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Review report of the independent auditors to the shareholders of National Cement Company
(Public Shareholding Co.), Dubai

'r/e have reviewed the accompanying interim condensed statement of financial position of National
Cement Company (Pubtic Sharehotding Co.)("the Company") as of September 30, 20'11, and the relatedjnterim condensed statements of comprehensive income, changes in equity and cash ftows for the nine
months period then ended ("the interim financia[ information"). Management is responsibte for the
preparation and presentation of this interim financiaI information in accordance with lnternationaI
Accounting Standard 34, 'lnterim FinanciaI Reporting'. Our responsibitity is to express a conctusion on
this interim financial information based on our review.

Scope of Review

we conducted our review in accordance with the lnternationa[ Standard on Review EngagementsZ4lO,
"Review of lnterim Financial lnformation Performed by the lndependent Auditor oi tne Entity". A
review of interim financiaI information consists of making inquiries, primarity of persons responsibte
for financial and accounting matters, and apptying analytical and other review procedures. A review is
substantiaIty less in scope than an audit conducted in accordance with lnternationaI Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of atl
significant matters that might be identified in an audit. Accordingty, we do not express an audit
opinion.

Conclusion

Based on our review, no matter has come to our attention that causes us to believe that the
accompanying interim fjnancial information as of September 30, 2011 is not prepared, in atl materiat
respects, in accordance with IAS 34, ,lnterim FinanciaI Reporting'.
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National Cement Company (Public Shareholding Co.), Dubai

lnterim condensed statement of financial position at September 30,2011

Non current assets

Property, ptant and equipment
lnvestment properties

lnvestment in marketable securities
lnvestment in an assoc'iate

Total non current assets

Current assets

lnvestment in rnarketabte securities
lnventories
Trade and other receivabtes
Due from related parties
Bank batances and cash

TotaI current assets

Current liabilities

Trade and other payabtes

Due to related parties
Bank toans and overdraft

TotaI current tiabiLities

Share capitaL

Share apptication money payabte
Devetopment and investment reserve
Fair vatue reserye
GeneraI reserye

Statutory reserye

Retained earnings

Total equity

Note

4

5

6

7

Unaudited

September 30,

2011

AED'OOO

183,874

2,924
1,254,091

73,974

Audited

December 31,

2010

AED'OOO

1 93,002

2,974

1,407,141

73,974

Unaudited

September 30,

2010

AED'OOO

183,012

2,925

1 ,395,165
70,3 30

6
o

9

10

11

1,514,953

935

54,727

149,068
154,863
23,887

1,672,041

1,491

83,934

104,529

49,291

11,409

1,651 ,432

1,626

90,570
'135,001

100,644

4,349

12

10

13

383,490

42,899
3,642

1 1 8,888

250,633

101,725

7,410

22,030

332,190

102,625

4,456
62,525

165,429 126,165 169,606

Net current assets

Non current tiabilities

Provision for emptoyees' end of service gratuities

Net assets

Equity

218,052

(26,091)

174,469

(26,822)

162,584

(27,145l'

14

15

16

17

18

1,706,914 1,769,697

358,900

76

300,000

603,705

69,000

126,919

311,237

1,786,971

3 58,800

26

300,000

605,170

69,000

120,577

33 3,299

358,800

26

300,000
5 5 7,930

69,000
126,919

294,139

1,706,914

These interim condensed financiaI statements were approved and authorised

1 ,769,697 1,786,971

for issue by the Board of Directors
on November 1, 2011 and were signed on their behatf by:

,,"',2//,///r2 {

The notes on pages 6 to 1 9 form part of these interim condensed financial statements

(*



National Cement Company (Public Sharehotding Co.), Dubai

lnterim condensed statement of comprehensive income for the period ended September 30, 201 1

Unaudited
Three months
period ended

September
30,2011

Note AED'000

36,390

20 (37,515),

Unaudited
Three months
period ended

September
30,2010
AED'OOO

49,794

(46,415\

Unaudited
Nine months

period ended
September

30,2011
AED'OOO

141,530

(152,441)

Unaudited
Nine months

period ended
September

30,2010
AED'OOO

1 91 ,095

(174,905)

Revenue

Cost of sates

Gross( [oss)/profit

Othelincome

Administration, setting and generaI expenses

Profit before financial income and expense

FinanciaI income/ (expense) net

Net profit for the period

Net rnovement in available for sate
of investments

Total comprehensive (loss)/ income for the
period

Basic and dituted earnings per share (AED)

21

{1,175)

3,074

3,379

3,702

(10,9'11)

9,772

16,180

13,931

1,949

(5,989)

7,081

(6,767)

(1,139)

(23,752)

30,111

(24,016)27

23

(4,040)

20,096

314

27,607

(24,891)

79,553

6,095

75,789

16,056

(40,431)

77,971 54,662

(57,355)

8'1,893

(4,490)

24

(24,375)

0.04

27,921

0.08

(2,693)

0.15

77,393

0.72

The notes on pages 6 to19 form part of these interim condensed financiat statements
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National Cement Company (Public Sharehotding Co.), Dubai

lnterim condensed statement of cash flow for the period ended September 30,2011

Cash flows from operating activities

Net profit for the period
Adjustments for:
Depreciation
Gain on disposal or property, ptant and equipment
Provision for emptoyees' end of servjce gratuities
Financiat income and expense (net)

Operatlng proft before working capitaI changes

Change in inventories
Change in trade and other receivabtes
Change in due from retated parties
Change in trade and other payabtes

Change in due to retated parties
Payment of end of service benefrts

4

4

Note

8

9

10

12

10

36,954

(22,393)
(10,626)
(25,368)

(55,235)

(2,642)
(2,013)

Unaudited
Nine months

period ended
September 30,

2011
AED'OOO

54,662

10,662
(1 50)
940

(42,164)

Unaudited
Nine months

period ended
September 30,

2010
AED'OOO

77,393

11,010
(1,660)

1,204
(50,993 )23

23,950

29,247
(44,539)

(105,581)
(58,803)

1,232

\1,671)

Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and equipment 4
lnvestment in marketabte securities 6
Proceeds from disposat of property, ptant and equipment 4
Proceeds from disposaI of investment in marketabte securities
lncrease in investment in associate
Dividend income
lnterest income (net)

Net cash from investing activities

Cash flows from financing activities

Dividend pald during the period
lncrease in bank loans

Net cosh f rom/ ( used in) financing activities

Net increase/ (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

('t56,205) (81 ,323)

(1,560)
(254,959)

150

3 5 't ,798

23,379
24,776

(5,077)
(723,621)

2,809

271,633
(21 ,670)
19,182

36,291

143,584 79,546

19 (71,760)
84,465

{161,460)

12,705 (161,460)

84

(10,621)

(163,237)

1 05,061

25 (1 0,537)

The notes on pages 6 to 19 form part of these interim condensed financial statements

(58,176)



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30, ZO11

1. Status and activities

National Cement Company (Pubtic Sharehotding Co.), Dubai ("the Compdry"), is registered in
accordance with the decree issued by His Highness Ruler of Dubai on Apri[ 10, 1968 estabtishing a
cement company in the Emirate of Dubai and in accordance with the provisions of the UAE Federat

Law No. 8 o'f 1984 (as amended), The registered address of the Company is P.O. Box 4041, Dubai

United Arab Emirates.

The principal activity of the Company is to manufacture and selt cement and cement retated
products. The Company atso invests in investment securities and derjvative products. The Company
is listed on the Dubai Financiat Market since 2005.

The interim condensed financial statements for the nine months period ended September 30,2011
were authorized for issue by the Board of Directors on November 1,7011.

These interim condensed financiaI statements are presented in thousands of UAE Dirhams (AED'000)

untess otherwise stated,

2. Basis of preparation

These interim condensed financiaI statements have been prepared in accordance with lnternationaI
Financial Reporting Standards (IFRS) for interim condensed financial statements (lnternationat
Accounting Standard 34 lnterim Financiat Reporting). These interim condensed financia[ statements
do not inctude atI of the information required for futt annuaI financiaI statements and should be
read in conjunction with the financial statements of the Company for the year ended December 31,
201 0.

3. Significant accounting policies

The accounting poticies apptied in the preparation of these interim condensed financiaI information
are consistent with those apptied in the annual financial statements of the Company for the year
ended December 31, 2010.

These interim condensed financiaI statements are presented in United Arab Emirates Dirhams
("AED"), rounded to the nearest thousand and are prepared under the historicat cost convention
except in respect of investment in marketabte securities and derivative financiaI instruments,
which are stated at fair vatues.

4. Property, plant and equipment

During the three months period ended September 30, 201 1 additions to the property, ptant and
equipment amounted to approximatety AED 0.71 mittion and assets with a cost of AED 0.13 mittion
were sotd during the period, Depreciation charge for the period amounts to AED 3.56 mittion.



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30, ZO11 (Continued)

5. lnvestment properties

lnvestment properties represent land and vittas constructed on that tand. No investment properties
were bought or sotd during the current period and no depreciation was charged as the depreciabte
assets are futty depreciated.

The fair market vatue of investment properties, inctuding land, is in the range of AED 45 miItion to
AED 50 mittion (September 30, 2010: AED 45 mitUon to 50 mittion) as per the internal vatuation
carrjed out by the management. The valuation was based on an assessment of the market prices for
simitar properties and on the basis of future rentats.

6. lnvestment in marketable securities

Non current investments

Current investments

Unaudited
September 30,

2011

AED'OOO

1,254,091

93s

Audited
December 31,

2010
AED'OOO

1 ,402,141
1 ,491

Unaudited
September 30,

2010
AED'OOO

1,395,165

1,626

a.

b.

1,255,016 1,403,672 1 ,396,791

At September 30,2011, investments inctude AED 39 mittion (December 31,2010: AED 20
mittion) which are stated at cost. ln the opinion of the management, the fair vatue of these
investments is not materiatty different from their carrying amounts.

At September 30, 201 1, investments in marketabte securities amounting to AED 326 mi[ion
(December 31,2010: AED 318 mittion) are held in the personal name of one of the Company,s
Director for the beneficiaI interest of the Company.

c. lnvestments amounting to AED 329 mittion (December 31, 2010: AED 124 mittion) are hetd under
[ien' against various un-drawn bank facitities.

lnvestment in an associate

lnvestment in an associate company represents 72.74% share in Berber Cement Company (Ltd), a
timited tiabitity company registered in the Republic of Sudan. The principat activity of the associate.is to manufacture and sett cement. The Company's share in net assets of the associate has been
equity accounted as at December 31 , 2O1O based on the unaudjted financial statements of the
associate as at June 30, 2010.

7.



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 {Continued)

8. lnventories

Raw materiats

Work in progress

Finished goods

Consumables and spare parts

Provision for obsotence

9. Trade and other receivables

Unaudited

September 30,

* 20'11

AED'OOO

Audited

December 31,

2010
AED'OOO

20,500

43,720

3,453

23,883

(7,172)

83,934

Audited
December 31,

7010
AED'OOO

86,554

(6,000)

80,554

2,148

24,939

887

Unaudited
September 30,

2010
AED'OOO

32,263
1,677

2,972
25,037

\7,122)

70,152

49,981

3,047
24,517

(7,127)

Trade receivabtes

Attowance for doubtfuI debts

Advances

Advances towards investment
Prepayments and other receivables

54,727

Unaudited
September 30,

2011

AED'OOO

89,709
(6,000)

82,708
1 3,358

51,823

1,'179

90,570

Unaudited
September 30,

2010
AED'OOO

1 05,265

(6,000)

99,265

19,489

16,247

10.

149,068 104,578 1 3 5,001

Related party disclosures

The Company, in the ordinary course of its business, enters into trading and financing transactions
with concerns which fatt withjn the definition of "retated party" as contained in lnternational
Accounting Standard 24. The batances due to/from such parties, which have been disclosed
separatety in the interim condensed financia[ statements, are unsecured and repayabte on demand.
The management betieves that the terms of the trading transactions are not materia[ty different
from those that coutd have been obtained from unretated parties.



NationaI Cement Company (Public Shareholding Co.),

Notes to the interim condensed financial statements for

Dubai

the period ended September 30,2011 (Continued)

10. Related party disclosures (Continued)

The significant retated party transactions during the period are as fottows:
Unaudited

Three months
period ended

September 30,

2011

AED'OOO

3,177

1,845

996

48

5,670

3,642

37,341

9,819
107,703

2010
AED'OOO

5,849

7,216

807

5,491

4,456

47,744

14,354

43,046

2011

AED'OOO

13,502

9,061

2,705

142

5,670

3,642

37,341

9,819
107,703

Unaudited
Nine months

period ended
September 30,

2010

AED'OOO

5,849

13,136

2,471

'189

5,491

4,456

47,244

10,354

43,046

Unaudited Unaudited
Three months Nine months
period ended period ended

September 30, September 30,

With Affiliates:
- Sate of cement
- Purchase of materiats and

services

With Key Management Personnel:
- Sataries & other short

term benefits
- E.O.S benefits charged

- E.O.S benefits at period end

Related party batances are as under:

Payables:
- To Affitiate

Receivables:
- From Affitiates
- From Director
- From Associate



National Cement Company (Pubtic Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 {Continued)

11, Bank balances and cash

Cash at hand

Current accounts with banks

Trade payabtes

Derivative financiaI instruments

Other accruats and payabtes

Dividend payabte

Ptease refer to note 27 for further

Bank loans and overdrafts

Bank overdraft
Bank [oans

42,898 101 ,725

information on derivative financiaI instruments.

Unaudited
September 30,

2011

AED'OOO

824
23,063

23,887

Unaudited
September 30,

2011

AED'OOO

13,717

646

13,319
15,216

Unaudited

September 30,

2011

AED'OOO

34,424

84,465

'l 18,889

Audited
December 31,

2010
AED'OOO

532

10,877

11,409

Audited
December 31,

2010

AED'OOO

25,671

38,035

17,790

20,279

Audited
December 31,

2010
AED'OOO

27,030

22,030

Unaudited
September 30,

2010

AED'OOO

821

3,528

12. Trade and other payables

4,349

Unaudited
September 30,

2010
AED'OOO

37,673

71,355

21,224

22,373

102,625

Unaudited
September 30,

2010

AED'OOO

6?.,525

6?.,575

't3.

Bank loans and overdrafts are secured by a tien on investments and a bank guarantee of USD 20
mittion in the name of a bank.

10



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30, ZO11 (Continued)

14. Share capital

Unaudited

September 30,

2011

AED'OOO

Audited
December 31,

2010
AED'OOO

Unaudited
September 30,

zo10
AED'OOO

15.

16.

lssued and fully paid up:

358,800,000 shares of AED 1 each 358,800 3 58,900 358,800

Development and investment reserve

The batance represents the amount set aside from retained earnings in previous years. The
Directors have resolved to treat this reserve as distributabte.

Fair value reserve

This reserve represents the cumutatjve changes in fair value of investments in marketabte
securities.

17. General reserye

As required by Articte 57 .2 of the Articte of Associatjon of the Company, 10% of the net profit has
to be transferred to general reserye. lt can be discontinued by the resotution of the ordinary
generaI meeting on the proposaI of Board of Directors or if it reaches 1O% of the paid up capital of
the Company. Such reserye shatl be used for the purpose designated by the ordinary general
meeting on the proposal of the Board of Directors.

Statutory reserve

ln accordance with Articte 57.1 of the Memorandum of Association of the Company and the UAE
Federal Law No.8 of 1984 (as amended), a minimum of 10% of the net profit of the Company is to
be attocated every year to a non-distributabte reserye. Such atlocation may be ceased when the
statu-tory reserye equals 50% of the paid up share capitat.

No attocation has been made to the statutory reserve for the nine months period ended September
30,2011 as it woutd be affected at the year-end.

Dividend

For 2010, a dividend of AED 71.76 million was proposed by the Directors' of the Company which was
approved in the Annual General Meeting on February 10, 2011. This was paid out by way of cash
dividend.

18.

19.

11



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 (Continued\

20. Cost of sales

MateriaI expenses

Factory utitities
Staff costs

Depreciation

21. Other income

Rental income - invest. prop.

Other rentat income

lncome from scrap sates

Gain on disposat - P.P.E.

Other income

Unaudited

Three months
period ended

September 30,

201 1

AED'OOO

Unaudited

Three months
period ended

September 30,

2010
AED'OOO

Unaudited

Nine months
period ended

September 30,

20,t 1

AED'OOO

105,697

71,057

1 6,536

9,151

Unaudited

Nine months
period ended

September 30,

2010
AED'OOO

'l 'l 5,180

33,695

1 6,900

9,140

74,955

5,013

4,509

3,038

78,334

10,457

4,701

2,923

37,515

Unaudited
Three months
period ended

September 30,

2011

AED'OOO

46,415

Unaudited
Three months
period ended

September 30,

2010
AED'OOO

152,441 174,905

Unaudited
Nine months

period ended
September 30,

2011
AED'OOO

Unaudited
Nine months

period ended
September 30,

2010
AED'OOO

845

902

687

27

618

890

2,075

668

69

1,827

4,687

2,203

150

905

1 ,865
6,374

7,082

1,659

2,001

3,074 3,702 9,772 '13,931

12



National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financia[ statements for the period ended September 30, ZO11 (Continued)

22. Administration, selling and general expenses

Unaudited
Three months
period ended

September 30,

2011
AED'OOO

Staff sataries and benefits
License fees

lnsurance

Communication

Repair and maintenance
Travetting and conveyance

LegaI and professionat

Etectricity and water
Depreciation

Other
Finance Charges

3,5_14

2

57

1,269

65

193

73

492

163

162

Unaudited

Three months
period ended

September 30,

2010
AED'OOO

Unaudited
Nine months

period ended

September 30,

2011

AED'OOO

Unaudited

Nine months
period ended

September 30,

2010
AED'OOO

3,887

25

44

1,289

55

56

97

538

173

603

11,979

221

619

147

3,691

279

369

181

1,510

1,070

3,686

12,975

242

693

133

4,364

154

191

233

1 ,869
462

2,700

5,989 6,767 23,757 24,016
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 (Continued)

23. Financial income/(expense) net

lnterest income:
- interest rate swap contracts
- bank deposits
- investments

Net revatuation gain (unreatised):
- jnterest rate swap contracts
- commodity derivatives
Net gain on unwinding of:
- interest rate swap contracts
- commodity derivatives
Gain on disposal:

- reatised

Dividend income - avaitabte
for sate

Unaudited
Three months
period ended

September 30,

201 1

AED'OOO

Unaudited

Three months
period ended

September 30,

7010
AED'OOO

Unaudited
Nine months

period ended
September 30,

201 1

AED'OOO

Unaudited
Nine months

period ended

September 30,

2010
AED'OOO

434

5,616

14,843

6,594

1,957

2,262

17,090

8,597

1,965

909

73,867

37,399

5,599

73,379

11,218

25

26,738

44,912

64

423

7,704

1 9,1 83

Financial income

Net revatuation [oss (unrealised) on:

- interest rate swap contracts
- commodity derivatives
Net revatuation loss (reatised) on:
- interest rate swap contracts

lnterest ,expense:

- interest swap contracts
Loss on disposal of avaitabte for sate:

29,444

9,349

29,g0g

1 ,103

1,199

91 ,133

'l 1 ,590

110,167

31,496

1 ,199

1,684

- Reeatised
- transferred from equity

Financial expense

FinanciaI income/(expense)
net

9,348 2,302 1 1 ,580 34,379

70,096 27,607 79,553 75,788
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 (Continued)

24, Earnings per share

Net profit attributabte -

sharehotders

Weighted average number of
shares

Earnings per share

Unaudited
Three months
period ended

September 30,

201 1

AED'OOO

Unaudited

Three months

period ended

September 30,

2010
AED'OOO

Unaudited
Nine months

period ended

September 30,

201 1

AED'OOO

Unaudited

Nine months
period ended

September 30,

2010
AED'OOO

16,056

358,800

0.04

27,921

3 5 8,800

0.08

54,662

358,800

0.'15

September 30,

2011
AED'OOO

73,887
(34,4241

77,393

359,800

0.27

September 30,

2010
AED'OOO

4,349
(67,575)

25. Cash and cash equivalents

Cash and bank batances

Bank overdraft

26.

(1 0,537) (58,'176)

Segment reporting

The Company's activities comprise two main business segments, manufacturing and setting cement
and cement retated products and investment in marketabte securitjes and derivative products. The
detaits of segment revenue, segment resutt, segment assets and segment tiabitities have been
provided on page 19.
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National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financialstatements for the period ended September 30,2011 (Continued)

27. Financialinstruments

Capital risk management

The capital is managed by the Company in a way that it is abte to continue as a going concern white
maximizing return to stakehotders.

The capital structure of the Company consists of borrowings, cash and cash equivatents and equity
attributabte to equity hotders comprising of issued capitat, reseryes and retained earnings.

Market risk management

The Company is primarity exposed to the financiaI risks of changes in foreign currency exchange
rates (currency risk), interest rates (interest rate risk) and market prices (other price risk).

Currency rjsk is the risk that the fair vatue or future cash flows of a financial instrument wjtt
ftuctuate because of the changes in foreign exchange rates.

lnterest rate risk is the risk that the fair vatue or future cash ftows of a financial instrument wit[
ftuctuate because of changes in market interest rates.

Other price risk is the risk that the fair value or future cash ftows of a financial instrument witt
ftuctuate because of changes in market prices whether those changes are caused by factors specific
to the individua[ financial instrument or the Company, or factors affecting att simitar financiat
instruments traded in the market.

Foreign currency risk manogement

The Company undertakes certain transactions denom'inated in foreign currencies. Hence, exposures
to exchange rate ftuctuation arise. The Company is mainty exposed to US Dottars. The US Dottar has
been pegged against the United Arab Emirates Dirham ("AED"), hence no exchange risk is
considered to exist.

lnterest rate risk monogement

The Company is exposed to interest rate risk on cash at bank (inctuding time deposits), avaitable for
sate investments and interest rate swap contracts.

lf the interest rates on avaitable for sate investments have had been 50 base points higher or [ower
and at[ other variabtes were hetd constant, the Company's profits would have increased or
decreased by AED 1 19,335 ( September ?010: 133,690)

lf the interest rates on interest swap contracts have had been 50 base points higher or lower and att
other varjables were hetd constant, the Company's profits woutd have increased or decreased by
AED 4,545 ( September 2010: AED 56,090).
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NationaI Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 (Continued)

27. FinanciaI instruments (Continued)

Other price risk mznogement

The Company is exposed to other price risks in market on its equity investments. lnvestments in
equity instruments are generatty hetd for [ong term and are not traded activety.

lf equity prices in market had been 10% higher/tower:

Avaitable for sale investment vatuation reserye woutd increase/decrease by AED 125
miItion.
The profit woutd be unaffected as equity investments are classified as availabte for sate.

Credit risk management

Credit risk is the risk that one party to financiaI instrument wi[[ cause a financial toss for the other
party by faiting to discharge an obtigation.

The Company is exposed to credit risk from its financiat assets which comprise principatty fixed
deposits, bank batances, trade and other receivabtes, due from retated parties and investments.
The credit risk on trade receivabtes and retated parties is subjected to credit evatuations and an
attowance may be made for estimated jrrecoverabte amounts. The Company is not exposed to any
significant concentration of credit rjsk because its exposure is spread over financiaI institutions.

Liquidity risk management

Liquidity risk is the risk that an entity wit[ encounter difficutty in meeting obtigations associated
with financiat tiabitities.

The Company has buitt appropriate tiquidity risk management framework for the management of its
short, medium and long term funding and tiquidity requirements. The Company manages tiquidity
risk by maintaining adequate reseryes and banking facitities by continuousty monitoring forecast
and actuaI cash ftows.

Derivative contracts

The Com'pany's investments in certain securities normatty carry interest which is tinked to LIBOR.

The Company has atso entered into certain interest rate swaps contracts and commodity derivative
swap contracts. These swap contracts are not designated as hedges and accordingty are treated as
free standing derivative contracts.

17



27.

National Cement Company (Public Shareholding Co.), Dubai

Notes to the interim condensed financial statements for the period ended September 30,2011 (Continued)

FinanciaI instruments (C onti nued )

At September 30, 201'l the Company had outstanding interest rate swap contracts wjth a notional

amount of USD 235 mittion (AED 862 mittion) ((December 31, 2010: USD 235 mittion (AED 862

mittion)). The fair vatue of the interest rate and commodity swap contracts are shown as under:

Unaudited Audited Unaudited

September 30, December 31, September 30,

28.

lnterest rate swap - negative vatue

201 1

AED'OOO

(646)

(646)

Capital commitments

Capitat commitments

September 30,

2011

AED'OOO

The Company had leased residential vittas on operating leases

typicatty run for a period of one year, with an option to renew
rentats are usua(ty renewed to reftect market rentals.

Comparative figures

Certain comparative figures have been rectassified to conform
interim condensed financiaI statements.

to earn rental income. These ieases
the lease after that date. The lease

to the presentation adopted in these

2010

AED'OOO

(38,035)

(38,035)

December 31,

2010
AED'OOO

201 0

AED'OOO

(21 ,355)

(21,355)

September 30,

201 0

AED'OOO

Property ptant and equipment 35,000

29. Operating leases

Leases as lessee

The Company has teased ptots of land under operating leases on which residential ftats for staff
accommodation are located. These leases typicatty run for a period of one year, with an option to
renew the lease after that date. The [ease rentals are usualty renewed to reftect market rentats.

Leases as lessor

30.
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