for sale investnent vatuation reserve woutd increase/decrease by Af0 5 milNi$n.

. The prolit would be unaffected a! equity investments are classified as ayailabl.e for sate.
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f.{ational Cement Company (Fubtic Shareholding Co.}, Du}ai

Notes to the interim condensed financial itatemGnt$ for th€ period ended I{arch 31, ?011 ({onfthu€d)

Financial instruments $oncinred)

Credlt risk manasement

Credit risk is the risk tflat one party of a financial instrument Mt[ cause a financial loss for the
other party by failing to discharge an obtigation,

The Ccmpariy js exposed tG credit risk from its financial assets whlch cornprise principally fixed
deposlts, bank batanaes, trade and other recet'yables, due from related parties and investment$.
The credit risk on trade receivables is subjected to credit evaluations and an atlowance rn6y be
rnade for estimated irrecoyerable amounts. The Company is not exposed to any signi{icanl
concentration of credlt risk because its exposure is spread oyer financial institutions,

Llquidity risk $ana$ernent

Liqutdity risk is the risk that an entity will encourter di{Iicutty in meeting obligations associated
u,ith financial liabilities.

The Company has buitl appropriate tiquidity risk management framevr'$rk for the ma*aqement of its
short, medium and long teffn funding and Liq{ridity requireme*ts. The Company manages liquidity
risk by maintaining adequate reserves and banki*g facilities by continuously monitoing forecast
and actuai caslrflows,

DeriYativo cantracts

The Cornpany's investments in certain securities normatly carry tflterest lvhich is [{ked to LIBOR,

The Company has atso entered into certai interest rate swaps {ontracts and rommodjty dorivative
swap csniracts. These swap contraf,ts are not desjgnaied a$ hedges and accordingly are treated a$
free standing derivative contracts.

At Marah 31, 201'l the Company had outstanding interest rate swap contracts with a noiional
amount of USO 235 miltion (AED 862 million) ((De€ember 31, 2010; USD 235 mittion {AED 863
mittionl). The fair valle of tlr6 interest rate and commodity swap contracts are show as under:

lnt€rest rate swap - negativa yatue

Commodity derivative - negative vatue

Unaudited
liarch 31,

2011
AED'8OO

{31,791}

Aud!ted
December 31,

z01s
AE!',000

(38,035)

Unaudlted
,,4arch 3t,

2010
aEu'000

(]4,?86)
(7s,5?ei

(31,79r) (38,035) {109,815)
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Natlonal Cement Company (Publi. Shareholding Co,), Dubai

Noter to the inte.rim csndensed flnanclal staterfl€nt* for the perlad ended darch 31, 20','l {ContinL,ed}

26. Financial instrurients {Confinued}

Financiel instruments by category

Flnancial assets

Available for saLe investrnents
Loans and receivablos:

" Trade and othsr rBceivables
- DLre {r0m related pariies

Cash and bank balafices

Financial fiabililies
Other financial tiabitities

- Trade and other payabtei
- Due to rslated parties

x7- Capital comrnltment$

Unaud,ited

i*arch 31,
2011

AED'OSO

1,313,705

161,774
113,007

6,809

Audited
Decernber 3 1 ,

2010
AED'OOA

1,403,672

104,528

49,281

1 I ,409

1fi1 ,725
2,41&

Audited
December 31,

20x0
AED'OOO

Unaudit€d
lAarch 31,

20 t0
AEE'GOO

1,469,503

148,711

105,341

45,882

197 ,434
10,'t90

ljraudited
,ttarch 31,

2010

AEr'900

14?,49&
3,578

Unaudited
Arbrch 3r,

?o11
A[0'o00

35,000Property plant and equiBment

Operating [eases

Leases as lessee

Tho Company has leased plotr of land under operating leases on whi€h resldential flats for sta{f
accofimodalion are located. These leases typicatly run for a period of one year, with an option to
rene$r the lease after tl^iat date. The tease renlal: are usuallv renewed to reftect market rentais.

Leases as lessor

The Company had ieated residential yitlas on operating leases to earn renLal inco.rne. These leases
typicatly rffi for a period of one year, with an option to rensw the lease Efter that dale. The lease
rentats are usually renewed to reftect rnark$ rentals.
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'. tlatlor:al cefient CultlFa$y (Publie shar€troldingfc;!, Birb'{

l,lgte.i t! the lateri{n <ordsrr'3d ffirniiEl ;i*etae*s.fs tlle ?eriod r,rr@ fiar{fi x1,. Xgll l {6o}}*rrued}

?9. C6nparativ6figures

C*rtal* caniparatiye figurei tEee.bgeti r€cliii$fidd to cnrifrrrn to Sr p.Esgltafion adspted in the5a
interim condensed fi nanciat statetnents.
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